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69 01 [Repealed, 1969 ¢ 1001 s 11]

69 011 QUALIFYING FOR STATE AID

Subdivision 1 Definitions Unless the language or context clearly indicates that a
different meaning 1s intended, the following words and terms shall for the purposes of
this chapter and chapters 423, 423A, 424 and 424A have the meanings ascribed to
them

(a) “Commussioner” means the commussioner of revenue

(b) “Municipality” means any home rule charter or statutory city, organized town
or park district subject to chapter 398, the Unwversity of Minnesota and, for purposes
of the fire state aid program only, an American Indian tribal government entity located
within a federally recognized American Indian reservation, and, for purposes of the
police state aid program only, the metropolitan airports commussion, with respect to
peace officers covered under chapter 422A or the department of natural resources and
the department of public safety with respect to peace officers covered under chapter
352B

(c) “Minnesota Firetown Premwum Report” means a form prescribed by the
commuissioner contaimng space for reporting by msurers of fire, lightning, sprinkler
leakage and extended coverage premiums recerved upon risks located or to be
performed 1n this state less return premmums and dividends

(d) “Firetown” means the area serviced by any municipality having a qualified fire
department or a qualified mcorporated fire department having a subsidiary volunteer
firefighters’ relief association

(e) “Market value” means latest available market value of all property 1n a taxing
jurisdiction, whether the property 1s subject to taxation, or exempt from ad valorem
taxation obtamed from information which appears on abstracts filed with the commus-
sioner of revenue or equalized by the state board of equalization

(f) ‘Minnesota Aid to Police Premium Report’ means a form prescribed by the
commussioner for 1eporting by each fire and casualty insurer of all premiums received
upon direct busmess recewved by 1t mn this state, or by its agents for it, in cash or
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otherwise, during the preceding calendar year, with reference to msurance written for
msuring agamst the perils contained mn auto msurance coverages as reported in the
Minnesota business schedule of the annual financial statement which each msurer 1s
required to file with the commissioner 1n accordance with the governing laws or rules
less return premums and dividends

(g) “Peace officer” means any person

(1) whose primary source of mcome derived from wages 1s from direct employ
ment by a municipality or county as a law enforcement officer on a full-time basis of
not less than 30 hours per week,

(2) who has been employed for a mmimum of six months prior to December 31
preceding the date of the current year’s certification under subdivision 2, clause (b),

(3) who 1s sworn to enforce the general crimmnal laws of the state and local
ordinances

(4) who 1s licensed by the peace officers standards and traimng board and 1s
authorized to arrest with a warrant, and

(5) who 1s a member of a local police relief association to which section 69 77
applies, the state patrol retirement plan, the pubhc employees police and fire fund, or
the Minneapolis employees retirement fund

(h) “Full-time equivalent number of peace officers providing contract service”
means the integral or fractional number of peace officers which would be necessary to
provide the contract service if all peace officers providing service were employed on a
full-tiume basis as defined by the employing unmit and the municipality recewving the
contract service

(1) “Retirement benefits other than a service pension” means any disbursement
authorized under section 424A 05 subdivision 3, clauses (2), (3), and (4)

(J) “Municipal clerk, municipal clerk-treasurer, or county auditor” means the
person who was elected or appointed to the specified position or, 1n the absence of the
person, another person who 1s designated by the applicable governing body In a park
district the clerk 1s the secretary of the board of park district commissioners In the
case of the University of Minnesota, the clerk 1s that official designated by the board of
regents For the metropolitan airports commussion, the clerk 1s the person designated
by the commission For the department of natural resources or the department of
public safety, the clerk 1s the respective commussioner

Subd 2 Qualification for fire or police state aid (a) In order to qualify to receive
fire state aid, on or before March 15 annually, 1 conjunction with the fmancial report
requred pursuant to section 69 051, the clerk of each mumicipality having a duly
organized fire department as provided in subdivision 4, or the secretary of each
independent nonprofit firefighting corporation having a subsidiary incorporated fire
fighters’ relief association whichever 1s applicable, and the fire chief, shall jointly certify
the existence of the mumcipal fire department or of the mmdependent nonprofit
firefighting corporation, whichever 1s applicable, which meets the mmimum qualifica-
tion requirements set forth i this subdivision, and the fire personnel and equipment of
the municipal fire department or the independent nonprofit firefighting corporation as
of the preceding December 31 Certification shall be made to the commissioner on a
form prescribed by the commussioner and shall mclude any other facts the commussion-
er may require The certification shall be made to the commissioner n duplicate Each
copy of the certificate shall be duly executed and deemed an original The compussion-
er shall forward one copy to the auditor of the county wherein the fire department 1s
located and retamn one copy

(b) On or before March 15 annually the clerk of each municipality having a duly
organized police department and having a duly incorporated relief association shall
certify that fact to the county auditor of the county where the police department 1s
located and to the commuissioner on a form prescribed by the commuissioner together
with the other facts the commussioner or auditor may require
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Except as provided m subdivision 2b on or before March 15 annually, the clerk of
each municipality and the auditor of each county employing one or more peace officers
as defmed 1n subdivision 1, clause (g), shall certify the number of such peace officers to
the commussioner on forms prescribed by the commissioner Credit for officers
employed less than a full year shall be apportioned Each full month of employment of
a quabfying officer during the calendar year shall entitle the employing municipality or
county to credit for 1/12 of the payment for employment of a peace officer for the
entire year For purposes of sections 69 011 to 69 051, employment of a peace officer
shall commence when the peace officer 1s entered on the payroll of the respective
municipal police department or county sheriff’s department No peace officer shall be
included 1n the certification of the number of peace officers by more than one
municipality or county for the same month

Subd 2a Metropolitan airports commission The metropolitan arrports commus-
sion shall apply for all police state aid that it 1s eligible to receive on behalf of
employees covered urider chapter 422A

Subd 2b Depariments of natural resources and public safety (a) On or before
July 1, 1997, the commuissioner of natural resources shall certify one-half of the number
of peace officers as defmed m subdwvision 1, clause (g), employed by the enforcement
dvision durmg calendar year 1996 and the commuissioner of public safety shall certify
one half of the number of peace officers as defined m subdivision 1, clause (g),
employed by the bureau of crimmal apprehension, the gambling enforcement division,
and the state patrol division during calendar year 1996

(b) On or beforc March 15, 1998, the commussioner of natural resources shall
certify seven-tenths of the number of peace officers as defined 1n subdwvision 1, clause
(g), employed by the .nforcement dvision and the commissioner of public safety shall
certify seven tenths of the number of peace officers as defined 1n subdivision 1, clause
(g), employed by the bureau of crimmal apprehension, the gambling enforcement
dwvision, and the state patrol division

(c) On or before March 15 1999, and annually on or before March 15 thereafter,
the commissioner of natural resources shall certify the number of peace officers as
defined m subdivision 1, clause (g), employed by the enforcement division and the
commuissioner of public safety shall certify the number of peace officers as defined n
subdmvision 1, clause (g), employed by the bureau of crimmal apprehension, the
gambling enforcement division, and the state patrol division

(d) The certification must be on a form prescribed by the commissioner Peace
officers certified under this paragraph must be included 1n the total certifications under
subdivision 2

Subd 3 Failure to file certificate deemed warver If a certification required by this
section 1s not filed with the commussioner by the due date prescribed by this section,
the commussioner shall notify the municipality or the nonprofit fire fighting corporation
that a portion or all of its current year aid will be forfeited if the certification 1s not
received within ten days The amount of aid forfeited 1s equal to the amount of state
police aid or state fire aid determined for the municipality or fire fighting corporation
for the current year, multiphied by five percent for each week or fraction of a week that
this certification 1s late The penalty will be computed beginning ten days after the
postmark date of the ccmmissioner’s notification as required under this subdivision All
forfeited aid amounts r¢ vert to the general fund in the state treasury Failure to receive
the certificate form cannot be used as a defense for not filing

Subd 4 Qualification for state aid Any municipality 1n this state having for more
than one year an organized fire department and officially established by the governmg
body of the municipality or an mdependent nonprofit fire fighting corporation created
under the nonpiofit ccrporation act of this state and operating exclusively for fire
fighting purposes and providing retirement and relief benefits to its members or having
a separate subsidiary mcorporated firefighter’s relief and pension association providing
retirement and relief benefits may qualify to recewve state aid if 1t meets the following
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minimum requirements or equivalent as determimed by the state fire marshal by July 1
1972

(a) Ten paid or volunteer firefighters including a fire chief and assistant fire chuef,
and

(b) Regular scheduled meetings and frequent drills including nstructions mn fire
fighting tactics and 1n the use, care, and operation of all fire apparatus and equipment,
and

(c) A motorized fire truck equipped with a motorized pump, 250 gallon or larger
water tank, 300 feet of one inch or larger fire hose 1n two lines with combination spray
and straight stream nozzles, five-gallon hand pumps tank extinguisher or equivalent,
dry chemical extingwisher or equivalent, ladders extension ladders, pike poles, crow
bars, axes, lanterns, fire coats, helmets, boots, and

(d) Apparatus suitably housed 1n a building of good construction with facihities for
care of hose and equipment, and

(e) A rehable and adequate method of recelvmg fire alarms by telephone or with
electric siren and suitable means of sounding an alarm, and

(f) If response 1s to be provided outside the corporate limuts of the municipality
wherem the fire department 1s located the municipality has another piece of motorized
apparatus to make the response, and

(g) Other requirements the commissioner establishes by rule

Subd 5 Fire departments to be mspected by state fire marshal It shall be the
duty of the state fire marshal or an appomnted deputy or designated assistants to
nspect, or cause to be inspected, at the time other pubhc bwldings are mspected, the
fire department of any municipality or nonprofit fire fighting corporations n this state,
and, for that purpose, the fire marshal or any of the fire marshal’s deputies or
designated assistants shall have the right to enter or have access thereto at any
reasonable hour When upon inspection, 1t 1s found that the fire department inspected
does not conform to the requirements of subdivision 4 the fire marshal shall make a
report of the fact and the commussioner shall disquabfy the municipality or nonprofit
firefighting corporation from participation 1n the state aid apportionment provided for
1n this chapter and chapter 424

Hastory 1969 ¢ 1001 s 2, 1971 ¢ 695 s 1, Ex1971 ¢ 6s 1 3, 1973 c 123 art 55 7, 1973
c 58253, 1976 ¢ 315 s 13, 1977 ¢ 429 5 4,5,63, 1981 ¢ 68 s 3,4, 1981 ¢ 224 s 19,274,
1982 ¢ 424 5 14, 1982 ¢ 460 s 1, 1983 ¢ 101 s I, 1983 ¢ 113 s 1, 1984 ¢ 592 5 64, 1985 ¢
2485 70, 1985 ¢ 261 5 1, 1986 ¢ 359 5 4,5, 1986 ¢ 444, 15p1986 ¢ 3 art 1 s 11, 1987 ¢ 268
art 251920, 1988 ¢ 719 art 5 5 84, 1989 ¢ 277 art 1 s 3, 1989 ¢ 329 art 13 s 20, 1991 ¢
201 art 13 s 1,2, 1992 ¢ 596 s 1,2, 1994 ¢ 498 s 1, 1997 ¢ 233 art 1 s 68

6902 [Repealed, 1969 ¢ 1001 s 11]

69 021 REPORTING PREMIUMS, CALCULATION OF AID

Subdwvision 1 Minnesota firetown premmum report and Mmnesota aid to police
premum report The commussioner shall, at the time of mailing tax forms, send blank
copies of the Minnesota Firetown Premum Report and when applicable the Mmnesota
Aud to Police Premium Report to each msurer, including township and farmers mutual
msurance compamnes hcensed to write insurance as described m section 69011,
subdivision 1, clauses (c) and (f) n this state These reports shall contain space for the
mnsurers name, address, gross premiums less return premmums, dividends, net premiums,
certification and other facts the commuissioner may require

Subd 2 Report of premmuums Each msurer, mncluding township and farmers
mutual msurers where applicable, shall return to the commuissioner the reports de-
scribed 1n subdivision 1 certified by 1ts secretary and president or chief financial officer
The Mmnesota Firetown Premium Report shall contamn a true and accurate statement
of the total premium for all gross direct fire, lightning, sprinkler leakage, and extended
coverage insurance of all domestic mutual insurers and the total premiums for all gross
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direct fire, lightning, sprinkler leakage and extended coverage msurance of all other
msurers, less return premiums and dividends received by them on that business written
or done during the precedmg calendar year upon property located within the state or
brought nto the stat. for temporary use The fire and extended coverage portion of
multiper1]l and multiple peril package premuums and all other combination premimums
shall be determined by applying percentages determined by the commissioner or by
rating bureaus recognized by the commussioner The Minnesota Aid to Police Premium
Report shall contain a true and accurate statement of the total premiums, less return
premiums and dividerds, on all direct business receved by such insurer m this state, or
by its agents for 1t, in cash or otherwise, during the preceding calendar year, with
reference to msurance written for perils described in section 69 011, subdiwvision 1,
clause (f)

Subd 3 Penalty for fraudulent, mcorrect, incompiete returns and late filing of
report When 1t appears to the commuissioner that any msurer has made an mcomplete
or 1naccurate report the commissioner shall return the report and demand that a
complete and accurat¢ report be filed If the msurer fails to file a report on or before
March 1, annually, the msurer shall be liable and shall pay $25 for each seven days
delinquent or fraction thereof not to exceed $200 If the insurer fails to file a corrected
report within 30 days after demand, the msurer 1s liable for the penalties provided in
this subdivision for knowingly filing an maccurate or false report

