MINNESOTA STATUTES 2005 SUPPLEMENT

105 FIRE AND POLICE DEPARTMENT AID; RELIEF ASSOCIATIONS  69.021

CHAPTER 69

FIRE AND POLICE DEPARTMENT
AID; RELIEF ASSOCIATIONS

69.011 Qualifying for statc aid. . 69.771 Volunteer firefighters’ rclief association
69.021 Reporting premiums; calculation of aid. . . financing guidelines act; application.
69.051 Financial report, bond, examination. 69.772 Relief associations paying lump sum
69.33 Report; amount of premiums received by . ** service pensions.
.. insurance companics. - 69.773 .. .Relief associations paying monthly scmcc
69.77 Police and Firefighters’ Relief Association pensions.
Guidelines Act. . ’ 69.775 - Investments.

69.011 QUALIFYING FOR STATE AID.
' [Fo; text of subds 1 1o 2a, see M.S.2004]

Subd. 2b. Departments of Natural Resources and Public Safety (a) On or beforc
each March 15, the commissioner of natural resources shall certify the number of peace
officers as defined in subdivision 1, clause (g), employed by the Enfdrcement Division
and the commissioner of public safety shall certify thé nuniber of peace officers as
defined in subdivision 1, clause (g), employed by the Bureau of Criminal Apprehensmn
the Gambling Enforcement Division, and the State Patrol Division.

(b) The certification must be on a form prescnbed by the commissioner. Peace
officers certified under this paragraph must be mcluded in the total certifications under
subdivision 2.

Subd. 2c. Ineligibility of certain police officers. A pohce officer employed by the
University of Minnesota who is required by the Board of Regents to be a member of
the University of Minnesota faculty retirement plan is not eligible to be included in any
police state-aid certification under this section.

[For text of subds 3 and 4, see M S.2004]

Subd 5 [Repealed, 2005 c 136 art 9 s 15]
History: 15p2005 c 8art 45 1;.art 105 2

69.021 REPORTING PREMIUMS; CALCULATION OF AID.
[For text of subds 1 to 4, see M.S.2004]

Subd. 5. Calculation of state aid. (a) The amount of fire state-aid avallable for
apportionment, before the addition of the minimum fire state aid allocation amount
under subdivision 7, is equal to 107 percent of the amount of premium taxes paid to
the state upon the fire, hghtmng, sprinkler leakage, and extended coverage premiums
reported to the commissioner by insurers on the Minnesota Firetown Premium Report.
This amount must be réduced by the amount required to pay the state auditor’s costs
and expenses of the audits or exams of the ﬁreﬁghters relief associations.

The total amount for apportlonment in respect to fire state aid must not be less
than two percent of the premiums reported to the commissioner by insurers on the
Minnesota Firetown Premium Report after subtracting the following amounts R

. (1) the amount requlred to pay the state auditor’s costs and expenses of the. aud1ts
or exams of the firefighters relief associations; and -

(2) one percent of the premiums reported by town and farmers’ mutual insurance
companies and mutual property and casualty compames with total assets of -$5,000,000
or less.

(b) The total amount for apportionment as police state aid is cqual to 104 pcrcent
of the amount of premium taxes paid to the state on the premiums reported to the
commissioner by insurers on the Minnesota Aid to Police Premium Report, reduced by
the amount required to pay the .costs and expenses of the state auditor for audits or
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exams of police relief associations. The total amount for apportionment in respect to
the police state aid program must not be less than two percent of the amount of
premiums reported to the commissioner by insurers on the Minnesota Aid to Police
Premium Report after subtracting the amount required to pay the state auditor’s cost
and expenses of the audits or.exams of the police relief associations.

(¢) The commissioner shall calculate the percentage of increase or decrease
reflected in the apportionment over or under the previous year’s available state aid
using the same premiums as a basis for comparison.

(d) In addition to the amount for apportionment of police state aid under
paragraph (b), each year $100,000 must be apportioned for police state aid. An amount
sufficient to pay this increase is annually appropriated from the general fund. -

[For text of subds 6 to 10, see M.S.2004]

Subd. 11. Excess police state-aid holding account. (a) The excess police state-aid
holding account is established in the general fund. The excess pohce state-aid holding
account must be administered by the commissioner.

(b) Excess police state aid determined according to subdivision 10, must be
deposited in the excess police state-aid holding account.

(c) From the balance in the excess police state-aid holding account, $900, 000 is
appropriated to and must be transferred annually to the ambulance service personnel
longevity award and incentive suspense account established by section 144E.42, subdivi-
sion 2.

(d) If a police officer stress reduction program is created by law and money is
appropriated for that program, an amount equal to that appropriation must be
transferred to the administrator of that program from the balance in the excess- police
state-aid holding account.

