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354.05 DEFINITIONS.

[For text o f  subd 1, see M.S.2000]

Subd. 2. Teacher, (a) “Teacher” means:
(1) a person who renders sendee as a teacher, supervisor, principal, superinten­

dent, librarian, nurse, counselor, social worker, therapist, or psychologist in the public 
schools of the state located outside of the corporate limits of the cities of the first class 
or in any charitable, penal, or correctional institutions of a governmental subdivision, or 
who is engaged in educational administration in connection with the state public school 
system, but excluding the University of Minnesota, whether the position be a public 
office or an employment, not including members or officers of any general governing or 
managing board or body;

(2) an employee of the teachers retirement association;
(3) a person who renders teaching service on a part-time basis and who also 

renders other services for a single employing unit. A person whose teaching service 
comprises at least 50 percent of the combined employment salary is a member of the 
association for all services with the single employing unit. If the person’s teaching 
service comprises less than 50 percent of the combined employment salary, the 
executive director must determ ine whether all or none of the combined service is 
covered by the association; or

(4) a person who is not covered by the plans established under chapter 352D, 
354A, or 354B and who is employed by the board of trustees of the Minnesota state 
colleges and universities system in an unclassified position as:

(i) a president, vice-president, or dean;
(ii) a manager or a professional in an academic or an academic support program 

other than specified in item (i);
(iii) an administrative or a service support faculty position; or
(iv) a teacher or a research assistant.
(b) Teacher does not mean:
(1) a person who works for a school or institution as an independent contractor as 

defined by the Internal Revenue Sendee;
(2) a person employed in subsidized on-the-job training, work experience or public 

service employment as an enrollee under the federal Comprehensive Employment and 
Training Act from and after March 30, 1978. unless the person has, as of the later of 
March 30, 1.978, or the date of employment, sufficient service credit in the retirement 
association to meet the minimum vesting requirements for a deferred retirement 
annuity, or the employer agrees in writing on forms prescribed by the executive director 
to make the required employer contributions, including any employer additional 
contributions, on account of that person from revenue sources other than funds 
provided under the federal Comprehensive Training and Employment Act, or the 
person agrees in writing on forms prescribed by the executive director to make the 
required employer contribution in addition to the required employee contribution;
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(3) a person holding a part-time adult supplementary technical college license who 
renders part-time teaching service or a customized trainer as defined by the Minnesota 
state colleges and universities system in a technical college if (i) the service is incidental 
to the regular nontcaching occupation of the person; and (ii) the applicable technical 
college stipulates annually in advance that the part-time teaching sendee or customized 
training service will not exceed 300 hours in a fiscal year and retains the stipulation in 
its records; and (iii) the part-time teaching service or customized training sendee 
actually does not exceed 300 hours in a fiscal year; or

(4) a person exempt from licensure under section 122A.30.

[For text o f  subds 2a lo 12, see M.S.20001

Subd. 13. Allowable service. “Allowable service” means:
(1) Any service rendered by a teacher for which on or before July 1. 1957. the 

teacher’s account in the retirement fund was credited by reason of employee, contribu­
tions in the form of salary deductions, payments in lieu of salary deductions, or in any 
other manner authorized by Minnesota Statutes 1953, sections 135.01 to 135.13, as 
amended by Laws 1955, chapters 361, 549, 550, 611, or

(2) Any service rendered by a teacher for which on or before July 1, 1961, the 
teacher elected to obtain credit for service by making payments to the fund pursuant to 
Minnesota Statutes 1980, section 354.09 and section 354.51, or

(3) Any service rendered by a teacher after July 1, 1957, for any calendar month 
when the member receives salary from which deductions are made, deposited and 
credited in the fund, or

(4) Any service rendered by a person after July 1, 1957, for any calendar month 
where payments in lieu of salary deductions are made, deposited and credited into the 
fund as provided in Minnesota Statutes 1980, section 354.09, subdivision 4, and section 
354.53, or

(5) Any sendee rendered by a teacher for which the teacher elected to obtain 
credit for service by making payments to the fund pursuant to M innesota Statutes 1980, 
section 354.09, subdivisions i and 4, sections 354.50, 354.51, M innesota Statutes 1957, 
section 135.41, subdivision 4, Minnesota Statutes 1971, section 354.09, subdivision 2, or 
Minnesota Statutes, 1973 Supplement, section 354.09, subdivision 3, or

(6) Both service during years of actual membership in the course of which 
contributions were currently made and service in years during which the teacher was 
not a member but for which the teacher later elected, to obtain credit by making 
payments to the fund as permitted by any law then in effect, or

(7) Any service rendered where contributions were made and no allowable service 
credit was established because of the limitations contained in Minnesota Statutes 1957, 
section 135.09, subdivision 2, as determined by the ratio between the amounts of money 
credited to the teacher’s account in a fiscal year and the maximum retirement 
contribution allowable for that year, or

(8) a period purchased under section 356.555.

