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CHAPTER 477A
LOCAL GOVERNMENT AID

477A.011  Definitions. 477A.03 Appropriation.

477A.0121 County criminal justice aid. 477A06  Existing low-income housing aid.
477A.0122  Family preservation aid. 477A.065 New construction low-income housing aid.
477A.0123 Reimbursement of county for certain out- 477A.07 Rental housing tax base replacement aid.
of-home placement. . 477A.11 Natural resources lands, payments in lieu;
477A.013  Municipal government distributions. definitions. .
477A.0132  Aid reductions to local governments. 477A.12  Annual appropriations; lands eligible;
477A.014  Commissioner’s responsibilities. certification of acreage. .
477A.015  Payment dates. 477A.13 Time of payment, deducuons :
477A.016  New taxes prohibited. 477A.14  Use of funds. ’
-477A.017  Uniform financial accounting and 477A.145  Inflation adjustment.
reporting system. 477A.15 Taconite aid reimbursement.

477A.01 Subdivision 1. [Repealed, 1Sp1981 ¢ 1 art 6 s 9]

Subd. 2. [Repealed, 1Sp1981 c 1 art 6s9] .

Subd. 3. [Repealed, 1979 ¢ 303 art 6 s 11; 1Sp1981 ¢ 1 art 6 s 9]

Subd. 4. [Repealed, 1Sp1981 c 1 art 6 s 9]

Subd. 4a [Repealed, 1979 ¢ 303 art 6 s 11; 1Sp1981 ¢ 1.art 6 s 9]

Subd. 4b. [Repealed, 1Sp1981 c 1 art 6 5 9]

Subd. 4c. [Repealed, 1Sp1981 ¢ 1 art 6 5 9]

Subd. 4d. [Repealed, 1Sp1981 ¢ 1 art.6.s 9]

Subd. 4e. [Repealed, 1Sp1981 ¢ 1 art 6 s 9]

Subd. 5. [Repealed, 1975 ¢ 437 art 3.5 8; 1Sp1981 ¢ 1-art 6 s 9]

Subd. 6. [Repealed, 1975 ¢ 437-art 3 s 8; 1Sp1981 c 1 art 6 s 9]

Subd. 7. [Repéaled, 1975 ¢ 437 art 35 8; 1Sp1981 c 1 art 6 s 9]

Subd. 8. [Repealed, 1975 ¢ 437 art 3 s 8; 1Sp1981 ¢ 1 art 6 5 9]

Subd. 9. [Repealed, 1975 ¢ 437 art 3 s 8; 1Sp1981 ¢ 1 art 6 5 9]

Subd. 10. [Repealed, 1975 ¢ 437 art 3s 8; 1Sp1981 c 1 art 6 s-9]
Subd. 11. [Repealed, 1975 ¢ 437 art 3 s 8; 1Sp1981 ¢ 1 art 6 s 9]
Subd. 12. [Repealed, 1973_ c 650 art 17.s 17; 1Sp 1981 c 1 art 6°s 9]
Subd. 13. [Repealed, 1975 ¢ 437 art 35 8; 1Sp1981 ¢ 1 art 6 s 9]
Subd. 14. [Repealed, 1975 ¢ 437 art 3 s 8; 1Sp1981 ¢ 1 art 6 s 9]
Subd. 15. [Repealed, 1973 ¢ 650 art 175 17; 1Sp 1981 ¢ 1 art 65 9]

- Subd. 16. [Repealed, 1975 ¢ 437 art 3 s 8; 1Sp1981 ¢ L. art 68 9] ..
Subd. 17. [Repealed, 1975 ¢ 437 art 3 5 8;.1Sp1981 c 1 art 6 s 9]
Subd. 18. [Repealed, 1Sp1981 ¢ 1 art 6 s 9] »

477A.011 DEFINITIONS. .
Subdivision 1. Application. For the purposes of sections 477A.011 to 477A.014 the
following terms shall have these meanings, unless otherwise provided to the contrary.
Subd. 1a. City. “City” means a statutory or home rule charter city. .
Subd. 1b. Town. “Town” means a township.
Subd. 2. [Repealed, 1996 ¢ 310 s 1]

Subd. 2a. Special taxing district. “Specml taxing district” means a political
subdivision with the authority to levy property taxes, other than a city, county, town, or
school district. : :

Subd. 3. Populatlon “Populatlon means the populatlon established as of July: lin
an aid calculation year by the most recent federal census, by a special census conducted
under contract with the United States Bureau of the Census, by a population estimate
made by the metropolitan council, or by a population estimate of the state demogra:
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pher made pursuant to section 4A.02, whichever is the most recent as to the stated date
of the count or estimate for the preceding calendar year. The term “per capita” refers
to population as defined by this subdivision.

Subd. 3a. [Repealed, 1993 ¢ 375 art 4 s 21] '
Subd. 4. [Repealed, 1988 ¢ 719 art 5 s 81}
Subd. 5. [Repealed, 1988 ¢ 719 art 5 s 81]
Subd. 6. [Repealed, 1988 ¢ 719 art 5 s 81]
Subd. 7. [Repealed, 1988 c 719 art 5 s 81]
Subd. 7a. [Repealed, 1988 ¢ 719 art 5 s 81]
Subd. 8. [Repealed, 1983 c 342 art 5 s 16]
Subd. 9. [Repealed, 1983 ¢ 342 art 5 s 16}
Subd. 10. [Repealed, 1988 ¢ 719art 5 s 81]
Subd. 11. [Repealed, 1988 ¢ 719 art 5 s 81]
Subd. 12. [Repealed, 1988 ¢ 719 art 5 s 81]
Subd. 13. [Repealed, 1988 ¢ 719 art 5 5 81] -
Subd. 14. [Repealed, 1988 ¢ 719 art 55 81]-
Subd. 15. [Repealed, 1993 ¢ 375 art 4 s 21]
Subd. 16. [Repealed, 1993 ¢ 375 art 4 s 21]
Subd. 17. [Repealed, 1993 ¢ 375 art 4 s 21]
Subd. 18. [Repealed, 1993 ¢ 375 art 4 s 21]

Subd. 19. Metropolitan area. “Metropolitan area” is the 'metropolitan area as
defined in section 473.121, subdivision 2.

Subd. 20. City net tax capacity. “City net-tax -capacity” means (1) the net tax
capacity computed using the net tax capacity rates in section 273.13 for taxes payable in
the year of the aid distribution, and the market values for taxes payable in the year
prior to the aid distribution plus (2) a city’s fiscal disparities distribution tax capacity
under section 276A.06, subdivision 2, paragraph (b), or 473F.08, subdivision 2, para-
graph (b), for taxes payable in the year prior to that for which aids ‘are being calculated.
The market value utilized in computing city net tax capacity shall be reducéd by the
sum of (1) a city’s market value of commercial industrial property as defined in section
276A.01, subdivision 3, or 473F.02, subdivision 3, multiplied by the ratio determined
pursuant to section 276A.06, subdivision 2, paragraph (a), or 473F.08, subdivision 2,
paragraph (a), (2) the market value of the captured value of tax increment financing
districts as defined in section 469.177, subdivision 2, and (3) the market value of
transmission lines deducted from a city’s total net tax capacity under section 273.425.
The city net tax capacity will be.computed using equalized market values.

Subd. 21. Equalized market valués. “Equalized -market values” are equalized
market values as defined in section 273.1398, subdivision 1. -

Subd. 22. [Repealed, 1993 ¢ 375 art 4 s 21]

Subd. 23. [Repealed, 1993 ¢ 375 art 4 s 21] .

Subd. 24. [Repealed, 1Sp1989 c 1 art 4 s 15}

Subd. 25. [Repealed, 1993 c 375 art 4s21] -

Subd. 26. [Repealed, 1993 ¢ 375 art 4 s 21]

Subd. 27. Revenue base. “Revenue base” means the amount levied for taxes
.payable in the previous year, including the levy on the fiscal disparity distribution under
section 276A.06, subdivision 3, paragraph (a), or 473F.08, subdivision 3, paragraph (a),
and before reductlon for the homestead and agricultural credit aid under section
273.1398, subdivision 2, equalization aid under section 477A.013, subdivision 5, and
disparity reduction aid-under section 273.1398, subdivision 3;- plusthe originally
certified local government aid in' the previous year under sections 477A.011 and
477A.013; and the taconite alds received in the prev10us year under sections 298.28 -and
298.282.
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Subd: 28. Reduction percentage. “Reduction percentage” means the equal percent-
age reduction in each affected local government’s reduction base that is estimated to be
necessary to reduce the aid payments to those local governments by the ‘amounts
specified under section 477A.0132.