Any msurer who knowingly makes and files an inaccurate or false report shall be
hable to a fine of not less than $25 nor more than $1,000 and the commissioner of
commerce may revoke the msurer’s certificate of authority

Any person whose duty 1t 1s to make the report who fails or refuses to make 1t
within 30 days after notification by the commissioner shall be fined not more than
$1,000 Failure of the msurer to receive a reporting form shall not excuse the msurer
from filing the report

Subd 3a [Repealed, 1987 ¢ 268 art 2 s 38]

Subd 4 Determination of qualfied state aid recipients, certification to commis
sioner of finance (a) The commussioner shall determme which municipalities and
independent nonprofit firefighting corporations are quahfied to receive fire state aid
and which municipabties and counties are quahfied to receive police state aid

(b) The commuissioner shall determine qualification for state aid upon receipt of

(1) the fire department personnel and equipment certification or the police
department and qualified peace officers certificate, whichever applies required under
section 69 011,

(2) the financial comphiance report required under section 6 495, subdivision 3, if
applicable, and

(3) any other relevant information which comes to the attention of the commuis
sioner

(c) Upon completion of the determmation, on or before October 1, the commuis
sioner shall calculate the amount of

(1) the police state aid which each county or mumicipality is to receve under
subdivisions 5, 6, 7a, and 10, and

(2) the fire state aid which each municipality or nonprofit firefighting corporation
15 to recewve under subdivisions 5 and 7

(d) The commussioner shall certify to the commissioner of finance the name of
each county or municipality, and the amount of state aid which each county or
municipality 1s to receive, in the case of police state aild The commussioner shall certity
to the commissioner of fmance the name of each municipality or mdependent nonprofit
firefighting corporation and the amount of state aid which each municipality or
independent nonprofit firefighting corporation 1s to 1eceive, 1n the case of fire state aid

Subd 5 Calculation of state aid (a) The amount of fire state aid available for
apportionment, before the addition of the mmmmum fire state aid allocation amount
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under subdivision 7, s equal to 107 percent of the amount of premmum taxes paid to
the state upon the fire, lightning, sprinkler leakage, and extended coverage premiums
reported to the commussioner by msurers on the Minnesota Firetown Premium Report
This amount shall be reduced by the amount required to pay the state auditor s costs
and expenses of the audits or exams of the firefighters relief associations

The total amount for apportionment m respect to fire state aid must not be less
than two percent of the premiums reported to the commuissioner by msurers on the
Minnesota Firetown Premium Report after subtracting the following amounts

(1) the amount required to pay the state auditor’s costs and expenses of the audits
or exams of the firefighters relief associations, and

(2) one percent of the premiums reported by town and farmers’ mutual msurance
companies and mutual property and casualty companies with total assets of $5,000,000
or less

(b) The total amount for apportionment as police state aid 1s equal to 104 percent
of the amount of premium taxes paid to the state on the premiums reported to the
commussioner by insurers on the Minnesota Aid to Police Premium Report, plus the
payment amounts received under section 60A 152 since the last aid apportionment, and
reduced by the amount required to pay the costs and expenses of the state auditor for
audits or exams of police relief associations The total amount for apportionment in
respect to the police state aid program must not be less than two percent of the amount
of premuiums reported to the commissioner by insurers on the Minnesota Aid to Police
Premum Report after subtracting the amount required to pay the state auditor’s cost
and expenses of the audits or exams of the police relief associations

(¢) The commussioner shall calculate the percentage of increase or decrease
reflected 1n the appoitionment over or under the previous year’s available state aid
using the same premiums as a basis for comparison

(d) The amount for apportionment 1n respect to peace officer state aid under
paragraph (b) must be further reduced by $1,779,000 1 fiscal year 1999, $2,077,000 in
fiscal year 2000, and $2,404,000 in fiscal year 2001 These reductions 1n this paragraph
cancel to the general fund

Subd 6 Calculation of apportionment ot police state aid to counties The police
state aid available must be distributed to the counties 1n proportion to the relationship
that the total number of active peace officers, as defmed 1n section 69 011, subdivision
1, clause (g), 1n each county who are employed either by municipalities mantamning
police departments or by the county, bears to the total number of peace officers
employed by all municipalities and counties, subject to any reduction under subdivision
10 Any necessary additional adjustments shall be made to subsequent apportionments

Subd 7 Apportionment of fire state aid to mumcipalities and relief associations
(a) The commussioner shall apportion the fire state aid relative to the premiums
reported on the Minnesota Firetown Premium Reports filed under this chapter to each
municipality and/or firefighters relief association

(b) The comnussioner shall calculate an 1nitial fire state aid allocation amount for
each municipality or fire department under paragraoh (c¢) and a mimimum fire state aid
allocation amount for each mumicipality or fire department under paragraph (d) The
municipality or fire department must receive the larger fire state aid amount

(¢) The mmtial fire state aid allocation amount 1s the amount available for
apportionment as fire state aid under subdivision 5, without mclusion of any additional
funding amount to support a mmmimum fire state aid amount under section 423A 02,
subdivision 3, allocated one-half in proportion to the population as shown i the last
official statewide federal census for each fire town and one half in proportion to the
market value of each fire town, including (1) the market value of tax exempt property
and (2) the market value of natural resources lands recewving m lieu payments under
sections 477A 11 to 477A 14, but excluding the market value of minerals In the case of
mncorporated or municipal fire departments furmishing fire protection to other cities,
towns, or townships as evidenced by valid fire service contracts filed with the commus-
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sioner, the distribution must be adjusted proportionately to take into consideration the
crossover fire protection service Necessary adjustments shall be made to subsequent
apportionments In the case of municipalities or mmdependent fire departments qualify
g for the aid, the commussioner shall calculate the state aid for the municipality or
relief association on the basis of the population and the market value of the area
furmished fire protection service by the fire department as evidenced by duly executed
and valid fire service agreements filed with the commissioner If one or more fire
departments are furnishing contracted fire service to a city, town, or township, only the
population and market value of the area served by each fire department may be
considered 1n calculating the state aid and the fire departments furnishing service shall
enter mto an agreement apportioning among themselves the percent of the population
and the market value of each service area The agreement must be in writing and must
be filed with the commuissioner

(d) The mmimum fire state aid allocation amount 1s the amount m addition to the
mitial fire state allocation amount that 1s derived from any additional funding amount
to support a mumimum fire state aid amount under section 423A 02, subdvision 3, and
allocated to municipalities with volunteer firefighters rehief associations based on the
number of active volunteer firefighters who are members of the relief association as
reported in the annual financial reporting for the calendar year 1993 to the office of
the state auditor, but not to exceed 30 active volunteer firefighters, so that all
mumnicipalities or fire departments with volunteer firefighters relief associations receive
m total at least a mmimum fire state aid amount per 1993 active volunteer firefighter to
a maximum of 30 firefighters If a relief association 1s established after calendar year
1993 and before calendar year 2000, the number of active volunteer firefighters who
are members of the relief association as reported n the annual fimancial reporting for
calendar year 1998 to the office of the state auditor, but not to exceed 30 actwe
volunteer firefighters, shall be used m this determmation If a relief association 1s
established after calendar year 1999, the number of active volunteer firefighters who
are members of the relief association as reported 1n the first annual financial reporting
submitted to the office of the state auditor, but not to exceed 20 active volunteer
firefighters, must be used in this determination

(e) The fire state aid must be paid to the treasurer of the municipality where the
fire department 1s located and the treasurer of the mumicipality shall, within 30 days of
receipt of the fire state aid, transmit the aid to the relief association if the relief
association has filed a financial report with the treasurer of the municipality and has
met all other statutory provisions pertaming to the aid apportionment

(f) The commussioner may make rules to permit the admumstration of the
provisions of this section

(g) Any adjustments needed to correct prior misallocations must be made to
subsequent apportionments

Subd 7a Apportionment of police state aid Subject to the reduction provided for
under subdmvision 10, the commussioner shall apportion the police state aid to each
municipality and to the county in the following manner

(1) for all mumcipalities mamtainmg police departments, counties, the department
of natural resources, and the department of public safety, the police state aid must be
distributed 1n proportion to the relationship that the total number of peace officers, as
determined under section 69 011, subdivision 1, clause (g), and subdivision 2, clause
(b), employed by that employing unit for 12 calendar months and the proportional or
fractional number who were employed less than 12 months bears to the total number of
peace officers employed by all municipalities and counties subject to any reduction
under subdivision 10,

(2) for each municipality which contracts with the county for police service, a
proportionate amount of the state aid distributed to the county based on the full-time
equivalent number of peace officers providing contract service to that municipality
must be credited aganst the municipality’s contract obligation, and
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(3) for each municipality which contracts with another municipality for police
service, a proportionate amount of the state aid distributed to the municipality
providing contract service based on the full time equivalent number of peace offrcers
providing contract service to that municipality on a full time equivalent basis must be
credited against the contract obligation of the municipality receiving contract service

Subd 8 Population and market value In computations relating to fire state aid
requiring the use of population figures, only official statewide federal census figures are
to be used Increases or decreases m population disclosed by reason of any special
census must not be taken mnto consideration

In calculations releting to fire state aid requiring the use of market value property
figures, only the latest available market value property figures may be used

Subd 9 Appeal In the event that any municipality, county, fire relief association,
or police relief association feels itself to be aggrieved, 1t may request the commuissioner
to review and adjust the apportionment of funds within the county in the case of police
state aid, or within the state m the case of fire state aid The decision of the
comnussioner 1s subject to appeal, review, and adjustment by the district court in the
county 1n which the applicable fire or police department 1s located

Subd 10 Reduction in police state aid apportionment (a) The commissioner of
revenue shall reduce the apportionment of police state aid under subdivisions 5,
paragraph (b), 6, and 7a, for eligible employer units by any excess police state aid

(b) “Excess police state aid” 1s

(1) for counties and for municipalities 1n which police retirement coverage 1s
provided wholly by the pubhc employees police and fire fund and all police officers are
members of the plan governed by sections 353 63 to 353 657, the amount n excess of
the employer’s total prior calendar year obligation as defined in paragraph (c), as
certified by the executive director of the public employees retirement association,

(2) for municipalities 1 which police retiremen* coverage 1s provided m part by
the public employees police and fire fund governed by sections 353 63 to 353 657 and n
part by a local police consolidation account governed by chapter 353A, and established
betore March 2, 1999, for which the municipality declined merger under section
353 665, subdivision 1 or established after March 1 1999 the amount m excess of the
employer’s total prior calendar year obligation as defined in paragraph (c), plus the
amount of the employer’s total prior calendar year obligation under section 353A 09,
subdivision 5, paragraphs (a) and (b), as certified by the executive director of the pubhc
employees retirement association,

(3) for municipalities m wnich police retirement coverage 1s provided by the public
employees police and fire plan governed by sections 353 63 to 353 657, in which police
retirement coverage was provided by a police consolidation account under chapter
353A before July 1, 1999, and for which the municipality has an additional municipal
contribution under section 353 665, subdivision 8, paragraph (b), the amount n excess
of the employer’s total prior calendar year obligation as defined in paragraph (c), plus
the amount of any additional municipal contribution under section 353 665, subdivision
8, paragraph (b), until the year 2010, as certified by the executive director of the public
employees retirement association,

(4) for municipalities i which police retirement coverage 1s provided 1n part by
the public employees police and fire fund governed by sections 353 63 to 353 657 and 1n
part by a local police relief association governed by sections 69 77 and 423A 01, the
amount 1n excess of the employer’s total prior calendar year obligation as defined in
paragraph (c), as certified by the executive director of the public employees retirement
association, plus the amount of the financial requirements of the relief association
certified to the applicable municipality during the prior calendar year under section
69 77, subdwistons 2b and 2c, reduced by the amount of member contributions
deducted from the covered salary of the ielief association during the prior calendar
year under section 69 77, subdivision 2a, as certified by the chief administrative officer
of the applicable municipality,
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(5) for the metropolitan airports commuission, if there are police officers hired
before July 1, 1978, with retirement coverage by the Minneapolis employees retirement
fund remamng, the amount in excess of the comnussion’s total prior calendar year
obhgation as defined m paragraph (c), as certified by the executive director of the
pubhc employees retirement association, plus the amount determuned by expressing the
commussion’s total prior calendar year contribution to the Mmneapolis employees
retirement fund under section 422A 101, subdivisions 2 and 2a, as a percentage of the
comrusston’s total prior calendar year covered payroll for commission employees
covered by the Minneapolis employees retirement fund and applying that percentage to
the commussion’s total prior calendar year covered payroll for commission police
officers covered by the Minneapolis employees retirement fund, as certified by the chief
administrative officer of the metropolitan arrports commuission, and

(6) for the department of natural resources and for the department of public
safety, the amount m excess of the employer’s total prior calendar year obhgation
under section 352B 02, subdivision Ic, for plan members who are peace officers under
section 69 011, subdivision 1, clause (g), as certified by the executive director of the
Minnesota state retirement system

(c) The employer’s total prior calendar year obligation with respect to the pubhc
employees police and fire plan 1s the total prior calendar year obligation under section
353 65, subdvision 3, for police officers as defined n section 353 64, subdivision 2, and
the actual total prior calendar year obligation under section 353 65, subdivision 3, for
firefighters, as defmed 1n section 353 64, subdwvision 3, but not to exceed for those
firefighters the applicable following amounts

