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127A.05 COMMISSIONER OF EDUCATION.
Subdivision 1. Appointment and duties. The department shall be under the 

administrative control of the commissioner of education which office is established. The 
governor shall appoint the commissioner under the provisions of section 15.06.

The commissioner shall be a person who possesses educational attainment and 
breadth of experience in the administration of public education and of the finances 
pertaining thereto commensurate with the spirit and intent of this code. Notwithstand­
ing any other law to the contrary, the commissioner may appoint two deputy commis­
sioners who shall serve in the unclassified service. The commissioner shall also appoint 
other employees as may be necessary for the organization of the department. The 
commissioner shall perform such duties as the law and rules may provide and be held 
responsible for the efficient administration and discipline of the department. The 
commissioner is charged with the execution of powers and duties to promote public 
education in the state and to safeguard the finances pertaining thereto.

Subd. 3. General supervision over public schools and educational agencies. The
commissioner of education shall adopt goals for and exercise general supervision over 
public schools and public educational agencies in the state, classify and standardize 
public elementary and secondary schools, and prepare for them outlines and suggested 
courses of study. The commissioner shall develop a plan to attain the adopted goals. 
The commissioner may recognize educational accrediting agencies for the sole purposes 
of sections 120A.22, 120A.24, and 120A.26.

Subd. 4. Administrative rules. The commissioner may adopt new rules or amend 
any existing rules only under specific authority and consistent with the requirements of 
chapter 14. The commissioner may repeal any existing rules adopted by the commis­
sioner. The commissioner may grant a variance to rules adopted by the commissioner 
upon application by a school district for purposes of implementing experimental 
programs in learning or school management. This subdivision shall not prohibit the 
commissioner from making technical changes or corrections to rules adopted by the 
commissioner.

Subd. 6. Survey of districts. The commissioner of education shall survey the state’s 
school districts and teacher preparation programs and report to the education commit­
tees of the legislature by January 15 of each odd-numbered year on the status of 
teacher early retirement patterns, the teacher shortage, and the substitute teacher 
shortage, including patterns and shortages in subject areas and regions of the state. The 
report must also include how districts are making progress in hiring teachers and

[For text o f subd 2, see M.S.2002]

[For text o f subd 5, see M.S.2002]
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149 STATE ADMINISTRATION OF EDUCATION 127A.I4

substitutes in the areas of shortage and a five-year projection of teacher demand for 
each district.

Histoiy: 2003 c 130 s 10-12; lSp2003 c 9 art 12 s 15

127A.06 RECOMMENDATIONS; BUDGET.
The commissioner of education shall recommend to the governor and legislature 

such modification and unification of laws relating to the state system of education as 
shall make those laws more readily understood and more effective in execution. The 
commissioner of education shall prepare a biennial education budget which shall be 
submitted to the governor and legislature, such budget to contain a complete statement 
of finances pertaining to the maintenance of the state department, and to the 
distribution of state aid.

Histoiy: 2003 c 130 s 12

127A.09 FEDERAL AID FOR EDUCATION.

[For text of subds 1 and 2, see M.S.2002]

Subd. 3. Depository. The commissioner of finance is the custodian of all money 
received from the United States on account of the acceptance and shall disburse the 
money on requisitioning of the commissioner through the state payment system for 
purposes consistent with the respective acts of Congress and federal grant.

Histoiy: 2003 c 112 art 2 s 50

127A.10 STATE OFFICIALS AND SCHOOL BOARD MEMBERS TO BE DISINTER­
ESTED; PENALTY.

If the commissioner of education, an assistant or any employee connected with the 
commissioner’s office, or any member of any school board shall accept or receive any 
money, gift or any property, or favor from any person, firm, or corporation offering for 
sale any textbooks, or any agent thereof, or from any person in any way interested in 
the sale of textbooks, the person accepting or receiving it shall, upon conviction, be 
punished by a fine not exceeding $700, or by imprisonment in the county jail for not 
more than six months, or both by such fine and imprisonment.

History: 2003 c 130 s 12

127A.11 MONITOR MEDICAL ASSISTANCE SERVICES FOR DISABLED STU­
DENTS.

