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126C.01 DEFINITIONS.

[For text o f subds 1 to 3, see M.S.2002]

Subd. 4. [Repealed, lSp2003 c 9 art 1 s 54]

[For text o f subds 5 to 11, see M.S.2002]

126C.05 DEFINITION OF PUPIL UNITS.

[For text o f subds 1 to 7, see M.S.2002]

Subd. 8. Average daily membership, (a) Membership for pupils in grades kinder­
garten through 12 and for prekindergarten pupils with disabilities shall mean the 
number of pupils on the current roll of the school, counted from the date of entry until 
withdrawal. The date of withdrawal shall mean the day the pupil permanently leaves 
the school or the date it is officially known that the pupil has left or has been legally 
excused. However, a pupil, regardless of age, who has been absent from school for 15 
consecutive school days during the regular school year or for five consecutive school 
days during summer school or intersession classes of flexible school year programs 
without receiving instruction in the home or hospital shall be dropped from the roll and 
classified as withdrawn. Nothing in this section shall be construed as waiving the 
compulsory attendance provisions cited in section 120A.22. Average daily membership 
equals the sum for all pupils of the number of days of the school year each pupil is. 
enrolled in the district’s schools divided by the number of days the schools are in 
session. Days of summer school or intersession classes of flexible school year programs 
are only included in the computation of membership for pupils with a disability not 
appropriately served primarily in the regular classroom. A student must not be counted 
as more than 1.2 pupils in average daily membership under this section. When the 
initial total average daily membership exceeds 1.2 for a pupil enrolled in more than one 
school district during the fiscal year, each district’s average daily membership must be 
reduced proportionately.

(b) A student must not be counted as more than one pupil in average daily 
membership except for purposes of section 126C.10, subdivision 2a.

[For text o f subds 9 to 11, see M.S.2002]

Subd. 12. [Repealed, lSp2003 c 9 art 9 s 10]

[For text of subd 13, see M.S.2002]

Subd. 14. Computing pupil units for a prior year. In computing pupil units for a 
prior year, the number of pupil units shall be adjusted to reflect any change for the 
current year in relative weightings by grade level or category of special assistance, any 
change in measurement from average daily attendance to average daily membership, 
any change in the limit on average daily membership that can be generated by a pupil
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131 EDUCATION FUNDING 126C.05

for a fiscal year as provided in subdivisions 8 and 15, and any change in school district 
boundaries, but not for the addition for the first time in the current year of a specified 
category of special assistance as provided in subdivision 1, clause (4).

Subd. 15. Learning year pupil units, (a) When a pupil is enrolled in a learning 
year program under section 124D.128, an area learning center under sections 123A.05 
and 123A.06, an alternative program approved by the commissioner, or a contract 
alternative program under section 124D.68, subdivision 3, paragraph (d), or subdivision 
3a, for more than 1,020 hours in a school year for a secondary student, more than 935 
hours in a school year , for an elementary student, or more than 425 hours in a school 
year for a kindergarten student without a disability, that pupil may be counted as more 
than one pupil in average daily membership for purposes of section 126C.10, subdivi­
sion 2a. The amount in excess of one pupil must be determined by the ratio of the 
number of hours of instruction provided to that pupil in excess of: (i) the greater of 
1,020 hours or the number of hours required for a full-time secondary pupil in the 
district to 1,020 for a secondary pupil; (ii) the greater of 935 hours or the number of 
hours required for a full-time elementary pupil in the district to 935 for an elementary 
pupil in grades 1 through 6; and (iii) the greater of 425 hours or the number of hours 
required for a full-time kindergarten student without a disability in the district to 425 
for a kindergarten student without a disability. Hours that occur after the close of the 
instructional year in June shall be attributable to the following fiscal year. A kindergar­
ten student must not be counted as more than 1.2 pupils in average daily membership 
under this subdivision. A student in grades 1 through 12 must not be counted as more' 
than 1.2 pupils in average daily membership under this subdivision.

(b)(i) To receive general education revenue for a pupil in an alternative program 
that has an independent study component, a district must meet the requirements in this 
paragraph. The district must develop, for the pupil, a continual learning plan consistent 
with section 124D.128, subdivision 3. Each school district that has a state-approved 
public alternative program must reserve revenue in an amount equal to at least 90 
percent of the district average general education revenue per pupil unit less compensa­
tory revenue per pupil unit times the number of pupil units generated by students 
attending a state-approved public alternative program. The amount of reserved revenue 
available under this subdivision may only be spent for program costs associated, with the 
state-approved public alternative program. Compensatory revenue must be allocated 
according to section 126C.15, subdivision 2.

(ii) General education revenue for a pupil in an approved alternative program 
without an independent study component must be prorated for a pupil participating for 
less than a full year, or its equivalent. The district must develop a continual learning 
plan for the pupil, consistent with section 124D.128, subdivision 3. Each school district 
that has a state-approved public alternative program must reserve revenue in an 
amoUnt equal to at least 90 percent of the district average general education revenue 
per pupil unit less compensatory revenue per pupil unit times the number of pupil units 
generated by students attending a state-approved public alternative program. The 
amount of reserved revenue available under this subdivision may only be spent for 
program costs associated with the state-approved public alternative program. Compen­
satory revenue must be allocated according to section 126C.15, subdivision 2.

(iii) General education revenue for a pupil in an approved alternative program 
that has an independent study component must be paid for each hour of teacher 
contact time and each hour of independent study time completed toward a credit or 
graduation standards necessary for graduation. Average daily membership for a pupil 
shall equal the number of hours of teacher contact time and independent study time 
divided by 1,020.

(iv) For an alternative program having an independent study component, the 
commissioner shall require a description of the courses in the program, the kinds of 
independent study involved, the expected learning outcomes of the courses, and the 
means of measuring student performance against the expected outcomes.
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126C.05 EDUCATION FUNDING 132

Subd. 16. Free and reduced priced lunches. The commissioner shall determine the 
number of children eligible to receive either a free or reduced priced lunch on.October
1 each year. Children enrolled in a building on October 1 and determined to be eligible 
to receive free or reduced price lunch by December 15 of that school year shall be 
counted as eligible on October 1 for purposes of subdivision 3. The commissioner may 
use federal definitions for these purposes and may adjust these definitions as appropri­
ate. The commissioner may adopt reporting guidelines to assure accuracy of data 
counts and eligibility. Districts shall use any guidelines adopted by the commissioner.

Subd. 17. LEP pupil units, (a) Limited English proficiency pupil units for fiscal 
year 2004 and thereafter shall be determined according to this subdivision.

(b) The limited English proficiency concentration percentage for a district equals 
the product of 100 times the ratio of:

(1) the number of eligible pupils of limited English proficiency in average daily 
membership enrolled in the district during the current fiscal year; to

(2) the number of pupils in average daily membership enrolled in the district.
(c) The limited English proficiency pupil units for each eligible pupil of limited 

English proficiency in average daily membership equals the lesser of one or the 
quotient obtained by dividing the limited English proficiency concentration percentage 
for the pupil’s district of enrollment by 11.5.

(d) Limited English proficiency pupil units shall be counted by the district of 
enrollment.

