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CHAPTER 295

COMPANIES SUBJECT TO GROSS
EARNINGS TAXES

295.50 Definitions. ' 295.55 Payment of tax.
295.53 Excemptions; special rules.

295.50 DEFINITIONS.
[For text of subds 1 to 7, see M.S.2002]

Subd. 9b. Patient services. (a) “Patient.services” means inpatient and outpatient
services and other goods and services provided by hospitals, surgical centers, or health
care providers. They include the followmg health care goods and services provided to a
patient or consumer:

(1) bed and board; .

(2) nursing services and other related services;

(3) use of hospitals, surgical centers, or health care provrder facilities;
(4) medical social services;

(5) drugs, biologicals, supplies, appliances, and equipment;

(6) other diagnostic or therapeutic 1tems or services;

(7) medical or surgrcal services;

(8) items and services furnished to ambulatory patlents not requrrmg emergency
care;

©)] emergency services; and

(10) covered services listed in section 256B.0625 and in Minnesota Rules parts
9505.0170 to 9505.0475.

(b) “Patient services” does not include:
(1) services provided to nursing homes licensed under chapter 144A,;

(2) examinations for purposes of utilization reviews, insurance claims or eligibility,
litigation, and employment, including reviews of medical records for those purposes;

(3) services provided by community residential mental health facilities llcensed
under Minnesota Rules, parts 9520.0500 to 9520.0690; -

(4) services provided by community support programs and family community
support programs approved under Minnesota Rules, parts 9535.1700 to' 9535.1760;

(5) services provided by community mcntal hea]th centers as defmed in scction
245.62, subdivision 2;

(6) services provided by assisted living programs and congregate housing programs;
and S i '
(7) hospice care services. -

[For text of subds 9¢c to 15, see M.5.2002]
History: 2003 c 127 art 7 s 2

295.53 EXEMPTIONS; SPECIAL RULES.

Subdivision 1. Exemptions. (a) The foilowing payments are excluded from the
gross revenues subject to the hospital, surgical center, or. health care provider taxes
under sections 295.50 to 295.59:

(1) payments received for services provided under the Medicare program, includ-
ing payments received from the government, and organizations governed by sections
1833 and 1876 of title XVIII of the federal Social Security Act, United States Code,
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title 42, section 1395, and enrollee deductibles, coinsurance, and co-payments, whether
paid by the Medicare enrollee or by a Medicare supplemental coverage as defined in
section 62A.011, subdivision 3, clause (10). Payments for services not covered by
Medicare are taxable;

(2) payments received for home health care services;

(3) payments received from hospitals or surgical centers for goods and services on
which liability for tax is imposed under section 295.52 or the source of funds for the
payment is exempt under clause (1), (7), (10), or (14);

(4) payments received from health care providers for goods and services on which
liability for tax is imposed under this chapter or the source of funds for the payment is
exempt under clause (1), (7), (10), or (14);

(5) amounts paid for legend drugs, other than nutritional products, to a wholesale
drug distributor who is subject to tax under section 295.52, subdivision 3, reduced by
reimbursements received for legend drugs otherwise exempt under this chapter;

(6) payments received by a health care provider or the wholly owned subsidiary of
a health care provider for care provided outside Minnesota;

(7) payments received from the chemical dependency fund under chapter 254B;

(8) payments received in the nature of charitable donations that are not designated
for providing patient services to a specific individual or group;

(9) payments received for providing patient services incurred through a formal
program of health care research conducted in conformity with federal regulations
governing research on human subjects. Payments received from patients or from other
persons paying on behalf of the patients are subject to tax;

(10) payments received from any governmental agency for services benefiting the
public, not including payments made by the government in its capacity as an employer
or insurer or payments made by the government for services provided under medical
assistance, general assistance medical care, or the MinnesotaCare program;

(11) government payments received by a regional treatment center;

(12) payments received by a health care provider for hearing aids and related
equipment or prescription eyewear delivered outside of Minnesota;

(13) payments received by an educational institution from student tuition, student
activity fees, health care service fees, government appropriations, donations, or grants.
Fee for service payments and payments for cxtended coverage are taxable; and

(14) payments received under the federal Employees Health Benefits Act, United
States Code, title 5, section 8909(f), as amended by the Omnibus Reconciliation Act of
1990.

(b) Payments received by wholesale drug distributors for legend drugs sold directly
to veterinarians or veterinary bulk purchasing organizations are excluded from the
gross revenues subject to the wholesale drug distributor tax under sections 295.50 to -
295.59.

[For text of subds 2 to 4a, see M.S.2002]
History: 2003 ¢ 127 art 7 s 3; 1Sp2003 c 14 art 12 5 87

295.55 PAYMENT OF TAX.
[For text of subd 1, see M.S.2002]

Subd. 2. Estimated tax; hospitals; surgical centers. (a) Each hospital or surgical
center must make estimated payments of the taxes for the calendar year in monthly
installments to the commissioner within 15 days after the end of the month.

(b) Estimated tax payments are not required of hospitals or surgical centers if: (1)
the tax for the current calendar year is less than $500; or (2) the tax for the previous
calendar year is less than $500, if the taxpayer had a tax liability and was doing business
the entire year.

Copyright © 2003 Revisor of Statutes, State of Minnesota. All Rights Reserved.



MINNESOTA STATUTES 2003 SUPPLEMENT

109 COMPANIES SUBJECT TO GROSS EARNINGS TAXES  295.55

(c) Underpayment of estimated installments bear interest at the rate spemfled in
section 270.75, from the due date of the payment until paid or until the due date of the
annual return whichever comes first. An underpayment of an estimated installment is
the differerice between the amount paid and the lesser of (1) 90 percent of one-twelfth
of the tax for the calendar year or (2) one-twelfth of the total tax for the previous
calendar year if the taxpayer had a tax liability and was doing business the entire year.

[For text of subds 3 to 7, see M.S.2002]
History: 18p2003 c 14 art 7 s 68
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