The commissioner of education, in cooperation with the commissioner of human 
services, shall monitor the costs of health-related, special education services provided 
by public schools.

History: 2003 c 130 s 12

127A.14 COMMISSIONER PURCHASE OF ANNUITY FOR EMPLOYEES.
Subdivision 1. Purchase of annuity contract; allocation of portion of employee 

compensation. At the request of an employee, the commissioner of education may 
negotiate and purchase an individual annuity contract from a company licensed to do 
business in the state of Minnesota for an employee for retirement or other purposes 
and may allocate a portion of the compensation otherwise payable to the employee as 
salary for the purpose of paying the entire premium due or to become due under such 
contract. The allocation shall be made in a manner which will qualify the annuity 
premiums, or a portion thereof, for the benefit afforded under section 403(b) of the 
current federal Internal Revenue Code or any equivalent provision of subsequent 
federal income tax law. The employee shall , own such contract and the employee’s 
rights thereunder shall be nonforfeitable except for failure to pay premiums.

Subd. 2. Annuity account; appropriation. All amounts so allocated shall be 
deposited in an annuity account which is hereby established in the state treasury. There 
is annually appropriated from the annuity account in the state treasury to the
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commissioner of education all moneys deposited therein for the payment of annuity 
premiums when due or for other application in accordance with the salary agreement 
entered into between the employee and the commissioner of education. The moneys in 
the annuity account in the state treasury are not subject to the budget, allotment, and 
incumbrance system provided for in chapter 16A and any act amendatory thereof.

History: 2003 c 130 s 12

127A.17 UNIFORM SYSTEMS OF RECORDS AND OF ACCOUNTING; COMMIS­
SIONER.

The commissioner of education shall prepare a uniform system of records for 
public schools and require reports from superintendents and principals of schools, 
teachers, school officers, and the chief officers of public and other educational 
institutions to give such facts as it may deem of public value. All reports required of 
school districts by the commissioner shall be in conformance with the uniform financial 
accounting and reporting system. With the cooperation of the state auditor, the 
commissioner shall establish and carry into effect a uniform system of accounting by 
public school officers and shall have authority to supervise and examine the accounts 
and other records of all public schools.

History: 2003 c 130 s 12

127A.19 FINANCIAL MANAGEMENT ASSISTANCE AND TRAINING TO SCHOOL 
DISTRICTS AND SCHOOL SITES.

The Department of Education shall make available to school districts and individu­
al school sites assistance and training in financial management. The assistance and 
training shall be in at least the following areas:

(1) provision of an updated uniform financial and reporting system manual in both 
hard copy and computerized form which will be applicable to both the school district 
and to a school site under site-based management;

(2) regularly scheduled training and assistance in accounting and financial opera­
tions, and special assistance as requested;

(3) long-term financial planning, including that involved with district reorganiza­
tion;

(4) district and school level expenditure and revenue budgeting and other fiscal 
and organizational requirements, including that under site-based management;

(5) assistance with school, district, and regional capital budget planning; and
(6) the development of a model reporting system for school sites for resource use 

and outcome achievement. The model shall include characteristics about the student 
population, staffing levels, and achievement results attributable to the instructional and 
organizational structure of the school site.

History: 2003 c 130 s 12

127A.30 PERMANENT SCHOOL FUND ADVISORY COMMITTEE.
A state Permanent School Fund Advisory Committee is established to advise the 

Department of Natural Resources on the management of permanent school fund land, 
which is held in trust for the school districts of the state. The advisory committee must 
consist of the following persons or their designees: the chairs of the education 
committees of the legislature, the chairs of the senate Committee on Finance and 
house Committee on Ways and Means, the commissioner of education, one superinten­
dent from a nonmetropolitan district, and one superintendent from a metropolitan area 
district. The school district superintendents shall be appointed by the commissioner of 
education.

The advisory committee shall review the policies of the Department of Natural 
Resources and current statutes on management of school trust fund lands at least
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151 STATE ADMINISTRATION OF EDUCATION 127A.42

semiannually and shall recommend necessary changes in statutes, policy, and imple­
mentation in order to ensure provident utilization of the permanent school fund lands.