(e) On October 1 of each year, one-half of the balance of the excess police state-
aid holding account remaining after the deductions under paragraphs (c) and (d) is
appropriated for additional amortization aid under section 423A.02, subdivision 1b.

(f) Annually, the remaining balance in the excess police state-aid holding account,
after the deductions under paragraphs (c), (d), and (e), cancels to the general fund.

History: 1Sp2005 ¢ 8 art 10 s 3,4
69.051 FINANCIAL REPORT, BOND, EXAMINATION.

Subdivision 1. Financial report and audit. The board of each salaried firefighters
relief association, police relief association, and volunteer firefighters relief association
as defined in section 424A.001, subdivision 4, with assets of at least $200,000 or
liabilities of at least $200,000 in the prior year or in any previous year, according to the
applicable actuarial valuation or financial report if no valuation is required, shall:

(1) prepare a financial report covering the special and general funds of the relief
association for the preceding fiscal year on a form prescribed by the state auditor. The
financial report must contain financial statements and disclosures which' present the
true financial condition of the relief association and the results of relief association
operations in conformity with generally accepted accountmg principles and in compli-
ance with the regulatory, financing and funding provisions of this chapter and any other
applicable laws. The financial report must be countersigned by the municipal clerk or
clerk-treasurer of the municipality in which the relief association is located if the relief
association is a firefighters relief association which is directly associated with a
municipal fire department or is a police relief association, or countersigned by the
secretary of the independent nonprofit firefighting corporation and by the municipal
clerk or clerk-treasurer of the largest municipality in population which contracts with
the independent nonprofit firefighting corporation if the volunteer firefighter relief
association is a subsidiary of an independent nonprofit firefighting corporation;
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(2) file the financial report in its office for public inspection and present it to the
city council after the close of the fiscal year. One copy of the financial report must be
furnished to the state auditor after the close of the fiscal year; and :

(3) submiit to the state auditor audited' financial statéments which have been
attested to by a certified public accountant, public accountant, or the state auditor
within 180 days after the close of the fiscal year. The state audltor may. accept thls
report in lieu of the report required in clause (2). '

Subd. 1a. Financial statement.. (a The board of each volunteer firefighters rehef
association, as defined in section 424A.001, subdivision 4, that is not required to file a
financial report and audit under subdivision 1 must prepare a detailed statement of the
financial ‘affairs for the preceding fiscal year of the relief association’s special and
general funds in the style and form prescribed by the state auditor. The- detailed
statement must show the sources and amounts of all money received; all disbursements,
accounts payable and accounts receivable; the amount of money remaining in the
treasury; total assets including a listing of all investments; the accrued liabilities; and all
items necessary to show accurately the revenues and expenditures and fmanmal
position of the relief association.

(b) The detailed financial statement requ1red under paragraph (a) must be
certified by an independent pubhc accountant or auditor or by the auditor or
accountant who regularly examines or audits the financial transactions of the munici-
pality. In addition to certifying the financial condition of the special and general funds
of the relief association; the accountant or auditor conducting the examination shall
give an opinion as to the condltlon of the spec1al and general funds of the relief
association, and shall comment upon any exceptions to the report. The indépendent
accountant or auditor must have at least five “years of public accounting, auditing, or
similar experience, and must not be an active, inactive, or retlred member of the. relief
association or the fire or police department.

(c) The detailed statement required under paragraph (a) must be countersigned by
the mun1c1pal clerk or clerk-treasurer of the municipality, or, where applicable, by the
secretary of the independent- nonprofit firefighting corporation and by the municipal
clerk or clerk-treasurer of the largest municipality in population which contracts with
the lndependent nonprofit firefighting corporation if the' relief ass001at10n is a subsid-
iary of an'independent nonprofit firefighting corporatlon

(d) The volunteer firefighters’ relief association board must file the . detailed
statement required under paragraph (a) in the relief association. office for public
inspection and present it to the city council within 45 days after the close of the fiscal
year, and must submit a copy of the detailed statement to the state auditor within 90
days of the close of the fiscal year.

[For-text of subds Ib to 4, see M. S 2004]
History: 1Sp2005 ¢ 8 art 95 1,2

69.33 REPORT; AMOUNT OF PREMIUMS RECEIVED BY INSURANCE COMPA-
NIES.

The 'c_ommissio_ner shall enclose in the annual statement blank_ that is _sent to all
fire insurance companies doing business in this state a blank form-containing the names
of all cities of the first class and require these companies, at the time of making their
annual statements to the commissioner, to state on these.blanks the amount of
premiums received by them upon properties insured within the corporate limits .of the
cities named thereon during the year ending December 31st last past. Thereafter,
before July first each year, the.commissioner shall certify to the commissioner of
finance the information thus obtained, together with the amount of the tax for the
benefit of the pension plans covering firefighters in cities of the first class paid in such
year by these companies upon these insurance premiums.. .