(e) Notwithstanding paragraph (d), for the purposes of this subdivision, pupils 
enrolled in a cooperative or intermediate school district shall be counted by the district 
of residence.

(f) For the purposes of this subdivision, the terms defined in section 124D.59 have 
the same meaning.

[For text o f subd 18, see M.S.2002]

Subd. 19. On-line learning students, (a) The average daily membership for a 
public school pupil generating on-line learning average daily membership according to 
section 124D.095, subdivision 8, paragraph (b), equals the sum of: (1) the ratio of the 
sum of the number of instructional hours the pupil is enrolled in a regular classroom 
setting at the enrolling school to the actual number of instructional hours in the school 
year at the enrolling school, plus (2) .12 times the initial on-line learning average daily 
membership according to section 124D.095, subdivision 8, paragraph (b).

(b) When the sum of the average daily membership under paragraph (a) and the 
adjusted on-line learning average daily membership under section 124D.095, subdivi­
sion 8, paragraph (b), exceeds the maximum allowed for the student under subdivision 
8 or 15, as applicable, the average daily membership under paragraph (a) shall be 
reduced by the excess over the maximum, but shall not be reduced below .12. The 
adjusted on-line learning average daily membership according to section 124D!095, 
subdivision 8, paragraph (b), shall be reduced by any remaining excess over the 
maximum.

History: !Sp2003 c 9 art 1 s 35-19; art 2 s 36

126C.10 GENERAL EDUCATION REVENUE.
Subdivision 1. General education revenue, (a) For fiscal year 2003, the general 

education revenue for each district equals the sum of the district’s basic revenue, basic 
skills revenue, training and experience revenue, secondary sparsity revenue, elementary 
sparsity revenue, transportation sparsity revenue, total operating capital revenue, and 
equity revenue.

(b) For fiscal year 2004 and later, the general education revenue for each district 
equals the sum of the district’s basic revenue, extended time revenue, basic skills 
revenue, training and experience revenue, secondary sparsity revenue, elementary
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sparsity revenue,'transportation sparsity revenue, total operating capital revenue, equity 
revenue, and transition revenue.

[For text o f subd 2, see M.S.2002]

Subd. 2a. Extended time revenue, (a) A school district’s extended time revenue is 
equal to the product of $4,601 and the sum of the adjusted marginal cost pupil units of 
the district for each pupil in average daily membership in excess of 1.0 and less than 1.2 
according to section 126C.05, subdivision 8.

(b) A school district’s extended time revenue may be used for extended day 
programs, extended week programs, summer school, and other programming author­
ized under the learning year program.

Subd. 3. Compensatory education revenue. The compensatory education revenue 
for each building in the district equals the formula allowance minus $415 times the 
compensation revenue pupil units computed according to section 126C.05, subdivision 
3. Revenue shall be paid to the district and must be allocated according to section 
126C.15, subdivision 2.

Subd. 4. Basic skills revenue. A school district’s basic skills revenue equals the sum
of:

(1) compensatory revenue under subdivision 3; plus 
: (2) limited English proficiency revenue under section 124D.65, subdivision 5; plus

(3) $250 times the limited English proficiency pupil units under section 126C.05, 
subdivision 17.

[For text o f subds 5 to 13, see M.S.20021

Subd. 13a. Operating capital levy. To obtain operating capital revenue for fiscal 
year 2005 and later, a district may levy an amount not more than the product of its 
operating capital revenue for the fiscal year times the lesser of one or the ratio of its 
adjusted net tax capacity per adjusted marginal cost pupil unit to $22,222.

Subd. 13b. Operating capital aid. A district’s operating capital aid equals its 
operating capital revenue minus its operating capital levy times the ratio of the actual 
amount levied to the permitted levy.

[For text o f subds 14 to 16, see M.S.2002]

Subd. 17. Transportation sparsity definitions. The definitions in this subdivision 
apply to subdivisions 18 and 19.

(a) “Sparsity index” for a district means the greater of .2 or the ratio of the square 
mile area of the district to the resident pupil units of the district.

(b) “Density index” for a district means the ratio of the square mile area of the 
district to the resident pupil units of the district. However, the density index for a 
district cannot be greater than .2 or less than .005.

[For text o f subd 18, see M.S.2002]

Subd. 24. Equity revenue, (a) A school district qualifies for equity revenue if:
(1) the school district’s adjusted marginal cost pupil unit amount of basic revenue, 

supplemental revenue, transition revenue, and referendum revenue is less than the 
value of the school district at or immediately above the 95th percentile of school 
districts in its equity region for those revenue categories; and

(2) the school district’s administrative offices are not located in a city of the first 
class on July 1,1999. '

(b) Equity revenue for a qualifying district that receives referendum revenue under 
section 126C.17, subdivision 4, equals the product of (1) the district’s adjusted marginal 
cost pupil units for that year; times (2) the sum of (i) $13, plus (ii) $75, times the 
school district’s equity index computed under subdivision 27.
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(c) Equity revenue for a qualifying district that does not receive referendum 
revenue under section 126C.17, subdivision 4, equals the product of the district’s 
adjusted marginal cost pupil units for that year times $13.

[For text o f subds 25 to 27, see M.S.2002]

Subd. 28. Equity region. For the purposes of computing equity revenue under 
subdivision 24, a district whose administrative offices on July 1, 1999, is located in 
Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, or Washington County is part of the 
metro equity region. Districts whose administrative offices on July 1, 1999, are not 
located in Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, or Washington County 
are part of the rural equity region.

Subd. 29. Equity levy. To obtain equity revenue for fiscal year 2005 and later, a 
district may levy an amount not more than the product of its equity revenue for the 
fiscal year times the lesser of one or the ratio of its referendum market value per 
resident marginal cost pupil unit to $476,000.

Subd. 30. Equity aid. A district’s equity aid equals its equity revenue minus its 
equity levy times the ratio of the actual amount levied to the permitted levy.

Subd. 31. Transition revenue, (a) A district’s transition allowance for fiscal years 
2004 through 2008 equals the greater of zero or the product of the ratio of the number 
of adjusted marginal cost pupil units the district would have counted for fiscal year 
2004 under Minnesota Statutes 2002 to the district’s adjusted marginal cost pupil units 
for fiscal year 2004, times the difference between: (1) the lesser of the district’s general 
education revenue per adjusted marginal cost pupil unit for fiscal year 2003 or the 
amount of general education revenue the district would have received per adjusted 
marginal cost pupil unit for fiscal year 2004 according to Minnesota Statutes 2002, and
(2) the district’s general education revenue for fiscal year 2004 excluding transition 
revenue divided by the number of adjusted marginal cost pupil units the district would 
have counted for fiscal year 2004 under Minnesota Statutes 2002. A  district’s transition 
allowance for fiscal year 2009 and later is zero.

(b) A district’s transition revenue for fiscal year 2004 and later equals the product 
of the district’s transition allowance times the district’s adjusted marginal cost pupil 
units.

Subd. 32. Transition levy. To obtain transition revenue for fiscal year 2005 and 
later, a district may levy an amount not more than the product of its transition revenue 
for the fiscal year times the lesser of one or the ratio of its referendum market value 
per resident marginal cost pupil unit to $476,000.