Subd. 29. Adjusted revenue base. “Adjusted revenue base” means revenue base as
defined in subdivision-27 less the levy reported under section 275.62, subdivision 1,
clause (2). :

Subd. 30. Pre-1940 housing percentage “Pre 1940 housrng percentage for a-city is
100 times the most recent federal census count of all housing units in the city built
before 1940, divided by the total. number of all housing units in the city. Housing units
includes both occupied and vacant housing units as defined by the federal census.

Subd. 31. Population decline percentage. “Population .decline percentage” for a
city is the percent decline in a city’s population for the last ten years, based on the most
recently available population estimate from the state demographér or a federal census.
A city’s population decline percentage cannot be less than zero.

Subd. 32. Commercial industrial percentage. “Commercial industrial percentage
for'a city is 100 times the sum of the estimated market values of all real property in the
city classified as class 3 under- section 273.13, subdivision 24, excluding public utility
property, to the total market value of all taxable real and personal property in the city.
The market values are the amounts computed before any adjustments for fiscal
disparities under section 276A.06 or 473F.08. The market values used for this subdivi-
sion are not equalized.”

Subd. 33. Transformed population. “Transformed populat1on” for a city is the city
population raised to the .3308 power, times 30.5485.

Subd. 34. City revenue need. (a) For a city with a population equal to or’ greater
than 2,500, “city revenile need™ is the sum of (1) 3.462312 times the pre-1940 housing
percentage; ' plus (2) 2.093826 times the commercial industrial percentage; plus (3)
6.862552 times ‘the population decline percentage plus (4) .00026 times the city
population; plus (5) 152.0141.

(b) For a city with a population less than 2,500, “crty revenue need” is the sum of
(1) 1.795919 times the pre-1940 housing percentage;- plus (2) 1.562138 times the
commercial industrial percentage; plus (3) 4.177568 times the populatron decline
percentage; plus (4) 1.04013 times the transformed populatron minus (5) 107 475

(c) The city revenue need cannot be less than zero

(d) For calendar year 1998 and subsequent years, the crty revenue need for a city,
as determined in paragraphs (a) to (c), is multiplied by the ratio of the annual implicit
price deflator for government consumption expenditures and gross investment for state
and local governments as prepared by the United States Department of Commerce, for
the most recently available year to the 1993 1rnphcrt price deflator for state and local
government purchases. _

Subd. 35. Tax effort rate. “Tax effort rate” rneans the sum of (1)_the net lev_y for
all cities plus (2) for aid payable in 2002 only, the total aid payments-to all-cities under
section 273.1398 in the previous year; div_ided by.the sum of the city net tax capacity for
all cities. For purposes of this section, “net levy” means the city levy, after all
ad]ustments used for calculating the local tax rate_under section 275.08 for taxes
payable in the year prior to the aid distribution. The frscal disparity d1str1butlon levy
under chapter 276A or 473F is included in net levy.

Subd. 36. City aid base. (a) Except as otherwise provided in th1s subdrvrsron “city
aid base” means, for each city, the sum of the local government aid and_equahzatron |
aid it was originally certified to receive in calendar year 1993 under Minnesota Statutes
1992, section 477A.013, subdivisions 3 and 5, and the amount of disparity reduction aid
it received in calendar year 1993 under Minnesota Statutes 1992, section 273.1398,
subdivision 3.

(b) For aids payable in 1996 and thereafter, a c1ty that in 1992 or 1993 transferred
an amount from governmental funds-to its -sewer and water fund, which.amount
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exceeded its net levy for taxes payable in the year in which the transfer occurred, has a
“city aid base” equal to the sum of (i) its city aid base,. as calculated under paragraph
(a), and (i) one-half of the difference between its city aid distribution under section
477A.013, subdivision 9, for aids payable in 1995 and its city aid base for aids payable
in 1995.

(c) The city aid base for any city with a population less than 500 is-increased by
$40,000 for aids payable in calendar year 1995 and thereafter, and the maximum
amount of total aid it may receive under section 477A.013, subdivision 9, paragraph (c),
is also increased by $40,000 for aids payable in calendar.year 1995 only, provided that:

(i) the average total tax capacity rate for taxes payable in 1995 exceeds 200
percent;

(ii) the city portion of the tax capacity rate exceeds 100 percent; and
(iii) its city aid base is less than $60 per capita.

(d) The city aid base for a city is increased by $20,000 in 1998 and thereafter and
the maximum amount of total aid it may receive under section 477A.013, subdivision 9,
paragraph (c),-is. also increased by $20,000 in calendar year 1998 only, provided that:

(i) the city has a population in 1994 of 2,500 or more;

(i) the city is located in a county, outside of the metropolitan area, which contains
a city of the first class;

(iii) the city’s net tax capacity used in calculating its 1996 aid under section
477A.013 is less than $400 per capita; and _

(iv) at least four percent of the total net tax capacity, for taxes payable in 1996, of
property located in the city is classified as railroad property.

(e) The city aid base for a city is increased by $200,000 in 1999 .and thereafter and
the maximum amount of total aid it may receive under section 477A.013, subdivision 9,
paragraph (c), is also increased by $200,000 in calendar year 1999 only, provided that:

(i) the city was incorporated as a statutory city after December 1, 1993;

(ii) its city aid base does not exceed $5,600;-and

(iii) the city had a population in 1996 of 5,000 or more.

(f) The city aid base for a city is increased by $450,000 in 1999 to 2008 and the
maximum amount of total aid it may receive under section 477A.013, subdivision 9,
paragraph (c), is also increased by $450,000 in calendar year 1999 only, provided that:

'(i) the city had a population in 1996 of at least 50,000;

(ii) its population had increased by at.least 40 percent in the ten-year period
ending in 1996; and

(iii) its city’s net tax capacity for aids payable in 1998 is less than $700 per capita.

(2) Beginning in 2004, the city aid base for a city is equal to the sum of its city aid
base in 2003 and the amount of additional aid it was certified to receive under section
477A.06 in 2003. For 2004 only, the maximum amount of total aid a city may receive

under section-477A.013, subdivision 9, paragraph (c), is also increased by the amount it
was certified to receive under section 477A.06 in 2003.

~ (h) The city aid base for a city is increased by $150,000 for aids payable in 2000
and thereafter, and the maximum amount of total aid it may receive under section
477A.013, subdivision 9, paragraph (c), is also mcreased by $150,000 in calendar year
2000 only, provided that: .

(1) the city has a population that is greater than 1,000 and less than 2,500;

(2) its commercial and industrial percentage for aids payable in 1999 is greater
than 45 percent; and

(3) the total market value of all commercial and industrial property in the city for
assessment year 1999 ‘is at least 15 percent less than the total market value of all
commercial and industrial property in the city for assessment year 1998.

i

I
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- (i) The city aid base for a city is increased by $200,000 in 2000 and thereafter, and
the maximum amount of total aid it may receive under section 477A.013, subdivision 9,
paragraph (c), is also increased by $200,000 in calendar year 2000 only, provided that

(1) the city had a population in 1997 of 2,500 or more;
(2) the net-tax capacity of the city used in calculatrng its 1999 a1d under sectlon
477A.013 is less than $650 per capita;

(3) the pre-1940 housing percentage of the c1ty used in calculatmg 1999 aid under
sectlon 477A.013 is greater than 12 percent;

(4) the 1999 local government aid of the city under section 477A.013 is less than
20 percent of the amount that the formula aid of the 01ty would have been if the need
increase percentage was 100 percent; and,

(5) the city aid base of the city used in calculatrng aid under sectlon 477A 013 is
less than $7 per capita.

(§) The city aid base for a city is increased by $225,000 in calendar years 2000 to
2002 and the maximum amount of total aid it may receive under section 477A.013,
subdivision 9, paragraph (c), is also 1ncreased by $225 000 in calendar year' 2000 only,
provided that:

(1) the city had a population of at least 5, 000 -

(2) its population had 1ncreased by at least 50 percent in the ten- -year period
ending in 1997,

(3) the city is located outside of the Minneapolis-St. Paul metropohtan statistical
area as defined by the United States Bureau of the Census; and

(4) the city received less than $30 per capita in aid under section 477A 013,
subdivision 9, for aids payable in 1999.

