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298.01 MINING OR PRODUCING ORES.
[For text of subds 3 and 3a, see M.S.2000]

Subd. ‘3b. Deductions. (a) For purposes of determining taxable income under
subdivision 3, the deductions from gross income include only those expenscs necessary
to convert raw ores to marketable quality. Such expenses include costs associated with
refinement but do not include expenses such as transportation, stockpiling; marketing,
or marine insurance that are incurred after marketable ores are produced, unless the
expenses are included in gross income.

(b) The provisions of section 290.01, subdivisions 19¢, clauses. (6) and (10), and
19d, clauses (7) and {11), are not used to determine taxable i income.

[For text of subds 3c to 4b, see M.S5.2000]

Subd. 4c. Special deductions. (a) For purposes of determining taxable income
under subdivision 4, the following modifications are allowed: _

(1) the provisions of section 290.01, subdivisions 19¢, clauses (6) and (10), and 19d,
clauses (7) and (11), are not used to determine taxable income; and

(2) for assets placed in service before January 1,-1990, the deduction for
depreciation will be the same amount allowed under chapter 290, except that after an
asset has been fully depreciated for federal income tax purposes any remaining
depreciable basis is allowed as a deduction using the straight-line mcthod over the
following number of years:

(i) three-year property, one year;

(ii) five- and seven-year property, two years;

(iii) ten-year property, five years; and

(iv) all other property, seven years.

No deduction is allowed if an asset is fully depreciated for occupation tax purposes
before January 1990.

(b) For purposes of determining the deduction allowed under paragraph (a),
clause (7) the remaining depreciable basis of property placed in scrvice before Janumy
1, 1990, is calculated as follows

(1) the adjusted basis of the property on December 31, 1989, which was used to
calculate the hypothetical corporate franchise tax under Minnesota Statutes 1988,
section 298.40, including salvage value; less _

(2) deductions for depreciation allowed under scction 290.01, subdivision 19e.

(c) The basis for determining gain or loss on sale or disposition of assets placed in
servicc before January I, 1990, is the basis determined under paragraph (b), less the
deductions allowed under paragraph (a), clause (2).

(d) The amount of net operating loss incurred in a taxable year beginning before
January 1, 1990, that may be carried over to a taxable year beginning after December
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31, 1989, is the amount of net operating loss carryover determined 'in the calculation of
the hypothetical corporate franchise tax under Minnesota:Statutes 1988, sections 298.40
and 298.402.

[For text of subds 4d 105, see MS.2000]
History: 1Sp2001 ¢ 5 art 95 26,27

298.018 DISTRIBUTION OF PROCEEDS.

Subdivision 1. Within taconite tax relief area. The proceeds of the tax paid under
scctions 298.015 to 298.017 on minerals and energy resources mined or extracted within
the taconite tax relief area defined in section 273.134, parag:rdph (b), shall be allocated
as follows:’

(1) five percent to the city or town within which thc minerals or ecnergy resources
are mined or cxtracted; .

(2) ten percent to the taconite municipal a1d account to be distributed as provided
in section 298.282;

(3) ten percent to the school district within which the mmelals OI CHErgy resources
are mined or extracted;

(4) 20 percent to a group of school districts comprised of those school districts
wherein the mineral or energy resource was mined or, extracted or in which there is a
qualifying municipality as defined by scction 273.134, paragraph (b), in direct propor-
tion to school district indexes as follows: for each school .district, its pupil units
determined under section 126C.05 for the prior school year shall be nmluphed by the

ratio of the average adjusted net tax capacity per pupil unit for school districts recciving
aid under this clause as calculated pursuant to chapters 122A, 126C, and 127A for lhc
school year ending prior to distribution to the adjusted net tax capacity per pupil unit
of the district. Each district shall receive. that portion of the distribution which its index
bears to the sum of the indices for all school districts that receive the distributions;

(5) 20 percent to the county within which the minerals or energy resources are
mined or extracted;

(6) 20 percent to St. Louis county acting as the counties’ fiscal agent to be
distributed as provided in sections 273.134 to 273.136;

(7) five percent to the iron range resources and rehabilitation board for the
purposes of section 298.22;

(8) five percent to the northeast Minnesota economic protection trust fund; and

(9) five percent to the taconite environmental protection fund..

The proceeds of the tax shall be distributed on July 15 each year.

Subd. 2. Outside taconite tax relief area. The proceeds of the tax paid under
sections 298.015 to 298.017 on minerals and energy resources mined or extracted
outside of the taconite tax relicf area defined in section 273.134, paragraph (b), shall be
deposited in the general fund.

History: /Sp2001 ¢ 5art 65 11,12
298.17 OCCUPATION IAXES TO BE APPORTIONED.