Subd. 33. Transition aid. (a) For fiscal year 2004, a district’s transition aid equals 
its transition revenue.

(b) For fiscal year 2005 and later, a district’s transition aid equals its transition 
revenue minus its transition levy times the ratio of the actual amount levied to the 
permitted levy.

Histoiy: lSp2003 c 9 art 1 s 20-32; art 12 s 14; lSp2003 c 23.s 12,21 

126C.125 [Repealed, lSp2003 c 9 art 1 s 54]

126C.13 GENERAL EDUCATION LEVY AND AID.
Subd. 4. General education aid. (a) For fiscal year 2004, a district’s general 

education aid is the sum of the following amounts:
(1) general education revenue;
(2) shared time aid according to section 126C.01, subdivision 7;
(3) referendum aid according to section 126C.17; and
(4) on-line learning aid according to section 126C.24.
(b) For fiscal year 2005 and later, a district’s general education aid is the sum of 

the following amounts:
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(1) general education revenue, excluding equity revenue, total operating capital, 
and transition revenue;

(2) operating capital aid according to section 126C.10, subdivision 13b;
(3) equity aid according to section 126C.10, subdivision 30;
(4) transition aid according to section 126C.10, subdivision 33;
(5) shared time aid according to section 126C.01, subdivision 7;
(6) referendum aid according to section 126C.17; and:
(7) on-line learning aid according to section 126C.24.

[For text o f subd 5, see M.S.2002]

History: lSp2003 c 9  art 1 s 33; lSp2003 c:23 s 13 

126C.14 [Repealed, lSp2003 c 9 art 1 s 54]

126C.15 BASIC SKILLS REVENUE; COMPENSATORY EDUCATION REVENUE.
Subdivision 1. Use of the revenue. The basic skills revenue under section 126C.10, 

subdivision 4, must be reserved and used to meet the educational needs of pupils who 
enroll under-prepared to learn and whose progress toward meeting state or local 
content or performance standards is below the level that is appropriate for learners of 
their age. Any of the following may be provided to meet these learners’ needs:

(1) direct instructional services under the assurance of mastery program according 
to section 124D.66;

(2) remedial instruction in reading, language arts, mathematics, other content 
areas, or study skills to improve the achievement level of these learners;

(3) additional teachers and teacher aides to provide more individualized instruc­
tion to these learners through individual tutoring, lower instructor-to-iearner ratios, or 
team teaching;

(4) a longer school day or week during the regular school year or through a 
summer program that may be offered directly by the site or under a performance-based 
contract with a community-based organization;

(5) comprehensive and ongoing staff development consistent with district and site 
plans according to section 122A.60, for teachers, teacher aides, principals, and other 
personnel to improve their ability to identify the needs of these learners and provide 
appropriate remediation, intervention, accommodations, or modifications;

(6) instructional materials and technology appropriate for meeting the individual 
needs of these learners;

(7) programs to reduce truancy, encourage completion of high school, enhance 
self-concept, provide health services, provide nutrition services, provide a safe and 
secure learning environment, provide coordination for pupils receiving services from 
other governmental agencies, provide psychological services to determine the level of 
social, emotional, cognitive, and intellectual development, and provide counseling 
services, guidance services, and social work services;

(8) bilingual programs, bicultural programs, and programs for learners of limited 
English proficiency;

. (9) all day kindergarten;
. (10) extended school day and extended school year programs; and

(11) substantial parent involvement in developing and implementing remedial 
education or intervention plans for a learner, including learning contracts between the 
school, the learner, and the parent that establish achievement goals and responsibilities 
of the learner and the learner’s parent or guardian.

[For text o f subds 2 to 5, see M.S.2002]

History: lSp2003 c 9 art 1 s 34
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126C.17 REFERENDUM REVENUE.
Subdivision 1. Referendum allowance, (a) For fiscal year 2003 and later, a district’s 

initial referendum revenue allowance equals the sum of the allowance under section 
126C.16, subdivision 2, plus any additional allowance per resident marginal cost pupil 
unit authorized under subdivision 9 before May 1, 2001, for fiscal year 2002 and later, 
plus the referendum conversion allowance approved under subdivision 13, minus $415. 
For districts with more than one referendum authority, the reduction must be comput­
ed separately for each authority: The reduction must be applied first to the referendum 
conversion allowance and next to the authority with the earliest expiration date. A 
district’s initial referendum revenue allowance may not be less than zero.

(b) For fiscal year 2003, a district’s referendum revenue allowance equals the 
initial referendum allowance plus any additional allowance per resident marginal cost 
pupil unit authorized under subdivision 9 between April 30, 2001, and December 30, 
2001, for fiscal year 2003 and later.

(c) For fiscal year 2004 and later, a district’s referendum revenue allowance equals 
the sum of:

(1) the product of (i) the ratio of the resident marginal cost pupil units the district 
would have counted for fiscal year 2004 under Minnesota Statutes 2002, section 
126C.05, to the district’s resident marginal cost pupil units for fiscal year 2004, times
(ii) the initial referendum allowance plus any additional allowance per resident 
marginal cost pupil unit authorized under subdivision 9 between April 30, 2001, and 
May 30, 2003, for fiscal year 2003 and later, plus

(2) any additional allowance per resident marginal cost pupil unit authorized 
under subdivision 9 after May 30, 2003, for fiscal year 2005 and later.

Subd. 2. Referendum allowance limit, (a) Notwithstanding subdivision 1, for fiscal 
year 2003, a district’s referendum allowance must not exceed the greater of:

(1) the sum of a district’s referendum allowance for fiscal year 1994 times 1.162 
plus its referendum conversion allowance for fiscal year 2003, minus $415;

(2) 18.2 percent of the formula allowance;
(3) for a newly reorganized district created on July 1, 2002, the referendum 

revenue authority for each reorganizing district in the year preceding reorganization 
divided by its resident marginal cost pupil units for the year preceding reorganization, 
minus $415; or

(4) for a newly reorganized district created after July 1, 2002, the referendum 
revenue authority for each reorganizing district in the year preceding reorganization 
divided by its resident marginal cost pupil units for the year preceding reorganization.

(b) Notwithstanding subdivision 1, for fiscal year 2004 and later, a district’s 
referendum allowance must not exceed the greater of:

(1) the sum of: (i) a district’s referendum allowance for fiscal year 1994 times 1.177 
times the annual inflationary increase as calculated under paragraph (c) plus (ii) its 
referendum conversion allowance for fiscal year 2003, minus (iii) $415;

(2) the greater of (i) 18.6 percent of the formula allowance or (ii) $855.79 times 
the annual inflationary increase as calculated under paragraph (c); or

(3) for a newly reorganized district created after July 1, 2002, the referendum 
revenue authority for each reorganizing district in the year preceding reorganization 
divided by its resident marginal cost pupil units for the year preceding reorganization.