(k) The city aid base for a city is 1ncreased by $102,000 in 2000 and thereafter, and
the maximum amount of total aid it may receive under section 477A.013, subdivision 9,
paragraph (c), is also increased by $102,000 in calendar year 2000 only, prov1ded that:

(1) the city has a population in 1997 of 2,000 or more;

(2) the net tax capacity of the city used in calculatmg its 1999 aid under section
477A.013 is less than $455 per capita;

(3) the net levy of the city used in calculating 1999 ald under sectlon 477A.013 is
greater than $195 per capita; and

(4) the 1999 local government aid of the city under section 477A.013 is less than
38 percent of the amount that the formula a1d of the city would have been if the need
increase percentage was 100 percent.

(1) The city aid base for a city is increased by $32,000 in' 2001 and thereafter and
the maximum amount of total aid it may receive under section 477A.013, subdivision 9,
paragraph (c) is also increased by $32.000 in calendar year 2001 only, provided that:

(1) the city has a'population in 1998 that is greater than 200 but less than 500;

(2) the city’s revenue need used in calculatmg aids payable in 2000 was greater
than $200 per capita;

(3) the city net tax capacity for the city used in calculating aids available i in 2000
was equal to or less than $200 per capita;

(4) the city aid base of the city used in calculatlng aid under sectlon 477A 013 is
less than $65 per capita; and

(5) the city’s formula aid for aids payable in 2000 was greater than zero.

(m) The city aid base for. a city is increased by $7,200 in 2001 and thereafter, and
the maximum amount of total ald it may receive under section 477A.013, subdivision 9,
paragraph (c), is also increased by $7,200 in calendar year 2001 only, provided that:

. (1) the city had a population in 1998 that is greater than 200 but less than 500;

(2) the city’s commercial industrial percentage used in calculatlng aids payable in
2000 was less than ten percent; :
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(3) more than 25 percent: of -the 01tys populatlon was 60 years old or older
according to the 1990 census;

(4) the city aid base of the city used in calculanng aid under section 477A.013 is
less than $15 per capita; and .

(5) the city’s formula aid for aids payable in 2000, was greater-than zero.

(n) The city aid base for a city is increased by $45,000 in 2001 and thereafter and
by an additional $50,000 in calendar years 2002 to-2011, and the maximum amount of
total aid it may receive under section 477A.013, subdivision 9, paragraph (c), is also
increased by $45,000 in calendar year 2001 only, and by $50,000 in calendar year 2002
only, provided that:

(1) the net tax capacrty of the crty used in calculatmg its 2000 aid ‘under section
477A.013 is less than $810 per caplta

(2) the population of the city declined more than two. percent between 1988 and
1998;

- (3) the net levy of. the c1ty used in calculating 2000 aid under sectron 477A.013 is
greater than $240 per capita; and

(4) the city received less than $36 per capita in aid under section 477A.013,
subdivision 9, for aids payable in 2000.- -

(o) The city aid base for a city with a .population of - 10 000 or more. which is
located outside of the seven-county metropolitan area is 1ncreased in 2002 and
thereafter, and the maximum amount of total aid it may receive under section
477A.013, subdivision 9, paragraph (b) or (c), is also increased in calendar year 2002
only, by an amount equal to the lesser of:

(1)(i) the total population of the city, as determined by the United States Bureau
of the Census, in the 2000 census, (i) minus 5,000, (iii) times 60; or

(2) $2,500,000.

(p) The city aid base is increased by $50 000 in 2002 and thereafter, and the
maximum amount of total aid it may receive under section 477A.013, subdivision 9,
paragraph (c), is also increased by $50,000 in calendar year 2002 ohly, provided that:

(1) the city is located in the seven-county metropolitan area;

2) its population in 2000 is between 10,000 and 20,000; and

(3) its commercial industrial percentage, as calculated for city aid payable in 2001,
was greater than 25 percent.

(q) The city aid base for a city is increased by $150,000 in calendar years 2002 to
2011 and the maximum amount of total aid it may receive under section 477A.013,
subdivision 9, paragraph (c), is also 1ncreased by $150,000 in calendar year 2002 only,
provided that: ,

(1) the city had, a populatron of at least 3, 000 but no more than 4,000 in.1999;

(2) its home. county is located within the seven- county metropolitan area;

(3) its pre-1940 housing percentage is less than 15 percent; and

(4) its city net tax capacity per capita for taxes payable in 2000 is less than $900 per
capita.

() The city aid base for a city is 1ncreased by $200,000 begrnmng in calendar year
2003 and the maximum amount of total aid it may receive under section 477A.013,
subdivision 9, paragraph (c), is also increased by $200,000 in calendar year 2003 only,
provided that the city qualified for an increase in homestead and agricultural credit aid
under Laws 1995, chapter 264, article §, section 18. '

Subd. 37. Base reduction percentage. “Base reduction percentage” is (1) the
difference between the amourit available for city aid under section 477A.03 for the year
for which aid is being calculated and the amount available for city aid under section
477A.03 for calendar year 1994, (2) divided by the sum of the city aid base for all cities
and (3) multiplied by 100. The reduction percentage for any year may not be less than
the reduction percentage from the previous year. For aid paid in calendar year 1994,
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the reduction percentage is zero. The reductlon percentage may not be more than 100
percent. i

History: 1981 ¢ 356 s 248; 1981 ¢ 358 art 1 s 48; 1Sp1981 ¢ 1 art 6 5 I; ]983 c289s
114 subd 2; 1983 ¢ 342 art 5 5 5-9; 1984 ¢ 558 art 4 5 10; 1Sp1985 ¢ 14 art 6 5 1-6;
18p1986 ¢ 1 art 65 1,2; 1987 ¢ 291 5 240; 1988 ¢ 719 art 5 s 66-75; 1989 ¢ 277 art 2 s 66;
15p1989 ¢ 1 art 4 5 3-6; art 9 s 79,80; 1990 ¢ 480 art 7 s 28,29; 1990 c 604 art 4 s 6-9;
1991 c 2 art 8 5 1-3; 1991 ¢ 291 art 3 5 5-7; 1991 ¢ 345 art 2 5 64,65; 1992 ¢ 511 art 5 s
16,17; 1993 ¢ 375 art 45 8-17; 1994 ¢ 416 art 1 5 57; 1995 ¢ 264 art 8 s 13; 1996 ¢ 471 art
3s44; art 115 16-19; 1997 ¢ 231 art 2 s 49,69; 1998 ¢ 254 art 1 5 94,95; 1998 ¢ 389 art 4 s
7, 1999 ¢ 243 art 5 5 42; 2000 ¢ 490 art 6 s 6; 18p2001 ¢ 5 art 3 5 74,75; 2002 ¢ 377 art6 s
9 art 105 26

477A.012 Subdivision 1. [Repealed, 1996 ¢ 310 s 1]

Subd. 2. [Repealed, 1996 ¢ 310 s 1]
Subd. 3. [Repealed, 1996 ¢ 310 s 1]
Subd. 4. [Repealed, 1996 ¢ 310 s 1)
Subd. 5. [Repealed, 1991 ¢ 291 art 3 s 15]

Subd. 6. [Repealed, 1994 ¢ 587 art 3 s 21]
Subd. 7. [Repealed, 1996 ¢ 310 s 1] )
Subd. 8. [Repealed, 1996 ¢ 310 s 1]

477A.0121 COUNTY CRIMINAL JUSTICE AID.

‘Subdivision 1. Purpose. County criminal - ]ustlce aid is rntended to reduce the
reliance of county -criminal justice and correctlons programs and associated- costs on
local property taxes. : :

‘County crimhinal justice aids must be used to pay expenses associated with criminal
justice activities including law enforcement, criminal - 'adjudicat‘ion and corrections.

Subd. 2. Definitions. For the purposes of thlS sectron the followmg defmltlons
apply: . _

(1) “population” means the populatlon accordmg to -the most recent federal
census, or according to the state demographer’s most recent estimate if it has been
issued subsequent to the most recent federal census; and

(2) “Part I crimes” means the total number of Part I crimes reported for each
county by the department of public safety for the most recent year available.. By July 1
of each year the commissioner of -public.safety shall certify to the commissioner of
revenue the number of Part I crimes reported for each county.