~ All occupation taxes paid by persons, copartnerships, companies, joint stock
companies, corporations, and associations, however or for whatever purpose organized,
engaged in the business of mining or producing iron ore or other ores, when collected
shall be apportioned and distributed in accordance with the Constitution of the state of
Minncsota, article X, section 3, in the manner following: 90 percent- shall be deposited
in the state treasury and credited to the general fund of which four-ninths shall be used
for the support of elementary and secondary schools;-and ten percent of the proceeds
of the tax imposed by this section shall be deposited in the state treasury and credited
to the general fund for the general support of the university. Of the moneys appor-
tioned to the general fund by this section there is annually appropriated and credited to
the iron range resources and rehabilitation board account in the special revenue fund
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an amount equal to that which would have been generated by a 1.5 cent tax imposed by
section- 298.24 on cach taxable ton produced in the preceding calendar year, to be
expended for the purposes of section 298.22. The money appropriated pursuant to this
section shall be used (1) to provide environmental development grants to local
governments located within any county in region 3 as defined in governor’s executive
order number 60, issued on June 12, 1970, which does not contain a municipality
qualifying pursuant to section 273.134, paragraph (b), or (2) to provide economic
development loans or grants to businesses located within any such county, provided
that the county board or an advisory group appointed by the county board to provide
recommendations on economic development shall make recommendations to the iron
range resources and rchabilitation board regarding the loans. Payment to the iron
range resources and rehabilitation board account shall be made by May 15 annually.

Of the money allocated to Koochiching county, one- thlrd must be paid to the
Koochiching county economic development commission.

History: 15p2001 c¢-5 art 6 s13

298.22 IRON RANGE RESOURCES AND REHABILITATION.
[For text of subd 1, see MS2000]

Subd. 2 Iron range resources and rehabilitation board. There is héreby created
the iron range résources and’ rehabilitation board, consisting of 13 members, five of
whom are state senators appointed by the subcommittee on committees of the rules
committee of the senate, and five of whom are replesentatlves appointed by the
speaker of the house of representatives. The remaining members shall be appomted
one each by the senate majority leader, the speaker of the house of representatives,
and the governor and must be nonlemslatms ‘who reside in a tax relief area as defined
in section 273.134, pdragraph’ (b) The members shall be appointed in January of every
odd-numbered year, except that the initial nonlegislator members shall be appointed by
July 1, 1999, and shall servé until January of the next odd-numbered year. Vacancies on
the board shall be [illed in the same manner as the original members were chosen. At
least a majority of the legislative members of the board shall be elected from state
senatorial or legislative districts in which over 50 percent of the residents reside within
a tax relief area as defined in section 273.134, paragraph (b). All expenditures and
projects made by the commissioner of iron range resources and rehabilitation shall be
consistent with the priorities established in subdivision 8 and shall first be submitted to
the iron range resources and rehabilitation board for. approval by a majority of the
board of expenditurcs and projects for rehabilitation purposes as provided by this
section, and the method, manner, and time of payment of all funds proposed to be
disbursed shall be first approved or disapproved by the board. The board shall
biennially make its report to the governor and the legislature on or before November
15 of each even-numbered year. The expcnses of the board shall be paid by the state
from the funds raised pursuant to this section.

Subd. 3. Commissioner may acquire property. Whenever the commissioner of iron
range resources and rehabilitation has made determinations required by subdivision 1
and has determined that distress and unemployment exists or may exist in the future in
any county by reason of the removal of the natural resources or a possible limited use
thereof in- the future and the decrease in employment resulting therefrom and deems
that the acquirement of real estate or personal property.is necessary and proper in the
development -of the remaining resources, the commissioner may- acquire such property
or interests therein by gift, purchase, or. lease. . The commissioner may -purchase
insurance to protect any property acquired.from loss or damage by fire, or to protect
the commissioner from any liability the commissioner may incur by reason of ownership
-of the property, or both. If after such property is acquired it is necessary in the
judgment of the commissioner to acquire a right-of-way for access to projects operated
on-property acquired by gift, purchase, or lease, said right-of-way may be. acquired by
condemnation in the manner provided by law. If the owner or operator of an iron mine
or related production or beneficiation facilities discontinues the operation of the mine
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or facilities for any reason, the commissioner may acquire any or all of the mine lands
and related (acilitics by gift, purchase, lease, or condemnation in the manner provided
in chapter 117.

[F or text of subds 4 to 7 see M $.2000] -

Subd. 8. Spendmg priority. In making or approvmg any. expendltures on programs
or projects, the commissioner and the board shall give the highest priority to programs
and projects that target relief to those areas of the taconite tax relief area as defined in
section 273.134, paragraph (b). that have the largest percentages of job losses and
populdtlon losses directly attributable to the economic downturn in the taconite
industry since the 1980s. The commissioner and the board shall compare the 1980
population and employment figures with the 2000 population and employment figures,
and shall specifically consider the Job losses in 2000 and 2001 resulting from the closure
of LTV Steel Mining Company, in making or approving expendltures consistent with
this subdivision, as well as the areas of residence of persons who suffered job loss for
which relief is to be 'targ,eted under this subdivision. This subdivision Supe1sedes any
other conflicting provisions of law and does not preclude the commissioner and the
board from making expenditures for programs and projects in other areas.