Municipality Maxmmum Amount
Albert Lea $54,157 01
Anoka 10,399 31
Apple Valley 5,442 44
Austin 49,864 73
Bemudj 2767138
Brooklyn Center 6,605 92
Brooklyn Park 24,002 26
Burnsville 15,956 00
Cloquet 4,260 49
Coon Rapids 39,920 00
Cottage Grove 8,588 48
Crystal 5,855 00
East Grand Forks 51,009 88
Edina 32,251 00
Elk Rwer 5,216 55
Ely 13,584 16
Eveleth 16,288 27
Fergus Falls 6,742 00
Fridley 33,420 64
Golden Valley 11,744 61
Hastings 16,561 00
Hopkins 4,324 23
International Falls 14,400 69
Lakeville 78235
Lmo Lakes 5,324 00
Little Falls 7,889 41
Maple Grove 6,707 54
Maplewood 8,476 69
Minnetonka 10,403 00
Montevideo 1,307 66
Moorhead 68,069 26
New Hope 6,739 72
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North St Paul 4241 14
Northfield 770 63
Owatonna 37,292 67
Plymouth 6,754 71
Red Wing 3,504 01
Richfield 53,757 96
Rosemount 1,712 55
Roseville 9,854 51
St Anthony 33,055 00
St Louis Park 53,643 11
Thief River Falls 28,365 04
Virginia 31,164 46
Waseca 11,135 17
West St Paul 15,707 20
White Bear Lake 6,521 04
Woodbury 3,613 00
any otber municipality 000

(d) The total amount of excess police state aid must be deposited m the excess
police state aid account in the general fund, adimmistered and distributed as provided
1 subdvision 11

Subd 11 Excess police state aid holding account (a) The excess police state-aid
holding account 1s established n the general fund The excess police state-aid holding
account must be admiistered by the commissioner

(b) Excess police state aid determined according to subdivision 10, must be
deposited 1n the excess police state aid holding account

(c) From the balance n the excess police state-aid holding account, $1,000,000 1s
appropriated to and must be transferred annually to the ambulance service personnel
longevity award and incentive suspense account estabhshed by section 144E 42, subdwvi
sion 2

(d) If a police officer stress reduction program 1s created by law and money 1s
appropriated for that program, an amount equal to that appropriation must be
transferred from the balance m the excess police state-aid holding account

(e) On October 1, 1997, and annually on each subsequent October 1, one-half of
the balance of the excess police state-aid holding account remaming after the deduc
tions under paragraphs (c) and (d) 1s appropriated for additional amortization aid
under section 423A 02, subdivision 1b

(f) Annually, the remamning balance 1n the excess police state-aid holdmg account,
after the deductions under paragraphs (c), (d), and (e), cancels to the general fund

Hastory 1969 ¢ 1001 s 3, 1971 ¢ 6955 2, ExI971 c 6 s 4 7, 1973 ¢ 123 art 55 7, 1973
c492s14, 1976 ¢ 315546, 1977 ¢ 4295 6 8,63, 1981 c 68 s 5 8, 1981 ¢ 224 5 274, 1982
c460 s 2, 1983 ¢ 289 s 114 subd 1, 1984 ¢ 558 art 1 s 8, 1984 ¢ 592 s 65 68, 1984 ¢ 655
art 1592, 1985 ¢ 248 5 70, 1986 ¢ 359 5 6,7, 1986 ¢ 444, 1Sp1986 ¢ 1 art 4 s 1 4, 1987 ¢
268 art 25 21 23, 1987 ¢ 4045 90, 1988 c 719 art 2s 4, art 5 5 84, 1989 ¢ 329 art 13 s 20,
1990 c 480 art 6 s 3, 1991 ¢ 291 art 1353 9, 1992 ¢ 487 5 2,3, 1992 ¢ 511 art 95 2,3, 1995
c264art 9545, 1996 c 390 s 26 28, 1996 c 438 art 45 2, 1997 ¢ 31 art 2 s 3, 1997 ¢ 199
514,1997 c 231 art2s 1, 1997 c 233 art 1 s 911, 1997 c 241 art 1 5 1-8, 1Sp1997 c 55 8,
1999 c 222 art4s2, ant5s 1, 2000 c 461 art 15 s 1

NOTE Subdivision 11 was also amended by Laws 1997 chapter 233 article 1 section 12 to read as follows

Subd 11 Excess police state axd holding account (a) An excess police state aid holding account 1s established 1n the
general fund

(b) Excess police state aid determined according to section 69 621 subdiision 10 must be deposited in the excess police
state aid holding account

(c) From the balance mn the excess police state aid holding account $1 000000 must be transferred annually to the
ambulance service personnel longevity award and incentive suspense account established by section 144C 03 subdvision 2
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(d) If a police officer stress reduction program is created by law and money 1s appropriated for that program an amount
equal to that approprsation must be transferred from the balance 1n the excess police state aid holding account

(e} On October 1 1997 and on October 1 2001 and annually on October 1 thereafter one half of the balance of the
excess police state aid holding account remaining aiter deductions under paragraphs (c) and (d) 1s appropriated for additional
amortization aid under section 423A 02 subdivision 1b

(f) On October 1 1998 and annually each October 1 1n 1999 and 2000 the entire balance of the excess police state aid
holding account remawning after transfers under paragraphs (c) and (d) 1s appropriated for additional amortization aid under
section 423A 02 subdivision 1b

(g) The remaming balance 1n the excess police state aid holding account after the deductions under paragraphs (c) (d)
and (e) cancels to the general fund

69 03 [Repealed, 1969 ¢ 1001 s 11]

69 031 COMMISSIONER OF FINANCE'S WARRANT, APPROPRIATION, PAY
MENT AND ADMINISTRATION

Subdwision 1 Commussioner of finance’s warrant The commissioner of finance
shall 1ssue to the county, municipality, or independent nonprofit firefighting corpora-
tion certified to the comnussioner of finance by the commissioner a warrant for an
amount equal to the amount of fire state aid or police state aid, whichever applies,
certified for the applicable state aid recipient by the commissioner under section
69 021 The amount of state aid due and not paid by October 1 accrues interest at the
rate of one percent for each month or part of a month the amount remams unpaid,
beginning the preceding July 1

Subd 2 [Repealed, 1Sp1985 c 13 s 376]

Subd 3 Appropriations There 1s hereby appropriated annually from the state
general fund to the commuissioner of revenue an amount sufficient to make the police
and fire state aid payments specified m this section and section 69 021

Subd 4 [Repealed, 1Sp1986 c 1 art 4 s 48]

Subd 5 Deposit of state aid (a) The mumicipal treasurer shall, within 30 days
after receipt, transmit the fire state aid to the treasurer of the duly incorporated
firefighters’ relief association 1if there 1s one organized and the association has filed a
financial report with the municipality If the relief association has not filed a financial
report with the municipality, the mumnicipal treasurer shall delay transmission of the fire
state aid to the relief association until the complete fmancial report 1s filed If there 1s
no relief association organized, or 1f the association has dissolved, or has been removed
as trustees of state aid, then the treasurer of the municipality shall deposit the money
in the municipal treasury as provided for in section 424A 08 and the money may be
disbursed only for the purposes and in the manner set forth in that section

(b) The municipal treasurer, upon receipt of the police state aid, shall disburse the
police state aid i the following manner

(1) For a municipality in which a local police relief association exists and all peace
officers are members of the association, the total state aid must be transmitted to the
treasurer of the relief association within 30 days of the date of receipt, and the
treasurer of the relief association shall immediately deposit the total state aid m the
special fund of the relief association,

(2) For a municipality mm which police retirement coverage is provided by the
pubhc employees police and fire fund and all peace officers are members of the fund,
mcluding municipalities covered by section 353 665, the total state aid must be applied
toward the municipality’s employer contribution to the pubhc employees police and fire
fund under sections 353 65, subdvision 3, and 353 665, subdvision 8, paragraph (b), if
applicable, or

(3) For a municipality other than a city of the first class with a population of more
than 300,000 m which both a police relief association exists and police retirement
coverage 1s provided m part by the public employees police and fire fund, the
municipality may elect at its option to transmuit the total state aid to the treasurer of the
relief association as provided in clause (1), to use the total state aid to apply toward the
municipality’s employer contribution to the public employees pohce and fire fund
subject to all the provisions set forth in clause (2), or to allot the total state aid
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proportionately to be transmutted to the police relief association as provided in this
subdivision and to apply toward the mumcipality’s employer contribution to the pubhc
employees police and fire fund subject to the provisions of clause (2) on the basis of
the respective number of active full time peace officers, as defined in section 69 011,
subdivision 1, clause (g)

For a city of the first class with a population of more than 300,000, in addition, the
city may elect to allot the appropriate portion of the total police state aid to apply
toward the employer contribution of the city to the public employees police and fire
fund based on the covered salary of police officers covered by the fund each payroll
period and to transmit the balance to the police relief association, or

(4) For a municipality m which police retirement coverage 1s provided 1n part by
the public employees police and fire fund and in part by a local police consolidation
account governed by chapter 353A and established before March 2, 1999, for which the
municipality declined merger under section 353 665, subdivision 1, or established after
March 1, 1999, the total police state aid must be applied towards the municipality’s
total employer contribution to the public employees police and fire fund and to the
local police consolidation account under sections 353 65, subdivision 3, and 353A 09,
subdivision 5

(c) The county treasurer, upon receipt of the police state aid for the county, shall
apply the total state aid toward the county’s employer contribution to the public
employees police and fire fund under section 353 65, subdivision 3

(d) The designated metropolitan airports commuisston official, upon receipt of the
police state aid for the metropolitan airports commussion, shall apply the total police
state aid first toward the commussion’s employer contribution for police officers to the
Mmnneapolis employees retirement fund under section 422A 101, subdivision 2a, and, if
there 1s any amount of police state aid remaining, shall apply that remamder toward
the commussion’s employer contribution for police officers to the pubhc employees
police and fire plan under section 353 65, subdivision 3

(e) The police state aid apportioned to the departments of public safety and
natural resources under section 69 021, subdivision 7a, 1s appropriated to tne commus-
sioner of fmance for transfer to the funds and accounts from which the salaries of
peace officers certified under section 69 011, subdivision 2a, are paid The commission-
er of revenue shall certify to the commussioners of public safety, natural resources, and
fmance the amounts to be transferred from the appropriation for police state aild The
comnussioners of public safety and natural resources shall certify to the commissioner
of fmance the amounts to be credited to each of the funds and accounts from which the
peace officers employed by their respective departments are paid Each commuissioner
must allocate the police state aid first for employer contributions for employees funded
from the general fund and then for employer contributions for employees funded from
other funds For peace officers whose salaries are paid from the general fund, the
amounts transferred from the appropriation for police state aid must be canceled to the
general fund

Subd 6 [Repealed, 1984 ¢ 592 s 94]

History 1969 ¢ 399 s 1, 1969 ¢ 1001 s 4, 1971 ¢ 695 s 3,4, ExI971 c 65 8, 1973 ¢
4925 14, 1976 ¢ 3155 7, 1977 ¢ 429 5 9,63, 1981 ¢ 68 5 9, 1981 ¢ 224 s 20,21, 15p198! ¢
dart 1559 1982 c 424515, 1984 ¢ 558 art 159, 1984 ¢ 655 art 25 12 subd 1, 1Sp1985 ¢
135192, 1986 ¢ 359 s 8, 19586 ¢ 444, 1Sp1986 ¢ 1 art 45 5,6, 1988 ¢ 719 a1t 25 5, 1989 ¢
319art 652, art 195 2, 1992 ¢ 596 s 3, 1994 ¢ 632 art 3 s 48, 1996 ¢ 390 s 29,30, 1997 ¢
233art 1513, 1997 c 241 art 15911, 1999 ¢ 222 ar* 45 3

69 04 [Repealed, 1979 c 201 s 44]

69 041 SHORTFALL FROM GENERAL FUND

(a) If the annual funding requirements of fire or police relief associations or
consolidation accounts under sections 69 77, 69 771 to 69 775, or 353A 09, exceed all
applicable revenue sources of a given year, including the insurance premmum taxes
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funding the applicable fire or police state aid as set under section 60A 15, subdivision 1,
paragraph (e), clauses (1) to (3), the shortfall in the annual funding requirements must
be paid from the general fund to the extent appropriated by the legislature

(b) Nothing m this section may be deemed to relieve any municipality from its
obligation to a relief association or consolidation account under law

History 2000 c 461 art 155 2
69 05 [Repealed, 1969 ¢ 1001 s 11]

69 051 FINANCIAL REPORT, BOND, EXAMINATION

Subdivision 1 Finanaial report and audit The board of each salaried firefighters’
relief association, police relief association, and volunteer firefighters’ relief association
as defimed m section 424A 001, subdivision 4, with assets of at least $200,000 or
liabilities of at least $200,000, according to the most recent actuarial valuation or
financial report 1f no valuation 1s required, shall

(1) Prepare a financial report covering the special and general funds of the relief
association for the preceding fiscal year on a form prescribed by the state auditor The
financial report shall contain financial statements and disclosures which present the
true financial condition of the relief association and the results of relief association
operations in conformity with generally accepted accounting principles and m compli
ance with the regulatory, financing and fundmng provisions of this chapter and any other
applicable laws The financial report shall be countersigned by the municipal clerk or
clerk treasurer of the municipality in which the relief association s located if the relief
association 1s a firefighters’ relief association which 1s directly associated with a
municipal fire department or 18 a police relief association, or countersigned by the
secretary of the independent nonprofit firefighting corporation and by the municipal
clerk or clerk treasurer of the largest municipality in population which contracts with
the mdependent nonprofit firefighting corporation if the relief association is a subsid
1ary of an independent nonprofit firefighting corporation,