Subd. 3. Formula. Each calendar year, the commissioner of revenue shall drstrlb-'
ute county criminal justice aid to each county in an amount determmed accordmg to
the following formula:

(1) one-half shall be distributed to each county in the same proportlon that the
county’s population is to the population of all counties inthe state; and.

(2) one-half shall be distributed to each county in the same propomon that the’
county’s Part I crimes dre to the total Part I CI'll’l’lCS for all counties in the state.

Subd. 4. Publi¢c defender costs Each calendar year, 1.5 ..percent  of. the ‘total
appropriation for this section shall be retained by the commissioner of revenue to make
reimbursements to the commissioner of finance for payments . made under section
611.27. The reimbursements ‘shall be to defray the additional costs associated with
court-ordered counsel under section 611.27. Any retained amounts not used for
reimbursement in a.year shall be included in the next distribution of county criminal
justice aid that is certified to the.county auditors.for. the purpose of. property tax
reduction for the next taxes payable year.

Subd. 5. Payment dates:: The aid amounts for each calendar year shall be pald as
provided in section 477A.015.
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Subd. 6. Report. By March 15 of each year following the year in which criminal
justice aids are received, each county must file a report with the commissioner of
revenue describing how criminal justice aids were spent, and demonstrating that they
were used for criminal justice purposes.

History: 1992 ¢ 511 art 1's 14; 1994 ¢ 416 art Is 58; 1995 ¢ 264 art 8 s 14; 1996 ¢
471 art 3s 45

477A.0122 FAMILY PRESERVATION AID.

Subdivision 1. Purpose. The purpose of family preservation aid is to reduce the
rate of increase in the costs of out-of-home placement of children and concomitant
increases in county property taxes. Aids paid under this section must be used to fund
family preservation programs.

Subd. 2. Definitions. For purposes of this section, the following definitions apply:

(a) “Children in out-of-home placement” means the total unduplicated number of
children in out-of-home care as reported accordmg to section 257.0725.

(b) “Family preservation programs” means family-based services as defined in
section 256F.03, subdivision 5, families first services, parent and child education
programs, and day treatment services provided in cooperation with a school district or
other programs as defined by the commissioner of human services.

(c¢) “Income maintenance caseload” means average monthly number of Minnesota
family investment program cases for the calendar year.

By July 1, 1994, the commissioner of human services shall certify to the commis-
sioner of revenue the number of children in out-of-home placement in 1991 and 1992
for each county and the income maintenance caseload for each county for the most
recent year available. By July .1 of each subsequent year, the commissioner of human
services shall certify to the commissioner of revenue the income maintenance caseload
for each county for the most recent calendar year available.

Subd. 3. Aid distribution; calendar year 1995. For aid paid in calendar year 1995
only, one-half of the aid amount shall be paid to each county in the same proportion
that the county’s number of children in out-of-home placement is to the number of
children in out-of-home placement for all counties within the state for 1991 and 1992,
and one-half of the aid amount shall be paid to each county in the same proportion
that the county’s income maintenance caseload is to the income maintenance caseload
for all‘counties within the state. B

Subd. 4. Aid distribution; calendar year 1996 and thereafter. For aid paid in
calendar year 1996 and thereafter, each county shall receive the same proportion of the
total aid it received in the -prior year, multiplied by one'plus the percentage change in
the county’s share of the statewide income maintenance caseload. If the amount
appropriated does not equal the aid amounts calculated under this subdivision, the
commissioner of revenue shall proportionately reduce or increase the aid amounts so
that their sum equals the amount appropriated.

Subd. 5. Payment. The commissioner of revenue shall pay the amounts determined
under this section as provided in section 477A.015.

Subd. 6. Report. (a) On or before March 15 of the year following the year in which
the distributions under this section are received, each county shall file with the
commissioner of revenue and commissioner of human services a report on prior year
expenditures for out-of-home placement and family preservation, including expendi-
tures under this section. For the human services programs specified in this section, the
commissioner of revenue and commissioner of human services, in consultation with
representatlves of county governments, shall make a recommendation to the. 1999
legislature as to which current reporting requirements 1mposed on county governments,
if any, may be eliminated, replaced, or consolidated on the report established by this
section. For aid payable in calendar year 2000 and thereafter, each county shall provide
information” on the amount of state aid, local property tax revenue, and federal aid
expended by that county on the programs specified in this'section using-the consolidat-
ed financial report recommended by the commissioner of revenue and commissioner of
human services under this subdivision. .
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(b) The commissioner of revenue and the commissioner of human- services, in
consultation with representatives of county governments. and children’s advocacy
representatives, shall study the- current formula used in distributing aid ‘under this
section and factors related to out-of-home placement and family preservation expendi-
tures and make a report to the house and senate tax committees by February 1, 1999.
The report shall include a recomnmendation for a new formula to be used in dlstrlbutmg
the aid 'under this section, beginning with aids payable in 2000.

History: 1994 ¢ 587 art 3 s 13; 1995 ¢ 186 s 119 1997 ¢ 85 art 4 5 36; 1998 ¢ 389 art
2520, 1999 ¢ 1595 133

477A.0123 REIMBURSEMENT OF COUNTY FOR CERTAIN OUT-OF-HOME
PLACEMENT.

Subdivision 1. Aid payments. (a) In calendar year 2004 aand thereafter, the
commissioner of revenue shall reimburse each county for a portion of the nontéderal
share of the cost of out-of-home placement provided the commissioner of human
services, in consultation with the commmissioner of corrections, certifies to the .commis-
sioner of revenue that accurate data is available-to make the aid determination under
this section. The amount of reimbursement-is a percent of the county’s average
nonfederal: share of the cost for out-of-home placement for the most recent three
calendar years for which data is available. The commissioner- shall pay the aid under
the schedule used for local government aid payments under section 477A.015.

(b) For aids payable in calendar year 2004, the percent: of reimbursement in
paragraph (a) shall be equal to-the maximum percentage possible, up to 30 percent,
that does not cause the payment to any county in the seven county metropolitan area to
exceed the difference between (1) the -amount of aid calculated for the county in
calendar year 2004 under section 273.1398, subdivision 2, -including any addition
determined under section 477A.07, and (2) the amount of any aid reductions for the
state takeover.of courts contained.in.Laws 2001, First Special- Session chapter 5, article
5. For aids payable in 2005 and thereafter, the percent of reimbursement under
paragraph (a) shall be equal to.the percent of reimbursement determined for calendar
year 2004, adjusted so that the total.payments under this section do not exceed.the
appropriation under section 477A.03, subdivision 2, paragraph (e). oo

(¢) For purposes of this section, “out-of-home placement” means the placement of
a child in a child caring institution or shelter licensed under: Minnesota Rules, parts
9545.0905 to. 9545.1125, in-a group home licensed under Minnesota Rules, parts
9545.1400-to 9545.1480,.in family foster care or group family foster: care licensed under
Minnesota Rules, parts 9545.0010 t0 9545.0260, or a correctional facility pursuant to a
court order under which a county social services agency or a county correctional agency
has been assigned responsibility for the placement.

Subd. 2. Determination of nonfederal share of costs.. (a) By January 1, 2002, each
county shall report the following information to the commissioners of human services
and corrections, the separate amounts paid -out of its social service agency budget and
its corrections-budget for out-of-home placement 'in calendar years 1998, 1999, and
2000, along with the number of case days associated with the expenditures from each
budget. By March 15,-2002, the commissioner of human services, in consultation with
the commissioner of corrections, shall certify to the corhmissioner of revenue and to
the legislative committees résponsible for local government aids and out-of-home
placement funding, whether the data reported under this subdivision accurately reﬂects
total expenditures by counties for out-of-home placement costs.” :

(b) By January 1 of calendar year 2003 and thereafter, each county shall report to
the commissiotiers of human services and corrections the separate. amounts paid out of
its social service agency budget and ifs correctionis budget for out-of-home placemerit in
the calendar year two years before the current calendar year along with the number of
case days associated with the expenditures from each budget.

(¢) Until either the commissioner of human services or corrections develops
another mechanism for collecting and verifying ‘data on out-of-home placements, and
the legislature authorizes the use of that data, the data collected under’this subdivision
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shall be used to calculate payments under subdivision 1. The commissioner of human
services shall certify the information to the commissioner of revenue by July 1 of the
year prior to the aid payment. .