History: 2003 c 130 s 12

127A.40 MANNER OF PAYMENT OF STATE AIDS.
It shall be the duty of the commissioner to deliver to the commissioner of finance 

a certificate for each district entitled to receive state aid under the provisions of this 
chapter. Upon the receipt of such certificate, it shall be the duty of the commissioner of 
finance to draw a warrant in favor of the district for the amount shown by each 
certificate to be due to the district. The commissioner of finance shall transmit such 
warrants to the district together with a copy of the certificate prepared by the 
commissioner.

History: 2003 c 112 art 2 s 20 

127A.41 DISTRIBUTION OF SCHOOL AIDS; APPROPRIATION.

[For text of subds 1 to 5, see M.S.2002]

Subd. 6. [Repealed, lSp2003 c 9 art 5 s 37]

[For text of subds 7 and 8, see M.S.2002]

Subd. 9. Appropriation transfers for community education programs. If a direct 
appropriation from the general fund to the Department of Education for an education 
aid or grant authorized under section 124D.135, 124D.16, 124D.20, 124D.21, 124D.22, 
124D.52, 124D.531, 124D.54, 124D.55, or 124D.56 exceeds the amount required, the 
commissioner of education may transfer the excess to any education aid or grant 
appropriation that is insufficiently funded under these sections. Excess appropriations 
shall be allocated proportionately among aids or grants that have insufficient appropri­
ations. The commissioner of finance shall make the necessary transfers among appro­
priations according to the determinations of the commissioner of education. If the 
amount of the direct appropriation for the aid or grant plus the amount transferred 
according to this subdivision is insufficient, the commissioner shall prorate the available 
amount among eligible districts.. The state is not obligated for any additional amounts.

[For text o f subd 10, see M.S.2002]

History: 2003 c 130 s 12 

127A.42 REDUCTION OF AID FOR VIOLATION OF LAW.

[For text o f subd 1, see M.S.2002]

Subd. 2. Violations of law. The commissioner may reduce or withhold the district’s 
state aid for any school year whenever the board of the district authorizes or permits 
violations of law within the district by:

(1) employing a teacher who does not hold a valid teaching license or permit in a 
public school;

(2) noncompliance with a mandatory rule of general application promulgated by 
the commissioner in accordance with statute, unless special circumstances make 
enforcement inequitable, impose an extraordinary hardship on the district, or the rule; 
is contrary to the district’s best interests;

(3) the district’s continued performance of a contract made for the rental of rooms 
or buildings for school purposes or for the rental of any facility owned or operated by 
or under the direction of any private organization, if the contract has been disapproved, 
the time for review of the determination of disapproval has expired, and no proceeding 
for review is pending;

(4) any practice which is a violation of sections 1 and 2 of article 13 of the 
Constitution of the state of Minnesota;
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(5) failure to reasonably provide for a resident pupil’s school attendance under 
Minnesota Statutes;

(6) noncompliance with state laws prohibiting discrimination because of race, 
color, creed, religion, national origin, sex, age, marital status, status with regard to 
public assistance or disability, as defined in sections 363A.08 to 363A.19 and 363A.28, 
subdivision 10; or

(7) using funds contrary to the statutory purpose of the funds.

The reduction or withholding must be made in the amount and upon the procedure 
provided in this section.

Subd. 3. Assurance of compliance, (a) After consultation with the commissioner of 
human rights, the commissioner of education shall adopt rules in conformance with 
chapter 14. The rules must direct districts to file with the commissioner of education 
assurances of compliance with state and federal laws prohibiting discrimination. The 
assurances must be provided in a form and manner prescribed by the commissioner.

(b) If it appears that one or more violations of the Minnesota Human Rights Act 
are occurring in a district, the commissioner of human rights shall notify the commis­
sioner of the violations, and the commissioner of education may then proceed pursuant 
to subdivision 4.