(2) File the fmancial report n 1ts office for public mnspection and present 1t to the
city council after the close of the fiscal year One copy of the financial report shall be
furnished to the state auditor after the close of the fiscal year, and

(3) Submit to the state auditor audited financial statements which have been
attested to by a certified public accountant, public accountant, or the state auditor
withm 180 days after the close of the fiscal year The state auditor may accept this
report 1 lieu of the report required n clause (2)

Subd la Financial statement (a) The board of each volunteer firefighters’ relief
association, as defined 1n section 424A 001, subdivision 4, with assets of less than
$200,000 and habilities less than $200,000, according to the most recent financial
report, shall prepare a detailed statement of the fmancial affairs for the preceding fiscal
year of the relief association’s special and general funds mm the style and form
prescribed by the state auditor The detailed statement must show the sources and
amounts of all money recewved, all disbursements, accounts payable and accounts
recevable, the amount of money remamning 1n the treasury, total assets including a
listing of all mvestments, the accrued labilities, and all items necessary to show
accurately the revenues and expenditures and financial position of the relief associa
tion

(b) The detailled fmancial statement required under paragraph (a) must be
certified by an independent public accountant or auditor or by the auditor or
accountant who regularly examines or audits the financial transactions of the munici-
pality In addition to certifying the financial condition of the special and general funds
of the relief association, the accountant or auditor conducting the examination shall
give an opmuon as to the condition of the special and general funds of the rehef
association, and shall comment upon any exceptions to the report The ndependent
accountant or auditor shall have at least five years of public accounting, auditing, or
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similar experience, and shall not be an active mactive, or retired member of the relief
assoclation or the fire or police department

(c) The detailed statement requred under paragraph (a) must be countersigned by
the municipal clerk or clerk treasurer of the municipalty, or, where applicable, by the
secretary of the mdependent nonprofit firefighting corporation and by the mumcipal
clerk or clerk-treasurer of the largest municipality in population which contracts with
the independent nonprofit firefighting corporation if the relief association 1s a subsid-
tary of an independent nonprofit firefighting corporation

(d) The volunteer firefighters’ relief association board must file the detailed
statement required under paragraph (a) mn the relief association office for public
mspection and present 1t to the city council within 45 days after the close of the fiscal
year, and must submit a copy of the detailed statement to the state auditor within 90
days of the close of the fiscal year

Subd 1b Quahfication The state auditor may, upon a demonstration by a relief
association of hardship or mability to conform, extend the deadline for reports under
subdivisions 1 or 1a, but not beyond November 30th following the due date If the
reports are not received by November 30th, the munmicipality or relief association wall
forfeit its current year state aid, and until the state auditor recewves the required
mformation, the relief or municipality will be meligible to receve any future state aid
A mumcipahty or police or firefighters’ relief association shall not qualify mitially to
recewe, or be entitled subsequently to retain, state aid pursuant to this chapter if the
financial reporting requirement or the applicable requirements of this chapter or any
other statute or special law have not been complied with or are not fulfilled

Subd 1c Notification of secretary of state The state auditor annually shall provide
the secretary of state with a list of the names of the volunteer firefighter rehief
assoclations that comply with the requirements of subdivision 1 or 1a The information
provided must also include, for each volunteer firefighter relief association, the office
address and the name of the person functioning as president

Subd 2 Treasurers bond No treasurer of a relief association governed by section
69 77 shall enter upon duties without having given the association a bond mn a
reasonable amount acceptable to the municipahty for the faithful discharge of duties
according to law No treasurer of a relief association governed by sections 69 771 to
69 776 shall enter upon the duties of the office until the treasurer has given the
assoclation a good and sufficient bond 1n an amount equal to at least ten percent of the
assets of the relief association, however, the amount of the bond need not exceed
$500,000

Subd 3 Report by certain mumcipalittes Each municipality which has an
organized fire department but which does not have a firefighters’ relief association shall
annually prepare a detailed financial report of the receipts and disbursements by the
municipality for fire protection service during the preceding calendar year, on a form
prescribed by the state auditor The financial report shall contain any mformation
which the state auditor deems necessary to disclose the sources of receipts and the
purpose of disbursements for fire protection service The financial report shall be
signed by the municipal clerk or clerk-treasurer of the municipality The financial
report shall be filed by the mumnicipal clerk or clerk-treasurer with the state auditor on
or before July 1 annually The state auditor shall forward one copy to the county
auditor of the county wherewn the municipality 1s located The municipality shall not
qualify 1nitially to receiwve, or be entitled subsequently to retam, state aid pursuant to
this chapter if the fmancial reporting requirement or the applicable requirements of
this chapter or any other statute or special law have not been complied with or are not
fulfilled

Subd 4 Notification by commuissioner and state auditor The state auditor n
performing an audit or examination shall notify the legislative commission on pensions
and retirement if the audit or examination reveals malfeasance, misfeasance, or
nonfeasance 1n office
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The commussioner shall notify the legislative commission on pensions and retire-
ment 1if the state auditor has not filed the required financial compliance reports by July
1

History 1969 ¢ 1001 s 5, 1971 ¢ 695 s 6, ExI971 c 6 5 9, 1973 ¢ 492 5 7, 1977 ¢ 429
§ 63, 1981 ¢ 224 5 22,274, 1982 ¢ 460 s 3,4, 1983 ¢ 113 5 2,3, 1986 ¢ 359 5 9, 1986 c 444,
1993 ¢ 8651, 1997 c241 art 10s 1 3

69 055 [Repealed, 1979 ¢ 201 s 44]
69 06 [Repealed, 1979 ¢ 201 s 44]
69 07 [Repealed, 1953 ¢ 399 s 1]
69 08 [Repealed, 1953 ¢ 399 s 1]
69 09 [Repealed, 1953 ¢ 399 s 1]
69 10 [Repealed, 1953 ¢ 399 s 1]
69 11 [Repealed, 1953 ¢ 399 s 1]
69 12 [Repealed, 1953 ¢ 399 s 1]
69 13 [Repealed, 1953 ¢ 3995 1]
6922 [Repealed, 1979 ¢ 201 s 44]
69 23 [Repealed, 1979 ¢ 201 s 44]
69 24 [Repealed, 1979 ¢ 201 s 44]

69 25 FIREFIGHTERS’ RELIEF ASSOCIATIONS IN CITIES OF FIRST CLASS

The fire departments of each city of the first class 1n this state shall maintamn a
firefighters’ relief association, which shall be duly incorporated under the laws of the
state All such associations now existing as such corporations, or hereafter mcorporated
under the laws of thus state, shall have perpetual corporate existence

Hastory (3750 1) 1933 ¢ 177 s 1, 1977 ¢ 429 s 63

69 26 RELIEF ASSOCIATIONS SELF-GOVERNING

Subdivision 1 Each rehef association shall be organized, operated, and maintamed
m accordance with its own articles of incorporation and bylaws, by firefighters, as
defmed m section 69 27, who are members of the fire departments Each association
shall have power to regulate its own management and 1ts own affairs, and all additional
corporate powers which may be necessary or useful, subject to the rules and restrictions
of the laws of this state pertaining to corporations not mconststent herewith

Subd 2 Each relief association may provide for the participation of retired
members of the fire departments in the governance of the association as each
association deems appropriate The bylaws of the assoctations may be amended to
provide retired members the right to vote, to be elected to the board and to pay dues

History (3750 2) 1933 ¢ 177 5 2, 1977 ¢ 429 5 63, 1985 ¢ 248 s 70, 1985 ¢ 261 s 2

69 27 MEMBERS

A firefighter under sections 69 25 to 69 53 1s one who 1s regularly entered on the
payroll of one of the fire departments serving on active duty with a designated fire
company thereon or having charge of one or more of the companies and engaged in
the hazards of fire fighting, and shall include all members of the electrical and
mechanical divisions of these fire departments and all others who are subject to like
hazards Substitutes and persons employed irregularly from time to time shall not be
mcluded
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All persons who are members of such relief associations on April 8, 1933, whether
their status 1s embraced within the defimtion of a firefighter heremn contained or
otherwise, shall have the right to contmue as members of their respective associations
and be entitled to all benefits pertainng thereto, and any member included under the
definution of firefighter shall have the nght to retain membership on promotion or
appomtment to other positions to which the firefighter may be subject

Sections 69 25 to 69 53 shall not affect any pensions or other benefits which have
been allowed or which are bemng paid by any such relief association under or m
accordance with any prior act on April 8, 1933 Payment of these pensions and benefits
shall be continued by the respective associations and shall be subject only to the
provisions of section 69 42

History (3750 3) 1933 ¢ 177 s 3, 1951 ¢ 557 s 1, 1977 ¢ 429 5 63, 1986 c 444

69 28 ELIGIBILITY

Every firefighter shall apply for membership m the relief association m the city in
which employed withm the time and in the manner heremafter set forth Any such
firefighter shall, not later than 90 days from the time the firefighter 1s regularly entered
on the payrolls of the fire department, make written application for membership 1n the
relief association on forms supplied by the association, accompanied by one or more
physician’s certificates required by the bylaws of the association After the apphcation
has been filed the board of examiners of the association shall make a thorough
mvestigation thereof and file its report with the secretary of the association The
application must be acted upon by the association within six months from the date
apphcant was entered on the payroll of the fire department No firefighter, who 1s more
than 35 years of age when the firefighter’s apphcation 1s filed, can become a member of
the relief association, except that such age limutation of 35 years shall not apply on
apphcation for remstatement m the association

Any member of the fire department in any city of the first class on January 1,
1941, may be eligible to membership 1n a firefighter’s relief association Such member
shall make application within 90 days from and after April 21, 1953 The application
must be acted upon by the association within six months thereafter

Upon the acceptance of the apphcation, the membership of the applicant shall
become effective as of the date of entrance on the payroll of the department, provided
the applicant shall make up all dues which would have been paid had the applicant
been a member of the firefighter’s relief association from the date of entrance upon the
payroll of the department All payments, benefits, and privileges to which these
firefighters are entitled as members of that fund shall be governed by sections 69 25
and 69 61

History (3750 4) 1933 ¢ 177 s 4, 1937 ¢ 155 5 1, 1941 ¢ 258 s 1, 1953 ¢ 570 s 1,
1977 ¢ 429 s 63, 1986 ¢ 444

69 29 EXCLUSION FROM MEMBERSHIP

Each firefighters’ relief association may exclude all applicants for membership who
are not physically and mentally sound so as to prevent unwarranted risks for the
assoclation Additional requirements for entrance fees and annual dues for membership
n the association may from time to tume be prescribed 1n the bylaws of the association
Each firefighters’ relief association may exclude from active membership all members
who reach 65 years of age regardless of the provisions of sections 197 455 to 197 48
When such members who have reached 65 years of age have been so excluded from
active membership m the relief association, they shall be retired and receive a service
pension as provided n this chapter

The St Paul and Duluth firefighters’ relief associations shall exclude and the
Mmneapolis firefighters’ relief association shall exclude or shall consider as a provision
al member of the relief association pursuant to section 356 451, as specified by the city
council of the city of Minneapolis, all applicants for membership and all present
members who are employed in subsidized on the job training, work experience or
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public service employment as enrollees under the federal Comprehensive Employment
and Training Act from and after March 30, 1978 unless the applicant or member has as
of the later of the date of application for membership or March 30, 1978 sufficient
service credit mn the relief association to meet the mimmum vesting requirements for a
deferred service penston, or the city of the first class agrees in writing to make the total
required employer contributions on account of that idvidual from revenue sources
other than funds provided under the federal Comprehensive Employment and Training
Act, or the applicant or member agrees m writing to make the required employer
contributions in addition to the member contribution

History (3750 5) 1933 ¢ 177 s 5, 1957 ¢ 26 s 1, 1957 ¢ 180 s 1, 1977 ¢ 429 s 63,
1978 ¢ 720 s 1, 1Sp1981 c 4 art 1 5 18

69 30 OFFICERS, DUTIES, BONDS

The officers of a relief association shall be a president, one or more vice
presidents, a secretary, and a treasurer The offices of assistant secretary and assistant
treasurer may be created by the bylaws of any such association The affairs of such
association shall be managed by a board of trustees elected m the manner prescribed
by the articles of mcorporation of the association

The secretary and the treasuier of each such relief association shall each furnish a
corporate bond to the association for the faithful performance of duties i such amount
as the association from time to time may determmne Each relief assoctation shall, and 1t
1s hereby authonized to, pay the premiums on these bonds from its general fund

History (3750 6) 1933 ¢ 177 s 6, 1986 ¢ 444
69 31 [Repealed, Ex1971 c 6 s 11]

6932 CITY CLERK TO FILE REPORT WITH COMMISSIONER

The clerk of each city of the first class having a firefighters’ relief association shall,
on or before March 1 each year, make and file with the county auditor and the
commussioner a certificate stating the existence of the firefighters’ relief association and
any other information the commussioner or auditor may require