History: 2001 ¢ 149 s 1; 15p2001 ¢ 5 art 6 s 14,15

298.2211 FINANCING ACTIVITIES. )
[For text of subd 1, see M.S.2000]

Subd. 2. Area of operation. Projects undertaken, developed, or fmanced pursuant
to this section shall_ be located w1thm the tax relief area defmed 1n sectlon 273. 134

paragraph (b).
. [For text of subds 3 to 6, see M.S.2000]
Hlstory 1Sp200] c5art6s16

298.2213 NORTHEAST MINNESOTA ECONOMIC DEVELOPMENT FUND.
' [For text of subds 1 and 2, see M.S.2000]

Subd. 3. Use of money. The money appropriated under this section may be used to
provide loans, loan guarantees, interest buy-downs, and other forms of participation
with private sources of financing, provided that a loan-to a private cnterprlse must be
for a principal amount not to exceed one-half of the cost of the project for which
financing is sought, and the rate of interest on a loan must be no less than the lesser of
eight percent or the rate of interest that is three percentage points less than a full faith
and -credit obligation of the United States governmcnt of comparable maturity, at the
time that the loan is approved.

Money appropriated in this section must be expended only in or for the benefit of
the tax relief area defined in section 273.134, paragraph (b), and as otherwise prov1ded
in this sectlon

[ﬁor text of subds 4 to 6, see M.S.2000]
Hlstory 1Sp20()] c 5 art 65 17

298.2214 IRON RANGE HIGHER EDUCATION

Subdivision 1. Creation of committee; purpose. A committee is creatcd to advise
the commissioner of iron range resources and rehabilitation on providing higher
education programs in the taconite tax relief area defined in section 273.134, paragraph
(b). The committee is subject to section 15.059.

[For text of subds 2 to 5, see M.S.2000]
History: 15p2001 c S art 65 18

Copyright © 2001 Revisor of Statutes, State of Minnesota. All Rights Reserved.



MINNESOTA STATUTES 2001 SUPPLEMENT

298.223  OCCUPATION TAXES 194

298.223 TACONITE AREA ENVIRONMENTAL PROTECTION FUND.

Subdivision 1. Creation; purposes. A fund called the taconite environmental
protection fund is created for the purpose of reclaiming, restoring and enhancing those
arcas of northeast Minnesota located within a tax relief arca defined in section 273.134,
paragraph (b), that arc adversely affected by the environmentally damaging operations
involved in mining taconite and iron ore and producing iron ore concentrate and for
the purpose of promoting the economic development of northeast Minnesota. The
laconite environmental protection fund shall be used for the following purposcs:

(a) to initiate investigations into matters the iron range resources and rehabilita-
tion board dectermines are in need of study and which will determine the environmental
problems requiring remedial action;

(b) reclamation, restoration, or reforestation of minelands not otherwise p10v1ded
for by state law;

(c) local economic development projects including construction of sewer and water
systems, and other public works localcd within a tax relief area defined in scction
273.134, paragraph (b);

(d) monitoring of mineral 1ndu§try related health problems among mmmg employ-
ecs.

[For text of subds 2 and 3, see M.S.2000/
History: /Sp2001 ¢ 5 art 65 19 '

298.225 APPROPRIATION.

Subdivision 1. (d) The distribution of the taconite production tax as provided in
scction 298.28, subdivisions 3 to 5, 6, paragraph (b), 7, and 8, shall equal the lesser of
the following amounts:

(1) the amount distributed pursuant to this section and section 298.28, with respect
to 1983 production if the production for the year prior to the distribution year is no less
than 42,000,000 taxable tons. 1f the production is less than 42,000,000 taxable tons, the
amount of the distributions shall be reduced proportionately at the rate of two percent
for each 1,000,000 tons, or part of 1,000,000 tons by which the production is less than
42,000,000 tons; or

(2)(i) for the distributions made pursuant to section 29828, subdivisions 4,
paragraphs (b) and (c), and 6, paragraph (c), 40.5 percent of the amount distributed
pursuant to this scction and section 298.28, with respect to 1983 production;

(ii) for the distributions made pursuant to scction 298.28, subdivision 5, paragraphs
(b) and (d), 75 percent of the amount distributed pursuant to this section and section
298.28, with respect to 1983 production.

(b) The distribution of the taconite production tax as provided in section 298.28,
subdivision 2, shall equal the following amount:

(1) if the production for the year prior to the distribution year is at least
42,000,000 taxable tons, the amount distributed pursuant to this section and section
298.28 with respect o 1999 production; or

(2) it the production for the year. prior to the distribution year is less than
42,000,000 taxable tons, the amount distributed pursuant to this section and section
298.28 with respect to 1999 production, reduced proportionately at the rate of two
percent for each 1,000,000 tons or part of 1,000,000 tons by which the production is less
than 42,000,000 tons.

