
145D.31 CERTAIN CONVERSION TRANSACTIONS PROHIBITED.​

A nonprofit health coverage entity must not enter into a conversion transaction if:​

(1) doing so would result in less than the full and fair value of all public benefit assets remaining dedicated​
to the public benefit; or​

(2) an individual who has been an officer, director, or other executive of the nonprofit health coverage​
entity or of a related organization, or a family member of such an individual:​

(i) has held or will hold, whether guaranteed or contingent, an ownership stake, stock, securities,​
investment, or other financial interest in an entity to which the nonprofit health coverage entity transfers​
public benefit assets in connection with the conversion transaction;​

(ii) has received or will receive any type of compensation or other financial benefit, except for salary​
or wages paid for employment, from an entity to which the nonprofit health coverage entity transfers public​
benefit assets in connection with the conversion transaction;​

(iii) has held or will hold, whether guaranteed or contingent, an ownership stake, stock, securities,​
investment, or other financial interest in an entity that has or will have a business relationship with an entity​
to which the nonprofit health coverage entity transfers public benefit assets in connection with the conversion​
transaction; or​

(iv) has received or will receive any type of compensation or other financial benefit, except for salary​
or wages paid for employment, from an entity that has or will have a business relationship with an entity to​
which the nonprofit health coverage entity transfers public benefit assets in connection with the conversion​
transaction.​

History: 2024 c 127 art 57 s 48​
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