[For text o f subds 4 to 9, see M.S.2002]

Histoiy: 2003 c 130 s 12

127A.441 AID REDUCTION; LEVY REVENUE RECOGNITION CHANGE.
Each year, the state aids payable to any school district for that fiscal year that are 

recognized as revenue in the school district’s general and community service funds shall 
be adjusted by an amount equal to (1) the amount the district recognized as revenue 
for the prior fiscal year pursuant to section 123B.75, subdivision 5, paragraph (b) or (c), 
minus (2) the amount the district recognized as revenue for the current fiscal year 
pursuant to section 123B.75, subdivision 5, paragraph (c). For purposes of making the 
aid adjustments under this section, the amount the district recognizes as revenue for 
either the prior fiscal year or the current fiscal year pursuant to section 123B.75, 
subdivision 5, paragraph (b) or (c), shall not include any amount levied pursuant to 
section 124D.86, subdivision 4, for school districts receiving revenue under sections 
124D.86, subdivision 3, clauses (1), (2), and (3); 126C.41, subdivisions 1, 2, and 3, 
paragraphs (b), (c), and (d); 126C.43, subdivision 2; 126C.457; and 126C.48, subdivision 
6. Payment from the permanent school fund shall not be adjusted pursuant to this 
section. The school district shall be notified of the amount of the adjustment made to 
each payment pursuant to this section.

Histoiy: lSp2003 c 9 art 5 s 11 

127A.45 PAYMENT OF AIDS AND CREDITS TO SCHOOL DISTRICTS.

[For text o f subd 1, see M.S.2002]

Subd. 2. Definitions, (a) The term “other district receipts” means payments by 
county treasurers pursuant to section 276.10, apportionments from the school endow­
ment fund pursuant to section 127A.33, apportionments by the county auditor pursuant 
to section 127A.34, subdivision 2, and payments to school districts by the commissioner 
of revenue pursuant to chapter 298.

(b) The term “cumulative amount guaranteed” means the product of
(1) the cumulative disbursement percentage shown in subdivision 3; times
(2) the sum of
(i) 80 percent of the estimated aid and credit entitlements paid according to 

subdivision 13; plus
(ii) 100 percent of the entitlements paid according to subdivisions 11 and 12; plus
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(iii) the other district receipts.
(c) The term “payment date” means the date on which state payments to districts 

are made by the electronic funds transfer method. If a payment date falls on a 
Saturday, a Sunday, or a weekday which is a legal holiday, the payment shall be made 
on the immediately preceding business day. The commissioner may make payments on 
dates other than those listed: in subdivision 3, but only for portions of payments from 
any preceding payment dates which could not be processed by the electronic funds 
transfer method due to documented extenuating circumstances.

Subd. 3. Payment dates and percentages, (a) For fiscal year 2004 and later, the 
commissioner shall pay to a district on the dates indicated an amount computed as 
follows: the cumulative amount guaranteed minus the sum of (a) the district’s other 
district receipts through the current payment, and (b) the aid and credit payments 
through the immediately preceding payment. For purposes of this computation, the 
payment dates and the cumulative disbursement percentages are as follows:

Payment date Percentage
Payment 1 July 15: 5.5
Payment 2 July 30: 8.0
Payment 3 August 15: 17.5
Payment 4 August 30: 20.0
Payment 5 September 15: 22.5
Payment 6 September 30: 25.0
Payment 7 October 15: 27.0
Payment 8 October 30: 30.0
Payment 9 November 15: 32.5
Payment 10 November 30: 36.5
Payment 11 December 15: 42.0
Payment 12 December 30: 45.0
Payment 13 January 15: 50.0
Payment 14 January 30: ‘ 54.0
Payment 15 February 15: 58.0
Payment 16 February 28: 63.0
Payment 17 March 15: 68.0
Payment 18 March 30: 74.0
Payment 19 April 15: 78.0
Payment 20 April 30: 85.0
Payment 21 May 15: 90.0
Payment 22 May 30: .95.0
Payment 23 June 20: 100.0

(b) In addition to the amounts paid under paragraph (a), for fiscal year 2004, the 
commissioner shall pay to a district on the dates indicated an amount computed as 
follows:

Payment 3 August 15: the final adjustment for the 
prior fiscal year for the state paid 
property tax credits established in 
section 273.1392 

Payment 4 August 30: one-third of the final adjustment 
for the prior fiscal year for all aid 
entitlements except state paid property 
tax credits

Payment 6 September 30: one-third of the final adjustment 
for the prior fiscal year for all aid 
entitlements except state paid property 
tax credits
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Payment 8 October 30: one-third of the final adjustment 
for the prior fiscal year for all aid 
entitlements except state paid property 
tax credits

