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CHAPTER 16A 

DEPARTMENT OF FINANCE
16A.102 BUDGETING REVENUES RELATIVE 16A.531 FUNDS CREATED.

TO PERSONAL INCOME. 16A.695 PROPERTY PURCHASED WITH STATE
16A.103 FORECASTS OF REVENUE AND BOND PROCEEDS.

EXPENDITURES. I6A.72 INCOME CREDITED TO GENERAL
16A.1286 STATEWIDE SYSTEMS ACCOUNT. FUND; EXCEPTIONS.
16A.134 CHARITABLE ORGANIZATIONS 16A.724 HEALTH CARE ACCESS FUND.

PAYROLL DEDUCTIONS. 16A.88 TRANSIT ASSISTANCE FUND.
16A.152 BUDGET RESERVE AND CASH FLOW . 

ACCOUNTS.

16A.102 BUDGETING REVENUES RELATIVE TO PERSONAL INCOME.
Subdivision 1. [Repealed, 2007 c 148 art 2 s 84]
Subd. 2. [Repealed, 2007 c 148 art 2 s 84]
Subd. 3. [Repealed, 2007 c 148 art 2 s 84]
Subd. 4. Reporting information. At the time of a state revenue and expenditure fore

cast as specified in section 16A.103, subdivision 1, and after the completion of a legislative 
session, the Department of Finance must report on revenue relative to personal income. The 
information must specify (1) the share of personal income to be collected in taxes and other 
revenues to pay for state and local government services and (2) the division of that revenue 
between state and local government revenues.

History: 2007 c 148 art 2 s 11

16A.103 FORECASTS OF REVENUE AND EXPENDITURES.

[For text ofsubds 1 to Id, see M.S.2006]

Subd. le. Economic information. The commissioner must review economic informa
tion including economic forecasts with legislative fiscal staff no later than two weeks before 
the forecast is released. The commissioner must invite the chairs and lead minority members 
of the senate Finance Committee and the house Ways and Means Committee, and legislative 
fiscal staff to attend any meetings held with outside economic advisors. The commissioner 
must provide legislative fiscal staff with monthly economic forecast information received 
from outside sources.

[For text ofsubds I f  to 4, see M.S.2006]

History: 2007 c 148 art 2 s 12

16A.1286 STATEWIDE SYSTEMS ACCOUNT.

[For text o f subd 1, see M.S.2006]

Subd. 2. Billing procedures. The commissioner may bill up to $7,520,000 in each fis
cal year for statewide systems services provided to state agencies, judicial branch agencies, 
the University of Minnesota, the Minnesota State Colleges and Universities, and other enti
ties. Each agency shall transfer from agency operating appropriations to the statewide sys
tems account the amount billed by the commissioner. Billing policies and procedures related 
to statewide systems services must be developed by the commissioner in consultation with 
the commissioners of employee relations and administration, the University of Minnesota, 
and the Minnesota State Colleges and Universities.

[For text o f subd 3, see M.S.2006]

History: 2007 c 148 art 2 s 13
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16A.134 DEPARTMENT OF FINANCE 52

16A.134 CHARITABLE ORGANIZATIONS PAYROLL DEDUCTIONS.
An employee’s contribution to a registered combined charitable organization defined in 

section 43A.50 may be deducted from the employee’s pay. On the employee’s written re
quest, the commissioner shall deduct a requested amount from the pay of the employee for 
each pay period. The commissioner shall issue a warrant in that amount to the specified orga
nization.

History: 2007 c 101 s 1

16A.152 BUDGET RESERVE AND CASH FLOW ACCOUNTS.

[For text o f subds 1 to lb, see M.S.2006]

Subd. 2. Additional revenues; priority, (a) If on the basis of a forecast of general fund 
revenues and expenditures, the commissioner of finance determines that there will be a posi
tive unrestricted budgetary general fund balance at the close of the biennium, the commis
sioner of finance must allocate money to the following accounts and purposes in priority or
der:

(1) the cash flow account established in subdivision 1 until that account reaches 
$350,000,000;

(2) the budget reserve account established in subdivision la until that account reaches 
$653,000,000;

(3) the amount necessary to increase the aid payment schedule for school district aids 
and credits payments in section 127A.45 to not more than 90 percent rounded to the nearest 
tenth of a percent without exceeding the amount available and with any remaining funds de
posited in the budget reserve; and

(4) the amount necessary to restore all or a portion of the net aid reductions under sec
tion 127A.441 and to reduce the property tax revenue recognition shift under section 
123B.75, subdivision 5, paragraph (b), and Laws 2003, First Special Session chapter 9, ar
ticle 5, section 34, as amended by Laws 2003, First Special Session chapter 23, section 20, by 
the same amount.