.History: 15p2005 ¢ 8 art 10s 5
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69 77 POLICE AND FIREFIGHTERS’ RELIEF ASSOCIATION GUIDELINES ACT.
[For text of subds 1 to 3, see M. S. 2004}

Subd. 4. Relief association financial requirements; minimum mun1c1pal obligation.
(a) The officers of the relief association shall determine the financial requirements of
the relief association and minimum obligation of the municipality for the following
calendar year in accordance with the requuements of this subdivision. The financial
requirements of the relief association and the minimum obligation of the municipality
must be determined on or before the submission date established by the municipality
under subdivision 5.

(b) The financial requirements of the relief association for. the followmg calendar
year must be based on the most recent actuarial valuation or survey of the special fund
of the association if more than one fund is maintained by the association, or of the
association, if only one fund is maintained, prepared in accordance with sections
356.215, subdivisions 4 to 15, and 356.216, as required under subdivision 10. If an
actuarial estimate is prepared by the actuary of the relief association as part of
obtaining a modification of the benefit plan of the relief association and the modifica-
tion is implemented, the actuarial estimate must be used in calculating the subsequent
financial requirements of the relief association.

(c) If the relief association has an unfunded actuarial accrued liability as reported
in the most recent actuarial valuation or survey, the total of the amounts calculated
under clauses (1), (2), and (3), constitute the financial requirements of the relief
association for the following year. If the relief association does not have an unfunded
actuarial accrued liability as reported in the most.recent actuarial valuation or survey,
the amount calculated under clauses (1) and (2) constitute the financial requirements
of the relief association for the following year. The financial requirement elements are:

(1) the normal level cost requirement for the followmg year, expressed as a. dollar
amount, which must be determined by applying the normal level cost of the relief
association as reported in the actuarial valuation or survey and expressed as a
percentage of covered payroll to the éstimated covered payroll of the active member-
ship of the relief association, including any projected change in the active membership,
for the following year;

(2) for the Bloomington Fire Department Relief Assomatlon the Falrmont Pollce
Relief Association, and the Virginia Fire Department Relief Assoc1at10n to the dollar
amount of normal cost determined under clause (1) must be added an amount equal to
the dollar amount of the administrative expenses of the spec1al fund of the association
if more than one fund is maintained by the association, or of the association if only one
fund is maintained, for the most recent year, multiplied by the factor of 1.035. The
administrative expenses are those authorized under section 69.80. No amount of
administrative expenses under this clause are to be included in the financial require-
ments of the Minneapolis Firefighters Relief Association or the aneapohs Police
Relief Association; and

(3) to the dollar amount of normal cost and expenses determined under clauses (1)
and (2) must be added an amount equal to the level annual dollar amount which is
sufficient to amortize the unfunded actuarial accrued liability by December 31, 2010,
the Fairmont Police Relief Association, the Minneapolis Firefighters Relief Associa-
tion, and the Virginia Fire Department Relief Association, by the date determined
under section 356.216, paragraph (a), clause (2), for the Bloomington Fire Department
Relief- Association, and by December 31, 2020, for the Minneapolis Police Relief
Association, as determined from the actuarial valuation or survey of the fund, using an
interest assumption set at the applicable rate specified in section 356.215, subdivision 8:
The amortization date specified in this clause applies to all local police or salaried
flreflghters relief associations and that date supersedes any amortlzatlon date specified
in any applicable special law.

(d) The minimum obligation of the municipality is an amount equal to the
financial requirements of the relief association reduced by the estimated amount of
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member contributions from covered salary anticipated for: the following calendar year
and the estimated amounts anticipated for the following calendar year from the
applicable state aid program established under sections 69.011 to 69.051 receivable by
the relief association after any allocation made. under section 69.031, subdivision 5,
paragraph (b), clause (2), or 423A.01, subdivision 2, clause (6), from the local police
and salaried firefighters’ relief association amortization aid program established under
section 423A.02, subdivision 1, from the supplementary amortization state-aid program
established under section 423A. 02, subdivision 1a, and fromni the additional amortization
state aid under section 423A.02, subdivision 1b. -

[For text of subds 5 to 13 see MS 2004]
History: 1Sp2005 c8artllsl

69.771 VOLUNTEER I‘IREFIGHTERS’ RELIEF ' ASSOCIATION' FINANCING
GUIDELINES ACT; APPLICATION. -~ . '

Subdivision. 1. Covered relief assoc1atlons The apphcable prov1s10ns “of sectlons
69.771 to 69.776 apply to .any flreflghters relief association other than a’ relief
association enumerated in séction 69.77, subdivision 1a, which is orgamzed under any
laws of this state, which is composed of volunteer firefighters or is composed partially
of volunteer firefighters and partially of salaried firefighters with retirement coverage
provided by the public employees pohce and fire fund and which, in either case,
operates subject to ‘the service pension minimum requirements for entitlement and
maximums contained in section 424A.02, ot sub]ect to a speaal law modrfymg those
requirements or maximums.