History: 1Sp2001 ¢ 5 art 55 11; 2002 ¢ 377 art 6 s ]0
477A.013 MUNICIPAL GOVERNMENT DISTRIBUTIONS

Subdivision 1. Towns. In 2002 no town is ehgrble for a -distribution under this
subdivision. .

Subd. 2. [Repealed, 1993 ¢ 375 art 4 s 21]
Subd. 3. [Repealed, 1993 ¢ 375 art 4 s 21]
Subd. 4. [Repealed, 1Sp1989 c 1 art 4 s 15]
Subd. 5. [Repealed, 1993 c 375 art 4 s 21]
Subd. 6. [Repealed, 1996 ¢ 310s 1]

Subd. 7. [Repealed, 1991 ¢ 291 art 3 s 15]

~-Subd. 8. City-formula aid. In calendar year 1994 and subsequent years, the formula
aid for a city is equal to the need increase percentage. multiplied by the difference
between (1) the city’s revenue need multiplied by its population, and (2) the city’s net
tax capacity multiplied by the tax effort rate. No city may have a formula aid amount
less than zero. The need increase percentage must be the same for all cities.

Notwithstanding the prior sentence, in 1995 only, the need increase percentage for
a city shall be.twice the need .increase percentage applicable to other cities if:

(1) the city, in 1992 or 1993, transferred an amount from governmental funds to
their sewer and water fund, and

(2) the amount transferred -exceeded their net levy for taxes payable in the year in
which the transfer occurred.

The applicable rieed increase percentage or percentages muist be calculated by the
department of revenue so that the total of the aid urder subdrvrslon 9 equals the total
amount available for aid under section 477A.03. .

Subd. 9. City aid distribution. (2) In calendar year 2002 and thereafter, each city
shall receive an aid distribution equal to the sum of (l) the city formula ‘2id under
subdivision 8, and (2) its city aid base.

(b) The percentage increase for a first class city in calendar year 1995 and
thereafter, except for 2002, shall not-exceed the peicentage increase in the sum of the
aid to all cities under this section in the current calendar year compared to the sum of
the aid to all cities in the previous year. For aids payable in 2002 only, the amount of
the aid paid to a first class city shall not exceed the sum of its aid amount for calendar
year 2001 under this section and its aid payment in calendar year 2001 under section
273.1398, subdivision 2, by more than 2.5 percent.

(c) For aids payable in all years except 2002, the total aid for any crty, except a first
class city, shall not exceed the sum of (1).ten percent of the city’s net levy for the year
prior to the aid distribution plus (2) its total aid in the previous year. For aids payable
in 2002 only, the total aid’for:any city, except a first class city, shall not exceed the sum
of (1) 40 percent of the city’s net levy for taxes payable in the year prior to the aid
distribution plus (2) 40 percent of its total aid in the. previous year under section
273.1398, subdivision 2, plus (3) its total aid in the previous year under this section.

History: 1SpI981 ¢ 1 art 65 3; 1983 ¢ 342 art 55 11; 1984 ¢ 502 art 4 5 3,4; 1Sp1985
cldart 658 1Spl986 ¢ 1 art 65 4; 1987 ¢ 268 art 5 s 11; 1988 ¢ 719.art 5 s 76-79,84;
1989 ¢ 277 art 2 s 67; 1Sp1989 ¢ 1 art 25 11; art 4 5 9-12; 1990 ¢ 480 art 7 s 31; 1990 ¢
604 art 3 5 43; art 4 5 12-14; 1991 c2art8367 1991 ¢ 291 art 35 9,10; 1992 ¢ 511 art 1
5 15-17; 1993 ¢ 375 art 3 s 45; art 4 5 18,19; 15p1993 ¢ 6 s 32; 1994 ¢ 416 art 1 5 59; 1994
¢ 587 art 35 14-16; 18p2001 ¢ 5 art 35 76,77; 2002 ¢ 377 art 10 s 27

477A.0131 [Repealed, 1Sp1985 ¢ 14 art 6 s 10]

477A.0132 AID REDUCTIONS TO LOCAL GOVERNMENTS

Subdrvrsron 1. Affected local governments. The following reductions shall be made
in aids paid to the following local units of government: . : :
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(a) For aids payable in 1996,.there shall be a nonpermanent reduction in aids to
counties, cities, towns, -and special taxing districts of $16,000,000, provided that Laws
1995, chapter 264, article 8, section 25, subdivision 1, is -enacted; otherwise the
reduction-is $14,000,000. . . o

(b) Aid reductions required under section 16A. 711, subdivision 5 shall be nonper-
manent reductions.in aids to counties, cities, towns, and special taxing districts equal to
the difference. between the. aid amounts certrfled to be paid and the amount of the
approprratron to pay the ards . '

) For aids payable in 1996. there shall be 2 permanent reduction in aids to
counties of $10 000,000, provrded that Laws 1995, chapter 264, article 8, section-16, is
enacted. -

(d) For aids- payable in 1997 there shall be a permanent reduction in aids to county
regional rail authorities and counties of $6,800,000, provided that Laws 1996, chapter
471, article 3, section 45, is enacted.

Subd.:2. Calculation of aid reduction. The aid reduction to'each local government
as. provided under subdivision 1 will be equal to the product of the reduction
percentage and -its reduictionbase. The reduction base is defined as the following:

(a) For subdivision 1, paragraph (a), the reduction base is equal to the adjusted
revenue base for 1996.

() For subdivision 1, paragraph (b) the rediction base is equal to the ad]usted
revenue. base for the year in Wthh the aid payment is to be’ made

(c) For subdivision 1, paragraph (c), .the reduction base is 2 countys a1d in
calendar year 1996 under section 477A.0121.- : :

" (d) For subdivision 1, paragraph (d), the reduction base Is . county’s ard in
calendar year 1997 under section 477A.0121. -

Reductions under subdivisions 1, paragraph (a), and 2, paragraph (a), to any
individual county, city, or town are limited to an amount equal to 0.45 percent of the
unit’s 1994 adjusted net tax capacity. For this‘subdivision, ad]usted net tax capacity”
means the political " subdivision’s net tax capacrty calculated ‘using the method for
calculating city net tax capacity under section ATIA. 011 subdivision 20.

Subd. 3. Order of aid reductions. -(a) The ‘aid reductlon to a local government
calculated ‘under subdivisions 1, paragraphs (a) and (c), and 2 , paragraphs (a) and (c),
is apphed to- homestead and agricultural credit aid under section 273.1398 only.

(b) The-aid reduction to a-local government calculated-under subdivisions- 1,
paragraph (d), and' 2, paragraph (d), is applied to homestead and agricultural credit aid
paid under section 273.1398 only; the amount is first subtracted from-the amount paid
to a county’s regional rail authority, if there is'one, and then from the county s general
homestead and agricultural credit aid.

(¢) The aid reduction to a local government as calculated under other paragraphs
of subdivisions 1 and 2, is first applied to 'its local government aid under section
477A.013; then if necessary, to its homestead and agricultural credit aid under section
273.1398, subdivision 2; and then, if necessary, to its disparity reduction -aid under
section 273.1398, subdivision 3. No aid payment may be less than $0. Aid reductions
under this section in any. given year shall be divided equally between the July and
December aid payments unless specified otherwise.

History: 1991 ¢ 291 art 3 s 11; 1992 ¢ 511 art 1 s 18; 1994 ¢ 416 art 1 5 60; 1994 ¢
587 art 3 s 21; 1995 ¢ 264 an‘ 8 s 1517 1996 ¢ 471 art 3 s 46 1998 ¢ 254 art ] s 96

477A 014 COMMISSIONER’S RESPONSIBILITIES

Subdivision 1. Calculations and payments. The commissioner of revenue -shall
make all necessary calculations and make' payments pursuant to sections 477A.013,
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477A.0132, and 477A.03 directly to the affected taxing authorities annually. In addition,
the commissioner shall notify the authorities of. their aid. amounts, as well as the
computational factors used in making the calculations for their authority, and those
statewide total figures that are pertinent, before August 1 of the year preceding the aid
distribution year. For the purposes of this subdivision, aid is determined for a city or
town based on its city or town status as of June 30 of the year preceding the aid
distribution year. If the effective date for a municipal 1ncorporat10n consolidation,
annexation, detachment, dissolution, or township orgamzatlon is on or before June 30
of the year preceding the aid distribution year, such change in boundaries or form of
government shall be recognized for aid determinations for the aid distribution year. If
the effective date for a municipal incorporation, consolidation, annexation, detachment,
dissolution, or township organization is after June 30 of the year preceding the aid
distribution year, such change in boundaries or form of government shall not be
récognized for aid determinations until the following year.