[For text of subd 2, see M.S.2000]
History: [Sp2001 ¢ 5 art 6 s 20

298.227 TACONITE ECONOMIC DEVELOPMENT FUND.

An amount equal to that distributed plirsuant to each taconite producer’s taxable
production and qualifying sales under scction 298.28, subdivision 94, shall be held by
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the. iron range resources and rehabilitation board in a separate taconite economic
development fund for each taconite and direct reduced ore producer. Money from the
fund for each producer shall be released by the commissioner- after review by a.joint
committee consisting of an equal number of representatives of the salaried employees
and the nonsalaried production. and maintenance employces of that producer. The
district 11 director- of the United States Steelworkers of America, on advice of each
local ‘employee president, shall select the employee members. In nonorganized opcra-
tions, the ‘employee committee shall be elected by the nonsalaried production and
maintenance employees. The review must be completed no later than six months after
the producer presents a proposal for expenditure of the funds to the committee. The
funds held pursuant to this section may be released only for. acquisition of equipment
and facilities for the producer or.for research and development in Minnesota on ncw
mining, or taconite, iron, or steel production technology, but only if the producer
provides a matching expenditure to be used for the same purpose of at lcast 50 pcreent
of the distribution based on 14.7 cents per ton beginning with distributions in 2002. If a
taconite production facility is sold after operations at the facility had ccased, any moncy
remaining in the fund for the former producer may be rclcased to the purchaser of the
facility on the terms otherwise applicable to the former producer under this section. If
a producer [ails to provide matching funds for a proposed expenditure within six
months after the commissioner approves release of the funds, the funds arc available
for release to another producer in proportion to the distribution provided and under
the conditions of this section. Any portion of the fund which is not released by the
commissioncr within two years of its deposit in the fund shall be divided betwecn the
taconite environmental protection fund created in section 298.223 and the northeast
Minnesota economic protection trust fund created in section 298.292 for placement in
their respective special accounts. Two-thirds of the unreleased funds shall be distribut-
ed to the taconite environmental protection fund and one-third to the northeast
Minnesota economic protection trust fund.

History: /Sp2001 ¢ 5 art 6's 21

298.24 TAX ON TACONITE AND IRON SULPHIDES.

" Subdivision 1. (a) For concentrate produced in 2001, 2002, and 2003, there is
imposed upon taconite and iron sulphides, and uponthe mining and quarrying thercof,
and upon the production of iron ore concentrate therefrom, and upon the concentrate
so produced, a tax of S2.103 per gross ton of merchantable iron ore concentrate
produced therefrom.

(b) For concenlldtes produced in 2004 and subsequent years, the tax rate shall be
cqual to the preceding year's tax rate plus an amount equal to the preceding year’s tax
rate multiplied by the percentage increase in the implicit price deflator from the fourth
quarter of the second preceding year to the fourth quarter of the preceding year.
“Implicit price deflator” means the implicit price deflator for the gross domestic
product prepared by the bureau of cconomic analysis of the United States Department
of Commerce.

(©) On concentrates produced in 1997 and thereafter, an additional tax is imposed
equal to three cents per gross ton of merchantable iron ore concentrate for each one
percent that the iron content of the product exceeds 72 percent, when drled at 212
degrees Fahrenheit.

.(d) The tax shall be lmposed on the.average of the production for the cum,nl year
and the previous two years. The rate of the tax imposed will be the current year’s tax
rate. This clause shall not apply in the case of the closing of a taconite facility if the
property taxes on the facility would be higher if this clause and section 298.25 were not
applicable. '

(c) If the tax or any part of the tax imposed by this subdivision is held to be
unconstitutional, a-tax of $2.103 per gross ton of merchantable iron orc concentrate
produced shall be imposed.

Copyright © 2001 Revisor of Statutes, State of Minnesota. All Rights Reserved.



MINNESOTA STATUTES 2001 SUPPLEMENT

298.24 OCCUPATION TAXES ‘ 196

(f) Consistent with the intent of this subdivision to impose a tax based upon.the
weight of merchantable iron ore concentrate, the commissioner of revenue may
indirectly determine the weight of merchantable iron ore.concentrate included in fluxed
pellets by subtracting the weight of the limestone, dolomite, or olivine derivatives or
other basic flux additives included in the pellets from the weight of the pellets. For
purposes of this paragraph, “fluxed pellets” arc:pellets produced in-a process in which
limestone, dolomite, olivine, or other basic flux additives arc combined with merchanta-
ble.iron ore concentrate. No subtraction from the weight of the pellets shall be allowed
for binders, mineral and chemical additives other than basic flux additives, or moisturec.

(g)(1) Notwithstanding any other provision of this subdivision, for the first: two
years of a plant’s production of direct reduced ore, no tax is imposed under this
section. As used in this paragraph, “direct reduced ore” is ore that results in a product
that has an iron content of at least 75 percent. For the third year of a plant’s
production of direct reduced ore, the rate to be applied to direct reduced ore -is 25
percent of the rate otherwis¢ determined- under this subdivision. For the fourth such
production year, the ratc-is 50 percent of the rate otherwise determined under this
subdivision; for the fifth such production year, the rate is 75 percent of the rate
otherwise determined under this subd1v151on and for all subsequent prodtlctlon years
the full rate is imposed. '

(2) Subject to clause (1), production of direct reduced ore in this statc is sub]ect to
the tax lmposed by this section, but if that production is not produced by a producer of
taconite or iron sulfides, the productlon of taconite or iron sulfides consumed in the
production of direct reduced iron in this state is not subject to the tax 1mposed by this
section on tacomte or iron sulfides.