(b) The amounts necessary to meet the requirements of this section are appropriated 
from the general fund within two weeks after the forecast is released or, in the case of trans
fers under paragraph (a), clauses (3) and (4), as necessary to meet the appropriations sched
ules otherwise established in statute.

(c) To the extent that a positive unrestricted budgetary general fund balance is projected, 
appropriations under this section must be made before section 16A.1522 takes effect.

(d) The commissioner of finance shall certify the total dollar amount of the reductions 
under paragraph (a), clauses (3) and (4), to the commissioner of education. The commission
er of education shall increase the aid payment percentage and reduce the property tax shift 
percentage by these amounts and apply those reductions to the current fiscal year and there
after.

[For text o f subds 3 to 7, see M.S.2006]

History: 2007 c 146 art 1 s I

16A.531 FUNDS CREATED.

[For text o f subd 1, see M.S.2006]

Subd. 1 a. Revenues. The following revenues must be deposited in the environmental
fund:

(1) all revenue from the motor vehiclc transfer fee imposed under section 115A.908;
(2) all fees collected under section 116.07, subdivision 4d;
(3) all money collected by the Pollution Control Agency in enforcement matters as pro

vided in section 115.073;
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53 DEPARTMENT OF FINANCE 16A.695

(4) all revenues from license fees for individual sewage treatment systems under sec
tion 115.56;

(5) aJl loan repayments deposited under section 115 A.0716;
(6) all revenue from pollution prevention fees imposed under section 115D.12;
(7) all loan repayments deposited under section 116.994;
(8) all fees collected under section 116C.834;
(9) revenue collected from the solid waste management tax pursuant to chapter 297H;
(10) fees collected under section 473.844;
(11) interest accrued on the fund; and
(12) money received in the form of gifts, grants, reimbursement, or appropriation from 

any source for any of the purposes provided in subdivision 2, except federal grants.
[For text o f subds 2 and 3, see M.S.2006]

History: 2007 c 57 art 1 s 12

16A.695 PROPERTY PURCHASED WITH STATE BOND PROCEEDS.
[For text o f subd 1, see M.S.2006]

Subd. 2. Leases and management contracts, (a) A public officer or agency that is au
thorized by law to lease or enter into a management contract with respect to state bond fi
nanced property shall comply with this subdivision. A reference to a lease or management 
contract in this subdivision includes any amendments, modifications, or alterations to the 
referenced lease or management contract and refers to the lease wherein the public officer or 
agency is the lessor of the state bond financed property and the other contracting party is the 
lessee.

(b) The lease or management contract may be entered into for the express purpose of 
carrying out a governmental program established or authorized by law and established by 
official action of the contracting public officer or agency, in accordance with orders of the 
commissioner intended to ensure the legality and tax-exempt status of bonds issued to fi
nance the property, and with the approval of the commissioner. A lease or management con
tract must be for a term substantially less than the useful life of the property, but may allow 
renewal beyond that term upon a determination by the lessor that the lessee has demonstrated 
that the use continues to carry out the governmental program. If the lessor and lessee do not 
renew the lease or management contract and if the lessee has contributed to the land and the 
capital improvements on the state bond financed property, the lessor may agree to reimburse 
the lessee for its investment in the land and capital improvements. The reimbursement may 
be paid, at the option of the lessor and lessee, at the time of nonrenewal without a requirement 
for a prior escrow of funds or at a later date and on additional terms agreed to by the lessor and 
the lessee. A lease or management contract must be terminable by the contracting public offi
cer or agency if the other contracting party defaults under the contract or if the governmental 
program is terminated or changed, and must provide for program oversight by the contract
ing public officer or agency. The expiration or termination of a lease or management agree
ment does not require that the state bond proceeds be repaid or that the property be sold, so 
long as the property continues to be operated by, or on behalf of, the public officer or agency 
for the intended governmental program. Money received by the public officer or agency un
der the lease or management contract that is not needed to pay and not authorized to be used 
to pay operating costs of the property, or to pay the principal, interest, redemption premiums, 
and other expenses when due on debt related to the property other than state bonds, must be:

(1) paid to the commissioner in the same proportion as the state bond financing is to the 
total public debt financing for the property, excluding debt issued by a unit of government for 
which it has no financial liability;

(2) deposited in the state bond fund; and
(3) used to pay or redeem or defease bonds issued to finance the property in accordance 

with the commissioner’s order authorizing their issuance.
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16A.695 DEPARTMENT OF FINANCE 54

The money paid to the commissioner is appropriated for this purpose.
(c) With the approval of the commissioner, a lease or management contract between a 

city and a nonprofit corporation under section 471.191, subdivision 1, need not require the 
lessee to pay rentals sufficient to pay the principal, interest, redemption premiums, and other 
expenses when due with respect to state bonds issued to acquire and better the facilities.