(c) For purposes of this subdivision, for fiscal year 2005 and later, “inflationary 
increase” means one plus the percentage change in the Consumer Price Index for 
urban consumers, as prepared by the United States Bureau of Labor Standards, for the 
current fiscal year to fiscal year 2004. For fiscal years 2009 and later, for purposes of 
paragraph (b), clause (1), the inflationary increase equals the inflationary increase for 
fiscal year 2008 plus one-fourth of the percentage increase in the formula allowance for 
that year compared with the formula allowance for fiscal year 2008.
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Subd. 5. Referendum equalization revenue, (a) For fiscal year 2003 and later, a 
district’s referendum equalization revenue equals the sum of the first tier referendum 
equalization revenue and the second tier referendum equalization revenue.

(b) A district’s first tier referendum equalization revenue equals the district’s first 
tier referendum equalization allowance times the district’s resident marginal cost pupil 
units for that year.

(c) For fiscal years 2003 and 2004, a district’s first tier referendum equalization 
allowance equals the lesser of the district’s referendum allowance under subdivision 1 
or $126. For fiscal year 2005, a district’s first tier referendum equalization allowance 
equals the lesser of the district’s referendum allowance under subdivision 1 or $405. 
For fiscal year 2006 and later, a district’s first tier referendum equalization allowance 
equals the lesser of the district’s referendum allowance under subdivision 1 or $500.

(d) A district’s second tier referendum equalization revenue equals the district’s 
second tier referendum equalization allowance times the district’s resident marginal 
cost pupil units for that year.

(e) A  district’s second tier referendum equalization allowance equals the lesser of 
the district’s referendum allowance under subdivision 1 or 18.6 percent of the formula 
allowance, minus the district’s first tier referendum equalization allowance.

(f) Notwithstanding paragraph (e), the second tier referendum allowance for a 
district qualifying for secondary sparsity revenue under section 126C.10, subdivision 7, 
or elementary sparsity revenue under section 126C.10, subdivision 8, equals the 
district’s referendum allowance under subdivision 1 minus the district’s first tier 
referendum equalization allowance.

[For text o f subd 6, see M.S.2002]

Subd. 7. Referendum equalization aid. (a) A district’s referendum equalization aid 
equals the difference between its referendum equalization revenue and levy.

(b) If a district’s actual levy for first or second tier referendum equalization 
revenue is less than its maximum levy limit for that tier, aid shall be proportionately 
reduced.

(c) Notwithstanding paragraph (a), the referendum equalization aid for a district, 
where the referendum equalization aid under paragraph (a) exceeds 90 percent of the 
referendum revenue, must not exceed 18.6 percent of the formula allowance times the 
district’s resident marginal cost pupil units. A district’s referendum levy is increased by 
the amount of any reduction in referendum aid under this paragraph.

Subd. 7a. Referendum tax base replacement aid. For each school district that had 
a referendum allowance for fiscal year 2002 exceeding $415, for each separately 
authorized referendum levy, the commissioner of revenue, in consultation with the 
commissioner of education, shall certify the amount of the referendum levy in taxes 
payable year 2001 attributable to the portion of the referendum allowance exceeding 
$415 levied against property classified as class 2, noncommercial 4c(l), or 4c(4), under 
section 273.13, excluding the portion of the tax paid by the portion of class 2a property 
consisting of the house, garage, and surrounding one acre of land. The resulting 
amount must be used to reduce the district’s referendum levy amount otherwise 
determined, and must be paid to the district each year that the referendum authority 
remains in effect, is renewed, or new referendum authority is approved. The aid 
payable under this subdivision must be subtracted from the district’s referendum 
equalization aid under subdivision 7. The referendum equalization aid after the 
subtraction must not be less than zero.

[For text o f subd 8, see M.S.2002]

Subd. 9. Referendum revenue, (a) The revenue authorized by section 126C.10, 
subdivision 1, may be increased in the amount approved by the voters of the district at 
a referendum called for the purpose. The referendum may be called by the board or

[For text o f subds 3 and 4, see M.S.2002]
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shall be called by the board upon written petition of qualified voters of the district. The 
referendum must be conducted one or two calendar years before the increased levy 
authority, if approved, first becomes payable. Only one election to approve an increase 
may be held in a calendar year. Unless the referendum is conducted by mail under 
paragraph (g), the referendum must be held on the first Tuesday after the first Monday 
in November. The ballot must state the maximum amount of the increased revenue per 
resident marginal cost pupil unit, the estimated referendum tax rate as a percentage of 
referendum market value in the first year it is to be levied, and that the revenue must 
be used to finance school operations. The ballot may state a schedule, determined by 
the board, of increased revenue per resident marginal cost pupil unit that differs from 
year to year over the number of years for which the increased revenue is authorized. If 
the ballot contains a schedule showing different amounts, it must also indicate the 
estimated referendum tax rate as a percent of referendum market value for the amount 
specified for the first year and for the maximum amount specified in the schedule. The 
ballot may state that existing referendum levy authority is expiring. In this case, the 
ballot may also compare the proposed levy authority to the existing expiring levy 
authority, and express the proposed increase as the amount, if any, over the expiring 
referendum levy authority. The ballot must designate the specific number of years, not 
to exceed ten, for which, the referendum authorization applies. The. notice required 
under section 275.60 may be modified to read, in cases of renewing existing levies:

“BY VOTING “YES” ON THIS BALLOT QUESTION, YOU MAY BE
VOTING FOR A PROPERTY TAX INCREASE.”
The ballot may . contain a textual portion with the information required in this 

subdivision and a question stating substantially the following:
“Shall the increase in the revenue proposed by (petition to) the board o f ........ ,

School District No. .., be approved?”
If approved, an amount equal to the approved revenue per resident marginal cost 

pupil unit times the resident marginal cost pupil units for the school year beginning in 
the year after the levy is certified shall be authorized for certification for the number of 
years approved, if applicable, or until revoked or reduced by the voters of the district at 
a subsequent referendum.

(b) The board must prepare and deliver by first class mail at least 15 days but no 
more than 30 days before the day of the referendum to each taxpayer a notice of the 
referendum and the proposed revenue increase. The board need not mail more than 
one notice to any taxpayer. For the purpose of giving mailed notice under this 
subdivision, owners must be those shown to be owners on the records of the county 
auditor or, in any county where tax statements, are mailed by the county treasurer, on 
the records of the county treasurer. Every property owner whose.name does not appear 
on the records of the county auditor or the county treasurer is deemed to have waived 
this mailed notice unless the owner has requested in writing that the county auditor or 
county treasurer, as the case may be, include the name on the records for this purpose. 
The notice must project the anticipated amount of tax increase in annual dollars and 
annual percentage for typical, residential homesteads, agricultural homesteads, apart­
ments, and commercial-industrial property within the school district.

The notice for a referendum may state that an existing referendum levy is expiring 
and project the anticipated amount of increase over the existing referendum levy in the 
first year, if any, in annual dollars and annual percentage for typical residential 
homesteads, agricultural homesteads, apartments, and commercial-industrial property 
within the district.

The notice must include the. following statement: “Passage of this referendum will 
result in an increase in your property taxes.” However, in cases of renewing existing 
levies, the notice may include the following statement: “Passage of this referendum may 
result in an increase in your property taxes.”