[F or text of subds 2 and 3 see M. 5‘2000/
History: 1Sp2001 ¢ 5 art 6 s 22

298.28 DIVISION AND DISTRIBUTION OF PROCEEDS.
[For text of subds 1 and 2, see M.S. 2000]

Subd. 3. Cities; towns. (a) 12.5 cents per taxable ton, less any amount dlstrlbuted
under subd1v1s1on 8, and paragraph (b) must be allocated to the taconite mumclpal aid
account to be dlstrlbuted as provided in section 298.282.

(b) An amount must be allocated to towns or cities that i is annually ccrtlﬁed by the
county auditor of a county containing a taconite tax relief area as defined in scction
273.134, paragraph (b), within which there is (1) an organized township if, as of
January 2, 1982, more than 75 pe'rcent of the assessed valuation of the township
consists of iron ore or (2) a city if, as of January 2, 1980, more than 75 percent of the
assessed valuation of the city consists of iron ore.

(c) The amount allocated under paragraph (b) will be the portion- of a townshlp $
or city’s certificd levy equal to the proportlon of (1) the difference between 50 percent
of January 2, 1982, assessed value in the case of a tOWllSl’le and 50 percent of the
January 2, 1980 assessed value in the case of a city and its current assessed value to (2)
the sum of its current assessed value plus the difference determined in (1), provided
that the amount distributed shall not cxceed $55 per capita in the case of a township or
$75 per capita in the case of a city. For purposes of this limitation, ‘population will be
determined according to the 1980 decennial census conducted by the United States
Bureau of the Census. If the current assessed value of the township exceeds 50 percent
of the township’s January 2, 1982, assessed value, or if the current-assessed value of the
city exceeds 50 percent of the city’s J anuary. 2, 1980, assessed value, this- pardgrdph shall
not apply. For purposes of this paragraph, “assessed value,” when used in referénce to
years other than 1980 or 1982, means the approprlate net tax capflcmcs multlphed by
10.2.

Subd. 4. School districts. (a) 22 28 cents per taxable ton plus the increase provided
in paragraph (d) must be allocated to qualifying school districts to be distributed, based
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upon the certification of the commissioner of revenue, under paragraphs (b) and (c),
except as otherwise provided:in paragraph (f).

(b) 4.46 cents per taxable ton must be distributed to the school districts in which
the lands from which taconite was mined or quarried were located or within which the
concentrate was produced. The distribution must be based on the apportionment
formula prescribed in subdivision 2.

(c)(i) 17.82 cents per taxable ton, less any amount distributed under paragraph (e),
shall be distributed to a group of school districts comprised of those school districts in
which the taconite was mined or quarried or the concentrate produced or in which
there is a qualifying municipality as defined by.section 273.134, paragraph (b), in direct
proportion to school district indexes as follows: for each school district, its pupil units
determined under section. 126C.05 for the prior school year shall be multiplied by the
ratjo of the average adjusted net tax capacity per pupil unit for school districts receiving
aid under this clause as calculated pursuant to chapters 122A, 126C, and 127A for the
school year ending prior to distribution to the adjusted net tax capacity per pupil unit
of the district. Each district shall receive that portion of the distribution which its index
bears to the sum of the indices for all school districts that receive the distributions.

(ii) Notwithstanding clause (i), each school district that receives a distribution
undeér sections 298.018; 298.23 to 298.28, exclusive of any amount received under this
clause; 298.34 to 298.39; 298.391 to 298. 396 298.405; or any law imposing a tax on
s'evered mineral values that is less than the amount of its levy reduction under section
126C.48, subdivision 8, for the second year prior to the year of the distribution shall
receivé a distribution equal to the difference; the amount necessary to make this
payment shall be derived from proportlonate I‘CdUCllOl’lS in the mltlal distribution to
other-school districts under clause (i).

(d) Any school district described in paragraph (c) where a levy increase pursuant
to section 126C.17, subdivision 9, was authorized by referendum’ for taxes payable in
2001, shall receive a distribution from a fund that receives a distribution in 1998 of 21.3
cents: per-ton. On July 15 of 1999, and each year thereafter, the increase over the
amount established for the prlor year shall be determined according to the increase in
the implicit price deflator as’ provided in section 298.24, subdivision 1. Each district
shall receive 8175 times the pupil units identified in"section 126C.05, subdivision 1,
enrolled in the second previous year or the 1983-1984 school year, whichever is greater,
less the product of 1.8 percent times the district’s taxable net tax capacity in the second
previous year.

If the total amount provided by paragraph (d) is insufficient.to make the payments
hercin required then the entitlement of $175 per pupil unit shall be reduced uniformly
$0 -as not to exceed the funds available. Any amounts received by a qualifying school
district in any fiscal year pursuant to paragraph (d). shall not be applied to reduce
general education aid which the district receives pursuant to section 126C.13 or the
permissible levies of .the district. Any amount remaining after-the payments provided in
this paragraph. shall be paid to the commissioner of iron range resources and
rehabilitation who shall deposit the same in the taconite environmental protection fund -
‘and the northeast Minncsota economic protcctlon trust fund as provided in subdivision
11.