Subd. 1a. [Repealed, 1996 ¢ 310 s 1]

Subd. 2. Errors. A taxing authority may object to the commissioner of revenue
with respect to the amount of the distribution it has been certified to receive pursuant
to subdivision 1. No objection shall be raised later than 60 days after the taxing
authority has received notice from the commissioner of the amount which it has been
certified to receive.

Subd. 3. Aid amount correction. If, due to an error in the factors used to calculate
a taxing authority’s aid pursuant to section 477A.013 the amount indicated in the
certification of the commnissioner to the taxing authority for a year is less than the
amount to which it is entitled pursuant to this section, the commissioner of revenue
shall additionally distribute the amount necessary to make the full correct distribution
to the taxing authority. The additional distribution shall be paid from the general fund
and shall not diminish the distributions made to other taxing authorities under this
section.

Subd. 4. Costs The director of the office of strateglc and long- range plannmg shall
annually bill the commissioner of revenue for one-half of the costs incurred by the state
demographer in the preparatlon of materials required by section 4A.02. The state
auditor shall bill the commissioner of revenue for the costs of the services provided by
the government information division and the parts of the constitutional office that are
related to the government information function, not to exceed $217,000 in fiscal year
1992 and $217,000 in fiscal year 1993 and thereafter. The commissioner of administra-
tion shall bill the commissioner of revenue for the costs of the local government
records program and the intergovernmental information systems activity, not to exceed
$201,100 in fiscal year 1992 and- $205,800 in fiscal year 1993 and thereafter. The
commissioner of employee relations shall bill the commissioner of revenue for the costs
of administering the local government pay equity function, not to exceed 356,000 in
fiscal year 1992 and $55,000 in fiscal year 1993 and thereafter.

Subd. 5. Deduction from aid payments. The commissioner of revenue shall deduct

the amounts certified under subdivision 4 from the aid payments to be made to
appropriate local units of government in the next aid payment year.

History: 1SpI1981 c 1 art 6 s 4; 1983 ¢ 342 art 5 5 13; 1Sp1985 ¢ 13 s 359; 1987 ¢ 186
s 15 1Sp1989c lart 4513, 1991 c2 art 85 10; 1991 ¢ 291 art 1 s 50,51; art 3 5-12,13; arnt
12527, 1991-¢c 345 art 25 66; 1992 ¢ 511 art 1 s 25; 1994 ¢ 416 art 1 s 61; 1994 ¢ 587 art
3s517: 1998 ¢ 254 art 1 s 97,98

477A.015 PAYMENT DATES.

The commissioner of revenue shall make the payments of Jocal government aid to
affected taxing authorities in two installments on July 20 and December 26 annually.

When the commissioner of public safety determines that -a local government has
suffered financial hardship due to a natural disaster, the commissioner of public safety

Copyright © 2002 Revisor of Statutes, State of Minnesota. All Rights Reserved.



MINNESOTA STATUTES 2002

303 . . LOCAL GOVERNMENT AID  477A.03

shall notify the commissioner of revenue, who shall make payments of homestead and
agricultural credit aid under section 273.1398 and aids under sections 477A.011 to
477A.014, which are otherwise due on December 26, as soon as is practical after the
determination is made but not before July 20.

"The commissioner may pay all or part of the payments of homestead and
agricultural credit aid under section 273.1398 and aids under sections 477A.011 to
477A.014, which are due on December 26 at any time- after August 15 if a local
government reguests such payment as being necessary for meeting its cash flow needs.

History: 1Sp1981 ¢ 3 s 11; 1SpI986 c 1 art 65 5; 1988 ¢ 719 art 6 s 18; 1992 ¢ 603 5
15;°18p2002 ¢ 1517

477A.016 NEW TAXES PROHIBITED..

No county, city, town or other taxmg authority shall increase a present tax or
1mpose a new tax on sales or income.

Hlstory 1Sp1981clart6s5

477A.017 UNIFORM FINANCIAL ACCOUNTING AND REPORTING SYSTEM.

Subdivision 1. Purpose. Sections 477A.011 to 477A.03 are designed to provide
property tax relief to local units of government. In order for the legislature to
determine the amounts of relief necessary each year, the legislature must have uniform
and current financial information from the governmental units which receive aid
distributions. This section is intended to provide that information.

Subd. 2. State auditor’s duties. The state auditor shall prescribe uniform financial
accounting and reporting standards in conformity with national standards to be
applicable to cities and towns of more than 2,500 population and uniform rcportmg
standards to be applicable to cities of less than 2,500 population. -

Subd. 3. Conformity. Other law to the contrary notwithstanding, in order to receive
distributions under sections 477A.011 to 477A.03, counties and cities must conform to
the standards set in subdivision 2 in making all financial reports required to be made to
the state auditor after June 30, 1984.

History: 1983 ¢ 342 art s 14 1992 ¢ 592 s ]5

477A.018 [Repealed, 1989 c 277 art 1 s 35]
477A.019 [Repealed, 1989 ¢ 277 art 1 s 35]
477A.02 [Expired]

477A.03 APPROPRIATION.

Subdivision 1. [Repealed, 1994 ¢ 587 art 3 s 21]

Subd. 2. MS 1983 Supp [Repealed, 1984 c 502 art 4 s 8]

Subd. 2. Annual appropriation. (a) A sum sufficient to discharge the duties
imposed by sections 477A.011 to 477A.014 is annually appropriated from the general
fund to the commissioner of revenue.

(b) Aid payments to counties under section 477A.0121 are limited to $20,265,000
in 1996. Aid payments to counties under sectiori 477A.0121 are limited to'$27,571,625
in 1997. For aid payable in 1998 and thereafter; the total aids paid under section
477A.0121 are the amounts certified to be paid in the prcv10us year, adjusted for
inflation as provided under subdivision 3.

(c)(i) For aids payable in 1998 and thereafter, the total aids paid to counties under
section 477A.0122 are the amounts certified to be paid in the prev1ous year, ad]usted
for inflation as provided under subdivision 3.

(ii) Aid payments to counties under section 477A 0122 in 2000 are fuither
increased by an additional $20, OOO 000 in 2000.

(d) Aid payments to cities in 2002 under section 477A.013, subd1v151on 9, are
limited to the amounts certified to be paid in the previous year, adjusted for inflation
as provided in subdivision 3, and increased by $140,000,000. For aids payable in 2003,
the total aids paid under section 477A.013, subdivision'9, are the amounts certified to
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be paid in the previous year, adjusted for inflation as provided under subdivision 3. For
aids payable in 2004, the total aids paid under section 477A.013, subdivision 9, are the
amounts certified to be paid in the previous year, adjusted for inflation as provided
under subdivision 3, and increased by the amount certified to be paid in 2003 under
section 477A.06. For aids payable in 2005 and thereafter, the total aids paid.under
section 477A.013, subdivision 9, are the amounts.certified to be paid in the previous
year, adjusted for inflation as prov1ded under subdivision 3. The additional amount
authorized under subdivision 4 is not included when calculating the approprlatlon limits
under this paragraph.

(e) Reimbursements made to counties under section 477A.0123 in calendar year-
2005 and thereafter are limited to an amount equal to the maximum allowed
appropriation under this section in the previous year, multiplied by a percent to be
established by law. If no percent is established by law, the appropriation is limited to
the total amount appropriated for this purpose in the previous year.

Subd. 3. Inflation adjustment. In 1996 and thereafter, the amount paid under each
section to be adjusted for inflation shall be increased by an amount equal to:

(a) the- amount certlfled to be paid under that section in the previous year
multiplied by

(b) one plus the percentage increase in the implicit price deflator for government.
consumption expenditures and gross investment for state and local governments
prepared by the Bureau of Economic Analysis of the United States Department of
Commerce for the 12-month period ending March 31 of the previous year. -‘The
percentage increase used in this subdivision shall be no less than 2.5 percent and no
greater than 5.0 percent. '

Subd. 4. Additional money for city aid. For the calendar years 1999 to 2008, the
limit on the annual appropriation for aids paid under section 477A.013, subdivision 9,
as determined in subdivision 2, paragraph (d), is-increased by ‘$450,000.