Subd. 2. Authorized employer support for a relief assocratlon Notw1thstand1ng any
law to the. contrary, a. municipality may lawfully contribute public funds, including the
transfer of any apphcable fire state aid, or may levy property taxes for the support of a
firefighters’ relief association spemfled in subdivision 1, however orgamzed ‘which
provides retirement coverage or pays a service pensron to retired firefighter or a
retirement benefit to a disabled firefighter or a surviving dependent of either an active
or retired firefighter for the operation and maintenance of thé relief association only if
the municipality and the relief assoc1at10n both comply with the apphcable pr0v1s1ons of
sections 69.771 to 69.776. '

Subd. 3. Remedy for ndncompliance, determination. (a) ‘A municipality in which
there exists a firefighters’ relief association as spec1f1ed in subdivision 1 which does not
comply with the applicable provisions of sections 69.771 to 69.776 or the provisions of
any applicable special law' relatlng to the funding or financing of the association does
not qualify initially to receive, and is not entitled subsequently to retain, fire state aid
under sections 69.011 to 69.051 until the reason for the disqualification specified by the
state.auditor is remedied, whereupon the municipality or relief association, if otherwise
qualified, is entitled to again receive fire state aid for the year occurring 1mmed1ate1y
subsequent to the year in which the disqualification is remedied.

(b) The state auditor shall determine if a municipality to which a firefighters’ rellef
association is directly associated or-a firefighters’ relief association fails to comply with
the provisions of sections 69.771 to 69.776 or the funding or financing provisions of any
applicable special Jaw based upon the information contained in the annual financial
report of the frreflghters relief association required under section 69.051, the actnarial
valuation of the relief association, if applicable, the relief association officers’ financial
requirements of the relief association and minimum municipal obligation determination
documentation under section 69.772, subdivisions 3 and 4; 69.773, subdivisions 4 and 5;
or 69.774, subdivision 2, if requested ‘to be filed by the state auditor, the applicable
municipal or nonprofit firefighting corporation budget, if requested to be filed by the
state auditor, and any other relevant documents or reports obtained by the state
auditor. :

(c¢) The municipality or nonproflt ﬁreflghtlng corporatron and the assoc1ated rehef
association are not eligible to receive or to retain fire state aid if:
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(1) the relief association fails to prepare or to file the financial report or financial
statement under section 69.051;

(2) the relief association treasurer is not bonded in the manner and in the amount
required by section 69.051, subdivision 2; o

(3) the relief association officers fail to determine or improperly determine the
accrued liability and the annual accruing liability of the relief association under sectron
69.772, subdivisions 2, 2a, and 3, paragraph (c), clause (2), if applicable;

@ if applrcable the relief association officers fail to obtain and file a requrred
actuarial valuation or the officers file an actuarial valuation that does not contain the
special fund actuarial liability calculated under the entry age normal actuarial cost
method, the special fund current assets, the special fund unfunded actuarial accrued
liability, the special fund normal cost under the entry age normal actuarial cost method,
the amortization requirement for the special fund unfunded actuarial accrued liability
by the applicable target date, a summary of the applicable benefit plan, a summary of
the membership of the relief association, a summary of the actuarial assumptions used
in preparing the valuation, and a signed statement by the actuary attesting to its results
and certifying to the quahfrcatrons of the actuary as an approved actuary under section
356.215, subdivision 1, paragraph (c);

(5) the municipality failed to provide a municipal contrlbutron, or the nonprofrt
flreflghtrng corporation failed to provide a corporate contrrbutron, in the amount equal
to the minimum municipal obligation if the relief association is governed under section
69.772, or the amount necessary, when added to the fire state aid actually received in
the plan year in question, to at least equal in total the calculated annual financial
requirements of the special fund of the relief association if the relief association’is
governed under section 69.773, and, if the municipal or corporate contribution is
deficient, the municipality failed to include the minimum municipal obligation certified
under section 69.772, subdivision 3, or 69.773, subdivision 5, in its budget and tax levy
or the nonprofit firefighting corporatron failed to-include the minimum corporate
obligation - certified under section 69.774, subdivision 2, in the corporate budget;

(6) the relief association did not receive munlcrpal ratification for the most recent
plan amendment when municipal ratification was required under section 69.772,
subdivision 6; 69.773, subdivision 6; or 424A.02, subdivision 10;

(7) the relief association invested special fund assets in an investment securrty that
is not authorized under section 69.775;

(8) the relief association had an administrative expense that is not authorized
under section 69.80 or 424A.05, subdivision 3, or the municipality had an expenditure
that is not authorized under section 424A.08;