Each district recewmg money according to this paragraph shall reserve 825 times
the number of pupil units in the district. It may use the money for early childhood
programs or for outcome-based learning programs that enhance the academic quality
of the district’s curriculum. The outcome-based learning programs must be '1pproved by
the commissioner of children, families. and learning.

(e) There shall be distributed to any school district the amount which the school
district was entitled to receive under section 298.32 in 1975.

(f) Effective with the distribution in 2003 and thereafter, five percent of the
distributions ,to school districts under paragrapbs (b), (c), and (c); subdivision 6,
paragraph (c); subdivision 11; and section 477A.15, shall be distributed to the genéral
fund. The remainder shall be distributed to the cities and townships within each school
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district in the proportion that their taxable net tax capacity within the school district
“bears to the taxable net tax capacity of the school district for property taxes payable in
the year prior to distribution. No city or townshlp shall receive a- distribution greater
than its levy for taxes payable in the year prior to distribution.

[For text of subd 5, see M.S. 70()()]

Subd. 6. Property tax relief. (a) In 2002 and thereafter, 35.9 cents per taxable ton,
less any amount required to be distributed under paraﬂraphs (b) and (c), and less any
amount required to be deducted under paragraph (d), must be allocated to St. Louis
county acting as the counties’ fiscal agent, to be dlstubuted as provided in sections
273.134 to 273.136. .

(b) If an electric power plant owned by and prov1dmg the primary source of power
for a raxpayer mining and concentrating taconite is located in a county other than the
county in which the mining and the concentrating processes are conducted, .1875 cent
per taxable ton of the tax imposed and collected from such’ tdxpdyer shall be paid to the
county.

(c) If an electric power plant owned by and prov1d1ng the primary source of power
for a taxpayer mining and concentrating taconite is located in a school district other
than a school district in which the mining and concentrating processes are conducted,
.7282.cent per taxable ton of the tax 1mposed and collcctc,d from the taxpayer shall be
paid to the school district,

(d) Two cents per taxable ton must be deducted from the amount allocatcd to the
St. Louis county auditor under paragraph (a).

Subd. 7. Iron range resources and rehabilitation board. For the 1998 distribution,
6.5 cents per taxable ton shall be paid to the iron range resources and rehabilitation
board [or the purposes of section 298.22. That amount shall be increased in 1999 and
subsequent years in the same proportion as the increase in the implicit price deflator as
provided in section 298.24, subdivision 1. The amount distributed pursuant to this
subdivision shall be expended within or for the. benefit of a tax relief area defined in
section 273.134, paragraph (b). No part of the fund provided in this subdivision may be
used to provide loans for the operation of private business unless the loan-is approved
by the governor.

[For text of sibds 8 and 9, s'ee M.8.2000]

Subd. 9a. Taconite- economic -development fund. (a) 30.1 cents. per-ton for
distributions in 2002 and thereafter must be paid to the taconite ‘economic development
fund. No distribution shall be made under this paragraph in any year in which tota]
industry production falls below 30 million tons.

(b) An amount equal to 50 percent of the tax under section 298.24 fof concentrate
sold in the form of pellet chips and fines not. exceeding 5/16 inch in size and’ riot
including crushed pellets shall be paid to the taconite economic development fund. The
amount paid shall not exceed $700,000 annually for all companies. If the initial amount
to be paid to the fund exceeds this amount, cach company’s payment shall be prorated
so the total docs not exceed $700,000.

[F()r text of subd 9b, see MS.?O()()_]

Subd. 10. Increase. Beginning with distributions in 2000, the amount determined
under subdivision 9 shall be increased in the same proportion as the increase inthe
implicit price deflator as provided in section 298.24, subdivision 1. Beginning with
distributions in 2003, the amount determined under subdivision 6, pafa‘rraph (a), shall
be increased in the same proportion as the increase in the llIlpllClt prlcc, deflator as
provided in section 298.24, subdivision 1:

The distributions per ton detcrmined under subdivisions.5, paragraphs (b) and (d),
and 6, paragraph (b), for distribution in 1988 and subsequent years shall be the
distribution per ton-determined for distribution in 1987. The distribution per ton under
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subdivision 6, paragraph (c), for distribution in 2000 and subsequent years shall be 81
percent of the distribution per ton determined for distribution in 1987.

[ For text of subds 11 to 15, see M.S. 70()()]
Hlstm y: 1Sp2001 ¢ 5 art 65 23- 28

298.282 DISTRIBUTION OF TACONITE MUNICIPAL AID ACCOUNT; TACONITE
MUNICIPAL AID; PAYMENT.

Subdivision 1. The amount deposited with the county as provided in section
298.28, subdivision 3, must be distributed as provided by this section among the
mumClpaIltles comprlsmg a tax relief area under section 273.134, paragraph (b), edch
being referred to in this section as a qualifying municipality.

