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CHAPTER 296A 

TAX ON PETROLEUM AND OTHER FUELS
296A.01 Definitions. 296A.03 Distributor’s license.

296A.01 DEFINITIONS.

[For text o f subd 1, see M.S.2002]

Subd. 2. Agricultural alcohol gasoline. “Agricultural alcohol gasoline” means a 
gasoline-ethanol blend of up to ten percent agriculturally derived fermentation ethanol 
derived from agricultural products, such as potatoes, cereal, grains, cheese whey, sugar 
beets, forest products, or other renewable resources, that:

(1) meets the specifications in ASTM specification D4806-01; and
(2) is denatured as specified in Code of Federal Regulations, title 27, parts 20 and

21.

[For text o f subds 3 to 6, see M.S.2002]

Subd. 7. Aviation gasoline. “Aviation gasoline” means any gasoline that is capable 
of use for the purpose of producing or generating power for propelling internal 
combustion engine aircraft, that meets the specifications in ASTM specification 
D910-00, and that either:

(1) is invoiced and billed by a producer, manufacturer, refiner, or blender to a 
distributor or dealer, by a distributor to a dealer or consumer, or by a dealer to 
consumer, as “aviation gasoline”; or

(2) whether or not invoiced and billed as provided in clause (1), is received, sold, 
stored, or withdrawn from storage by any person, to be used for the purpose of 
producing or generating power for propelling internal combustion engine aircraft.

Subd. 8. Aviation turbine fuel and jet fuel. “Aviation turbine fuel” and “jet fuel” 
mean blends of hydrocarbons derived from crude petroleum, natural gasoline, and 
synthetic hydrocarbons, intended for use in aviation turbine engines, and that meet the 
specifications in ASTM specification D1655-01.

[For text o f subds 9 to 13, see M.S.2002]

Subd. 14. Diesel fuel oil. “Diesel fuel oil” means a petroleum distillate or blend of 
petroleum distillate and residual fuels, intended for use as a motor fuel in internal 
combustion diesel engines, that meets the specifications in ASTM specification 
D975-01A. Diesel fuel includes number 1 and number 2 fuel oils. K-l kerosene is not 
diesel fuel unless it is blended with diesel fuel for use in motor vehicles.

[For text o f subds 15 to 18, see M.S.2002]

Subd. 19. E85. “E85” means a petroleum product that is a blend of agriculturally 
derived denatured ethanol and gasoline or natural gasoline that typically contains 85 
percent ethanol by volume, but at a minimum must contain 60 percent ethanol by 
volume. For the purposes of this chapter, the energy content of E85 will be considered 
to be 82,000 BTUs per gallon. E85 produced for use as a motor fuel in alternative fuel 
vehicles as defined in subdivision 5 must comply with ASTM specification D5798-99.

Subd. 20. Ethanol, denatured. “Ethanol, denatured” means ethanol that is to be 
blended with gasoline, has been agriculturally derived, and complies with ASTM 
specification D4806-01. This includes the requirement that ethanol may be denatured 
only as specified in Code of Federal Regulations, title 27, parts 20 and 21.
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[For text o f subd 21, see M.S.2002]

Subd. 22. Gas turbine fuel oil. “Gas turbine fuel oil” means fuel that contains 
mixtures of hydrocarbon oils free of inorganic acid and excessive amounts of solid or 
fibrous foreign matter, intended for use in nonaviation gas turbine engines, and that 
meets the specifications in ASTM specification D2880-00..

Subd. 23. Gasoline, (a) “Gasoline” means:
(1) all products commonly or commercially known or sold as gasoline regardless of 

their classification or uses, except casinghead gasoline, absorption gasoline, condensa­
tion gasoline, drip gasoline, or natural gasoline that under the requirements of section 
239.761, subdivision 3, must not be blended with gasoline that has been sold, trans­
ferred, or otherwise removed from a refinery.or terminal; and

(2) any liquid prepared, advertised, offered for sale or sold for use as, or 
commonly and commercially used as, a fuel in spark-ignition, internal combustion 
engines, and that when tested by the Weights and Measures Division meets the 
specifications in ASTM specification D4814-01.

(b) Gasoline that is not blended with ethanol must not be contaminated with water 
or other impurities and, must comply with both ASTM specification D4814-01 and the 
volatility requirements in Code of Federal Reigulations, title 40, part 80.

. (c) After gasoline is sold, transferred, or otherwise removed from a refinery or 
terminal, a person responsible for the product:
. (1) may blend the gasoline with agriculturally derived ethanol,, as provided in 
subdivision 24;

(2) must not blend the gasoline with any oxygenate other than denatured, 
agriculturally derived ethanol;.