(9) the relief association officers fail to provide a complete and accurate publrc
pension_plan investment portfolio and performance disclosure under section 356.219;

*(10) the relief association fails to obtain the acknowledgment from a broker of the
statement of investment restrictions under section 356A.06, subdivision 8b;

(11) the relief association officers permitted to occur a prohibited transaction
under section 356A.06, subdivision 9, or 424A.001, subdivision 7, or failed to undertake
correction of a prohibited transaction that did occur; or- -

(12) the relief association pays a defined benefit service pension in an amount that
is in excess of the applicable service pensron maximum under 'section 424A.02,
subdivision 3. :

Hrstory 15p2005c 8art9s 3
69.772 RELIEF ASSOCIATIONS PAYING LUMP SUM SERVICE PENSIONS
[For text of subds 1 to 2a, see M.S.2004]

Subd. 3. Financial requirements of relief association; minimum obligation of
municipality. (a) During the month of July, the officers of the relief association shall
determine the overall funding balance of the special fund for the current calendar year,
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the financial requirements of the special fund for the following calendar year and the
minimum- obligation. of the municipality with respect- to the special fund for the
following calendar year in accordance with the ‘requirements of -this subdivision.

(b) The overall fund1ng balance of the special fund. for the ‘current calendar year
must be determined in the following manner:

(1) The: total accrued liability of the specral fund for ‘all active and: deferred
members of the relief association as of December 31 of the current.year must be
calculated under subdivisions-2 and 2a, if applicable.

~ (2) The total present assets of the special fund projected to December 31 of the
current year, including receipts by and disbursements from the special fund anticipated
to occur on or before December 31, must be calculated. To- the extent possible, for
those assets for which a market value is readily ascertainable, the current market value
as of the date of the calculation for those assets must be utilized in making this
calculation. For any asset for which no market value is readily-dscertainable, the cost
value or the book value, wh1chever is appllcable must be utlllzed in maklng th1s
calculation. :

- (3) The amount of the total present assets of the: specml fund calculated under
clause (2) must be subtracted from the amount of the total accrued liability of the
special fund calculated under clause (1). If the- amount of total present assets exceeds
the amount of the total accrued liability, then the special fund is considered to have a
surplus over full funding. If the amount of the total present assets is-less than the
amount of the total accrued liability, then the special fund is considered to have a
deficit from full funding. If the-amount of total present assets is equal to the amount of
the total accrued liability, then the special fund is considered to.be fully funded.

(¢) The financial requirements of the special fund for the following calendar year
must be determined in the following manner:

(1) The total accrued liability ‘of ‘the special fund for all active and deferred
members of the relief association as of December 31 of the calendar year next
following the current calendar year must be calculated under subdivisions 2 and 2a, if
appllcable '

"(2) The increase in the total accrued liability of the special fund for the followmg
calendar year over the total accrued liability of the special fund for the current year
must ‘be calculated.

'.(3): The amount of anticipated future administrative expenses of the spc01al fund
must be calculated by multiplying the dollar amount of the administrative expenses of
the special fund for the most recent prior calendar year by the factor of 1.035.

@1t the’ special fund is fully funded, the financial réquirements of the special
fund for the following calendar year are the total of the amounts calculated under
clauses (2) and (3). :

(5) If the special fund has a dcf1c1t from {ull funding, the financial requ1rements of
the special fund for the following calendar year are the financial requirements of the
special fund calculated 'as though the special fund were fully funded- under clause (4)
plus an amount equal to one-tenth of the original amount of .the deficit from full
funding of the special fund as determined- under clause (2) resulting either from an
increase in the amount of the service pension occurring in the last ten, years or from a
net annual investment loss occurring during the last ten years until each increase in the
deficit from full funding is fully retired. The annual amortization contribution under
this clause may not exceed the amount of the deficit from full funding.

(6) If the special fund has a surplus over full fundlng, the financial requlrements of
the_ special fund for the following calendar year are the financial requirements of the
special fund calculated as though the special fund were fully funded under clause (4)
reduced by an amount equal to one-tenth of the amount of the surplus over full
funding of the special fund. : : : :

(d) The minimum obhgat1on of the municipality with respect to the specral fund is
the financial requirements of the special fund reduced by the amount of any fire state
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aid payable under sections 69.011 to 69.051 reasonably anticipated to be received by
the municipality for transmittal to the special fund during the following calendar year,
an amount of interest on the assets of the special fund projected to the beginning of
the following calendar year calculated at the rate of five percent per annum, and the
amount. of any contributions to the special fund required by the relief association
bylaws from the active members of the relief association reasonably anticipated to be
received during the following calendar year. A reasonable amount of anticipated fire
state aid is an amount that does not exceed the fire state aid actually received in the
prior year multiplied by the factor 1.035.