[For text of subds 2 to 5, see M.S.2000] -
History: /1Sp2001 c 5 art 6 s 29

298.292 POLICY.
[For text of subd. 1, see M.S.2000] . -

Subd. 2. Use of money. Money in the northeast Minnesota economic protection
trust fund may be used for the following purposes:

(1) to provide loans, loan guarantees, interest buy-downs and other forms of
participation with private sources of financing, but a loan to a private cnterprise shall
be for a principal amount not to exceed one-half of the cost of the project for which
financing is sought, and the rate of interest on a loan shall be no less than the lesser of
eight percent or an intercst rate three percentage points less than a full faith and credit
obllgallon of the United States government of comparable maturity, at the time that
the loan is approved;

(2) to fund reserve accounts established to secure the paymcnt when due of lhe
principal of and interest on bonds issued pursuant to section 298.2211;

(3) to pay in periodic payments or in a lump sum payment any or all of the interest
on bonds issucd pursuant to chdpter 474 for the purpose of constructing, converting, or
retrofitting heating facilities in connection with district heating systems or systems
utilizing alternatlve energy sources; and

“4) to invest in a venture capital fund or cnterprise that will provide capital to
other entities that are engaging in, or that will engage in, projects or programs that
have the purposes set forth in subdivision 1. NO investments may be made in a venture
capital fund or enterprise unless at least two other unrelated investors make invest-
ments of at least $500,000 in the venture capital fund or enterprisc, and the investment
by the northeast Minnesota economic protection trust fund may not exceed the amount
of the largest investment by an unrelated investor in the venture capital fund or
enterprise. For purposes of this subdivision, an “unrelated investor” is a person or
entity that is not' related to the entity in which the investment is made or to any
individual who owns more than 40 percent of the value of the entity, in any of the
following relationships: spousc, parent, child, sibling, employee, or owner of an intcrest
in the entity that exceeds ten percent of the valuc of all interests in it. For purposes of
determining the limitations under this clause, the -amount of -investments made by an
investor other than the. northeast Minnesota economic protection trust fund is the sum
of all investments madc in the venture capital fund or enterprise during the period
beginning onc year before the date of the investment by the northeast Minnesota
economic protection trust fund.

Money from the trust fund shall be expended only in or for the benefit of the tax
relief arca defined in section 273.134, paragraph (b).

History: /Sp2001 ¢ 5 art 6 s 30
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298.293 EXPENDING FUNDS.

The funds provided by section 298.28, subdivision 11, rclating to the northeast
Minnesota economic protection trust fund, except money cxpended pursuant to Laws
1982, Second Special Session, chapter 2, sections 8 to 14, shall be expended only in an
amount that does not exceed the sum of the net-interest, dividénds, and earnings
arising from the investment of the trust for the preceding 12 calendar months from the
date of the authorization plus, for fiscal year 1983, $10,000,000 from the corpus of the
fund. The funds may be spent only in or for the benefit of those areas that are tax rclief
areas as defined in section 273.134, paragraph (b). If during any year the taconite
property tax account under sections 273.134 to 273.136 does not contain sufficient
funds to pay the property tax relief specified in Laws 1977, chapter 423, article X,
section 4, there is appropriated from this trust fund to the relief account sufficient
funds to pay the relief specified in Laws 1977, chapter 423, article X, section 4.

History: 1S5p2001 ¢ 5 art 6 s 31

298.296 OPERATION OF FUND.
[For text of subd 1, see M.S.2000]

Subd. 2. Expenditure of funds. Before January 1, 2003, funds may be expended on
projects and for administration of the trust fund only from the nct interest, earnings,
and dividends arising from the investment of the trust at any time, including net
interest, earnings. and dividends that have arisen prior to July 13, 1982, plus
$10,000,000 made available for use in fiscal year 1983, except that any amount required
to be paid out of the trust fund to provide the property tax relief specified in Laws
1977, chapter 423, article X, section 4, and to make school bond payments and
payments to recipients of taconite productlon tax proceeds pursuant to section 298.225,
may be taken from the corpus of the trust. Additionally, upon recommendation by the
board, up to $13,000,000 from the corpus of the trust may be made available for use as
provided in subdivision 4, and up to $10,000,000 from the corpus of the trust may be
made available for use as provided in section 298.2961. On and after January 1, 2003,
funds may be expended on projects and for administration from any assets of the trust.
Annual administrative costs, not including detailed engineering expenses for the
projects, shall not exceed five percent of the net interest, dividends, and earnings
arising from the trust in the preceding fiscal year.

Principal and interest received in repayment of loans made pursudnt to this
section, and earnings on other investments made under section 298.292, subdivision 2,
clause (4) shall be deposited in the state treasury and credited to the trust. These
receipts are appropriated to the board for the purposes of sections 298.291 to 298.298.

[For text of subds 3 and 4, see M.S.2000]
History: ISPZOOZ_ cS5art6s32

298.2961 PRODUCER GRANTS.

Subdivision 1. Appropriation. (a) $10,000,000 is appropriated from the northeast
Minnesota economic protection trust fund to a special account in the taconite area
environmental protection fund for grants to producers on a project-by-project delS as
provided in this section.

