
124E.27 CMO AND EMO PUBLIC ACCOUNTING AND REPORTING.​

(a) A charter school that enters into a management agreement with a CMO or EMO must:​

(1) publish on the charter school website for at least 20 business days the proposed final agreement for​
public review and comment before the school board may adopt the contract or agreement. Any changes​
made to the posted agreement during the public review period or any proposed amendments to the agreement​
once adopted must be posted for 20 business days before the board may adopt the amendments to the contract;​

(2) annually publish on the charter school website a statement of assurance that no member of the school​
board, staff, or any agent of the school has been promised or received any form of compensation or gifts​
from the CMO or EMO and that no board member, employee, or agent of the CMO or EMO or any of the​
organization affiliates or providers serve on the charter school board; and​

(3) conduct an independent review and evaluation of the services provided by the CMO or EMO and​
publish the evaluation on the school's website at least 30 business days before the end of the current contract.​

(b) A management agreement with a CMO or EMO must contain the following:​

(1) the term of the contract, not to exceed five years;​

(2) the total dollar value of the contract including the annual projected costs of services;​

(3) a description and terms of the services to be provided during the term of the contract;​

(4) notice that a charter school closure during the term of the contract by action of the authorizer or the​
school's board results in the balance of the current contract becoming null and void;​

(5) an annual statement of assurance to the charter school board that the CMO or EMO provided no​
compensation or gifts to any charter school board member, staff member, or agent of the charter school;​

(6) an annual statement of assurance that no board member, employee, contractor, or agent of the CMO​
or EMO or any affiliated organization is a board member of the charter school or any other charter school;​

(7) the policies and protocols that meet federal and state laws regarding student and personnel data​
collection, usage, access, retention, disclosure and destruction, and indemnification and warranty provisions​
in case of data breaches by the CMO or EMO; and​

(8) an annual assurance that all assets purchased on behalf of the charter school using public funds​
remain assets of the school.​

(c) The CMO or EMO must annually provide the charter school board a financial report by July 31 that​
accounts for income and expenditures for the previous fiscal year using the account categories in uniform​
financial accounting and reporting standards.​

(d) Any agreement with a CMO or EMO containing any of the following provisions is null and void:​

(1) restrictions on the charter school's ability to operate a school upon termination of the agreement;​

(2) restrictions on the annual or total amount of the school's operating surplus or fund balance;​

(3) authorization to allow a CMO or EMO to withdraw funds from a charter school account; or​

(4) authorization to allow a CMO or EMO to loan funds to the charter school.​
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(e) A CMO or EMO or its affiliates, employees, or agents may not contract with, be employed by, or​
serve on the board of an authorizer. An authorizer or its affiliates, employees, or agents may not contract​
with, be employed by, serve as a paid consultant for, or serve as a board member of a CMO or EMO.​

History: 1Sp2025 c 10 art 5 s 20​
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