History: 1975 ¢ 437 art 35 7, 1977 ¢ 423 art 6 s 12; 1979 ¢ 303 art 6 s 4; 1Sp1981 c 1
art 65 6, 3Sp1981 ¢ 2 art 4 5 12; 1983 ¢ 342 art 5 s 15; 1990 ¢ 604 art 4 s 15; 1991 ¢ 291-
art 35 14; 1992 ¢ 511 art 1 5 19; 1993 ¢ 375 art 4 s 20; 1994 ¢ 587 art 3 5 18; 1995 c 264
art 85 16; 1996 ¢ 471 art 3 s 47; 1997 ¢ 231 art 2 5.69; 1998 ¢ 389 art 4 5 §,9; 1999 ¢ 243
art 11 5 6; 2000 ¢ 490 art 6 s 7; 1Sp2001 ¢ 5 art 3 s 78; art.5 s 12; 2002 ¢ 377 art 6 s 11

NOTE: The amendment to subdivision 2 by Laws 2002, chapter 377, article 6, section 11, is effective begmmng with aids
payable in 2004. Laws 2002, chapter 377, article 6, section 11, the effectxve date.

477A.04 [Repealed, 1985 c 300 s 30]
477A.05 [Repealed, 1999 c 243 art 5 s 54]

477A.06 EXISTING LOW-INCOME HOUSING AID.

Subdivision 1. Eligibility. (a) For assessment years 1999, 9000, 2001 -and 2002, for
all class 4d property on which construction was begun before January 1, 1999, the
assessor shall determine the difference between the actual net tax capacity and the net
tax capacity that would be determined for the property if the class rates for assessment
year 1997 were in effect., g .

-(b) In calendar years 2000, 2001, 2002, and 2003, each city shall be eligible for aid:
equal to (i) the amount by which the sum. of the differences determined in clause (a)
for the corresponding assessment year exceeds two percent of the city’s total taxable
net tax capacity for taxes payable in 1998, multiplied by (ii) the- city. governments
average local tax rate for taxes payable in 1998. :

Subd. 2. Certification. The county assessor shall notify the commissioner of
revenue of the amount determined under subdivision 1, paragraph (b), clause (i), for
any city which qualifies for aid under this section by June 30 of the assessment year, in
a form prescribed by the commissioner. The commissioner shall notify each city of its
qualifying aid amount by August 15 of the assessment year.

Subd. 3. Appropriation; payment. (a) The commissioner shall pay each city its
qualifying aid amount on or before July 20 of each year. An amount sufficient to pay
the aid authorized -under this section:is appropriated to the commissioner of revenue
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from the property tax reform account in fiscal year 2000, and from the general fund in
fiscal years 2001, 2002, 2003, and 2004.

{(b) For fiscal years 2001 through 2004, the amount of aid approprlated under this
section may not exceed $1,500,000 each year.

" (c) If the total amount of aid that would othérwise be payable under the formula
in this section exceeds the maximum allowed under paragraph (b), the amount of aid
for each city is reduced proportionately to equal the limit.

History: 71998 ¢ 389 art 4 s 10; 1999 ¢ 243 aﬂ 5 s 43 2000 ¢ 490 art 6 s 89; 2000 c
4995 8,9

477A.065 NEW CONSTRUCTION LOW-INCOME HOUSING AID.

Subdivision 1. Eligibility. Each taxes payable year, each city containing class 4d
property on which initial construction was begun after January 1, 1999, shall be eligible
for aid equal to (1) 1.5 times the net tax capacity of the property for the assessment
year corresponding to the taxes payable year, multiplied by (2) the city government’s
average local tax rate for the previous taxes payable year. :

Subd. 2. Certification. The county assessor shall notify the commissioner of
revenue of the amount determined under subdivision 1, clause (1), for any city which
qualifies for aid under this section by June 30 of each assessment year, in a form
prescribed by the commissioner. The commissioner shall notify each city of its
qualifying aid amount by August 15 of the assessment year. _

Subd. 3. Appropriation; payment. The commissioner.-shall pay each city its
qualifying aid amount on or before. July 20 of each year. An amount sufficient to pay
the aid authorized under this section is approprlated to the commissioner of revenue
from the general fund each year.

History: 1998 ¢ 389 art 4 5 11

477A.07 RENTAL HOUSING TAX BASE REPLACEMENT AID.

Subdivision 1. Aid amount. (a) For aid payable in 2003, each county and: city is
eligible for aid equal to the amount by which (i) 0.3 percent of the.assessment year
2001 taxable market value of class 4a property, plus 0.25 percent of the assessment year
2001 market value of class 4b property, as defined in section 273.13, subdivision 25,
multiplied by the jurisdiction’s average tax rate for taxes payable in 2002, exceeds (ii)
0.4 percent of the jurisdiction’s total taxable net tax capacity for taxes payable in 2002.

(b) For aid payable in 2004, cach county and city is eligible for aid equal to the
amount by which (i) 0.25 percent of the assessment year 2002 taxable market value of
class 4a property, as defined in section 273.13, subdivision 25, multiplied by the
jurisdiction’s average tax rate for taxes payable in 2003, exceeds (ii) 0.4 percent of the
jurisdiction’s total taxable net tax capacity for taxes payable in 2003.

- Subd. 2. County aid. Each county’s aid amount for 2003 determmed under
subdivision 1 must be added to the county’s 2003 homestead and agricultural credit aid
determined under section” 273.1398, subdivision 2, and paid in 2003 as part of the
county’s homestead and agricultural credit aid. It then becomes a permanent part of
the county’s homestead and agricultural credit aid base for aid payable in 2004. Each
county’s aid amount for 2004 determined under subdivision 1 must be added to the
county’s 2004 homestead and agricultural credit aid determined under section 273.1398,
subdivision 2, and paid in 2004 as part of the county’s homestead and agricultural
credit aid. It then becomes a permanent part of the county’s homestead and agricultur-
al credit aid base for aid payable in 2005:

Subd. 3. City aid. Each city’s 2003 aid amount determined under subdivision 1
must be permanently added to its city aid base under section 477A.011, subdivision 36,
and the maximum amount of total aid it may receive under section 477A.013,
subdivision 9, paragraph (b) or (c), is increased by the same amount for aid payable in
2003. Each city’s 2004 aid amount determined under subdivision 1 must be permanently
added to its city aid base under section 477A.011, subdivision 36, and the maximum
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amount of total aid it may receive under section 477A 013, subdivision 9, paragr aph (b)
or (c), is increased by the same amount for aid payable in 2004.

Subd. 4. Appropriation increase. For aid payable in 2003, the total aid amount
payable to cities under section 477A.03, subdivision 2, paragraph (d), is permanently
increased by the total amount payable to all cities under subdivision 3 for aid payable
in 2003. For aid payable in 2004, the total aid amount payable to cities under section
477A.03, subdivision 2, paragraph (d), is permanently increased by the total amount
payable to all cities under subdivision 3 for aid payable in 2004.

History: 1Sp2001 ¢ 5 art 35 79; 2002 ¢ 377 art 6 5 12; art 10 s 28,29

477A.11 NATURAL RESOURCES LANDS; PAYMENTS IN LIEU; DEFINITIONS.

Subdivision 1. Terms. For the purpose of sections 477A.11.to 477A.145, the terms
defined in this section have the meanings given them.

Subd. 2. Commissioner. “Commissioner” means the commissioner of natural
resources.

Subd. 3. Acquired natural resources land. “Acqulred natural resources land”
means:

(1) any land presently admmlstered by -the commissioner in which the state
acquired by purchase, condemnation, or gift, a fee title mterest in lands which were
previously privately owned; and :

(2) lands acquired by the state under chapter 84A that are designated as state
parks, state recreation areas, scientific and natural areas, or wildlife management areas.

Subd. 4. Other natural resources land. “Other natural resources land” means:

(1) any other land presently owned in fee title by the state and administered by the
commissioner, or any tax-forfeited land, other than platted lots within a city or those
lands described under subdivision 3, clause (2), which is owned by the state and
administered by the commissioner or by the county in which it is located; and

(2) land leased by the state from the United States of America through the United
States Secretary of Agriculture pursuant to Title III of the Bankhead Jones Farm
Tenant Act, which land is commonly referred to as land utilization project land that is
administered by the commissioner.