(c) In addition to the amounts paid under paragraph (a), for fiscal year 2005 and 
later, the commissioner shall pay to a district on the dates indicated an amount 
computed as follows:

Payment 3 August 15: the final adjustment for the 
prior fiscal year for the state paid 
property tax credits established in 
section 273.1392

Payment 4 August 30: 30 percent of the final adjustment 
for the prior fiscal year for all aid 
entitlements except state paid property 
tax credits

Payment 6 September 30: 40 percent of the final adjustment 
for the prior fiscal year for all aid 
entitlements except state paid property 
tax credits

Payment 8 October 30: 30 percent of the final adjustment 
for the prior fiscal year for all aid 
entitlements except state paid property 
tax credits

[For text o f subd 4, see M.S.2002]

Subd. 6. Cash flow waiver. For any district exceeding its expenditure limitations 
under section 123B.83, and if requested by the district, the commissioner of education, 
in consultation with the commissioner of finance, and a school district may negotiate a 
cash flow payment schedule under subdivision 3 corresponding to the district’s cash 
flow needs so as to minimize the district’s short-term borrowing needs.

[For text o f subd 7, see M.S.2002]

Subd. 7a. Advance final payment, (a) Notwithstanding subdivisions 3 and 7, a 
school district or a charter school exceeding its expenditure limitations under section 
123B.83 as of June 30 of the prior fiscal year may receive a portion of its final payment 
for the current fiscal year on June 20, if requested by the district. The amount paid 
under this subdivision must not exceed the lesser of:

(1) sevein percent of the district or charter school’s general education aid for the 
current fiscal year; or

(2) the amount by which the district or charter school’s net negative unreserved 
general fund balance as of June 30 of the prior fiscal year exceeds 2.5 percent of the 
district or charter school’s expenditures for that fiscal year.

(b) The state total advance final payment under this subdivision for any year must 
not exceed $12,000,000. If the amount requested exceeds $12,000,000, the advance final 
payment for each eligible district must be reduced proportionately.

[For text o f subds 8 and 9, see M.S.2002]

Subd. 10. Payments to school nonoperating funds. Each fiscal year state general 
fund payments for a district nonoperating fund must be made at 80 percent of the 
estimated entitlement during the fiscal year of the entitlement. This amount shall be 
paid in 12 equal monthly installments. The amount of the actual entitlement, after 
adjustment for actual data, minus the payments made during the fiscal year of the 
entitlement must be paid prior to October 31 of the following school year. The 
commissioner may make advance payments of debt service equalization aid or home­
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stead and agricultural credit aid for a district’s debt service fund earlier than would 
occur under the preceding schedule if the district submits evidence showing a serious 
cash flow problem in the fund. The commissioner may make earlier payments during 
the year and, if necessary, increase the percent of the entitlement paid to reduce the 
cash flow problem.

[For text o f subd 11, see M.S.2002]

Subd. 12. Payment percentage for certain aids, (a) One hundred percent of the aid 
for the current fiscal year must be paid for the following aids: reimbursement for 
enrollment options transportation, according to sections 124D.03, subdivision 8, 
124D.09, subdivision 22, and 124D.10; school lunch aid, according to section 124D.111; 
hearing impaired support services aid, according to section 124D.57; and Indian 
postsecondary preparation grants according to section 124D.80.

(b) One hundred percent of the aid for the current fiscal year, based on 
enrollment in the previous year, must be paid for the first grade preparedness program 
according to section 124D.081. .

[For text o f subd 12a, see M.S.2002]

Subd. 13. Aid payment percentage. Except as provided in subdivisions 11, 12, 12a, 
and 14, each fiscal year, all education aids and credits in this chapter and chapters 
120A, 120B, 121A, 122A, 123A, 123B, 124D, 125A, 125B, 126C, 134, and section 
273.1392, shall be paid at 80 percent of the estimated entitlement during the fiscal year 
of the entitlement. For the purposes of this subdivision, a district’s estimated entitle­
ment for special education excess cost aid under section 125A.79 equals 70 percent of 
the district’s entitlement for the second prior fiscal year. The final adjustment payment, 
according to subdivision 9,. must be the amount of the actual entitlement, after 
adjustment for actual data, minus the payments, made during the fiscal year of the 
entitlement.