. Subd. 4. Certification of financial requlrements and minimum municipal obli-
gation; levy. (a) The officers of the relief association shall certify the financial
requirements of the special fund of the relief association and the minimum obligation
of the municipality with respect to the special fund of the relief association as
determined under subdivision 3 to the governing body of the municipality on or before
August 1 of each year. The financial requ1rements of. the relief association and the
minimum municipal obligation must be included in the financial report or financial
statement under section 69.051.

(b) The municipality shall provide for at least the minimum obligation of the
muniCipahty with respect to the special fund of the relief assomation by tax levy or from
any other source of public revenue.

(c) The municipality may levy taxes for the payment of the minimum munlclpal
obligation without any limitation as to rate or amount and irrespective of any
limitations imposed by other provisions of law upon the rate or amount of taxation
until the balance of the special fund or any fund of the relief association has attained a
specified level. In addition, any taxes levied under this section must not cause the
amount or rate of any other taxes levied in that year or to be levied in a subsequent
year by the municipality which are subject to a limitation as to rate or amount to be
reduced.

(d) If the mumcipahty does not include the full amount of the mmimum munlCipal
obligations in its levy for any year, the officers of the relief association shall certify that
amount to the county auditor, who shall spread a levy in the amount of the certified
minimum municipal obligation on the taxable property of the municipality.

(e) If the state auditor determines that a municipal contribution actually made in a
plan year was insufficient under section 69.771, subdivision.3, paragraph (c), clause (5)
the state auditor may request a copy of the certificatlons under this subdivision from
the relief association or from the city. The relief association or the city, whichever
applies, must provide the certifications within 14 days of the date of the request from
the state auditor.

[For text of subds 5 and 6, see -M.S. 2004]
History: 15p2005 ¢ 8 art 9545

69.773 RELIEF ASSOCIATIONS PAYING MONTHLY SERVICE PENSIONS
[For text of subds 1 to 3, see M.S.2004]

Subd. 4. Financial requirements of special fund. (a) On or before- August 1 of
each year, the officers of the relief association shall determine the financial require-
ments of the special fund of the relief a55001at10n in accordance w1th the requirements
of this subdivision.

(b) The financial requirements of the rehef association must be based on the most
recent actuarial valuation of the special fund prepared in accordance with subdivision
2. If the relief association has an unfunded actuarial accrued liability as reported in the
most recent actuarial valuation, the financial requirements must be determined by
adding the figures calculated under paragraph (d), clauses (1), (2), and (3). If the relief
association does not have an unfunded actuarial accrued liability as:reported in the
most recent actuarial valuation, the financial requirements must be an amount equal to
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the figure calculated under paragraph (d), clauses (1) and (2), reduced by an amount
equal to one-tenth of the-amount of any assets- in excess of. the actuarial accrued
liability of the relief association.

(c) The determination of whether or: not the relref assoc1at10n has an unfunded
actuarial accrued liability must be based on the current market value of assets for which
a- market value is-readily ascertainable-and the cost or book value, whichever is
applicable, for assets for which no market value is readily ascertainable.

(d) The components of the financial requ1rements of the rellef association are the
following: .

(1) The normal level cost requirement for the following year, expressed asa dollar
amount, is the figure for.the normal level cost of the relief- assoc1atlon as reported in
the actuiarial valuation:

(2) The amount of ant1c1pated future adm1n1strat1ve expenses of the special fund
must be calculated by multiplying the dollar amount of the administrative expenses of
the special fund for the most recent prior-calendaryear by the factor of 1.035.

(3) The amortization contribution requirement to retire the current unfunded
actuarial accrued liability by the established date for full funding is the figure for the
amortization contribution as reported in the actuarial valuation. If there has not been a
change in the actuarial assumptions used for calculating the actuarial accrued liability
of the special fund, a change in the bylaws of the relief association governing the
service pensions, retirement benefits, or both, payable from the special fund, or a
change in the actuarial cost method used to value all or a portion of the special fund
which change or changes, which by themselves, without inclusion of any other items of
increase or decrease, produce a net increase in the unfunded actuarial accrued liability
of the special fund, the established date for full funding is the December 31 occurring
ten years later. If there has been.a change in the actuarial assumptions used for
calculating the actuarial accrued liability of the.special fund, a change in the bylaws of
the relief association governing the service pensions, retirement benefits, or. both
payable from the special fund or a change in the actuarial cost method used to value all
or a portion of the special fund and the change or changes, by.themselves and without
inclusion of any other items of increase or decrease, produce a net increase in the
unfunded actuarial accrued liability of the special fund within the past 20 years, the
established date for full funding must be determined using the following procedure:

(i) the unfunded actuarial accrued liability of the special fund attributable to
experience losses that have occurred since the most recent prior actuarial valuation
must be determined and the level annual dollar contribution needed to amortize the
experience loss over a period of ten years ending on the December 31 occurring ten
years later must be calculated;

-(ii) the unfunded actuarial accrued l1ab1hty of the special fund must be determined
in accordance.with the provisions governing service pensions, retirement benefits, and
actuarial assumptions in effect before -an applicable change; .