History: 1979 ¢ 303 art 8 s 1; 1990 ¢ 604 art 4 s 16; 2000 ¢ 485 s 18,19; 2000 ¢ 490
art 65 10

477A.12 ANNUAL APPROPRIATIONS LANDS ELIGIBLE; CERTIFICATION OF
ACREAGE.

Subdivision 1. Types of land; payments. (a) As an offset for expenses incurred by
counties and towns in.support of natural resources lands, the following amounts are
annually appropriated to the commissioner of natural resources from the general fund
for transfer to the commissioner of revenue. The commissioner of revenue shall pay the
transferred funds to counties as requ1red by sections 477A 11 to 477A.145. The
amounts are:

(1) for acquired natural resources land, $3, as adjusted for inflation under section
477A.145, multiplied by the total number of acres of acquired natural resources land
or, at the county’s option three-fourths of one percent of the appraised value of all
acquired natural resources land in the county, whichever is greater;

(2) 75 cents, as adjusted for inflation under section 477A.145, multiplied by the
number of acres of county-administered other natural resources land; and

(3) 375 cents, as adjusted for inflation under section 477A.145, multiplied by the
number of acres of commissioner-administered other natural resources land Jocated in
each county as of July 1 of each year prior to the payment year.

(b) The amount determined under paragraph (a), clause (1), is payable for land
that is acquired from a private owner and owned by the department of transportation
for the purpose of replacing wetland losses caused by transportation projects, but only
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if the county contains more than 500 acres of such land at the time the certification is
made under subdivision 2.

Subd. 2. Procedure. Lands for which payments in lieu are made pursuant to
. section 97A.061, subdivision 3, and Laws 1973, chapter 567, shall not be eligible for
payments under this section. Each county auditor shall. certify to the department of
natural résources during July of each year prior to the payment year the number of
acres of county-administered "other natural resources.land within the county. The
department of natural resources may, in addition to the certification of acreage, require
descriptive lists of land so certified. The commissioner, of natural resources shall
determine and certify to the comrnlsswner of revenue by March 1 of the payment year:

. (1) the number of acres and most, recent appraised value of acqu1red natural
resources land within each county;

(2) the number of acres of cornrmssmner—admlmstered natural resources land
within each county; and :

(3) the number of acres of county- admmlstered other natural resources land within
each county, based on the reports filed by each county audltor w1th the commissioner
of natural resources. ' : .

The commissioner of transportation shall determine and certify to the commission-
er of revenue by March 1 of the payment year the number of acres of land and the
appraised value of the land described in subdivision 1, paragraph (b), but only if it
exceeds 500 acres.

The commissioner of revenue shall determine the distributions provided for in this
section using the number of acres and appralsed ‘values certified by the commissioner
of natural resources and the commissioner of transportation by March 1 of the
payment year.

Subd. 3. Determination of appraised value. For-the purposes of this section, the
appraised value of acquired natural resources land is the purchase price for the first
five years after acquisition. The appraised value of acquired natural resources land
received as a.donation is the -value determined for the commissioner of natural
resources by a licensed appraiser, or the county assessor’s estimated market value if no
appraisal is done. The appraised value must be determined.by the county assessor every
five years after the land is acquired.

History: 1979 ¢ 303 art 8 s 2; 1986 ¢ 386 art 4 s 29; ]986 c 444 1994 ¢ 632 art 25
54; 1995 ¢ 220 s 125; 2000 ¢ 490 art 65 11; 1Sp2001 ¢ 5 art 35 80

477A.13 TIME OF PAYMENT DEDUCTIONS

Payments to the counties of the amounts determined under section 477A.12 must
be made by the commissioner of revenue from the general fund at the time provided in
section 477A.015 for the first installment of local government aid.

History: 1979 ¢ 303 art 8 s 3; 18p1981 ¢ 3's'12; 1984 ¢ 502 art 3 s 26; 1986 ¢ 386 art
4 s 30; 1990 ¢ 604 art 4 s 17; 1993 ¢ 13 art 2 s 16; 2000 ¢ 490 art 6 s 12

477A.14 USE OF FUNDS.

Subdivision 1. General distribution. Except as provided in subdivision 2 or in
. section 97A.061, subdivision 5, 40 percent of the total payment to the county shall be
deposited in the county general revenue fund to be used to provide property tax levy
reduction: The remainder shall be distributed by the county in the following priority:

(a)'37.5 cents, as adjusted for inflation under section 477A.145, for each acre of
. county-administered- other natural resources land shall be deposited in a resource
development fund to be’ ¢reated within the county treasury for use in resource
development, forest management, game and fish habitat improvement, and recreational
development and maintenance of county-administered other natural resources land.
Any county receiving less than $5,000 annually for the resource development fund may
elect to deposit that amount in'the county general revenue fund;
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(b) From the funds remaining, within 30 days of receipt of the payment to the
county, the county treasurer shall pay each organized township 30 cents, as adjusted for
inflation under section 477A.145, for each acre of acquired natural resources land and
each acre of land described in section 477A.12, subdivision 1, paragraph (b), and 7.5
cents, as adjusted for inflation under section 477A.145, for each acre of other natural |
resources land located within its boundaries. Payments for natural resources lands not
located in an organized township shall be deposited in the county gereral revenue fund.
Payments to counties and townships pursuant to this paragraph shall be used to provide
property tax levy reduction, except that of the payments for natural resources lands not
located in an organized township, the county may allocate the amount determined to
be necessary for maintenance of roads in unorganized townships. Provided that, if the
total payment to the county pursuant to section 477A.12 is not sufficient to fully fund
the distribution provided for in this clause, the amount available shall be distributed to
each township and the county general revenue fund on a pro rata basis; and

{(c) Any remaining funds shall be deposited in the county general revenue fund.
Provided that, if the distribution to the county general revenue fund exceeds $35,000,
the excess shall be used to provide property tax levy reduction.

Subd. 2. Distribution for consolidated conservation lands. In the case of payments
for consolidated conservation land, at least 15 percent of the amount paid on account
of that land under section 477A.12 must be distributed to the county for use as
provided in section 84A.51, subdivision 4, clause (1). The remainder of the payment
under section 477A.12 will be distributed in proportion to the distributions described in
subdivision 1.

History: 71979 ¢ 303 art 8 s 4; 1993 ¢ 375 art Z7s 20; 1994 ¢ 637 art 25 55; 1995 ¢
220 s 126; 1998 ¢ 389 art 3 s 26; 2000 ¢ 490 art 6 s 13; 15p2001 ¢ 5 art 3 s 81; 2002 ¢ 353
53

477A.145 INFLATION ADJUSTMENT..

In 2001 and each year thereafter, the amounts required to be adjusted for inflation
in sections 477A.12 and 477A.14 shall be increased to an amount equal to: (1) the
amount before the inflation adjustment multiplied by (2) one plus the percentage
increase in the implicit price deflator for government consumption expenditures and
gross investment for state and local governments prepared by the Bureau of Economic
Analysis of the United States Department of Commerce for the period indicated
below:

(i) the period starting with the first quarter of 1994 and ending with the third
quarter of the calendar year prior to the year in which aid is paid, provided that lands
acquired by the state under chapter 84A that are designated as state parks, state
recreation areas, scientific and natural areas, or wildlife management areas are
included in the definition of acquired natural resource land under section 477A.11 for
calculating payments in calendar year 2001 and thereafter;

(if) otherwise the period starting with the first quarter of 1987 and ending w1th the
third quarter of the calendar year prior to the year in which the aid is paid.

These adjusted amounts must be rounded to the nearest one- tenth of a cent.
History: 2000 ¢ 490 art 6 s 14

477A.15 TACONITE AID REIMBURSEMEN'I:.

Any school district in which is located property which had been entitled to a
reduction of tax pursuant to Minnesota Statutes 1978, section 273.135, subdivision 2,
clause (c) shall receive in 1981 and subsequent years an amount equal to the amount 1t
received in 1980 pursuant to Minnesota Statutes 1978, section 298.28, subdivision 1,
clause (3)(b). Payments shall be made pursuant to this section and section 126C.48,
subdivision 8, paragraph (5), by the commissioner of revenue to the taxing jurisdictions
on the date in each calendar year when the first mstallment is paid under section
477A.015.

History: 1980 ¢ 607 art 75 6; 1994 ¢ 416 art 1 s 62; 2007 c377art8s 16 - |
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