Subd. 14. Nonpublic aids. The state shall pay aid according to sections 123B.40 to 
123B.48 for pupils attending nonpublic schools as follows:

(1) an advance payment by November' 30 equal to 80 percent of the estimated 
entitlement for the current fiscal year; and

(2) a final payment by October 31 of the following fiscal year, adjusted for actual
data.

If a payment advance to meet cash flow needs is requested by a district and 
approved by the commissioner, the state shall pay nonpublic pupil transportation aid 
according to section 123B.92 by October 31.

Subd. 14a. State nutrition programs. Notwithstanding subdivision 3, the state shall 
pay .100 percent of the aid for the current year according to sections 124D.111, 
124D.1158, and 124D.118 based on submitted monthly vouchers showing meals and 
milk served.

[For text o f  subd 15, see M.S.2002]

Subd. 16. Payments to third parties. Notwithstanding subdivision 3, 80 percent of 
the amounts under section 123A.26, subdivision 3, shall be paid in equal installments 
on August 30, December 30, and March 30, with a 20 percent final adjustment payment 
on October 30 of the next fiscal year.

History: 2003 c 130 s 12; lSp2003 c 9 art 5 s 14-21; art 12 s 16; lSp2003 c 18 art 5 s
2 ■ .

127A.47 PAYMENTS TO RESIDENT AND NONRESIDENT DISTRICTS.

[For text o f subds 1 to 6, see M.S.2002]

Subd. 7. Alternative attendance programs. The general education aid for districts 
must be adjusted for each pupil attending a nonresident district under sections 123A.05
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to 123A.08, 124D.03, 124D.06, 124D.08, and 124D.68. The adjustments must be made 
according to this subdivision.

(a) General education aid paid to a resident district must be reduced by an 
amount equal to the referendum equalization aid attributable to the pupil in the 
resident district.

(b) General education aid paid to a district serving a pupil in programs listed in 
this subdivision must be increased by an amount equal to the referendum equalization 
aid attributable to the pupil in the nonresident district.

(c) If the amount of the reduction to be made from the general education aid of 
the resident district is greater than the amount of general education aid otherwise due 
the district, the excess reduction must be made from other state aids due the district.

(d) The district of residence must pay tuition to a district or an area learning 
center, operated according to paragraph (e), providing special instruction and services 
to a pupil with a disability, as defined in section 125A.02, or a pupil, as defined in 
section 125A.51, who is enrolled in a program listed in this subdivision. The tuition 
must be equal to (1) the actual cost of providing special instruction and services to the 
pupil, including a proportionate amount for debt service and for capital expenditure 
facilities and equipment, and debt service but not including any amount for transporta­
tion, minus (2) the amount of general education revenue and special education aid but 
not including any amount for transportation, attributable to that pupil, that is received 
by the district providing special instruction and services.

(e) An area learning center operated by a service cooperative, intermediate 
district, education district, or a joint powers cooperative may elect through the action 
of the constituent boards to charge the resident district tuition for pupils rather than to 
have the general education revenue paid to a fiscal agent school district. Except as 
provided in paragraph (d), the district of residence must pay tuition equal to at least 90 
percent of the district average general education revenue per pupil unit minus an 
amount equal to the product of the formula allowance according to section 126C.10, 
subdivision 2, times .0485, calculated without basic skills revenue and transportation 
sparsity revenue, times the number of pupil units for pupils attending the area learning 
center, plus the amount of compensatory revenue generated by pupils attending the 
area learning center.

Subd. 8. Charter schools, (a) The general education aid for districts must be 
adjusted for each pupil attending a charter school under section 124D.10. The 
adjustments must be made according to this subdivision.

(b) General education aid paid to a district in which a charter school not providing 
transportation according to section 124D.10, subdivision 16, is located must be in­
creased by an amount equal to the product of: (1) the sum of an amount equal to the 
product of the formula allowance according to section 126C.10, subdivision 2, times 
.0485, plus the transportation sparsity allowance for the district; times (2) the pupil 
units attributable to the pupil.