(b) The proceeds of the. tax dcswndted under section 298.28, subdivision 9b are
appropnated Ior grants to produce1s on a project-by-project basls as prov1ded in this
section.

Subd. 2. Projects; approval ‘(a) Projects funded must be for
(1) environmentally unique reclamation projects;

(2) pit or plant repairs, expazsions, or modernizations other than for a valie added
iron products plant; or
(3) haulage trucks and equipment and mining shovels.

Copyright © 2001 Revisor of Statutes, State of Minnesota. All Rights Reserved.



MINNESOTA STATUTES 2001 SUPPLEMENT

201 OCCUPATION TAXES  298.75

(b) To be proposed by the board, a project must be approved by at least eight iron
range resources and rehabilitation board members. The money for a project may be -
spent only upon approval of the project by the governor. The board may submlt
supplemental projects for approval at any time:. : : S

(c) The board may require that it receive an equity percentage m any pro_]ect to
which it contributes under this section. :

‘History: 1Sp2001 cSart6s33

298. 298 LONG-RANGE PLAV

Con51stent ‘'with" the policy established ‘in sections-298.291 to 298.298, the iron
range resources and rehabilitation board shall prepare ‘and present to the governor and
the legislature by January 1, 1984 a long-range plan for the use of the northeast
Minnesota economic protection trust fund for the economic development and diversifi-
cation of the tax relief area defined in section 273.134, paragraph (b). The iron range
resources and rehabilitation board shall, before November 15 of each even numbered
year, prepare a report to the governor and legislature updating and- revising this long-
range plan and reporting on the iron range rcsources and rehabilitation board’s
progress on those matters assigned to it by law. After January 1, 1984, no project shall
be approved by the iron range resources and rehabilitation board which is not
consistent with the goals and objectives established in the long, -range plan.

History: 1Sp2001 ¢ 5 art 6 s 34

298.75 AGGREGATE MATERIAL REMOVAL; PRODUCTION TAX.

Subdivision 1. Definitions. Except as may otherwise be provided, the following
words, when used in this section, shall have the meanings herein ascribed to them.

(1) “Aggregate material” shall mean nonmetallic natural mineral aggregate includ-
ing, but not limited to sand, silica sand, gravel, crushed rock, limestone, granite, and
borrow, but only if the borrow is transported on a public road, street, or highway.
Aggregate material shall not include dimension stone and dimension granite. Aggregate
material must be measured or weighed after 1t has been extracted from the pit, quarry,
or deposit.

(2) “Person” shall mean any individual, firm, partnership, corporation, organiza-
tion, trustee, association, or other entity.

(3) “Operator” shall mean any person engaged in the business of removing
aggregate material from the surface or subsurface of the soil, for the purpose of sale,
~ either directly or indirectly, through the use of the aggregate material in a marketable
product or service.

(4) “Extraction site” shall mean a pit, quarry, or deposit containing aggregate
material and any contiguous property to the pit, quarry, or deposit which.is used by the
operator for stockpiling the aggregate material.

(5 “Importer” shall mean any person who buys aggregate material produced from
a county not listed in paragraph (6) or another state and causes the aggregate material
to be imported into a county in this state which imposes a tax on aggregate material.

(6) “County” shall mean the counties of Pope, Stearns, Benton, Sherburne, Carver,
Scott, Dakota, Le Sueur, Kittson, Marshall, Pennington, Red Lake, Polk, Norman,
Mahnomen, Clay, Becker, Carlton, St. Louis, Rock, Murray, Wilkin, Big Stone, Sibley,
Hennepin, Washington, Chisago, and Ramsey. County also means any other county
whose board has voted after a public hearing to impose the tax under this section and
has notified the commissioner of revenue of the imposition of the tax.

Subd. 2. Tax imposed. A county shall impose upon every importer and operator a
production tax up to ten cents per cubic yard or up to seven cents per ton of aggregate
material removed except that the county board may decide not to impose this tax if it
determines that in the previous year operators removed less than 20,000 tons or 14,000
cubic yards of aggregatc material from that county. The tax shall be imposed on
aggregate material produced in the county when the aggregate material is transported
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from the extraction site or sold. When aggregate material is stored in a stockpile within
- the state of Minnesota and a public highway, road or street is not used for transporting
the aggregate material, the tax shall be imposed either when the aggregate material is
'sold, or when it is transported from the stockpile.site, or when it is used {rom the
stockpile, whichever occurs first. The tax shall be 1mposcd on an importer when the
aggregate material is imported into the county that imposes the tax.

If the aggregate material is transported dlrectly from the extraction site to a
waterway, railway, or another.mode of transportation other than a highway, road or.
street, the tax imposed by this scction shall be apportioned equally between the county
where the aggregate matcrial is extracted and the county to which the aggregate
materml is originally transported. If that destination is not located in Minnesota, then
the county where the aggregate material was extracted shall receive all of the proceeds
of the tax. '

[For text of subds 3 to 8, see M.S.2000]
History: / Sp2001 cSart6s 3536
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