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- CHAPTER 290B
SENIOR CITIZENS’ PROPERTY TAX DEFERRAL

290B.04 - Application for deferral. - . ) 290B 07.  Lien; deferred portion.
290B.05  Maximum property tax amount and N ) )
deferred property tax amount.

290B.04 APPLICATION FOR DEFERRAL.
[For text of subds 1 to 4, see M. S. 2004]

Subd. 5. Penalty for failure to file excess-income certlficatlon, investigations. (a)
The commissioner shall assess a penalty equal to 20 percent of the property _taxes
improperly deferred in the case of a faise application, ‘a false certification, or in the
case of a required excess-income certification which was not filed as of the applicable
due date. The commissioner shall assess a penalty equal to 50 percent of the property
taxes improperly deferred if the taxpayer knowingly f11ed a false application or
certification, or knowmgly failed to’ file a required excess-income certification by the
applicable due date. The commissioner shall assess penalties under this section through
the issuance of an order under the provisions of chapter 270C. Persons affected by a
commissioner’s order issued under th1s scctlon may appcal as prov1ded in chaptcr
270C.

(b) The commissioner may conduct investigations related to initial apphcatlons and
excess-income- certifications required under this chapter within the penod -ending 3- 1/2
years from the due date of the application or certification,

[For text of subds 6 and 7 see M S. 2004]
Hlstory 2005 ¢ 151 art 2 s 17

290B. 05 MAXIMUM PROPERTY TAX AMOUNT AND 'DEFERRED PROPERTY
TAX AMOUNT.

[For text. of subds ] and 2, see M S. 2004]

Subd. 3. Calculation of deferred property fax amount. When fmal property tax
amounts for the following year have been determined, the county auditor shall
calculate the “deferred property tax amount.” The deferred.property tax amount is
equal to the lesser of (1) the maximum allowable deferral for the year; or. (2) the
-difference between (i) the total amount of property taxes and special assessments levied
upon the qualifying homestead by all taxing ]urlsdlctlons and (ii) the. maximum
property tax amount. For this purpose “special assessments” includes ‘any assessment,
fee, or other charge that may by law, and which does, appear on the property tax
statement for the property for collection under the laws applicable to the enforcement
of real estate taxes. Any tax attributable to new improvements made to the property
after the initial application has been approved under section 290B.04, subdivision 2;
must be excluded when determining any subsequent deferred property tax amount. The
county auditor shall annually, on or before April 15, certify to the commissioner of
revenue the property tax deferral amounts determined under this subdivision by
property and by owner.

[For text of subd 4, see M.S.2004]
History: 2005 ¢ 151 art 5 s 37

290B.07 LIEN; DEFERRED PORTION.

(a) Payment by the state to the county treasurer of property taxes, penalties,
interest, or special assessments and interest deferred under this chapter is deemed a
loan from the state to the program participant. The commissioner must compute the
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interest as provided in section 270C.40, subdivision 5, but not to exceed five percent,
and maintain records of the total deferred amount and interest for each participant.
Interest shall accrue beginning September 1 of the payable year for which the taxes are
deferred. Any deferral made under this chapter shall not be construed as delinquent
property taxes.

The lien created under section 272.31 continues to secure payment by the
taxpayer, or by the taxpayer’s successors or assigns, of the amount deferred, including
interest, with respect to all years for which amounts are deferred. The lien for deferred
taxes and interest has the same priority as any other lien under section 272.31, except
that liens, including mortgages, recorded or filed prior to the recording or filing of the
notice under section 290B.04, subdivision 2, have priority over the lien for deferred
taxes and interest. A seller’s interest in a contract for deed, in which a qualifying
homeowner is the purchaser or an assignee of the purchaser, has priority over deferred
taxes and interest on deferred taxes, regardless of whether the contract for deed is
recorded or filed. The lien for deferred taxes and interest for. future years has the same
priority as the lien for deferred taxes and interest for the first year, which is always
higher in priority than any mortgages or other liens filed, recorded, or created after the
notice recorded or filed under section 290B.04, subdivision 2. The county treasurer or.
auditor shall maintain records of the deferred portion and shall list the amount of
deferred taxes for the year and the cumulative deferral and interest for all previous
years as a lien against the property. In any certification of unpaid taxes for a tax parcel,
the county auditor shall clearly distinguish between taxes payable in the current year,
deferred taxes and interest, and delinquent taxes. Payment of the deferred portion
becomes due and owing at the time specified in section 290B.08. Upon receipt of the
payment, the commissioner shall issue a receipt for it to' the person making ‘the
payment upon request and shall notify the auditor of the county.in which the parcel is
located, within ten days, identifying the parcel to which the. payment applies. Upon
receipt by the commissioner of revenue of collected funds in the. .amount of -the
deferral, the state’s loan to the program participant is deemed paid in full.

(b) If property for which taxes have been deferred.under this chapter forfeits
under chapter 281 for nonpayment of a nondeferred property tax amount, or because
of nonpayment of amounts previously deferred following a termination under section
290B.08, the lien for the taxes deferred under this chapter, plus interest and costs, shall
be canceled by the county auditor as provided in section 282.07. However, notwith-
standing any other law to the contrary, any proceeds from a subsequent sale of the
property under chapter 282 or another law, must be used to first reimburse the county’s
forfeited tax sale fund for any direct costs of selling the property or any costs directly
related to preparing the property for sale, and then to reimburse the state for the
amount of the canceled lien. Within 90 days of the receipt of any sale proceed to which.
the state is entitled under these provisions, the county'auditor must pay those funds to
the commissioner of revenue by warrant for deposit in the general fund. No other
deposit, use, distribution, or release of gross sale proceeds or receipts may be made by
the county until payments sufficient to fully reimburse the state for the canceled hen
amount have been transmitted to the commissioner.

History: 2005 c 151 art 2s 17
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