(iii) the level annual dollar contribution needed to amortlze this unfunded
actuarial accrued liability amount by the date for full funding in effect before the
change must be calculated using the interest assumption specified in section 356 215,
subdivision 8, in effect before any applicable change;

(iv) the unfunded actuarial accrued liability of the -special fund must be deter-
mined in accordance with any new provisions -governing service pensions, retirement
benefits, and actuarial assumptions and the remaining provisions governing service
pensions, retirement benefrts and actuarial assumptrons in effect before an apphcable
change;

(v) the level annual dollar contribution needed to amortize the d1fference between
the unfunded.actuarial accrued liability amount calculated under item (ii) and the
unfunded-actuarial accrued liability amount calculated under item (iv) over a period of
20 years starting December 31 of the year in which the change is effective. must be
calculated using the interest assumption specified in section 356.215, subdivision 8, in
effect after any applicable change; )
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(vi) the annual amortization contribution calculated under item (v) must be added
to the annual amortization contribution calculated under items (i) and -(ii);

(vii) the period in which the unfunded actuarial accrued liability amount deter-
mined in item (iv) will be amortized by the total annual amortization contribution
computed under item (vi) must be calculated using the interest assumption specified in
section 356.215, subdivision 8, in effect after any applicable change, rounded to the
nearest integral number of years, but which must not exceed a period of 20 years from
the end of the year in which the determination of the date for full funding using this
procedure is made and which must not be less than the period of years beginning in the
year in which the determination of the date for full funding using this procedure is
made and ending by the date for full funding in effect before the change;

(viii) the period determined under item (vii) must be added to the date as of WhICh
the actuarial valuation was prepared and the resulting date is the new date for full
funding.

Subd. 5. Minimum municipal obligation. (a) The officers of the relief association
shall determine the minimum obligation of the municipality with respect to the special
fund of the relicf association for the following calendar year on-or before August 1 of
each year in accordance with the requirements of this subdivision.

(b) The minimum obligation of the municipality with respect to the special fund is
an amount equal to the financial requirements of the special fund of the relief
association determined under subdivision 4, reduced by the estimated amount of any
fire state aid payable under sections 69.011 to 69.051 reasonably anticipated to .be
received by the municipality for transmittal to the special fund of the relief association
during the following year and the amount .of any anticipated: contributions to the
special fund required by the relief association bylaws from the active members of the
relief association reasonably anticipated to be received during the following calendar
year. A reasonable amount of anticipated fire state aid is an amount that does not
exceed the fire state aid actually received in the prior year multiplied by the factor
1.035.

(c) The officers of the relief association shall certlfy the financial requirements of
the special fund of the relief association and the minimum obligation of the municipali-
ty with respect to the special fund of the relief association as determined under
subdivision 4 and this subdivision to the governing body of the municipality by August 1
of each year. The financial requirements of the relief association and the minimum
municipal obligation must be included in the financial report or financial statement
under section 69.051. '

(d) The municipality shall provide for at least the minimum obligation of the
municipality with respect to the special fund of the relief association by tax levy or from
any other source of public revenue. The municipality may levy taxes for the payment of
the minimum municipal obligation without any limitation as to rate or amount and
irrespective of any limitations imposed by other provisions of law or charter upon.the
rate or amount of taxation until the balance of the special fund or any fund of the relief
association has attained a specified level. In addition, any taxes levied under this
section must not cause the amount or rate of any other taxes levied in that year or to
be levied in a subsequent year by the municipality which are subject to a limitation as
to rate or amount to be reduced.

(e) If the municipality does not include the full amount of the minimum municipal
obligation in its levy for any year, the officers of the relief association shall certlfy that
amount to the county auditor, who shall spread a levy in the amount of the minimum
municipal obligation on the taxable property of the municipality.

(f) If the state auditor determines that a municipal contribution actually made in a
plan year was insufficient under section 69.771, subdivision 3, paragraph (c), clause (5),
the state auditor may request from the relief association or from- the city a copy of the
certifications under this subdivision. The relief association or the city, whichever
applies, must provide the certifications within 14 days of the date of the request from
the state auditor. .
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[For text of subd 6, see M.S.2004]
History: 1Sp2005 ¢ 8 art 95 6,7

NOTE: Subdivision 4 was also amended by Laws 2005, First Special Session chapter 8, article 10, section 6,to read as
follows:

“Subd. 4. Financial requirements of special fund. Before August 1 of each year, the officers of the relief association shall
determine the financial requirements of the special fund of the relief association in accordance with the requirements of this
subdivision. The financial requirements of the rclief association must be based on the most recent actuarial valuation of the
special fund prepared in accordance with subdivision 2. If the relief association has an unfunded actuarial accrued liability as
reported in the most recent actuarial valuation, the financial requircments must be determined by adding the figures calculated
under clauses (a), (b), and (c). If the relief association does not have an unfunded actuarial accrued liability as reported in the
most recent actuarijal valuation, the financial requirements must be an amount cqual to the figurc calculated under clauscs (a)
and (b), reduced by an amount equal to one-tenth of the amount of any assets in excess of the actuarial accrued liability of the
relief association. The determination of whether or not the relicf association has an unfunded actuarial accrued liability must be
based on the current market valuc of assets for which a market value is readily ascertainable and the cost or book value,
whichever is applicable, for assets for which no market value is readily ascertainable.

(a) The normal lcvel cost requirement for the following year, expressed as a dollar amount, is the figure for the normal
level cost of the relief association as reported in the actuarial valuation.

(b) The amount of anticipated future administrative expenses of the special fund must be calculafed by multiplying the
dollar amount of the administrative expenses of the spccial fund for the most recent year by the factor of 1.035.

(c) The amortization contribution requirement to retire the current unfunded actuarial accrued liability by the
established date for full funding is the figure for the amortization contribution as reported in the actuarial valuation. If there
has been a change in the actuarial assumptions used for calculating the actuarial accrued liability of the special fund, a change
in the bylaws of the relief association governing the service pensions, retirement benefits, or both payable from the special fund
or a change in the actuarial cost method used to value all or a portion of the special fund and the change or changes, by
themselves and without inclusion of any other items of increase or decrease, produce a net increase in the unfunded actuarial
accrued liability of the special fund, the cstablished date for full funding must be determined using the following procedure:

(i) the unfunded actuarial accrued liability of the special fund must be determined in accordance with the provisions
governing service pensions, retirement benefits, and actuarial assumptions in effect before an applicable change;

(ii) the level annual dollar contribution necded to amortize this unfunded actuarial accrued liability amount by the date
for full funding in effect before the change must be calculated using the intcrest assumption specified in section 356.215,
subdivision 8, in effect before any applicable change;

(iii) the unfunded actuarial accrued liability of the special fund must be determined in accordance with any new
provieions governing service pensions, retirement benefits, and actuarial assumptions and the remaining provisions governing
service pensions, retirement benefits, and actuarial assumptions in cffect before an applicable change;

(iv) the level annual dollar contribution needed to amortize the difference between the unfunded actuanal accrued
liability amount calculated under subclause (i) and the unfunded actuarial accrued liability amount calculated under subclause
(iii) over a period of 20 years starting December 31 of the year in which the change is effective must be calculated using the
interest assumption specified in scction 356.215, subdivision 8, in effect after any applicable change;

(v) the annual amortization contribution calculated under subclause (iv) must be added to the annual amortization
contribution calculated under subclause (if);

(vi) the period in which the unfunded actuarial accrued liability amount determined in subclause (jii) will be amortized
by the total annual amortization contribution computed under subclause (v) must be calculated using the interest assumption
specified in section 356.215, subdivision 8, in effect after any applicable change, rounded to the ncarest integral number of
years, but which does not cxceed a period of 20 years from the end of the year in which the determination of the date for full
funding using this procedure is made and which is not less than the period of years beginning in the year in which the
determination of the date for full funding using this procedure is made and ending by the date for full funding in effcct before
the change;

(vii) the period determined under subclause (vi)-must be added to the date as of which the actuarial valuation was
prepared and the resulting date is the new date for full funding.”

69.775 INVESTMENTS.

(a) The special fund assets of a relief association governed by sections 69.771 to
69.776 must be invested in securities that are authorized investments under section
356A.06, subdivision 6 or 7.

(b) Notwithstanding the foregoing, up to 75 percent of the market value of the
assets of the special fund, not including any money market mutual funds, may be
invested in open-end investment companies registered under the federal Investment
Company Act of 1940, if the portfolio investments of the investment companies comply
with the type of securities authorized for investment under section 356A.06, subdivision

(c) Securities held by the associations before June 2, 1989, that do not meet the
requirements of this section may be retained after that date if they were proper
investments for the association on that date.

(d) The governing board of the association may select and appoint investment
agencies to act for and in its behalf or may certify special fund assets for investment by
the State Board of Investment under section 11A.17.
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(e) The governing board of the association may certify general fund assets of the
relief association for investment by the State Board of Investment in fixed income pools
or in a separately managed account at the discretion of the State Board of Investment
as provided in section 11A.14. -

(f) The governing board of the association may select and appoint a qualified
private firm to measure management performance and return on investment, and the
firm shall-use the formula or formulas developed by the state board under section
11A.04, clause (11). . :

' History: 1Sp2005c 8art9s 8
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