Hastory (3750 8) 1933 ¢ 177 s 8, 1969 ¢ 1001 s 8, 1977 ¢ 429 s 63, 1983 ¢ 289 s 114
subd 1, 1984 ¢ 655 art 1 s 92, 1986 ¢ 444, 1989 ¢ 209 art 1 s 7

69 33 NAMES OF ASSOCIATIONS REPORTED TO INSURANCE COMPANIES

The commussioner shall enclose in the annual statement blank sent to all fire
msurance companies domg business n this state a blank form containing the names of
all firefighters’ relief associations m all cities of the first class and the names of the
cities and requre these companies, at the time of making their annual statements to
the commussioner, to state on these blanks the amount of premiums recerved by them
upon properties mnsured within the corporate limits of the cities named thereon during
the year ending December 31st last past Thereafter, before July first each year, the
commissioner shall certify to the commissioner of fmance the information thus
obtamed, together with the amount of the tax for the benefit of the relief association
paid m such year by these companies upon these msurance premiums

History (3750 9) 1933 ¢ 177 s 9, 1973 ¢ 492 5 14, 1977 ¢ 429 5 63, 1986 ¢ 444
69.34 [Repealed, 1969 ¢ 1001 s 11]
69 35 [Repealed, 1969 ¢ 1001 s 11]
69.36 [Repealed, 1989 c 277 art 4 s 80]

69 361 PAYROLL DEDUCTION

In addition to the money in the special and general fund of said association, or
provided to be raised therefor under existing laws for the payment of pensions and
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other benefits, revenues from the following sources shall be paid to said special and
general fund

(1) It shall be the duty of the city clerk, treasurer, or other disbursing officer of
such city to deduct each month from the monthly pay of each member of the relief
association, a sum equal to 3 1/2 percent of the basic monthly pay of a first grade
firefighter, and pay the same to the treasurer of the relief association for credit to the
special fund of said association, except that mn any city now or hereafter having 75,000
mhabitants or more and less than 150,000 inhabitants, the sums herem referred to shall
be four percent

(2) The aty clerk, treasurer, or other disbursing officer of the city shall deduct
each month from the monthly pay of each member of the relief association, a sum
equal to one-half of one percent of the basic monthly pay of a first grade firefighter,
and pay the same to the treasurer of the rehef association for credit in the general fund
of the association, except that in any city now or hereafter having 75,000 nhabitants or
more and less than 150,000 mhabitants, no deductions will be made or paid for credit
in the general fund

History 1947 ¢ 1455 2, 1955 ¢ 188 s 2, 1957 ¢ 590 s 2, 1977 ¢ 429 s 63

69 37 COUNTY TREASURER TO PAY OVER MONEYS COLLECTED

As soon as practicable after the first days of June and November, each year, the
treasurer of each such county shall pay to the treasurer of each relief association within
the county the amount of the tax then collected and payable to the association,
together with all interest and penalties so collected, and all interest paid thereon
between the time of collection and the time of payment to the relief association The
treasurer of the city, if paid the tax, or any part thereof, shall likewise pay the same to
the treasurer of the relief association 1n the city as soon as the same has been collected,
together with all mterest and penalties collected thereon

History (3750 13) 1933 ¢ 177 s 13, 1986 ¢ 444

69 38 ASSOCIATIONS TO MANAGE FUNDS

Each rehef association shall have full and permanent charge of and the responsi-
bility for the proper management and control of, all funds that may come mto 1ts
possession, and particularly funds derived from the following sources

(1) Funds derived from the state and mterest from the mvestment thereof

(2) Funds derived from tax levies by the city in which the relief association 1s
located and interest from the wnvestment thereof, and

(3) Funds derived from private sources such as gifts, charges, rents, entertain
ments, dues paid by members, and from other sources

History (3750 14) 1933 ¢ 177 s 14

69 39 SEPARATE FUND

The money recewved from the various sources shall be kept in two separate and
distinct funds, one to be designated as the association special fund, and the other as 1ts
general fund All money recewved from the state and from the city in which the relief
assoclation 1s located shall be deposited n the special fund and expended only for
purposes authorized wn sections 69 40 to 6950 All money recetved from other sources
shall be deposited m the general fund and may be expended for any purpose deemed
proper by the association

History (3750 15) 1933 ¢ 1775 15

69 40 PAYMENTS

The amount so paid to a relief association by the state and each city under the
provistons of sections 69 25 to 69 53, and by 1t set aside and depostted as a special fund,
shall be appropriated and disbursed by the association for the following purposes
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(1) For the relef of sick, mjured and disabled members of the relief association,
their surviving spouses and orphans, and

(2) For the payment of disability and service pensions to members of the relief
association, and

(3) For the payment of the administrative expenses of the association as autho
rized pursuant to section 69 80

Hiastory (3750 16) 1933 ¢ 177 s 16, 1955 ¢ 188 s 3, 1969 ¢ 962 5 1, 1975 ¢ 56 5 1,
1976 ¢ 1215 5, 1978 ¢ 690 s 1

69 41 SICKNESS AND DISABILITY DEFINED

Each such relief association shall in 1ts bylaws define the sickness and disability
entithing its members to relief, specify the amounts thereof and the amounts to be paid
to its disabiity and service pensioners and to surviving spouses and children of
deceased members, and to fix the age limit of children to whom pensions may be paid

History (3750-17) 1933 ¢ 177 s 17, 1955 ¢ 188 s 4, 1955 ¢ 358 s 1, 1976 ¢ 121 5 6

69 42 PENSIONS, RIGHT TO REDUCE

Such firefighters’ rehef association shall at all times have and retamn the right to
reduce the amount of penstons and benefits paid out of 1its funds, and to reduce and
otherwise adjust the amounts of the pensions and benefits to be thereafter pard out of
its fund and, within the limits described m sections 69 25 to 69 53, the association shall
have and retain the right to increase or otherwise adjust these pensions and benefits
after the same have been so reduced

History (3750 18) 1933 ¢ 177 s 18, 1955 ¢ 188 s 5, 1955 ¢ 358 5 2, 1977 ¢ 429 s 63

69 43 PERSONS ENTITLED TO RELIEF

A member of the association who, by reason of sickness or accident, becomes
disabled from performing assigned duties on the fire department shall be entitled to
such relief as the bylaws of the association may provide

No allowances for such disabilities shall be made unless notice of the disability and
apphcation for benefits on account thereof shall be made by, or on behalf of, the
disabled member to the secretary of the association within 30 days after the beginning
of the disability

History (3750 19) 1933 ¢ 177 s 19, 1986 c 444

69 44 DISABILITY BENEFITS, AMOUNT

A member of any such relief association entitled to disability benefits as herein
defmed, shall receive the same from the association for such periods of time, at such
times, and 1n such amounts, not to exceed 40 units per month, as the bylaws of said
association provide

History (3750 20) 1933 ¢ 177 s 20, 1947 ¢ 144 s 1, 1949 ¢ 573 s 1, 1951 ¢ 557 s 2,
1953 ¢ 805 1, 1955 ¢ 188 5 6, 1955 ¢ 358 s 3, 1986 ¢ 444

69 45 RETIREMENT PENSION

A member of such association who has completed a period, or periods of service
on the fire department equal to 20 years or more, shall, after arriving at the age of 50
years, or more, and has retired from the payroll of the fire department, be entitled to a
basic pension of not less than 20 units and not more than 32 units per month for life
conformuty to the bylaws of each association Any and all leaves of absence of more
than 90 days, except such as are granted to a member because of disability due to
sickness or accident, shall be excluded m computmng said period of service, and all
periods of time during which a member recewved a disability pension shall be excluded
m such computation No deductions shall be made for a leave of absence granted to a
member to enable the member to accept an appointive position 1n said fire department
No member shall be entitled to draw both a disability and a service pension
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Such monthly basic payments may be increased by adding to said basic pension the
sum of one unit per month, or any portion thereof, for each year of active duty over 20
and not more than 35 years

The bylaws of each association may provide for these increases, or any portion
thereof, provided, that in no event the total pension exceed the sum of 40 units per
month

A unit shall be 1/80 of the maximum monthly salary of a first grade firefighter on
the first day of the month mn which the pensions provided for n sections 69 25 to 69 53
are paid

History (3750 21) 1933 ¢ 177 s 21, 1947 ¢ 144 s 2, 1949 ¢ 573 5 2, 1951 ¢ 557 s 3,
1953 ¢ 80 s 2, 1955 ¢ 188 s 7, 1955 ¢ 358 s 4, 1971 ¢ 574 s 1, 1986 c 444

69 46 MEMBER MAY BE ON DEFERRED PENSION LIST

A member of the association who has performed service on the fire department
for 20 years or more but has not reached the age of 50 years shall have the nght to
retire from the department without forfeiting the right to a service pension The
member shall, upon application, be placed on the deferred pension roll of the
association and, after the member has reached the age of 50 years, the association
shall, upon application therefor, pay the member’s pension from the date the applica
tion 1s approved by the association Any person making this application thereby waives
all other rights, claims, or demands against the association for any cause that may have
arisen from, or that may be attributable to, the person’s service m the fire department

History (3750 22) 1933 ¢ 177 s 22, 1986 ¢ 444

69 47 WAR SERVICE INCLUDED IN PERIOD OF SERVICE

Any applicant for a service pension who subsequent to entry mto the service of
such fire department leaves the active service of such fire department to serve in the
military forces of the United States in any war or national emergency, or having durmg
such war or emergency left the active service of such fire department to enter the
employment of the government of the United States and in such service rendered fire
prevention services during such war or emergency and has returned after honorable
dischaige from such service, and, within six months after such discharge, either applied
for remstatement m or resumed active duty 1n said fire department, the period of
absence 1n such service of the United States shall be counted in computing the period
of service herembefore provided for, but during such period of military or fire
prevention service the applicant shall not be considered as an active member of the
association

History (3750 23) 1933 ¢ 177 523, 1941 ¢ 258 5 2, 1945 ¢ 286 s 1, 1986 ¢ 444

69 48 SURVIVING SPOUSES AND CHILDREN, PENSIONS

When a service pensioner, disability pensioner, or deferred pensioner, or an active
member of a relief association dies, leaving

(1) A legal spouse, residing with the deceased at the time of death, and who was
married to the deceased while or prior to the time the deceased was on the payroll of
the fire department, and who, 1n case the deceased member was a service or deferred
pensioner was legally married to the member at least three years before the decedent’s
retirement from the fire department, or

(2) A child or children who were hiving while the deceased was on the payroll of
the fire department, or born within nine months after the decedent was withdrawn
from the payroll of the fire department, the surviving spouse and the child or children
shall be entitled to a pension or pensions, as follows

(a) To the surviving spouse, a pension of not less than 15 umts, and not to exceed
the sum of 18 units per month, as the bylaws of the association provide, for the
spouse’s natural hfe, provided, that if the spouse shall remarry then the pension shall
cease and terminate as of the date of the spouse’s remarriage,
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(b) To the child or children, if their other parent be living, a pension of not to
exceed six umits per month for each child up to the time each child reaches the age of
not less than 16 years and not to exceed an age of 18 years, m conformity with the
bylaws of the association, provided, the total pensions hereunder for the surviving
spouse and children of the deceased member shall not exceed the sum of 40 units per
month,

(c) A child or children of a deceased member receving a pension or pensions
hereunder shall, after the death of their other parent, be entitled to receive a pension
or pensions 1n such amount as the board of trustees of the association shall deera
necessary to properly support the child or children until they reach the age of not less
than 16 and not more than 18 years, as the bylaws of the association may provide, but
the total amount of the pension or pensions hereunder for any child or children shall
not exceed the sum of 40 units per month

History (3750 24) 1933 ¢ 177 s 24, 1949 ¢ 573 s 3, 1951 ¢ 557 s 4, 1955 ¢ 188 5 8,
1955¢ 3585 35,1976 c 12157

69 485 [Repealed, 1953 ¢ 80 s 3]

69 49 BOARD OF EXAMINERS

The relief association shall establish a board of examiners who shall, as and when
requested by the association’s board of trustees, make a thorough mnvestigation of and
report on all applications for membership in the association, mnvestigate and make
report on all applications for disability pensions and make recommendations as to the
amount to be paid to each applicant, investigate and make report on all disability
pensioners, and make 1ecommendations as to amount of pension to be paid to them,
from year to year, and investigate and report on all applications for service pensions,
and claims for relief This board shall consist of a competent physician selected by the
assoclation, and at least three members of the relief association on active duty with the
fire department

History (3750 25) 1933 ¢ 177 s 25

69 50 STATE AUDITOR TO EXAMINE BOOKS

The state auditor of this state shall, each year, examine the books and accounts of
the secretary and the treasurer of each such relief association On finding that any
money has been expended for purposes not authorized by sections 69 25 to 69 53, the
state auditor shall report the same to the governor, who shall thereupon direct the
commussioner of finance not to issue any further warrants to the association until the
state auditor shall report that money unlawfully expended has been replaced The
governor may also take such further action as the emergency may demand

History (3750 26) 1933 ¢ 177 s 26, 1973 ¢ 492 5 7,14, 1986 ¢ 444

69 51 PAYMENTS EXEMPT FROM PROCESS

All payments made, or to be made, by any relief association under any of the
provisions of sections 6925 to 6953 shall be totally exempt from garnishment,
execution, or other legal process, except as provided mn section 51858, 518 581, or
518 6111 No persons entitled to such payment shall have the right to assign the same,
nor shall the association have authority to recognize any assignment or to pay any sum
on account thereof Any attempt to transfer any such right or claim, or any part
thereof, shall be void