Subd. 3. Sale of property. A public officer or agency shall not sell any state bond fi
nanced property unless the public officer or agency determines by official action that the 
property is no longer usable or needed by the public officer or agency to carry out the govern
mental program for which it was acquired or constructed, the sale is made as authorized by 
law, the sale is made for fair market value, and the sale is approved by the commissioner. If 
any state bonds issued to purchase or better the state bond financed property that is sold re
main outstanding on the date of sale, the net proceeds of sale must be applied as follows:

(1) if the state bond financed property was acquired and bettered solely with state bond 
proceeds, the net proceeds of sale must be paid to the commissioner and deposited in the state 
treasury; or

(2) if the state bond financed property was acquired or bettered partly with state bond 
proceeds and partly with other money, the net proceeds of sale must be used: first, to pay to 
the state the amount of state bond proceeds used to acquire or better the property; second, to 
pay in full any outstanding public or private debt incurred to acquire or better the property; 
third, to pay interested public and private entities, other than any public officer or agency or 
any private lender already paid in full, the amount of money contributed to the acquisition or 
betterment of the property; and fourth, any excess over the amount needed for those purposes 
must be divided in proportion to the shares contributed to the acquisition or betterment of the 
property and paid to the interested public and private entities, other than any private lender 
already paid in full, and the proceeds are appropriated for this purpose. In calculating the 
share contributed by each entity, the amount to be attributed to the owner of the property shall 
be the fair market value of the property that was bettered by state bond proceeds at the time 
the betterment began.

When all of the net proceeds of sale have been applied as provided in this subdivision, 
this section no longer applies to the property.

[For text o f subds 3a to 5, see M.S.2006]

Subd. 6. Match requirements. Recipients of grants from money appropriated from the 
bond proceeds fund may be required to demonstrate a commitment of money from nonstate 
sources. This matching money may be pledged payments that have been deposited into a seg
regated account or multiyear pledges that are converted into cash or cash equivalent through 
a loan or irrevocable letter of credit from a financial institution. The loan or irrevocable letter 
of credit may be secured by a lien on the state bond financed property.

Subd. 7. Ground lease for state bond financed property. A public officer or agency, 
as lessee, may lease real property and improvements that are to be acquired or improved with 
state bond proceeds. The lease must be for a term equal to or longer than 125 percent of the 
useful life of the property. The expiration of the lease upon the end of its term does not require 
that the state be repaid or that the property be sold and upon the expiration the real property 
and improvements are no longer state bond financed property.

Subd. 8. General applicability, (a) This section establishes requirements for the re
ceipt and use of general obligation grants and the ownership and operation of state bond-fi
nanced property. General obligation grants may only be issued and used to finance the ac
quisition and betterment of public lands and buildings and other public improvements of a 
capital nature that are used to operate a governmental program, and for predesign and design 
activities for specifically identified projects that involve the operation of a governmental 
program or activity. A general obligation grant may not be used for general operating ex
penses, staffing, or general master planning. A public officer or agency that is the recipient of 
a general obligation grant must comply with this section in its use of the general obligation 
grant and operation, management, lease, and sale of state bond-financed property. A public

MINNESOTA STATUTES 2007 SUPPLEMENT

Copyright © 2007 Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                



55 DEPARTMENT OF FINANCE 16A.72

officer or agency that uses the proceeds of a general obligation grant for any unauthorized 
purpose or in violation of this section must immediately repay the outstanding balance of the 
grant to the commissioner, and a failure to comply authorizes the commissioner to recover 
the outstanding balance as a setoff against any state aid provided to the public officer or 
agency.

(b) This section does not create any new authority regarding the ownership, construc
tion, rehabilitation, use, operation, lease management, or sale of state bond-financed proper
ty, or the operation of the governmental program that will be operated on the property. Any 
authority that is needed to enter into a management contract or lease of property, to sell prop
erty, or to operate a governmental program or carry out any activity contained in the law that 
appropriates money for a general obligation grant must be provided by as contained in some 
other law.

Subd. 9. Grant agreement. All general obligation grants must be evidenced by a grant 
agreement that specifies:

(1) how the general obligation grant will be used;
(2) the governmental program that will be operated on the state bond-financed proper

ty; and
(3) that the state bond-financed property must be operated in compliance with this sec

tion, all state and federal laws, and in a manner that will not cause the interest on the state 
general obligation bonds to be or become subject to federal income taxation for any reason. A 
grant agreement must comply with this section, the Minnesota Constitution, and all commis
sioner’s orders, and also contain other provisions the commissioner of the agency making the 
grant deems appropriate. The commissioner shall draft and make available forms for grant 
agreements that satisfy the requirements of this subdivision.

