1 MINNESOTA STATUTES 2026 256R.50

256R.50 BED RELOCATIONS.

Subdivision 1. Method for determining budget-neutral nursing facility rates for relocated
beds. Nursing facility rates for bed relocations must be calculated by comparing the estimated medical
assistance costs prior to and after the proposed bed relocation using the calculations in this section. All
payment rates are based on a case mix index of 1.0, with other case mix adjusted rates determined accordingly.
Nursing facility beds on layaway status that are being moved must be included in the calculation for both
the originating and receiving facility and treated as though they were in active status with the occupancy
characteristics of the active beds of the originating facility.

Subd. 2. Determination of costs in originating facility. Medical assistance costs of the beds in the
originating nursing facilities must be calculated as follows:

(1) multiply each originating facility's total payment rate for a case mix index of 1.0 by the facility's
percentage of medical assistance days on its most recent available cost report;

(2) take the products in clause (1) and multiply by each facility's average case mix index for medical
assistance residents on its most recent available cost report;

(3) take the products in clause (2) and multiply by the number of beds being relocated, times 365; and
(4) calculate the sum of the amounts determined in clause (3).

Subd. 3. Determination of costs in receiving facility. Medical assistance costs in the receiving facility,
prior to the bed relocation, must be calculated as follows:

(1) multiply the facility's total payment rate for a case mix index of 1.0 by the medical assistance days
on the most recent cost report; and

(2) multiply the product in clause (1) by the facility average case mix index of medical assistance
residents on the most recent cost report.

Subd. 4. Determination of costs prior to relocation. The commissioner shall determine the medical
assistance costs prior to the bed relocation which must be the sum of the amounts determined in subdivisions
2 and 3.

Subd. 5. Estimation of costs after bed relocation. The commissioner shall estimate the medical
assistance costs after the bed relocation as follows:

(1) estimate the medical assistance days in the receiving facility after the bed relocation. The commissioner
may use the current medical assistance portion, or if data does not exist, may use the statewide average, or
may use the provider's estimate of the medical assistance utilization of the relocated beds;

(2) estimate the receiving facility's average case mix index of medical assistance residents after the bed
relocation. The commissioner may use current facility average case mix index or, if data does not exist, may
use the statewide average case mix index, or may use the provider's estimate of the facility average case mix
index; and

(3) multiply the amount determined in clause (1) by the amount determined in clause (2) by the total
payment rate for a case mix index of 1.0 that is the highest rate of the facilities from which the relocated
beds either originate or to which they are being relocated so long as that rate is associated with ten percent
or more of the total number of beds to be in the receiving facility after the bed relocation.

Official Publication of the State of Minnesota
Revisor of Statutes



256R.50 MINNESOTA STATUTES 2026

Subd. 6. MS 2024 [Repealed, 2026 ¢ 88 art 1 s 226]
History: 2016 ¢ 99 art 1 s 37, 1Sp2019c 9 art 4 s 26

Official Publication of the State of Minnesota
Revisor of Statutes



	Sec. 256R.50
	Subd. 1
	Subd. 2
	Subd. 3
	Subd. 4
	Subd. 5
	Subd. 6