History (3750 27) 1933 ¢ 177 s 27, 1987 ¢ 157 s 1, 1997 ¢ 203 art 6 s 92

69 52 WORKERS’ COMPENSATION ACT NOT AFFECTED

Sections 69 25 to 69 53 shall not be construed as abridging, repealing, or amending
the laws of this state relating to the provisions of the law commonly known as the
Workers’ Compensation Act

History (3750 28) 1933 ¢ 177 s 28, 1975 ¢ 359 5 23
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69 53 ACTS REPEALED, EXCEPTIONS

All prior laws of this state relating to firefighter’s rehef associations 1n cities of the
first class, the rights and obligations of the members thereof, and the use and control of
the funds recewved by these associations, are hereby m all things repealed, except as
provided 1n section 69 27

History (3750 29) 1933 ¢ 177 5 29, 1977 ¢ 429 5 63

69 54 [Repealed, 2000 c 394 art 2 s 28]

69 55 [Repealed, 2000 ¢ 394 art 2 s 28]

69 56 [Repealed, 2000 c 394 art 2 s 28]

69 57 [Unnecessary]

69 57 [Repealed, 2000 ¢ 394 art 2 s 28]

69 58 [Repealed, 2000 c 394 art 2 s 28]

69 59 [Repealed, 2000 c 394 art 2 s 28]

69 60 [Repealed, 2000 c 394 art 2 s 28]

69 61 [Repealed, 2000 c 394 art 2 s 28]

69 62 PENSION PAYMENTS EXEMPT FROM PROCESS

No payment made or to be made by any fire department relief association 1 a city
of the first class under the provisions of sections 69 25 to 69 53 to any member of the
pension roll shall be subject to judgment, garmishment, execution, or other legal
process, except as provided 1n section 518 58, 518 581, or 518 6111 No person entitled
to a payment from a fire department relief association shall have the right to assign the
same, nor shall the association have the authority to recognize any assignment or pay
over any sum which has been assigned

History (3751) 1923 ¢ 204 s 1, 1984 ¢ 547 s 1, 1988 c 668 s 1, 1997 ¢ 203 art 6 s 92
69 66 [Repealed, 1979 ¢ 201 s 44]
69 67 [Repealed, 1979 c 201 s 44]
69 68 [Repealed, 1979 c 201 s 44)
69 69 [Repealed, 1969 c 1001 s 11]
69 691 [Repealed, 1979 c 201 s 44]
69 70 [Repealed, Ex1971 ¢ 6 s 11]
69 71 [Repealed, 1978 ¢ 563 s 31]
69 72 [Repealed, 1978 c 563 s 31]
69 73 [Repealed, 1978 ¢ 563 s 31]
69 74 [Repealed, 1978 ¢ 563 s 31]
69 75 [Repealed, 1978 c 563 s 31]
69 76 [Repealed, 1978 ¢ 563 s 31]
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69 77 POLICE AND FIREFIGHTERS’ RELIEF ASSOCIATION GUIDELINES ACT

Subdivision 1 Authorized employer support for a rehef association Notwithstand-
ing any law to the contrary, a municipality may contribute pubhc funds, includmng any
applicable police or fire state aid, or levy property taxes for the support of a police or
firefighters’ relief association, enumerated 1n subdivision 1a, however organized, which
provides retirement coverage or pays a service pension to a retired police officer or
firefighter or a retirement benefit to a surviving dependent of either an active or retired
police officer or firefighter, for the operation and mamtenance of the rehef association
only if the municipality and the relief association comply with the provisions of this
section The commissioner shall not mclude 1n the apportionment of police or fire state
aid to the county auditor pursuant to section 69 021, subdvision 6, any municipalitv m
which there exists a local police or salaried firefighters’ rehef association as enumerated
m subdmvision 1a which does not comply with the provisions of this section or the
provisions of any applicable special law relating to the funding or fmancing of the
association and that municipality shall not qualify mitially to receive, or be entitled
subsequently to retain, state aid pursuant to sections 69 011 to 69 051 until the reason
for disqualification 1s remedied, whereupon the municipality, if otherwise qualified,
shall be entitled to again recewve state aid for the year occurring immediately
subsequent to the year in which the disqualification 1s remedied The state auditor and
commussioner shall determme if a municipality with a local police or salaried firefight
ers’ rehef association fails to comply with the provisions of this section or the funding
or financing provisions of any applicable special lax

Subd la The provisions of this section shall apply to the followmng retirement
funds

(1) any police pension fund or rehef association which 1s established pursuant to
chapter 423,

(2) any salaried firefighters’ pension fund or relief association which 1s established
pursuant to chapter 424,

(3) any pension fund or relief association which is established pursuant to this
chapter which has five or more members who receive compensation for services
rendered 1n the employment covered by the pension fund or rehef association and
which provides for retirement coverage or a service pension based on the compensation
paid to members for that service,

(4) any pension fund or relief association which 1s established and operates in
whole or 11 part pursuant to special legislation and which provides for retirement
coverage or a service pension based on the compensation paid to members for service
as police officers or firefighters or which provides for retirement coverage or a service
pension to volunteer firefighters based on the compensation paid to or the service
pension provided by a pension fund or relief association located 1 the same municipal-
ity for police officers employed by the municipality but not covered by clause (1), (2) or
(3), and

(5) any governmental subdivision retirement fund established pursuant to any law
providing for retirement coverage to police officers or salarted firefighters or a
retirement benefit to their dependents and not otherwise described 1n this subdivision

Subd 2 The penalty provided for i subdivision 1 shall not apply to a relief
association enumerated m subdivision la if the requirements of subdivisions 2a to 2h
are met

Subd 2a Each member of the rehef association shall pay mto the special fund of
the association during a year of covered service, a contribution for retirement coverage
mcluding survivorship benefits of not less than eight percent of the maximum rate of
salary upon which retirement coverage 1s credited and service pension and retirement
benefit amounts are determmned The member contributions shall be made by payroll
deduction from the salary of the member by the municipality, and shall be transmitted
by the municipality to the relief association as soon as practical The relief association
shall deposit the member contribution to the credit of the soecial fund of the relef
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association The member contribution requirement specified 1n this subdivision shall
not apply to any members who are volunteer firefighters

Subd 2b Rehef association financial requirements, mmmum municipal obl
gation The officers of the relief association shall determine the financial requirements
of the relief association and mmimum obligation of the municipality for the following
calendar year in accordance with the requuements of this subdivision The financial
requirements of the relief association and the mimimum obligation of the municipahty
shall be determined on or before the submission date established by the municipality
pursuant to subdivision 2c¢

The financial requirements of the relief association for the following calendar year
shall be based on the most recent actuarial valuation or survey of the special fund of
the association if more than one fund 1s maintained by the association, or of the
association, if only one fund 1s maintained, prepared mm accordance with sections
356 215, subdwvisions 4 to 4k and 356 216, as required pursuant to subdivision 2h If an
actuarial estimate 1s prepared by the actuary of the relief association as part of
obtaining a modification of the benefit plan of the relief association and the modifica-
tion 1s implemented, the actuarial estimate shall be used in calculating the financial
requirements of the relief association

If the rehef association has an unfunded actuarial accrued hability as reported m
the most recent actuarial valuation or survey, the total of the amounts calculated
pursuant to clauses (a), (b), and (c) shall constitute the financial requirements of the
relief association for the following year If the relief association does not have an
unfunded actuarial accrued hability as reported in the most recent actuarial valuation
or survey, the amount calculated pursuant to clauses (a) and (b) shall constitute the
fmancial requirements of the relief association for the following year

(a) The normal level cost requirement for the following year, expressed as a dollar
amount, which shall be determined by applying the normal level cost of the relief
association as reported in the actuarial valuation or survey and expressed as a
percentage of covered payroll to the estimated covered payroll of the active member
ship of the relief association, including any projected mncrease m the active member
ship, for the following year

(b) To the dollar amount of normal cost thus determined shall be added an
amount equal to the dollar amount of the administrative expenses of the special fund
of the association If more than one fund 1s mamntained by the association, or of the
association if only one fund 1s mamtained, for the most recent year, multiplied by the
factor of 1035 For a relief association in a municipality, the adminstrative expenses
are those authorized under section 69 80 No amount of administrative expenses under
this clause shall be included n the financial requirements of a relief association m a
city of the first class with a population of more than 300,000

(c) To the dollar amount of normal cost and expenses determined under clauses
(a) and (b) shall be added an amount equal to the level annual dollar amount which 1s
sufficient to amortize the unfunded actuarial accrued liability by December 31, 2010, as
determined from the actuarial valuation or survey of the fund, using an interest
assumption set at the rate specified 1n section 356 215, subdivision 4d The amortization
date specified 1n this clause shall apply to all local police or salaried firefighters’ relief
assoclations and shall supersede any amortization date specified i any applicable
special law

The minimmum obligation of the mumicipality shall be an amount equal to the
financial requirements of the relief association reduced by the estimated amount of
member contributions from covered salary anticipated for the following calendar year
and the estimated amounts anticipated for the following calendar year from the
applicable state aid program established pursuant to sections 69 011 to 69 051 receiv-
able by the relief association after any allocation made pursuant to section 69 031,
subdivision 5, clause (2), subclause (c) or 423A 01, subdivision 2, clause (6), from the
local police and salaried firefighters’ rehef association amortization aid program
estabhshed pursuant to section 423A 02 and from the supplementary amortization
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state aid program established under Laws 1984, chapter 564, section 48, and Laws 1985,
chapter 261, section 17

Subd 2c The officers of the relief association shall submit determination of the
financial requirements of the relief association and of the mmunum obligation of the
municipality to the governmg body on or before the date established by the municipali
ty which shall not be earher than August 1 and shall not be later than September 1 of
each year The governing body of the municipality shall ascertain whether or not the
determunations were prepared mn accordance with law

Subd 2d The municipality shall provide for and shall pay each year at least the
amount of the minimum obligation of the municipality to the relief association If there
1s any deficiency m the municipal payment to meet the mmimum obhgation of the
municipality as of the end of any calendar year, the amount of the deficiency shall be
added to the minimum obligation of the mumecipality for the following year calculated
pursuant to subdivision 2b and shall include interest at the rate of six percent per
annum compounded from the date that the municipality was required to make payment
pursuant to this subdvision until the date that the municipality actually makes the
required payment

Subd 2e The mumcipality shall provide in the annual municipal budget for at
least the mimmum obligation of the municipality calculated pursuant to subdivision 2b
The municipality may levy taxes for the payment of the minimum obhgation of the
municipality without any limitation as to rate or amount and irrespective of limitations
mposed by other provisions of law upon the rate or amount of taxation when the
balance of the special fund or any fund of the relief association has attamed a specified
mmmum asset level In addition, any taxes levied pursuant to this section shall not
cause the amount or rate of other taxes levied in that year or to be levied m a
subsequent year by the municipality which are subject to a lumitation as to rate or
amount to be reduced If the municipality does not mclude the full amount of the
mimimum obligation of the municipality in the levy that the municipality certified to the
county audrtor 1 any year, the officers of the relief association shall certify the amount
of any deficiency to the county auditor Upon verifying the existence of any deficiency
m the levy certified by the municipality, the county auditor shall spread a levy over the
taxable property of the mumcipality in the amount of the deficiency certified to by the
officers of the relief association

Subd 2f Any sums of money paid by the municipality to the relief association mn
excess of the mummum obligation of the municipality mn any year shall be used to
amortize any unfunded habilities of the relief association

Subd 2g Local police and paid fire relief association investment authority The
funds of the association must be mvested 1n securities that are authorized mvestments
under section 356A 06, subdivision 6 or 7 Notwithstanding the foregomng, up to 75
percent of the market value of the assets of the fund may be invested in open end
mvestment companies registered under the federal Investment Company Act of 1940, if
the portfolio investments of the investment companies comply with the type of
securities authorized for investment under section 356A 06, subdivision 7 Securities
held by the association before June 2, 1989, that do not meet the requirements of this
subdivision may be retained after that date if they were proper mvestments for the
association on that date

The governing board of the association may select and appoint investment
agencies to act for and n its behalf or may certify special fund assets for investment by
the state board of mvestment under section 11A 17 The governing boaid of the
association may certify general fund assets of the relief association for mvestment by
the state board of investment 1n fixed income pools or i a separately managed account
at the discretion of the state board of mvestment as provided in section 11A 14 The
governing board of the association may select and appoint a qualified private firm to
measure management performance and return on investment, and the firm shall use
the formula or formulas developed by the state board under section 11A 04, clause

(1)
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Subd 2h Actuaral valuation required The association shall obtain an actuarial
valuation showing the condition of the special fund of the relief association pursuant to
sections 356 215 and 356 216 and any applicable standards for actuarial work estab-
lished by the legislative commission on pensions and retirement as of December 31 of
every year A copy of the actuarial valuation shall be filed with the director of the
legislative reference hbrary, the governing body of the mumcipality in which the
association 1s organized, the executive director of the legisiative commission on
pensions and retirement, and the state auditor, not later than July 1 of the following
year

Subd 21 Any amendment to the bylaws or articles of incorporation of a relief
association which increases or otherwise affects the retirement coverage provided by or
the service pensions o1 retirement benefits payable from any police or firefighters’
relief association enumerated 1n subdivision la shall not be effective until 1t 1s ratified
by the municipality m which the relief association 1s located The officers of the relief
association shall not seek municipal ratification prior to obtaining either an updated
actuarial valuation including the proposed amendment or an estimate of the expected
actuarial mmpact of the proposed amendment prepared by the actuary of the rehef
association and submutting that actuarial valuation or estimate to the clerk of the
municipality