(c) A referendum on the question of revoking or reducing the increased revenue 
amount authorized pursuant to paragraph (a) may be called by the board and shall be 
called by the board upon the written petition of qualified voters of the district. A
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referendum to revoke or reduce the revenue amount must state the amount per 
resident marginal cost pupil unit by which the authority is to be reduced. Revenue 
authority approved by the voters of the district pursuant to paragraph (a) must be 
available to the school district at least once before it is subject to a referendum on its 
revocation or reduction for subsequent years. Only one revocation or reduction 
referendum may be held to revoke or reduce referendum revenue for any specific year 
and for years thereafter.

(d) A petition authorized by paragraph (a) or (c) is effective if signed by a number 
of qualified voters in excess of 15 percent of the registered voters of the district on the 
day the petition is filed with the board. A referendum invoked by petition must be held 
on the date specified in paragraph (a).

(e) The approval of 50 percent plus one of those voting on the question is required 
to pass a referendum authorized by this subdivision.

(f) At least 15 days before the day of the referendum, the district must submit a 
copy of the notice required under paragraph (b) to the commissioner and to the county 
auditor of each county in which the district is located. Within 15 days after the results 
of the referendum have been certified by the board, or in the case of a recount, the 
certification of the results of the recount by the canvassing board, the district must 
notify the commissioner of the results of the referendum.

[For text o f subds 10 and 11, see M.S.2002]

Subd. 13. Referendum conversion allowance, (a) A school district that received 
supplemental or transition revenue in fiscal year 2002 may convert its supplemental 
revenue conversion allowance and transition revenue conversion allowance to addition­
al referendum allowance under subdivision 1 for fiscal year 2003 and thereafter. A 
majority of the school board must approve the conversion at a public meeting before 
November 1, 2001. For a district with other referendum authority, the referendum 
conversion allowance approved by the board continues until the portion of the district’s 
other referendum authority with the earliest expiration date after June 30, 2006, 
expires. For a district with no other referendum authority, the referendum conversion 
allowance approved by the board continues until June 30, 2012.

(b) A school district that received transition revenue in fiscal year 2004 may 
convert all or part of its transition revenue to referendum revenue with voter approval 
in a referendum called for the purpose. The referendum must be held in accordance 
with subdivision 9, except that the ballot may state that existing transition revenue 
authority is being canceled or is expiring. In this case, the ballot shall compare the 
proposed referendum allowance to the canceled or expiring transition revenue allow­
ance. For purposes of this comparison, the canceled or expiring transition revenue 
allowance per adjusted marginal cost pupil unit shall be converted to an allowance per 
resident marginal cost pupil unit based on the district’s ratio of adjusted marginal cost 
pupil units to resident marginal cost pupil units for the preceding fiscal year.. The 
referendum must be held on the first Tuesday after the first Monday in November. The 
notice required under section 275.60 may be modified to read: “BY VOTING ‘YES’ 
ON THIS BALLOT QUESTION, YOU MAY BE VOTING FOR A PROPERTY 
TAX INCREASE.” Elections under this paragraph must be held in 2007 or earlier.

History: lSp2003 c 9 art 1 s 35-41; lSp2003 c 23 s 14 

126C.21 DEDUCTIONS FROM GENERAL EDUCATION AID.

[For text of subds 1 and 2, see M.S.2002]

■ Subd. 3. County apportionment deduction. Each year the amount of money 
apportioned to a district for that year pursuant to section 127A.34, subdivision 2, must 
be deducted from the general education aid earned by that district for the same year or 
from aid earned from other state sources.
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History: lSp2003 c 9 art 1 s 42

126C.24 ON-LINE LEARNING AID.

(a) The on-line learning aid for an on-line learning provider equals the product of 
the adjusted on-line learning average daily membership for students under section 
124D.095, subdivision 8, paragraph (d), times the student grade level weighting under 
section 126C.05, subdivision 1, times the formula allowance.

(b) Notwithstanding section 127A.45, the department must pay each on-line 
learning provider 80 percent of the amount in paragraph (a) within 45 days of receiving 
final enrollment and course completion information each quarter or semester. A final 
payment equal to 20 percent of the amount in paragraph (a) must be made on 
September 30 of the next fiscal year.

History: lSp2003 c 23 s 15

126C.40 CAPITAL LEVIES.
Subdivision 1. To lease building or land, (a) When an independent or a special 

school district or a group of independent or special school districts finds it economically 
advantageous to rent or lease a building or land for any instructional purposes or for 
school storage or furniture repair, and it determines that the operating capital revenue 
authorized under section 126C.10, subdivision 13, is insufficient for this purpose, it may 
apply to the commissioner for permission to make an additional capital expenditure 
levy for this purpose. An application for permission to levy.under this subdivision must 
contain financial justification for the proposed levy, the terms and conditions of the 
proposed lease, and a description of the space to be leased and its proposed use.

(b) The criteria for approval of applications to levy under this subdivision must 
include: the reasonableness of the price, the appropriateness of the space to the 
proposed activity, the feasibility of transporting pupils to the leased building or land, 
conformity of the lease to the laws and rules of the state of Minnesota, and the 
appropriateness of the proposed lease to the space needs and the financial condition of 
the district. The commissioner must not authorize a levy under this subdivision in an 
amount greater than 90 percent of the cost to the district of renting or leasing a 
building or land for approved purposes. The proceeds of this levy must not be used for 
custodial or other maintenance services. A district may not levy under this subdivision 
for the purpose of leasing or renting a district-owned building or site to itself.

(c) For agreements finalized after July 1, 1997, a district may not levy under this 
subdivision for the purpose of leasing: (1) a newly constructed building used primarily 
for regular kindergarten, elementary, or secondary instruction; or (2) a newly construct­
ed building addition or additions used primarily for regular kindergarten, elementary, 
or secondary instruction that contains more than 20 percent of the square footage of 
the previously existing building.

(d) Notwithstanding paragraph (b), a district may levy under this subdivision for 
the purpose of leasing or renting a district-owned building or site to itself only if the 
amount is needed by the district to make payments required by a lease piurchase 
agreement, installment purchase agreement, or other deferred payments agreement 
authorized by law, and the levy meets the requirements of paragraph (c). A levy 
authorized for a district by the commissioner under this paragraph may be in the 
amount needed by the district to make payments required by a lease purchase 
agreement, installment purchase agreement, or other deferred payments agreement 
authorized by law, provided that any agreement include a provision giving the school 
districts the right to terminate the agreement annually without penalty.

(e) The total levy under this subdivision for a district for any year must not exceed 
$90 times the resident pupil units for the fiscal year to which the levy is attributable.

[For text o f subd 4, see M.S.2002]
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(f) For agreements for which a review and comment have been submitted to the 
Department of Education after April 1, 1998, the term “instructional purpose” as used 
in this subdivision excludes expenditures on stadiums.