Histoiy: lSp2003 c 9 art 5 s 22,23

127A.48 ADJUSTMENT OF NET TAX CAPACITY.
Subdivision 1. Computation. The Department of Revenue must annually conduct 

an assessment/sales ratio study of the taxable property in each school district in 
accordance with the procedures in subdivisions 2 and 3. Based upon the results of this 
assessment/sales ratio study, the Department of Revenue must determine an aggregate 
equalized net tax capacity for the various classes of taxable property in each district, 
which tax capacity shall be designated as the adjusted net tax capacity. The adjusted net 
tax capacities shall be determined using the net tax capacity percentages in effect for 
the assessment year following the assessment year of the study. The Department of 
Revenue must make whatever estimates are necessary to account for changes in the 
classification system. The Department of Revenue may incur the expense necessary to 
make the determinations. The commissioner , of revenue may reimburse any county or 
governmental official for requested services performed in ascertaining the adjusted net
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tax capacity. On or before March 15 annually, the Department of Revenue shall file 
with the chair of the .Tax Committee of ,the house of representatives and the chair of 
the Committee on Taxes and Tax laws of the senate a report of adjusted net tax 
capacities. On or before June 15 annually, the Department of Revenue shall file, its 
final report on the adjusted net tax capacities established by the previous, year’s 
assessments and the current year’s net tax capacity percentages with the commissioner 
of education and each county auditor for those districts for which the auditor has the 
responsibility for determination of local tax rates. A copy of the report so filed shall be 
mailed to the clerk of each district involved and to the county assessor or supervisor of 
assessments of the county or counties in which each district is located.

[For text o f subds 2 to 6, see M.S.2002]
Subd. 7. Adjusted net tax capacity; growth limit. In the calculation of adjusted net 

tax capacities for 1987 and each year thereafter, the . commissioner of revenue shall not 
increase the adjusted.net tax capacity of taxable property for any district over the 
adjusted net tax capacity established and filed with the.commissioner,for the immedi­
ately preceding year by more than the greater of (1) 19 percent of the certified adjusted 
net tax capacity established and filed with the commissioner of education for the year 
immediately preceding, or (2) 40 percent of the difference between the district’s total 
adjusted net tax capacity for the current year calculated without the application of this 
subdivision and the district’s certified adjusted net tax capacity established and filed 
with the commissioner for the immediately preceding year.

[For text o f subds 8 to 16, see M.S.2002]
History :2003 c 130 s 12 

127A.49 AID ADJUSTMENTS.

. [For text o f subd 1, see M.S.2002]
Subd. 2. Abatements. Whenever by virtue of chapter 278, sections 270.07, 375.192, 

or otherwise, the net tax capacity of any district for any taxable year is changed after 
the taxes for that year have been spread by the county auditor and the local tax rate as 
determined by the county auditor based upon the original net tax capacity is applied 
upon the changed net tax capacities, the county auditor shall, prior to February 1 of 
each year, certify to the commissioner of education the amount of any resulting net 
revenue loss that accrued to the district during the preceding year. Each year, the 
commissioner shall pay an abatement adjustment to the district in an amount calculat­
ed according to the provisions of this subdivision. This amount shall be deducted from 
the amount of the levy authorized by section 126C.46. The. amount of the abatement 
adjustment must be the product of:

(1) the net revenue loss as certified by the county auditor, times
(2) the ratio of:
(i) the sum of the amounts of the district’s certified levy in the preceding year 

according to the following:
(A) section 123B.57, if the district received health and safety aid according to that 

section for the second preceding year;
(B) section 124D.20, if the district received aid for community education programs 

according to that section for the second preceding year;
(C) section 124D.135, subdivision 3, if the district received early childhopd family 

education aid according to section 124D.135 for the second preceding year; and
(D) section 126C.17, subdivision 6, if the district received referendum equalization 

aid according to that section for the second preceding year; to
(ii) the total amount of the district’s certified levy in . the preceding December, plus 

or minus auditor’s adjustments.,
Subd. 3. Excess tax increment, (a) If a return of excess tax increment is made to a 

district pursuant to section 469.176, subdivision 2, or upon decertification of a tax
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increment district, the school district’s aid and levy limitations must be adjusted for the 
fiscal year in which the excess tax increment is paid under the provisions of this 
subdivision^

