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CHAPTER 356A
PUBLIC PENSION FIDUCIARY RESPONSIBILITY

356A.02  FIDUCIARY STATUS AND ACTIVITIES. " 356A.06 INVESTMENTS; ADDITIONAL
DUTIES.

356A.02 FIDUCIARY STATUS AND ACTIVITIES.

‘Subdivision 1. Fiduciary status. For purposes of this chapter, the following persons
are fiduciaries: :

(1) any member of the governing board of a covered pension plan;

(2) the chief administrative officer of a covered pension plan or of the State Board of
Investment;

(3) any member of the State Board of Investment; and

(4) any member of the Investment Advisory Council.

[For text of subd 2, see M.S5.2006]
History: 2007 ¢ 133 art3s 3

356A.06 INVESTMENTS; ADDITIONAL DUTIES.
[For text of subds 1 to 5, see M.S5.2006]

Subd. 6. Limited list of authorized investment securities. (a) Except to the extent
otherwise authorized by law, a covered pension plan may invest its assets only in investment
securities authorized by this subdivision if the plan does not:

(1) have assets with a book value in excess of $1,000,000;

(2) use the services of an investment advisor registered with the Securities and Ex-
change Commission in accordance with the Investment Advisers Act of 1940, or registered
as an investment advisor in accordance with sections 80A.58, and 80A.60, for the investment
of at least 60 percent of its assets, calculated on book valuc;

(3) use the services of the State Board of Investment for the investment of at least 60
percent of its assets, calculated on book value; or

(4) use a combination of the services of an investment advisor meeting the requirements
of clause (2) and the services of the State Board of Investment for the investment of at least 75
percent of its assets, calculated on book value.

(b) Investment securities authorized for a pension plan covered by this subdivision are:

(1) certificates of deposit issued, to the extent of available insurance or collateraliza-
tion, by a financial institution that is a member of the Federal Deposit Insurance Corporation
or the Federal Savings and Loan Insurance Corporation, is insurcd by the National Credit
Union Administration, or is authorized to do business in this state and has deposited with the
chief administrative officer of the plan a sufficient amount of marketable securities as collat-
eral in accordance with section 118A.03;

(2) savings accounts, to the extent of available insurance, with 4 financial institution
that is a member of the Federal Deposit Insurance Corporation or the Federal Savings and
Loan Insurance Corporation;

(3) governmental obligations, including bonds, notes, bills, or other fixed obligations,
issued by the United States, an agency or instrumentality of the United States, an organiza-
tion established and regulated by an act of Congress or by a state, state agency or instrumen-
tality, municipality, or other governmental or political subdivision that:

(i) for the obligation in question, issues an obligation that equals or excecds the stated
investment yield of debt securities not exempt from federal income taxation and of compara-
ble quality;
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(ii) for an obligation that is arevenue bond, has been completely self—supporting for the
last five years; and

(iii) for an obligation other than a revenue bond, has issued an obligation backed by the
full faith and credit of the applicable taxing jurisdiction and has not been in default on the
payment of principal or interest on the obligation in question or any other nonrevenue bond
obligation during the preceding ten years; '

(4) corporate obligations, including bonds, notes, debentures, or other regularly issued
and readily marketable evidences of indebtedness issued by a corporation organized under
the laws of any state that during the preceding five years has had on average annual net pretax
earnings at least 50 percent greater than the annual interest charges and principal payments
on the total issued debt of the corporation during that period and that, for the obligation in
question, has issued an obligation rated in one of the top three quality categories by Moody’s
Investors Service, Incorporated, or Standard and Poor’s Corporation; and

(5) shares in an open—end investment company registered under the federal Investment
Company Act of 1940, if the portfolio investments of the company are limited to investments
that meet the requirements of clauses (1) to (4).

[For text of subds 7 to 10, see M.S.2006]

History: 2007 ¢ 134 art 1 s 11
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