Subd 3 This section may be cited as the “Police and Firefighters Relief
Associations Guidelines Act of 1969

Hastory 1969 ¢ 2235 1,2, 1971 ¢c11s1, 1971 ¢329s 1, 1973¢c 12956, 1973 ¢ 772 s
2, 1974 ¢ 152510, 1975 ¢ 271 5 6, 1977 ¢ 4295 63, 1978 ¢ 563 s 1 3, 1980 ¢ 341 5 1, 1980
c 607 art 14 s 27, art 15 s 2, 1981 ¢ 208 s 7, 1981 ¢ 224 5 23 26, 1982 ¢ 460 s 5, 1982 ¢
578 art 352, 1983 ¢ 71s1, 1983 ¢ 289 s 114 subd 1, 1983 ¢ 291 5 2, 1984 ¢ 574 5 2, 1984
c 655 art 1592, 1Sp1985 ¢ 75 35, 1986 ¢ 356 s 6, 1986 ¢ 359 s 10, 1987 ¢ 259 5 6,7, 1989
c319art8s7 art19s3,1993¢c 30058, 1994 ¢c 604 art 25 1

69771 VOLUNTEER FIREFIGHTERS’ RELIEF ASSOCIATION FINANCING
GUIDELINES ACT, APPLICATION

Subdivision 1 Covered relief associations The applicable provisions of sections
69 771 to 69 776 shall apply to any firefighters’ relief association other than a relief
association enumerated 1n section 69 77, subdivision 1a, which 1s organized under any
laws of this state, which 1s composed of volunteer firefighters or composed partially of
volunteer firefighters and partially of salared firefighters with retirement coverage
provided by the public employees police and fire fund and which operates subject to
the service pension mimmum requirements for entitlement and maximums contained 1n
section 424A 02, or a special law modifying those requirements or maximums

Subd 2 Authorized employer support for a relief assocration Notwithstanding any
law to the contrary, a municipality may lawfully contribute public funds, including any
apphcable fire state aid, or levy property taxes for the support of a fuefighters’ relief
association specified n subdivision 1, however organized, which provides retirement
coverage or pays a service pension to retired firefighter or a retirement benefit to a
disabled firefighter or a surviving dependent of either an active or retired firefighter for
the operation and mamtenance of the relief association only if the municipality and the
relief association comply with the provisions of sections 69 771 to 69 776

Subd 3 Remedy for noncomphance, determmation Any municipality i which
there exists a firefighters’ relief association as specified 1n subdivision 1 which does not
comply with the applicable provisions of sections 69 771 to 69 776 or the provisions of
any applicable special law relating to the funding or financing of the association shall
not qualify mitially to receive, or be entitled subsequently to retain, fire state aid
pursuant to sections 69 011 to 69 051 until the reason for disqualification 1s remedied,
whereupon the municipality or rehef association, if otherwise qualified, shall be entitled
to again recewe fire state aid for the year occurring immediately subsequent to the year
m which the disqualification 1s remedied The state auditor shall determine 1f a
municipality to which a firefighters’ relief association i1s directly associated or a
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firefighters relief association fails to comply with the provisions of sections 69 771 to
69 776 or the funding or financing provisions of any apphcable special law based upon
the mformation contamned in the annual financial report of the firefighters’ relief
association required pursuant to section 69 051

History 1971 ¢ 261 s 1, 1977 ¢ 429 5 63, 1979 ¢ 201 5 1, 1980 ¢ 509 s 19, 1982 ¢ 460
s 6, 1983 ¢ 289 s 114 subd 1, 1984 ¢ 655 art 1 s 92, 1990 ¢ 480 art 6 s 4

69 772 RELIEF ASSOCIATIONS PAYING LUMP SUM SERVICE PENSIONS

Subdivision 1 Apphcation This section shall apply to any firefighters’ relief
association specified m section 69 771, subdivision 1, which pays a lump sum service
pension, but which does not pay a monthly service pension, to a retiring firefighter
when at least the mmimum requirements for entitlement to a service pension specified
in section 424A 02, or any applicable special legislation and the articles of incorpo-
ration or bylaws of the relief association have been met Each firefighters’ relief
association to which this section applies shall determune the accrued hability of the
special fund of the rehef association 1n accordance with the accrued liability table set
forth in subdivision 2 and the financial requirements of the relief association and the
mummum obligation of the municipality 1n accordance with the procedure set forth n
subdivision 3

Subd 2 Determination of accrued habihty Each firefighters’ relief association
which pays a service pension when a retiring firefighter meets the mmmmum require-
ments for entitlement to a service pension specified 1n section 424A 02 and which m 1ts
articles of incorporation or bylaws requires service credit for a period of service of at
least 20 years of active service for a totally nonforfeitable service pension shall
determine the accrued liability of the special fund of the firefighters’ rehef association
relative to each active or deferred member of the relief association, calculated
mdwvidually using the following table

Cumulative Accrued
Year Liability
1 $ 60
2 124
3 190
4 260
5 334
6 410
7 492
8 576
9 666
10 760
11 858
12 962
13 1070
14 1184
15 1304
16 1428
17 1560
18 1698
19 1844
20 2000
21 and thereafter 100 additional
per year

As set forth 1n the table the accrued liability for each member or deferred member
of the relief association corresponds to the cumulative years of active service to the
credit of the member The accrued lLiability of the special fund for each active or
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deferred member 1s determined by multiplying the accrued hability from the chart by
the ratio of the lump sum service pension amount currently provided for 1n the bylaws
of the relief association to a service pension of $100 per year of service If a member
has fractional service as of December 31, the figure for service credit to be used for the
determination of accrued liability pursuant to this section shall be rounded to the
nearest full year of service credit The total accrued hability of the special fund as of
December 31 shall be the sum of the accrued hability attributable to each active or
deferred member of the relief association

Subd 2a Determmation of accrued hiability for recipients of installment pay
ments Each firefighters’ relief association which pays a lump sum service pension n
installment payments to a retired firefighter pursuant to section 424A 02, subdivision 8,
shall determine the accrued liability of the special fund of the firefighters’ rehef
association relative to each retired member receiving a lump sum service pension 1n
installment payments calculated individually as the sum of each future installment
payment discounted at an mterest rate of five percent, compounded annually, from the
date the instaliment payment is scheduled to be paid to December 31 If the bylaws of
the rehef association provide for the payment of interest on unpaid installments, the
amount of interest, projected to December 31, shall be added to the accrued Labihty
attributable to each retired member The sum of the accrued liability attributable to
each retired member of the relief association recewving a lump sum service pension in
mstallment payments shall be the total additional accrued lLiability of the special fund of
the relief association as of December 31, and shall be added to the accrued hability of
the special fund of the rehef association calculated pursuant to subdivision 2 for
purposes of calculating the financial requirements of the relief association and the
mmiumum obligation of the municipality pursuant to subdivision 3

To the extent that the state auditor deems 1t to be necessary or practical, the state
auditor may specify and 1ssue procedures, forms, or mathematical tables for use in
performing the calculations required pursuant to this subdivision

Subd 3 Financial requirements of the rehef association, mmmum obhigation of
the mumcipality During the month of July, the officers of the relief association shall
determine the overall funding balance of the special fund for the current calendar year,
the financial requirements of the special fund for the following calendar year and the
muumum obligation of the mumnicipality with respect to the special fund for the
following calendar year mn accordance with the requirements of this subdivision

(1) The overall funding balance of the special fund for the current calendar year
shall be determined 1n the following manner

(a) The total accrued lability of the special fund for all active and deferred
members of the relief association as of December 31 of the current year shall be
calculated pursuant to subdivisions 2 and 2a if applicable

(b) The total present assets of the special fund projected to December 31 of the
current year, including receipts by and disbursements from the special fund anticipated
to occur on or before December 31 shall be calculated To the extent possible, for
those assets for which a market value 1s readily ascertainable, the current market value
as of the date of the calculation for those assets shall be utiized in making this
calculation For any asset for which no market value 1s readily ascertamable, the cost
value or the book value, whichever 1s applicable, shall be utilized in making this
calculation

(c) The amount of the total present assets of the special fund calculated pursuant
to clause (b) shall be subtracted from the amount of the total accrued lLability of the
special fund calculated pursuant to clause (a) If the amount of total present assets
exceeds the amount of the total accrued liability, then the special fund shall be
considered to have a surplus over full funding If the amount of the total present assets
1s less than the amount of the total accrued lability, then the special fund shall be
considered to have a deficit from full funding If the amount of total present assets 1s
equal to the amount of the total accrued hability, then the special fund shall be
considered to be fully funded
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(2) The financial requirements of the special fund for the following calendar year
shall be determined 1n the following manner

(a) The total accrued liability of the special fund for all active and deferred
members of the relief association as of December 31 of the calendar year next
following the current calendar year shall be calculated pursuant to subdvisions 2 and
2a, 1if applicable

(b) The increase m the total accrued hability of the special fund for the following
calendar year over the total accrued liability of the special fund for the current year
shall be calculated

(c) The amount of anticipated future administrative expenses of the special fund
shall be calculated by multiplying the dollar amount of the adminstrative expenses of
the special fund for the most recent year by the factor of 1 035

(d) If the special fund 1s fully funded, the financial requirement of the special fund
for the following calendar year shall be the figure which represents the increase in the
total accrued hability of the special fund as calculated pursuant to subclause (b)

(e) If the special fund has a deficit from full funding, the financial requirements of
the special fund for the following calendar year shall be the fmancial requirements of
the spectal fund calculated as though the special fund were fully funded pursuant to
subclause (d) plus an amount equal to one-tenth of the amount of the deficit from full
funding of the special fund as determined pursuant to this section for the calendar year
1971 until that deficit from full funding 1s fully retired, and plus an amount equal to
one-tenth of the increase in the deficit from full funding of the special fund resulting
from an mcrease 1n the amount of the service pension accruing after December 31,
1971 until each mcrease 1n the deficit from full funding 1s fully retired

(f) If the special fund has a surplus over full funding, the financial requirements of
the special fund for the following calendar year shall be the financial requirements of
the special fund calculated as though the special fund were fully funded pursuant to
subclause (d) reduced by an amount equal to one-tenth of the amount of the surplus
over full funding of the special fund

(3) The mmmmum obligation of the municipality with respect to the special fund
shall be the financial requirements of the special fund reduced by the amount of any
fire state aid payable pursuant to sections 69 011 to 69 051 anticipated to be received by
the municipality for transmittal to the special fund during the tollowing calendar year,
an amount of nterest on the assets of the special fund projected to the beginning of
the following calendar year calculated at the rate of five percent per annum and the
amount of any anticipated contributions to the special fund by the members of the
relief associatton during the following calendar year

Subd 4 Certification of financial requirements and minmimum mumnicipal obh
gation, levy The officers of the relief association shall certify the financial requirements
of the special fund of the relief association and the mmimum obligation of the
municipality with respect to the special fund of the rehef association as determined
pursuant to subdmvision 3 to the governing body of the mumnicipality on or before
August 1 of each year The municipality shall provide for at least the mimimum
obligation of the municipality with respect to the special fund of the rehef association
by tax levy or from any other source of public revenue The municipality may levy taxes
for the payment of the minimum municipal obligation without any limitation as to rate
or amount and rrespective of any limitations imposed by other provisions of law upon
the 1ate or amount of taxation until the balance of the special fund or any fund of the
relief association has attained a specified level In addition, any taxes levied pursuant to
this section shall not cause the amount or rate of any other taxes levied 1n that year or
to be levied 1n a subsequent year by the municipality which are subject to a limitation
as to rate or amount to be reduced If the municipality does not include the full
amount of the mimmmum municipal obligations 1n 1its levy for any year, the officers of
the relief association shall certify that amount to the county auditor, who shall spread a
levy 1n the amount of the minimum municipal obligation
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Subd 5 Crediting of investment mcome, effect of excess interest All investment
income earned on the assets of the special fund of the relief association shall be
credited to the special fund Investment income earned or anticipated to be earned 1n a
calendar year 1n excess of the assumed rate specified 1n subdivision 3, clause (3) shall
not be included i the calculations of the financial 1equirements of the special fund of
the relief association or the mimimum obligation of the municipality with respect to the
special fund of the rehef association for that calendar year