[For text o f subds 14 to 40, see M.S.2000]

History: lSp2001 c 10 art 3 s 17; art 6 s 4
N O TE: T h e  am en d m en t to  subdivision 13 by Laws 2001, F irst Special Session  c h a p te r  10, a rtic le  6, sectio n  4. expires M ay 

16, 2003. Laws 2001, F irst Special Session  ch ap te r  10, article  6. section  21.

354.094 EXTENDED LEAVES OF ABSENCE.

[For text o f subd 1, see M.S.2000/

Subd. 2. Membership; retention. Notwithstanding scction 354.49, subdivision 4, 
clause (3), a member on extended leave whose employee and employer contributions 
are paid into the fund pursuant to subdivision 1 shall retain membership in the 
association for as long as the contributions are paid, under the same terms and
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conditions as if the member had continued to teach in the district-or the Minnesota 
state colleges and universities system.

[For text o f  subds 3 to 6, see M.S.2000]

History: lSp2001 c 1 art 2 s 22

354.41 TEACHERS RETIREMENT ASSOCIATION, ELIGIBILITY FOR MEMBER­
SHIP.

[For text o f  subd 2, see M.S.2000]

Subd. 4. Membership eligibility for labor organization employees, (a) A person 
who is a member on an authorized leave of absence and is employed as an employee or 
officer by a labor organization that is the exclusive bargaining agent or the labor 
organization’s state affiliate representing teachers covered by this chapter or by an 
association of school administrators may elect to be a coordinated member of the 
association based on that employment, subject to the limitations set forth in subdivi­
sions 4a and 4b. However, no person is entitled to membership under this section if the 
person also is a m ember of a teachers retirement association in a city of the first class 
organized under chapter 354A for the same period of servicc.

(b) The election must be made within 90 days of commencing employment by the 
labor organization.

[For text o f  siibds 4a to 7, see M.S.2000]

Subd. 9. [Repealed, l.Sp2001 c 10 art 12 s 3]
History: !Sp2001 c 10 art 12 s 1

354.45 OPTIONAL RETIREMENT ANNUITIES; UNPAID ANNUITIES, DISPOSI­
TION.

[For text o f  subd 1, see M.S.2000]

Subd. la. Bounce-back annuity, (a) If a former member or disabilitant selects a 
joint and survivor annuity option under subdivision 1, the former member or disabili­
tant must receive a normal single life annuity if the designated optional annuity 
beneficiary dies before the form er member or disabilitant. Under this option, no 
reduction may be made in the person’s annuity to provide for restoration of the normal 
single life annuity in the event of the death of the designated optional annuity 
beneficiary.

(b) A former member or disabilitant who selected an optional joint and survivor 
annuity before July 1, 1989, but did not choose an option that provides that the normal 
single life annuity is payable to the form er member or the disabilitant if the designated 
optional annuity beneficiary dies first, is eligible for restoration of the normal single life 
annuity if the designated optional annuity beneficiary dies first, without further 
actuarial reduction of the person’s annuity. A former member or disabilitant who 
selected an optional joint and survivor annuity, but whose designated optional annuity 
beneficiaiy' died before July 1, 1989, shall receive a normal single life annuity after that 
date, but shall not receive retroactive payments for periods before that date.

(c) The restoration of the normal single life annuity under this subdivision will 
take effect on the first of the month following the date of death of the designated 
optional annuity beneficiary or on the first of the month following one year before the 
date on which a certified copy of the death record of the designated optional annuity 
beneficiary is received in the office of the teachers retirement association, whichever 
date is later.

[For text o f  subd 2, see M.S.2000]

History: lSp2001 c 9 art 15 s 32
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Subd. 4. Reporting and remittance requirements. An employer shall remit all 
amounts due to the association and furnish a statement indicating the amount due and 
transmitted with any other information required by the executive director. If an amount 
due is not received by the association within 14 calendar days of the payroll warrant, 
the amount accrues interest at an annual rate of1 8.5 percent compounded annually 
from the due date until the amount is received by the association. AU amounts due and 
other employer obligations not remitted within 60 days of notification by the associa­
tion must be certified to the commissioner of finance who shall deduct the amount 
from any state aid or appropriation amount applicable to the employing unit.

[For text o f subds 4a to 6, see M.S.2000]

History: lSp2001 c 10 art 3 s 18

354.534 PRIOR OUT-OF-STATE TEACHING SERVICE CREDIT PURCHASE.
Subdivision 1. Service credit purchase authorized, (a) A  teacher who has at least 

three years of allowable service credit with the teachers retirem ent association is 
entitled to purchase up to ten years of allowable and formula service credit for out-of- 
state teaching service by making payment under section 356.55, provided the out-of- 
state teaching service was performed for an educational institution established and 
operated by another governmental jurisdiction and the teacher is not entitled to receive 
a current or deferred age and service retirement annuity or disability' benefit and has 
not purchased service credit from another defined benefit public employee pension 
plan for that out-of-state teaching service.