(3) must not blend: the gasoline with other petroleum products that are not 
gasoline or denatured, agriculturally derived ethanol;

(4) .must not blend the gasoline with products commonly and commercially known 
as: casinghead gasoline, absorption gasoline, condensation gasoline, drip gasoline, or 
natural gasoline; and

(5)'may blend the gasoline with a detergent additive, an antiknock additive, or an 
additive designed to replace tetra-ethyl lead, that is registered by the EPA.

Subd. 24. Gasoline blended with nonethanol oxygenate. “Gasoline blended with 
noriethanol oxygenate” means gasoline blended with ETJBE, MTBE, or other alcohol or 
ether, except denatured ethanol, that is approved as an oxygenate by the EPA, and that 
complies with ASTM specification D4814-01. Oxygenates, other than denatured etha­
nol, must not be blended into gasoline after the gasoline has been'sold, transferred, or 
otherwise removed from a refinery or terminal.

Subd. 25. Gasoline blended with'ethanol. “Gasoline blended with ethanol” means 
gasoline blended with up to ten percent, by volume, agriculturally derived, denatured 
ethanol. The blend must comply with the volatility requirements in Code of Federal 
Regulations, title 40, part 80. The blend must also comply with ASTM sjpecification 
D4814-01, or the gasoline base stock from which a gasoline-ethanol blend was 
produced must comply with ASTM specification D4814-01; and the gasoline-ethanol 
blend must not be blended with casinghead gasoline, absorption gasoline, condensation 
gasoline, drip gasoline, or natural gasoline after the gasoline-ethanol blend has been 
sold, transferred, or otherwise removed from a refinery or terminal. The blend need 
not comply with ASTM specification D4814-01 if it is subjected to a standard 
distillation test. For a distillation test, a gasoline-ethanol blend is not required to 
comply with the temperature specification at the 50 percent liquid recovery point, if the 
gasoline from which the gasoline-ethanol blend was produced complies with all of the 
distillation specifications.

Subd. 26. Heating fuel oil. “Heating fuel oil” means a petroleum distillate, blend of 
petroleum distillates and residuals, or petroleum residual heating fuel that meets the 
specifications in ASTM specification D396-01.
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[For text o f subd 27, see M.S.2002]

Subd. 28. Kerosene. “Kerosene” means a refined petroleum distillate consisting of 
a homogeneous mixture of hydrocarbons essentially free of water, inorganic acidic and 
basic compounds, and excessive amounts of particulate contaminants and that meets 
the specifications in ASTM specification D3699-01.

[For text o f subds 29 to 38, see M.S.2002]

Subd. 38a. Nonethanol oxygenate. “Nonethanol oxygenate” means ETBE or 
MTBE, as defined in this section, or other alcohol or ether, except denatured ethanol, 
that is approved as an oxygenate by the EPA.

[For text o f subds 39 to 50, see M.S.2002]

History: lSp2003 c 14 art 7 s 69-81 

296A.03 DISTRIBUTOR’S LICENSE.

[For text o f subds 1 to 4, see M.S.2002]

Subd. 5. Form of application; bond, (a) A written application shall be made in the 
form and manner prescribed by the commissioner.

(b) The commissioner shall also require the applicant or licensee to deposit with 
the commissioner of finance securities of the United States government or the state of 
Minnesota or to execute and file a bond, with a corporate surety approved by the 
commissioner, to the state of Minnesota in an amount to be determined by the 
commissioner and in a form to be fixed by the commissioner and approved by the 
attorney general, and which shall be conditioned for the payment when due of all excise 
taxes, fees, penalties, and accrued interest arising in the ordinary course of business or 
by reason of any delinquent money which may be due the state. The . bond shall cover 
all places of business within the state where petroleum products are received by the 
licensee. The applicant or licensee shall designate and maintain an. agent in this state 
upon whom service may be made for all purposes of this section.

(c) An initial applicant for a distributor’s license shall furnish a bond in a 
minimum sum of $3,000 for the first year.

(d) The commissioner, on reaching the opinion that the bond given by a licensee is 
inadequate in amount to fully protect the state, shall require an additional bond in such 
amount as the commissioner deems sufficient.

(e) A licensee who desires to be exempt from depositing securities or furnishing 
such bond shall furnish to the commissioner an itemized, financial statement showing 
the assets and the liabilities of the applicant. If it appears to the commissioner, from 
the financial statement or otherwise, that the applicant is financially responsible, then 
the commissioner may exempt the applicant from depositing such securities or furnish­
ing such bond until the commissioner otherwise orders.

(f) When the surety upon any bond issued under the provisions of this chapter 
have fulfilled the conditions of such bond and compensated the state for any loss 
occasioned by any act or omission of any licensee under this chapter, such surety shall 
be subrogated to all the rights of the state in connection with the transaction where 
such loss occurred.

[For text o f subd 6, see M.S.2002]

Histoiy: 2003 c 112 art 2 s 50
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