(b) An amount must be subtracted from the district’s aid for the current fiscal year 
equal to the product of:

(1) the amount of the payment of excess tax increment to the district, times
(2) the ratio of:
(i) the sum of the amounts of the. district’s certified levy for the fiscal year in which 

the excess tax increment is paid according to the following:
(A) section 123B.57, if the district received health and safety aid according to that 

section for the second preceding year;
(B) section 124D.20, if the district received aid for community education programs 

according to that section for the second preceding year;
(C) section 124D.135, subdivision 3, if the district received early childhood family 

education aid according to section 124D.135 for the second preceding year; and
(D) section 126C.17, subdivision 6, if the district received referendum equalization 

aid according to that section for the second preceding year; to
(ii) the total amount of the district’s certified levy for the fiscal year, plus or minus 

auditor’s adjustments.
(c) An amount must be subtracted from the school district’s levy limitation for the 

next levy certified equal to the difference between:
(1) the amount of the distribution of excess increment; and
(2) the amount subtracted from aid pursuant to clause (a).
If the aid and levy reductions required by this subdivision cannot be made to the 

aid for the fiscal year specified or to the levy specified, the reductions must be made 
from aid for subsequent fiscal years, and from subsequent levies. The school district 
must use the payment of excess tax increment to replace the aid and levy revenue 
reduced under this subdivision.

(d) This subdivision applies only to the total amount of excess increments received 
by a district for a calendar year that exceeds $25,000.

History: lSp2003 c 9 art 5 s 24,25

127A.50 AID ADJUSTMENTS DUE TO CHANGES IN EMPLOYER RETIREMENT 
CONTRIBUTION RATES.

Subdivision 1. Aid adjustment. Beginning in fiscal year 1998 and each year 
thereafter, the commissioner of education shall adjust state aid payments to school 
operating funds for Independent School District No. 625, Independent School District 
No. 709, and Special School District No. 1 by the net amount of clauses (1) and (2) and 
for all other districts, including charter schools, but excluding any education organiza­
tions that are prohibited from receiving direct state aids under section 123A.26 or 
125A.75, subdivision 7, by the net amount of clauses (1), (2), and (3):

(1) a decrease equal to each district’s share of the fiscal year 1997 adjustment 
effected under Minnesota Statutes 1996, section 124.2139;

(2) an increase equal to one percent of the salaries paid to members of the general 
plan of the Public Employees Retirement Association in fiscal year 1997, multiplied by 
0.35 for fiscal year 1998 and 0.70 each year thereafter;

(3) a decrease equal to 2.34 percent of the salaries paid to members of the 
Teachers Retirement Association in fiscal year 1997.

Subd. 2. Appropriation. The amounts necessary to pay any positive net adjust­
ments under this section to any school district are appropriated annually from the 
general fund to the commissioner of education.

Subd. 3. Limits on adjustments and potential reductions. Increases to any school 
districts under subdivision 1, clause (2), and decreases under subdivision 1, clauses (1) 
and (3), are limited to the fiscal year 1999 amounts. The commissioner of education
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may permanently reduce the adjustments to. school districts under subdivision 1, clauses
(1) and (2), in the same manner as prescribed for nonschool jurisdictions under section 
273.1385, subdivision 2. The commissioner may, from time to time, require that the 
most recent fiscal year payroll .information be certified by the executive director of the 
Teachers Retirement Association. For any school district where the newly certified 
Teachers Retirement Association payroll is significantly lower than the fiscal 1997 
amount as determined by the commissioner, the commissioner shall recalculate the 
lower reduction under subdivision 1, clause (3), and shall permanently reduce the 
adjustment amount in subsequent years.

Subd. 4. Effect of reorganizations. The commissioner of education shall reappor­
tion the aid adjustments to. school districts under this section to account for significant 
changes in boundaries or consolidations, as determined by the commissioner. If a 
school district is dissolved, or a school district function thereof is assumed by either the 
state or a nonpublic organization, adjustments for all or the appropriate fraction of the 
total payroll under this section must terminate.

[For text o f subd 5, see M.S.2002]

History: 2003 c 130 s 12
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