(g) The commissioner of education may authorize a school district to exceed the 
limit in paragraph (e) if the school district petitions the commissioner for approval. The 
commissioner shall grant approval to a school district to exceed the limit in paragraph
(e) for not more than five years if the district meets the following criteria:

(1) the school district has been experiencing pupil enrollment growth in the 
preceding five years;

(2) the purpose of the increased levy is in the long-term public interest;
(3) the purpose of the increased levy promotes colocation of government services;

and
(4) the purpose of the increased levy is in the long-term interest of the district by 

avoiding over construction of school facilities.
(h) A school district that is a member of an intermediate school district may 

include in its authority under this section 90 percent of the costs associated with leases 
of administrative and classroom space for intermediate school district programs. This 
authority must not exceed $22.50 times the adjusted marginal cost pupil units of the 
member districts. This authority is in addition to any other authority authorized under 
this section.

(i) In addition to the allowable capital levies in paragraph (a), a district , that is a 
member of the “Technology and Information Education Systems” data processing joint 
board, that finds it economically advantageous, to enter into a lease purchase agreement 
for a building for a group, of school districts or special school districts for staff 
development purposes, may levy for its portion of lease costs attributed to the district 
within the total levy limit in paragraph (e).

[For text o f subds 2 to 5, see M.S.2002]
Subd. 6. Lease purchase; installment buys, (a) Upon application to, and approval 

by, the commissioner in accordance with the procedures and limits in subdivision 1, 
paragraphs (a) and (b), a district, as defined in this subdivision, may:

,(1) purchase real or personal property under an installment contract or may lease 
real or personal property with an option to purchase under a lease purchase agreement, 
by which installment contract or lease purchase agreement title is kept by the seller or 
vendor or assigned to a third party as security for the purchase price, including interest, 
if any; and

(2) annually levy the amounts necessary to pay the district’s obligations under the 
installment contract or lease purchase agreement.

(b) The obligation created by the installment contract or the lease purchase 
agreement must not be included in the calculation of net debt for purposes of section 
475.53, and does not constitute debt under other law. An election is not required in 
connection with the execution of the installment contract or the lease purchase 
agreement.

(c) The proceeds of the levy authorized by this subdivision must not be used to 
acquire a facility to be primarily used for athletic or school administration purposes.

(d) For the purposes of this subdivision, “district” means:
(1) a school district required to have a comprehensive plan for the elimination of 

segregation whose plan has been determined by the commissioner to be in compliance 
with Department of Education rules relating to equality of educational opportunity and 
school desegregation and, for a district eligible for revenue under section 124D.86, 
subdivision 3, clause (4), where the acquisition of property under this subdivision is 
determined by the commissioner to contribute to the implementation of the desegrega­
tion plan; or

(2) a school district that participates in a joint program for interdistrict desegrega­
tion with a district defined in clause (1) if the facility acquired under this subdivision is
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to be primarily used for the joint program and the commissioner determines that the 
joint programs are being undertaken to implement the districts’ desegregation plan.

(e) Notwithstanding subdivision 1, the prohibition against a levy by a district to 
lease or rent a district-owned building to itself does not apply to levies otherwise 
authorized by this subdivision.

' (f) For the purposes of this subdivision, any references in subdivision 1 to building 
or land shall include personal property.

History: 2003 c 130 s 12; lSp2003 c 9 art 4 s 17 

126C.41 BENEFITS LEVIES.

[For text o f subds 1 to 4, see M.S.2002]

Subd. 5. St. Paul severance levy. The school board of Independent School District 
No. 625, St. Paul, for the purpose of providing moneys for the payment of its severance 
pay obligations under a plan approved by resolution of the district, in addition to all 
other powers possessed by the school district and in addition to and in excess of any 
existing limitation upon the amount it is otherwise authorized by law to levy as taxes, is 
authorized to levy taxes annually not exceeding in any one year an amount equal to a 
net tax capacity rate of .34 percent for taxes payable in 2002 and thereafter upon all 
taxable property within the school district which taxes as levied shall be spread upon 
the tax rolls, and all corrections thereof shall be held by the school district, and 
allocated therefor to be disbursed and expended by the school district in payment of 
any public school severance pay Obligations and for no other purpose. Disbursements 
and. expenditures previously authorized on behalf of the school district for payment of 
severance pay obligations shall not be deemed to constitute any part of the cost of the 
operation and maintenance of the school district within the meaning of any statutory 
limitation of any school district expenditures.

The amount of such severance pay allowable or to become payable in respect of 
any such employment or to any such employee shall not exceed the amount permitted 
by section 465.72.

History: 1965 c 705; 1975 c 261 s 4; 1980 c 609 art 6 s 37; 1989 c 329 art 13 s 18; 
lSp2003 c 9 art 5 s 32,36

126C.42 OPERATING DEBT LEVIES.
Subdivision 1. 1977 statutory operating debt, (a) In each year in which so required 

by this subdivision, a district must make an additional levy to eliminate its statutory 
operating debt, determined as of June 30, 1977, and certified and adjusted by the 
commissioner. This levy shall not be made in more than 30 successive years and each 
year before it is made, it must be approved by the commissioner and the approval shall 
specify its amount. This levy shall be an amount which is equal to the amount raised by 
a levy of a net tax rate of 2.67 percent times the adjusted net tax capacity of the district 
for the preceding year for taxes payable in 2002 and thereafter; provided that in the last 
year in which the district is required to make this levy, it must levy an amount not to 
exceed the amount raised by a levy of a net tax rate of 2.67 percent times the adjusted 
net tax capacity of the district for the preceding year for taxes payable in 2002 and 
thereafter. When the sum of the cumulative levies made pursuant to this subdivision 
and transfers made according to section 123B.79, subdivision 6, equals an amount equal 
to the statutory operating debt of the district, the levy shall be discontinued.

(b) The district must establish a special account in the general fund which shall be 
designated “appropriated fund balance reserve account for purposes of reducing 
statutory operating debt” on its books and records. This account shall reflect the levy 
authorized pursuant to this subdivision. The proceeds of this levy must be used only for 
cash flow requirements and must not be used to supplement district revenues or 
income for the purposes of increasing the district’s expenditures or budgets.
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(c) Each district shall make permanent fund balance transfers so that the total 
statutory operating debt of the district is reflected in the general fund as of June 30, 
1977-

[For text o f subd 4, see M.S.2002]

History: lSp2003 c 9 art 5 s 8 

126C.43 LEVIES; STATUTORY OBLIGATIONS.

[For text of subd 1, see M.S.2002]

Subd. 2. Payment to unemployment insurance program trust fund by state and 
political subdivisions. A district may levy 90 percent of the amount exceeding $10 
times the district’s adjusted marginal cost pupil units for the fiscal year ending in the 
year before the year the levy is certified necessary (i) to pay the district’s obligations 
under section 268.052, subdivision 1, and (ii) to pay for job placement services offered 
to employees who may become eligible for benefits pursuant to section 268.085 for the 
fiscal year the levy is certified.

. Subd. 3. Tax levy for judgment. A district may levy 90 percent of the amount 
exceeding $10 times the district’s adjusted marginal cost pupil units for the fiscal year 
ending in the year before the year the levy is certified necessary to pay judgments 
against the district under section 123B.25 that became final after the date the district 
certified its proposed levy in the previous year. With the approval of the commissioner, 
a district may spread this levy over a period not to exceed three years. Upon approval 
through the adoption of a resolution by each of an intermediate district’s member 
school district boards, a member school district may include its proportionate share of 
the costs of a judgment against an intermediate school district that became final under 
section 123B.25 after the date that the earliest member school district certified its 
proposed levy in the previous year. With the approval of the commissioner, an 
intermediate school district member school district may spread this levy over a period 
not to exceed three years.