History: 2007 c 148 art 2 s 14-19

16A.72 INCOME CREDITED TO GENERAL FUND; EXCEPTIONS.
All income, including fees or receipts of any nature, shall be credited to the general 

fund, except:
(1) federal aid;
(2) contributions, or reimbursements received for any account of any division or depart

ment for which an appropriation is made by law;
(3) income to the University of Minnesota;
(4) income to revolving funds now established in institutions under the control of the 

commissioners of corrections or human services;
(5) investment earnings resulting from the master lease program, except that the amount 

credited to another fund or account may not exceed the amount of the additional expense in
curred by that fund or account through participation in the master lease program;

(6) investment earnings resulting from any gift, donation, devise, endowment, trust, or 
court ordered or approved escrow account or trust fund, which should be credited to the fund 
or account and appropriated for the purpose for which it was received;

(7) receipts from the operation of patients’ and inmates’ stores and patients’ vending 
machines, which shall be deposited in the social welfare fund, or in the case of prison indus
tries in the correctional revolving fund, in each institution for the benefit of the patients and 
inmates;

(8) income to prison industries which shall be credited to the correctional industries re
volving fund;

(9) as provided in sections 16B.57 and 85.22;
(10) income to the Minnesota Historical Society;
(11) the percent of income collected by a private collection agency and retained by the 

collection agency as its collection fee; or
(12) as otherwise provided by law.
History: 2007 c 54 art 6 s 1
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16A.724 DEPARTMENT OF FINANCE 56

16A.724 HEALTH CARE ACCESS FUND.

[For text o f subd 1, see M.S.2006]

Subd. 2. Transfers, (a) Notwithstanding section 295.581, to the extent available re
sources in the health care access fund exceed expenditures in that fund, effective for Ihe bien
nium beginning July 1, 2007, the commissioner of finance shall transfer the excess funds 
from the health care access fund to the general fund on June 30 of each year, provided that the 
amount transferred in any fiscal biennium shall not exceed $96,000,000. The purpose of this 
transfer is to meet the rate increase required under Laws 2003, First Special Session chapter 
14, article 13C, section 2, subdivision 6.

(b) For fiscal years 2006 to 2011, MinnesotaCare shall be a forecasted program, and, if 
necessary, the commissioner shall reduce these transfers from the health care access fund to 
the general fund to meet annual MinnesotaCare expenditures or, if necessary, transfer suffi
cient funds from the general fund to the health care access fund to meet annual Minnesota
Care expenditures.

Subd. 3. MinnesotaCare federal receipts. Receipts received as a result of federal par
ticipation pertaining to administrative costs of the Minnesota health care reform waiver shall 
be deposited as nondedicated revenue in the health care access fund. Receipts received as a 
result of federal participation pertaining to grants shall be deposited in the federal fund and 
shall offset health care access funds for payments to providers.

Subd. 4. MinnesotaCare funding. The commissioner of human services may expend 
money appropriated from the health care access fund for MinnesotaCare in either year of the 
biennium.

History: 2007 c 147 art 4 s 1; art 5 s 1; art 19 s 11,12

16A.88 TRANSIT ASSISTANCE FUND.
Subdivision 1. Transit assistance fund established. A transit assistance fund is estab

lished within the state treasury. The fund receives money distributed under section 297B.09, 
subdivision 1, and other money as specified by law. Money in the fund must be allocated to 
the greater Minnesota transit account under subdivision la and the metropolitan area transit 
account under subdivision 2 in the manner specified in section 297B.09, subdivision 1, and 
must be used solely for transit purposes under the Minnesota Constitution, article XIV, sec
tion 13.

Subd. la. Greater Minnesota transit account. The greater Minnesota transit account 
is established within the transit assistance fund in the state treasury. Money in the account is 
annually appropriated to the commissioner of transportation for assistance to transit systems 
outside the metropolitan area under section 174.24. The commissioner may use up to 
$408,000 in fiscal year 2008 and $416,000 in fiscal year 2009 and thereafter for administra
tion of the transit program. The commissioner shall use the account for transit operations as 
provided in section 174.24 and related program administration.

Subd. 2. Metropolitan area transit account. The metropolitan area transit account is 
established within the transit assistance fund in the state treasury. All money in the account is 
annually appropriated to the Metropolitan Council for the funding of transit systems within 
the metropolitan area under sections 473.384, 473.386, 473.387, 473.388, and 473.405 to 
473.449.

Subd. 3. [Repealed by amendment, 2007 c 143 art 2 s 1]
History: 2007 c 143 art 2 s 1
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