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CHAPTER 297E
'GAMBLING TAXES

297E.01 Dcfinitions. : R . ' 297E.07 - Inspection rights.

297E.02 - Tax imposed. e 297E.11 . Limitations on time for assessment of tax.
297E.03  Sports bookmakmg tax. v 297E.12  Civil penalties.

297E.06 : Organization reports and records. - I 297E.14  Interest.

297E 01 DEFINITIONS
[For text of subds 1 to 4 see M.S. 2004]

Subd.' 5. Distributor, “Distributor” means a dlstrlbutor as defined in section
349.12, subdivision 11, or'a person or linked bingo game provider who markets, sells, or
prov1des gambling product to a person or entity for resale or use. at the retall level.

[For text of subd 6, see M.S.2004]

' Subd 7. Gambling ‘product, “Gambhng product” means bmgo hard cards, bingo
paper sheets, or linked bingo paper sheets; pull-tabs; tipboards; paddletickets and
paddleticket cards; raffle tickets; or .any. other ticket, card, board, placard, device, or
token that represents a chance, for which c0n51derat10n is paid, to win a prize.

[For text of subds 8 and 9, see M.S. 2004].

Subd. 9a Lmked bingo game. “Linked bingo game” means 4 bingo game played at
two or more locations where licensed organizations are authorized to’ conduct bingo,
when there is a common prize pool and a common selection of numbers or symbols
conducted at one location, and when the results of the selection are transmitted to all
participating locatlons by satellite, telephone, or other means by a lmked bingo game
provider.

Subd. 9b. Linked bingo game provider. “Linked. bmgo game provider” means any
person who provides the. means to link bingo. prizes in a linked bingo game, who
provides linked bmgo paper sheets to the participating organizations, who provides
linked bmgo prize management, and who provides the linked bingo game system.

[For text of subds 10 to 18, see MS 2004]
History: 2005 ¢ 151 art 8 5 4-7

297E 02 TAX IMPOSED.
[For text of subds 1 to 3 see’ M.S. 2004]

: Subd. 4. Pull-tab and tlpboard tax. (a) A tax is imposed on the sale of. each deal of
pull -tabs-and tipboards sold by a distributor. The rate of the tax is 1.7 percent of the
ideal gross of the pull-tab or tipboard deal. The sales tax-imposed by chapter 297A on
the sale of the pull-tabs and tipboards by the distributor is imposed on the retail sales
price less the tax imposed by this subdivision. The retail sale -of pull-tabs or tipboards
by the organization is exempt from taxes imposed by chapter 297A and is exempt from
_ all Jocal taxes and license fees except a fee authorized under section 349.16, subdivision

8.

(b) The liability for the tax 1mposed by this section is incurred when the pull-tabs
and tlpboards are delivered by the distributor to the customer or t6 a common or
contract carrier for delivery to the customer, or when received by the customer’s
authorized representative at the distributor’s place of business, regardless of the
distributor’s method of accounting or the terms of the sale.

The tax imposed by this subdivision is 1mposed -on " all -sales of pull-tabs and
tipboards, except the following: : :
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(1) sales to the governing body of an Indian tribal organization for use on an
Indian reservation;

(2) sales to distributors licensed under the laws of another state or of a province of
Canada, as long as all statutory and regulatory requirements are met in the other state
or province;

(3) sales of promotional tickets as defined in section 349.12; and

(4) pull-tabs and tipboards sold to an organization that sells pull-tabs and
tipboards under the exemption from licensing in section 349.166, subdivision 2. A
distributor shall require an organization conducting exempt gambling to show proof of
its exempt status before making a tax-exempt sale of pull-tabs or tipboards to the
organization. A distributor shall identify, on all reports submitted to the commissioner,
all sales of pull-tabs and tipboards that are exempt fromtax under this subdivision.

. (c) A distributor having a liability of $120,000 or more during a fiscal year -ending
June 30 must remit all liabilities in the subsequent calendar year by electronic means.