[For text o f subds 4 to 6, see M.S.2002]

Histoiy: lSp2003 c 9 art 5 s 9,10

126C.44 SAFE SCHOOLS LEVY.
Each district may make a levy on all taxable property located within the district for 

the purposes specified in this section. The maximum amount which may be levied for 
all costs under this section shall be equal to $27 multiplied by the district’s adjusted 
marginal cost pupil units for the school year. The proceeds of the levy must be used for 
directly funding the following purposes or for reimbursing the cities and counties who 
contract with the district for the following purposes: (1) to pay the costs incurred for 
the salaries, benefits, and transportation costs of peace officers and sheriffs for liaison 
in services in the district’s schools; (2) to pay the costs for a drug abuse prevention 
program as defined in section 609.101, subdivision 3, paragraph (e), in the elementary 
schools; (3) to pay the costs for a gang resistance education training, curriculum in the 
district’s schools; (4) to pay the costs for security in the district’s schools and on school 
property; or (5) to pay the costs for other crime prevention, drug abuse, student and 
staff safety, and violence prevention measures taken by the school district. The district 
must initially attempt to contract for services to be provided by peace officers or 
sheriffs with the police department of each city or the sheriffs department of the 
county within the district containing the school receiving the services. If a local police 
department or a county sheriff’s department does not wish to provide the necessary 
services, the district may contract for these services with any other police or sheriffs 
department located entirely or partially within the school district’s boundaries. The levy 
authorized under this section is not included in determining the school district’s levy 
limitations.

Histoiy: lSp2003 c 9 art 2 s 38
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126C.45 ICE ARENA LEVY.
(a) Each year, an independent school district operating and maintaining an ice 

arena, may levy for the net operational costs of the ice arena. The levy may not exceed 
90 percent of the net actual costs of operation of the arena for the previous year. Net 
actual costs are defined as operating costs less any operating revenues.

(b) Any district operating and maintaining an ice arena must demonstrate to the 
satisfaction of the Office of Monitoring in the department that the district will offer 
equal sports opportunities for male and female students to use its ice arena, particular­
ly in areas of access to prime practice time, team support, and providing junior varsity 
and younger level teams for girls’ ice sports and ice sports offerings.

History: lSp2003 c 9 art 5 s 12

126C.457 CAREER AND TECHNICAL LEVY.
A school district may levy an amount equal to the greater of (1) $10,000, or (2) the 

district’s fiscal year 2001 entitlement for career and technical aid under section 
124D.453. The district must recognize the full amount of this levy as revenue for the 
fiscal year in which it is certified. Revenue received under this section must be reserved 
and used only for career and technical programs.

History: lSp2003 c 9 art 1 s 43

126C.48 LEVY PROCEDURE.

[For text o f subds 1 and 2, see M.S.2002]

Subd. 3. Adjustments. If any district levy is found to be excessive as a result of a 
decision of the Tax Court or a redetermination by the commissioner of revenue under 
section 127A.48, subdivisions 7 to 16, or for any other reason, the amount of the excess 
shall be deducted from the levy certified in the next year for the same purpose. If no 
levy is certified in the next year for the same purpose or if the amount certified is less 
than the amount of the excess, the excess must be deducted from that levy and the 
general fund levy certified pursuant to chapters 122A, 123A, 123B, 124D, and 126C. If 
the amount of any aid would have been increased in a prior year as a result of a 
decision of the Tax Court or a redetermination by the commissioner of revenue, the 
amount of the increase shall be added to the amount of current aid for the same 
purposes.

[For text o f  subds 4 to 8, see M.S.2002]

History: lSp2003 c 9 art 5 s 13

126C.55 STATE PAYMENT OF DEBT OBLIGATION UPON POTENTIAL DE­
FAULT; REPAYMENT; STATE OBLIGATION NOT DEBT.

[For text of subd 1, see M.S.2002]

Subd. 2. Notifications; payment; appropriation, (a) If a district believes that it may 
be unable to make a principal or interest payment on any outstanding debt obligation 
on the date that payment is due, it must notify the commissioner as soon as possible, 
but not less than 15 working days before the date that principal or interest payment is 
due. The notice must include the name of the district, an identification of the debt 
obligation issue in question, the date the payment is due, the amount of principal and 
interest due on the payment date, the amount of principal or interest that the district 
will be unable to repay on that date, the paying agent for the debt obligation, the wire 
transfer instructions to transfer funds to that paying agent, and an indication as to 
whether a payment is being requested by the district under this section. If a paying 
agent becomes aware of a potential default, it shall inform the commissioner of that 
fact; After receipt of a notice which requests a payment under this section, after 
consultation with the district and the paying agent, and after verification of the 
accuracy of the information provided, the commissioner shall notify the commissioner
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of finance of the potential default. The notice must include a final figure as to the 
amount due that the district will be unable to repay on the date due.-

(b) Except as provided in subdivision 9, upon receipt of this notice from the 
commissioner, the commissioner of finance shall issue a warrant and authorize the 
commissioner of education to pay to the paying agent for the debt obligation the 
specified amount on or before the date due. The amounts needed for the purposes of 
this subdivision are annually appropriated to the department from the state general 
fund.

(c) The Departments of Education and Finance must jointly develop detailed 
procedures for districts to notify the state that they have obligated themselves to be 
bound by the provisions of this section, procedures for districts and paying agents to 
notify the state of potential defaults and to request state payment under this section, 
and procedures for the state to expedite payments to prevent defaults. The procedures 
are not subject to chapter 14.

Subd. 3. School district bound; interest rate on state paid amount. If, at the 
request of a district, the state has paid part or all of the principal or interest due on a 
district’s debt obligation on a specific date, the district is bound by all provisions of this 
section and the amount paid shall bear taxable interest from the date paid until the 
date of repayment at the invested cash rate as it is certified by the commissioner of 
finance. Interest shall only accrue on the amounts paid and outstanding less the 
reduction in aid under subdivision 4 and other payments received from the district.

[For text o f subd 4, see M.S.2002]

Subd. 5. [Repealed, lSp2003 c 9 art 12 s 21]

[For text o f subds 6 to 10, see M.S.2002]

History: 2003 c 112 art 2 s 50; 2003 c 130 s 12 

126C.63 DEFINITIONS.

[For text o f subds 1 to 4, see M.S.2002]

Subd. 5. Levy. “Levy” means a district’s net debt service levy after the reduction of 
debt service equalization aid under section 123B.53, subdivision 6. For taxes payable in
2003 and later, each district’s maximum effort debt service levy for purposes of 
subdivision 8, must be reduced by an equal number of percentage points if the 
commissioner of finance determines that the levy reduction will not result in a payment 
from the general fund in the state treasury according to section 16A.641, as would be 
required under section 126C.72, subdivision 3. A district’s levy that is adjusted under 
this section must not be reduced below 30.1 percent of the district’s adjusted net tax 
capacity.