(b) For purposes of paragraph (a), “another governmental jurisdiction” means:
(1) another state of the United States:
(2) a governmental subdivision of another slate of the United. States;
(3) the federal government;
(4) a federally recognized American Indian tribe: or
(5) a country other than the United States.

[For text o f subds 2 and 3, see M.S.2000]

History: lSp2001 c 10 art 6 s  5

354.536 PRIVATE OR PAROCHIAL TEACHING SERVICE CREDIT PURCHASE.
Subdivision 1. Service credit purchase authorized. A teacher who has at least three 

years of allowable service credit with the teachers retirem ent association is entitled to 
purchase up to ten years of allowable and formula service credit for developmental 
achievement center, nonprofit community-based corporation, private, or parochial 
school teaching service by making payment under section 356.55, provided that the 
teacher is not entitled to receive a current or deferred age and service retirement 
annuity or disability benefit from the applicable employer-sponsored pension plan and 
has not purchased service credit from the applicable defined benefit employer- 
sponsored pension plan for that service.

[For text o f subds 2 and 3, see M.S.2000]

History: lSp2001 c 10 art 6 s 6

354.539 USE OF COLLEGE SUPPLEMENTAL RETIREMENT FUNDS TO PUR­
CHASE SERVICE CREDIT.

(a) Unless prohibited by or subject to a penalty under federal law, a teacher who is 
a participant in the college supplemental retirement plan established under chapter 
354C may utilize the teachers supplemental plan account to purchase service credit

354.52 REPORTS.

[For text o f subds 2a and 3, see M.S.2000]
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under sections 354.53, 354.533, 354.534, 354.535, 354.536, 354.537, 354.538, 354.541, 
and 354.542 or to repay a refund under section 354.50.

(b) At the request of a member, if determined by the executive director to be 
eligible to purchase service credit-, the executive director shall notify the board of the 
Minnesota state colleges and universities system of the cost of the purchase and shall 
request the transfer of funds from the member’s college supplemental retirement 
account to the teachers retirem ent association. Upon receipt of the full prior service 
credit purchase payment amount, the teachers retirement association shall grant the 
requested allowable and formula service credit.

History: lSp2001 c 10 art 6 s 7

354.541 PRIOR UNIVERSITY OF MINNESOTA TEACHING SERVICE CREDIT 
PURCHASE.

Subdivision 1. Service credit purchase authorized. A  teacher who has at least three 
years of allowable service credit with the teachers retirement association is entitled to 
purchase up to ten years of allowable and formula service credit for University of 
Minnesota teaching service by making payment under section 356.55, provided the 
teacher is not entitled to receive a current or deferred age and service retirement 
annuity or disability benefit and has not purchased service credit from another defined 
benefit public employee pension plan for that University of Minnesota teaching service.

Siibd. 2. Application and documentation. A teacher who desires to purchase 
service credit under subdivision 1 must apply with the executive director to make the 
purchase. The application must include all necessary documentation of the teacher’s 
qualifications to make the purchase, signed written permission to allow the executive 
director to request and receive necessary verification of applicable facts and eligibility 
requirements, and any other relevant information that the executive director may 
require. Payment must be made before the teacher’s effective date of retirement.

Subd. 3. Service credit grant. Allowable and formula service credit for the 
purchase period must be granted by the teachers retirement association to the 
purchasing teacher on receipt of the purchase payment amount.

History: lSp2001 c 10 art 6 s S

354.542 PRIOR TEACHING SERVICE CREDIT PURCHASE BY I RAP MEMBERS 
WITH DEFERRED TEACHERS RETIREMENT ASSOCIATION CREDIT.

A person in covered employment under section 354B.20, subdivision 4. who is a 
participant in the individual retirem ent account plan authorized by chapter 354B and 
who has at least three years of allowable service credit with the teachers retirement 
association may purchase service credit as provided in sections 354.533 to 354.538 and 
354.541.

History: !Sp2001 c 10 art 6 s 9
N O TIi: T his scction , as a d d e d  by Laws 2001, F irst Special Session ch a p te r  10, a rtic le  6. section  9. expires M ay 16, 2002. 

Laws 2001. F irst Special Session c h a p te r  10, a rtic lc  6. sectio n  21.

354.69 INFORMATION SUPPLIED BY DISTRICT.
Each school district covered by the provisions of this chapter and the Minnesota 

state colleges and universities system shall furnish to the teachers retirem ent associa­
tion all information and reports deemed necessary by the executive director to 
administer the provisions of section 354.66.

History: !Sp2001 c 1 art 2 s 23

MINNESOTA STATUTES 2001 SUPPLEMENT

Copyright © 2001 Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                