(d) Any customer who purchases deals of pull-tabs or tipboards from a distributor
may file an annual claim for a refund or credit of taxes paid pursuant to this
subdivision for unsold puli-tab and tipboard tickets. The claim must be filed with the
commissioner on a form prescribed by the commissioner by March 20 of the year
following the calendar year for which the refund is claimed. The refund must be filed
as part of the customer’s February monthly return. The refund or credit is equal to 1.7
percent of the face value of the unsold pull-tab or tipboard tickets, provided that the
refund or credit will be 1.75 percent of the face value of the unsold pull-tab or tipboard
tickets for claims for a refund or credit of taxes filed on the February 2001 monthly
return. The refund claimed will be applied as a credit against tax owing under this
chapter on the February monthly return. If the refund claimed exceeds the tax owing
on the February monthly return, that amount will be refunded. The amount refunded
will bear interest pursuant to section 270C.405 from 90 days after the claim is flled

[For text of subd 6, see M.S.2004]

Subd. 7. Untaxed gambling product. (a) In addition to penalties or criminal
sanctions imposed by this chapter, a person, organization, or business entity possessing
or selling a pull-tab or tipboard upon which the tax imposed by subdivision 4 has not
been paid is liable for a tax of six percent of the ideal gross of each pull-tab or
tipboard. The tax on ‘a partial deal must be assessed as if it were a full deal.

(b) In addition to penalties and criminal sanctions imposed by this chapter, a
person not licensed by the board who conducts bingo, raffles, or paddlewheel games is
liable for a tax of six percent of the gross receipts from that activity. o

(c) The tax must be assessed by the commissioner. An assessment must be
considered a jeopardy assessment or jeopardy collection as provided in section 270C.36.
The commissioner shall assess the tax based on personal knowledge or information
available to the commissioner. The. commissioner shall mail to the taxpayer at the
taxpayer’s last known address, or serve in person, a written notice of the amount of tax,
demand its immediate payment, and, if payment is not immediately made, collect the
tax by any method described in chapter 270C; except that the commissioner need not
await the expiration of the times specified .in chapter 270C. The tax assessed by ‘the
commissioner is presumed to be valid and correctly determined and assessed. The
burden is upon the taxpayer to show its incorrectness or invalidity. The tax imposed
under this subdivision does not apply to gambling that is exempt from taxation under
subdivision 2.

_ [For text of subds 8 to 11, see M.S.2004]
'History: 2005 ¢ 151 art 25 17
297E.03 SPORTS BOOKMAKING TAX.
[For text of subds 1 to 6, see M.S.2004] _
Subd. 7. Jeopardy assessment; jeopardy collection. The tax may be assessed by the
commissioner of revenue. An assessment made pursuant to this section shall be
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considered a jeopardy asséssment or jeopardy collection as provided in section 270C.36.
The commissioner shall assess the tax based .on personal knowledge or information
available. to the commissioner. The commissioner shall: mail to-the taxpayer .at the
taxpayer’s last known address, or serve in person, a written notice of the amount of tax,
demand its immediate payment, and, if payment is not immediately: made,. collect the
tax by any method ‘described in .chapter 270C, except that the commissioner need not
await the expiration of the times specified in chapter 270C. The tax assessed by the
commissioner is presumed to be valid and correctly. determined and assessed.

Subd. -8. Disclosure prohibited. (a) Notwithstanding any law to the contrary,
neither the commissioner nor a public employee may reveal facts contained in a sports
bookmaking tax return filed with the commissioner of revenue as required by this
section, nor ‘can any information contained in the report or return be used against the
tax obllgor in amy criminal proceeding, unless independently obtained, except in
connection with a proceeding involving taxes due uiider this. section, or. as provided in
sectlon 270C.055, subdivision 1. : .