[For text o f subds 6 and 7, see M.S.2002]

Subd. 8. Maximum effort debt service levy, (a) “Maximum effort debt service levy” 
means the lesser of:

(1) a levy in whichever of the following amounts is applicable:
(1) in any district receiving a debt service loan for a debt service levy payable in 

2002 and thereafter, or granted a capital loan after January 1, 2002, a levy in total 
dollar amount computed at a rate of 40 percent of adjusted net tax capacity for taxes 
payable in 2002 and thereafter;

(ii) in any district receiving a debt service loan for a debt service levy payable in 
2001 or .earlier, or granted a capital loan before January 2, 2001, a levy in a total dollar 
amount computed at a rate of 32 percent of adjusted net tax capacity for taxes payable 
in 2002 and thereafter; or

(2) a levy in any district for which a capital loan was approved prior to August 1, 
1981, a levy in a total dollar amount equal to the sum of the amount of the required 
debt service levy and an amount which when levied annually will in the opinion of the
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commissioner be sufficient to retire the remaining interest and principal on any 
outstanding loans from the state within 30 years of the original date when the capital 
loan was granted.

(b) The board in any district affected by the provisions of paragraph (a), clause
(2), may elect instead to determine the amount of its levy according to the provisions of 
paragraph (a), clause- (1). If a district’s capital loan is not paid within 30 years because 
it elects to determine the amount of its levy according to the provisions of paragraph
(a), clause (2), the liability of the district for the amount of the difference between the 
amount it levied under paragraph (a), clause (2), and the amount it would have levied 
under paragraph (a), clause (1), and for interest on the amount of that difference, must 
not be satisfied and discharged pursuant to Minnesota Statutes 1988, or an earlier 
edition of Minnesota Statutes if applicable, section 124.43, subdivision 4.

[For text o f subds 9 to 13, see M.S.2002]

History: lSp2003 c 9 art 4 s 18,19 

126C.68 DEBT SERVICE LOANS.

[For text o f subds 1 and 2, see M.S.2002]

Subd. 3. Warrant. The commissioner shall issue to each district whose note has 
been so received a warrant on the debt service loan account of the maximum effort 
school loan fund, payable on presentation to the commissioner of finance out of any 
money in such account. The warrant shall be issued by the commissioner in sufficient 
time to coincide with the next date on which the district is obligated to make principal 
or interest payments on its bonded debt in the ensuing year. Interest must accrue from 
the date such warrant is issued. The proceeds thereof must be used by the district to 
pay principal or interest on its bonded debt falling due in the ensuing year.

[For text o f subd 4, see M.S.2002]

History: 2003 c 112 art 2 s 50 

126C.69 CAPITAL LOANS.

[For text o f subd 1, see M.S.2002]

Subd. 2. Capital loans eligibility. Beginning July 1, 1999, a district is not eligible 
for a capital loan unless the district’s estimated net debt tax rate as computed by the 
commissioner after debt service equalization aid would be more than 40 percent of 
adjusted net tax capacity. The estimate must assume a 20-year maturity schedule for 
new debt.

[For text o f subds 3 to 8, see M.S.2002]

Subd. 9. Loan amount limits, (a) A loan must not be recommended for approval 
for a district exceeding an amount computed as follows:

(1) the amount requested by the district under subdivision 6;
(2) plus the aggregate principal amount of general obligation bonds of the district 

outstanding on June 30 of the year following the year the application was received, not 
exceeding the limitation on net debt of the district in section 475.53, subdivision 4, or 
607 percent of its adjusted net tax capacity as most recently determined, whichever is 
less;

(3) less the maximum net debt permissible for the district on December 1 of the 
year the application is received, under the limitation in section 475.53, subdivision 4, or 
607 percent of its adjusted net tax capacity as most recently determined, whichever is 
less;

(4) less any amount by which the amount voted exceeds the total cost of the 
facilities for which the loan is granted.
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(b) The loan may be approved in an amount computed as provided in paragraph
(a), clauses (1) to (3), subject to later reduction according to paragraph (a), clause (4).

[For text o f subds 10 to 13, see M.S.2002]

Subd. 14. Participation by county auditor; record of contract; payment of loan.
The district must file a copy of the capital loan contract with the county auditor of each 
county in which any part of the district is situated. The county auditor shall enter the 
capital loan, evidenced by the contract, in the auditor’s bond register. The commission­
er shall keep a record of each capital loan and contract showing the name and address 
of the district, the date of the contract, and the amount of the loan initially approved. 
On receipt of the resolution required in subdivision 12, the commissioner shall issue 
warrants, which may be dispersed in accordance with the schedule in the contract, on 
the capital loan account for the amount that may be disbursed under subdivision 1. 
Interest on each disbursement of the capital loan amount accrues from the date on 
which the commissioner of finance issues the warrant.

[For text o f subd 15, see M.S.2002]

History: 2003 c 112 art 2 s 50; lSp2003 c 9 art 4 s 20,21 

126C.72 ISSUANCE AND SALE OF BONDS.

[For text o f subd 1, see M.S.2002]

Subd. 2. Issuance and sale of bonds; commissioner of finance. Upon receipt of 
each such certification, subject to authorization as provided in subdivision 4, the 
commissioner of finance shall from time to time as needed issue and sell state of 
Minnesota school loan bonds in the aggregate principal amount stated in the commis­
sioner’s certificate, for the prompt and full payment of which, with the interest thereon, 
the full faith, credit, and taxing powers of the state are hereby irrevocably pledged. The 
commissioner of finance shall credit the net proceeds of the sale of the bonds to the 
purposes for which they are appropriated by section 126C.66, subdivision 1. The bonds 
shall be issued and sold at such price, in such manner, in such number of series, at such 
times, and in such form and denominations, shall bear such dates of issue and of 
maturity, either without option of prior redemption or subject to prepayment upon 
such notice and at such times and prices, shall bear interest at such rate or rates and 
payable at such intervals, shall be payable at such bank or banks within or without the 
state, with such provisions for registration, conversion, and exchange, and for the 
issuance of notes in anticipation of the sale and delivery of definitive bonds, and in 
accordance with such further provisions as the commissioner of finance shall determine 
subject to the limitations stated in this subdivision (but not subject to chapter 14* 
including section 14.386). The maturity date must not be more than 20 years after the 
date of issue of any bond and the principal amounts. The due dates must conform as 
near as may be with the commissioner’s estimates of dates and amounts of payments to 
be received on debt service and capital loans. The bonds and any interest coupons 
attached to them must be executed by the commissioner of finance under official seal. 
The signature of the commissioner and the seal may be printed, lithographed, stamped, 
engraved, or otherwise reproduced thereon. Each bond must be authenticated by the 
manual signature on its face of the commissioner or a person authorized to sign on 
behalf of a bank or trust company designated by the commissioner to act as registrar or 
other authenticating agent. TTie commissioner of finance is authorized and directed to 
ascertain and certify to purchasers of the bonds the performance and existence of all 
acts, conditions, and things necessary to make them valid and binding general obli­
gations of the state of Minnesota in accordance with their terms.

[For text o f subds 3 and 4, see M.S.2002]

History: 2003 c 112 art 2 s 19
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