(b) Any person violating this section is gu1lty of a_gross, mlsdemeanor :

(c) This section does not prohibit the commissioner from publishing statistics that
do not dlsclose the 1dent1ty of tax obligors or the contents of particular returns or
reports. .o

History: 2005 ¢ 151 art 25 17

297E.06 ORGANIZATION REPORTS AND RECORDS.
[For text of subd 1, see M, . 2004]

Subd 2 Busmess records. An- orgamzatlon shall maintain records supportmg ‘the
gamblmg activity.reported to the commissioner. Records include, but are not llmlted to,
the .following items: R

(1) ‘all winning and unsold- tlckets cards ‘or ‘stubs for pu]l -tab, tlpboard padd]e-
wheel and raffle games; _

(2) all reports and state_rne_nts,__. including .checker’s reCords, for each bingo occa-
sion;

(3) all cash journals and ledgers, deposit slips, register tapes, and bank statements
supporting gambling activity receipts; : .

(4) all invoices that represent purchases of gambling product; .

(5) all canceled checks or copies of substitute checks as defined in Public Law
108-100, section 3, check ‘recorders, Journals and ledgers, ‘vouchers, invoices; bank
statements, and other documerits supporting gambling act1v1ty expenditures; and -

(6) all organizational meeting minutes. :

All records required ‘to be kept by this section must be preserved by the
organization for at least 3-1/2 years and may be inspected by the commlss1oner of
revenue at any’ reasonable t1me w1thout notice or a search warrant,

[For text of subds 3 and 4, see M.S. 2004]
History: 2005 c 151 art 85 8.

297E.07 INSPECTION RIGHTS.

At any reasonable time, without notice and without a search warrant, the
commissioner may enter a place of business of a manufacturer, distributor, organiza-
tion, or linked bingo game provider; any site from which pull-tabs or tipboards or other
gambling equipment or gambling product are being manufactured, stored, or sold; or
any site at which lawful gambling is being conducted, and inspect the premises, books,
records, and other documents required to be kept under this chapter to determine
whether or not this chapter is being fully complied with. If the commissioner is denied
free -access to or is hindered or interfered with in making an inspection of the place of
business, books, or records, the permit of the distributor may be revoked by the
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commissioner, and the license of the manufacturer, the dlstrlbutor, the orgamzatlon, or
linked bingo game provider may be revoked by the board.

History: 2005 c 151 art 8s 9
297E.08 [Repealed, 2005 ¢ 151 art 1 s 117]
297E.09 [Repealed, 2005 c 151 art 1 s 117]

297E.11 LIMITATIONS ON TIME FOR ASSESSMENT OF TAX.
[For text of subds 1 to 3, see M.S.2004]

Subd. 4. Time limit for refunds. Unless otherwise provided in 'this chapter, a claim
for a refund of an overpayment of tax must be filed within the period prescribed in
section 289A.40, subdivision 1. Interest on refunds must be computed at the rate
specified in section 270C.405 from the date of payment to the date the refund is paid
or credited. For purposes of this subdivision, the date of payment is the later of the
date the tax was finally due or was pald

[For text of subds 5 and 6, see M.S.2004]
History: 2005 c 151 art 25 17

"297E.12 CIVIL PENALTIES.
[For text of subds 1 to 5, see M.S.2004]

Subd. 6. Penalty for repeated failures to file returns or pay taxes. If there is a
pattern by a person of repeated failures to timely file returns or timely pay taxes, and
written notice is given that a penalty will be imposed if such failures continue, a penalty
of 25 percent of the amount of tax not timely paid as a result of each such subsequent
failure is added to the tax. The penalty can be abated under the abatement authonty in
section 270C.34.

[For text of subds 7 to'9, see M.S.2004]
Subd. 10. [Repealed, 2005 ¢ 151 art 15 117; art 8 s 20]
History: 2005 ¢ 151 art 25 17

297E.14 INTEREST.

~Subdivision 1. Interest rate. If an interest assessment  is required under this
section, interest is computed at the rate specified in section 270C.40.

[For text of subds 2 to 5, see M.S.2004]

Subd. 6. Interest on judgments. Notwithstanding section 549.09, if judgment is
entered in favor of the commissioner with regard to any tax, the judgment bears
interest at the rate specified in section 270C.40 from the date the judgment is entered
until the date of payment:

[For text of subd 7, see M.S.2004]
History: 2005 ¢ 151 art 25 17

297E.15 [Repealed, 2005 c 151 art 15 117]
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