Subd 6 Mumnicipal ratification for plan amendments If the special fund of the
relief association does not have a surplus over full funding pursuant to subdivision 3,
clause (2), subclause (€), o1 1if the municipality 1s required to provide financial support
to the special fund of the relief association pursuant to this section, the adoption of or
any amendment to the articles of incorporation or bylaws of a relief association which
increases or otherwise affects the retirement coverage provided by or the service
penslons or retirement benefits payable from the special fund of any relief association
to which this section applies shall not be effective until 1t 1s ratified by the governing
body of the municipality in which the rehef association 1s located and the officers of a
relief association shall not seek municipal ratification prior to preparing and certifying
an estimate of the expected increase in the accrued liability and annual accruing
hability of the relief association attributable to the amendment If the special fund of
the relief association has a surplus over full funding pursuant to subdivision 3, clause
(2), subclause (e), and if the municipality 1s not required to provide financial support to
the special fund of the relief association pursuant to this section, the rehef association
may adopt or amend 1ts articles of incorporation or bylaws which increase or otherwise
affect the retirement coverage provided by or the service pensions or retirement
benefits payable from the special fund of the relief association which shall be effective
without municipal ratification so long as this does not cause the amount of the resulting
increase mn the accrued hiability of the special fund of the relief association to exceed 90
percent of the amount of the prior surplus over full funding and this does not result in
the financial requirements of the special fund of the relief association exceeding the
expected amount of the future fire state aid to be recerved by the relief association as
determined by the board of trustees following the preparation of an estimate of the
expected increase n the accrued hability and annual accruing hability of the relief
association attributable to the change If a relief association adopts or amends 1its
articles of incorporation or bylaws without municipal ratification pursuant to this
subdiviston, and subsequent to the amendment or adoption, the financial requirements
of the special fund of the rehef association pursuant to this section are such so as to
require financial support from the municipality, the provision which was mmplemented
without municipal ratification shall no longer be effective without municipal ratification
and any service pensions or retirement benefits payable after that date shall be paid
only 1n accordance with the articles of mcorporation or bylaws as amended or adopted
with municipal ratification

History 1971 ¢ 26152, 1973 ¢ 77253, 1977 ¢ 171 5 2, 1977 ¢ 429 5 63, 1978 ¢ 562 5
1,1979 ¢ 201 5 2 8, 1981 ¢ 224 5 27,28, 1952 ¢ 421 s 1, 1982 ¢ 465 s 1, 1983 ¢ 219s 1 3,
1983 ¢ 289 s 114 subd 1, 1984 ¢ 655 art 1 s 92, 1987 ¢ 259 5 8, 1990 ¢ 480 art 6 5 5

69 773 RELIEF ASSOCIATIONS PAYING MONTHLY SERVICE PENSIONS

Subdivision 1 Application (a) This section applies to any firefighters relief
association specified 1n section 69 771, subdivision 1, which pays or allows for an option
of a monthly service pension to a retiring firefighter when at least the minimum
requirements for entitlement to a service pension specified in section 424A 02, any
applicable special legislation and the articles of incorporation or bylaws of the rehef
association have been met Each firefighters relief association to which this section
applies shall determine the actuarial condition and funding costs of the special fund of
the relief association in accordance with subdivisions 2 and 3, the financial require-
ments of the special fund of the relief association in accordance with subdivision 4 and
the mimimum oblgation of the municipality with respect to the special fund of the
relief association m accordance with subdivision 5
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(b) If a firefighters relief association that previously provided a monthly benefit
service pension discontinues that practice and either replaces the monthly benefit
amount with a lump sum benefit amount consistent with section 424A 02, subdivision 3,
or purchases an annuity in the same amount as the monthly benefit from an msurance
company licensed to do busimess 1n this state, the actuarial condition and funding costs,
fmancial, and mimmmum municipal obligation requirements of section 69 772 apply
rather than this section

Subd 2 Determination of actuarial condition and funding costs A relief associa
tion to which this section applies shall obtain an actuarial valuation showing the
condition of the special fund of the relief associatron as of December 31, 1978, and at
least as of December 31 every four years thereafter The valuation shall be prepared i
accordance with the provisions of sections 356 215, subdivision 4d, and 356 216 and any
applicable standards for actuarial work estabhshed by the legislative commission on
pensions and retirement, except that the figure for noimal cost shall be expressed as a
level dollar amount, and the amortization contribution shall be the level dollar amount
calculated to amortize any current unfunded accrued hability by at least the date of full
fundmg specified 1 subdivision 4, clause (b) Each valuation shall be filed with the
governing body of the municipality m which the rehef association 1s located and with
the state auditor, not later than July 1 of the year next following the date as of which
the actuarial valuation 1s prepared Any relief association which 1s operating under a
special law which requires that actuarial valuations be obtained at least every four years
and be prepared 1n accordance with applicable actuarnal standards set forth n statute
may continue to have actuarial valuations made accordmg to the time schedule set
forth m the special legislation subject to the provisions of subdivision 3

Subd 3 Valuation requirement upon benefit change The officers of the rehef
association shall not seek municipal ratification of any amendments to the articles of
mcorporation or bylaws which increase or otherwise affect the retirement coverage
provided by or the service pensions or retirement benefits payable from any relief
assoclation pursuant to subdivision 6 prior to obtaining either an updated actuarial
valuation including the proposed amendment or an estimate of the expected actuarial
mpact of the proposed amendment prepared by the actuary of the relief association

Subd 4 Financial requrements of the special fund Prior to August 1 of each
year, the officers of the relief association shall determine the financial requirements of
the special fund of the relief association 1n accordance with the requirements of this
subdivision The fmancial requirements of the 1elief association shall be based on the
most recent actuanal valuation of the special fund prepared in accordance with
subdivision 2 If the rehef association has an unfunded actuarial accrued liability as
reported in the most recent actuarial valuation, the financial requirements shall be
determined by adding the figures calculated pursuant to clauses (a), (b), and (c) If the
relief assoclation does not have an unfunded actuanal accrued hability as reported n
the most recent actuarial valuation, the financial requirements shall be an amount
equal to the figure calculated pursuant to clauses (a) and (b), reduced by an amount
equal to one tenth of the amount of any assets in excess of the actuarial accrued
liability of the relief assouiation The determination of whether or not the rehef
association has an unfunded actuarial accruea liability shall be based on the current
market value of assets for which a market value 1s readily ascertainable and the cost or
book value, whichever 1s applicable, for assets for which no market value 1s readily
ascertamnable

(a) The normal level cost requirement for the following year, expressed as a dollar
amount, shall be the figure for the normal level cost of the relief association as
reported in the actuarial valuation

(b) The amount of anticipated future admimstrative expenses of the special fund
shall be calculated by multiplying the dollar amount of the administrative expenses of
the special fund for the most recent year by the factor of 1 035

(c) The amortization contribution requirement to retire the current unfunded
actuarial accrued liabiity by the established date for full funding shall be the figure for
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the amortization contribution as reported 1n the actuarial valuation If there has not
been a change in the actuarial assumptions used for calculating the actuarial accrued
liability of the special fund, a change n the bylaws of the relief association governing
the service pensions, retirement benefits, or both payable from the special fund or a
change 1n the actuarnal cost method used to value all or a portion of the special fund
which change or changes, which by themselves without inclusion of any other items of
mncrease or decrease, produce a net increase in the unfunded actuarial accrued hability
of the special fund since December 31, 1970, the established date for full funding shall
be December 31, 1990 If there has been a change 1n the actuarial assumptions used for
calculating the actuarnal accrued lhiability of the special fund, a change m the bylaws of
the rehief association governing the service pensions, retirement benefits, or both
payable from the special fund or a change n the actuarnal cost method used to value all
or a portion of the special fund and the change or changes, by themselves and without
inclusion of any other items of increase or decrease, produce a net increase in the
unfunded actuarial accrued hability of the special fund simnce December 31, 1970, but
prior to January 1, 1979, the estabhshed date for full funding shall be December 31,
1998, and if there has been a change since December 31, 1978, the estabhshed date for
full funding shall be determined using the following procedure

(1) the unfunded actuarial accrued liability of the special fund shall be determined
mn accordance with the provisions governing service pensions, retirement benefits, and
actuarial assumptions m effect before an applicable change,

(1) the level annual dollar contribution needed to amortize this unfunded actuarial
accrued liability amount by the date for full funding mn effect prior to the change shall
be calculated using the interest assumption specified 1n section 356 215, subdivision 4d,
1n effect before any applicable change,

(i) the unfunded actuarial accrued hability of the special fund shall be determined
In accordance with any new provisions governing service pensions, retirement benefits,
and actuarial assumptions and the remaining provisions governmg SEIvice pensions,
retirement benefits, and actuarial assumptions 1n effect before an applicable change,

(1v) the level annual dollar contribution needed to amortize the difference between
the unfunded actuarial accrued lLability amount calculated pursuant to subclause (1)
and the unfunded actuarnal accrued hability amount calculated pursuant to subclause
() over a period of 20 years starting December 31 of the year m which the change 1s
effective shall be calculated using the nterest assumption specified in section 356 215,
subdivision 4d, 1n effect after any apphcable change,

(v) the annual amortization contribution calculated pursuant to subclause (1v) shall
be added to the annual amortization contribution calculated pursuant to subclause (1),

(v1) the period 1n which the unfunded actuanal accrued liability amount deter
mined 1n subclause (u1) will be amortized by the total annual amortization contribution
computed pursuant to subclause (v) shall be calculated using the interest assumption
specified 1 section 356 215, subdivision 4d, 1n effect after any applicable change,
rounded to the nearest integral number of years, but which shall not exceed a period of
20 years from the end of the year m which the determination of the date for full
funding using this procedure 1s made and which shall not be less than the period of
years beginning i the year m which the determmation of the date for full funding
using this procedure 1s made and ending by the date for full funding n effect before
the change

(vi) the period determined pursuant to subclause (v1) shall be added to the date as
of which the actuarial valuation was prepared and the resulting date shall be the new
date for full funding

Subd 5 Mimmmum mumeipal obligation The officers of the relief association shall
determine the mimmum obhgation of the municipality with respect to the special fund
of the relief association for the following calendar year prior to August 1 of each year
m accordance with the requirements of this subdivision The mimmum obligation of the
municipahty with respect to the special fund shall be an amount equal to the financial
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requirements of the special fund of the rehef association determined pursuant to
subdivision 4, reduced by the estimated amount of any fire state aid payable pursuant
to sections 69011 to 69051 anticipated to be received by the municipality for
transmuttal to the special fund of the rehef association during the following year and
the amount of any anticipated contributions to the special fund by the members of the
relief association during the following calendar year The officers of the rehef associa
tion shall certify the financial requirements of the special fund of the relief association
and the mmmum obligation of the municipality with respect to the special fund of the
relief association as determined pursuant to subdivision 4 and this subdivision to the
governing body of the municipality by August 1 of each year The municipality shall
provide for at least the mmmmum obhgation of the mumicipality with respect to the
special fund of the rehef association by tax levy or from any other source of public
revenue The municipality may levy taxes for the payment of the mmimum municipal
obligation without any limitation as to rate or amount and wurespective of any
limitations 1mposed by other provisions of law or charter upon the rate or amount of
taxation until the balance of the special fund or any fund of the rehef association has
attained a specified level In addition, any taxes levied pursuant to this section shall not
cause the amount or rate of any other taxes levied 1n that year or to be levied in a
subsequent year by the municipality which are subject to a limitation as to rate or
amount to be reduced If the municipality does not mclude the full amount of the
mmiumum municipal obligation m its levy for any year, the officers of the relief
association shall certify that amount to the county auditor, who shall spread a levy mn
the amount of the mmimum municipal obligation

Subd 6 Mumicipal ratification for plan amendments If the special fund of the
relief association does not have a surplus over full funding pursuant to subdivision 4, or
if the municipality 1s required to provide financial support to the special fund of the
relief association pursuant to this section, the adoption of or any amendment to the
articles of imcorporation or bylaws of a relief association which increases or otherwise
affects the retirement coverage provided by or the service pensions or retirement
benefits payable from the special fund of any rehef association to which this section
applies shall not be effective until 1t 1s ratified by the governmng body of the
municipality i which the relief association 1s located If the special fund of the relief
association has a surplus over full funding pursuant to subdivision 4, and if the
municipality 1s not required to provide financial support to the special fund of the rehef
association pursuant to this section, the rehef association may adopt or amend 1ts
articles of mcorporation or bylaws which increase or otherwise affect the retirement
coverage provided by or the service pensions or retirement benefits payable from the
special fund of the relief association which shall be effective without municipal
ratification so long as this does not cause the amount of the resulting increase in the
accrued lhabality of the special fund of the rehef association to exceed 90 percent of the
amount of the prior surplus over full funding and this does not result in the financial
requirements of the special fund of the relief association exceeding the expected
amount of the future fire state aid to be received by the relief association as
determmed by the board of trustees following the preparation of an updated actuarial
valuation including the proposed change or an estimate of the expected actuarial
mmpact of the proposed change prepared by the actuary of the relief association If a
rehef association adopts or amends 1ts articles of imcorporation or bylaws without
municipal ratification pursuant to this subdivision, and, subsequent to the amendment
or adoption, the financial requirements of the special fund of the rehef association
pursuant to this section are such so as to require financial support from the municipals
ty, the provision which was implemented without mumnicipal ratification shall no longer
be effective without municipal ratification and any service pensions or retirement
benefits payable after that date shall be paid only 1n accordance with the articles of
mcorporation or bylaws as amended or adopted with municipal ratification

History 1971 ¢ 261 s 3, 1977 ¢ 4295 63, 1978 ¢ 563 s 4, 1979 ¢ 201 5 9, 1981 ¢ 224 5
29,1982 ¢ 421 5 2, 1983 ¢ 289 5 114 subd 1, 1984 ¢ 655 art 1 5 92, 15p1985 ¢ 7 5 35, 1986
c 359511, 1987 ¢ 259 5 9,10, 1994 ¢ 541 5 1, 2000 ¢ 461 art 155 3
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69 774 NONPROFIT FIREFIGHTING CORPORATIONS

Subdivision 1 Authorized inclusion 1n fire state aid program, covered nonprofit
corporations This section shall apply to any independent nonprofit firefighting corpo
ration mcorporated or organized pursuant to chapter 317A which operates exclusively
for firefighting purposes, which 1s composed of volunteer firefighters, which has a duly
established separate subsidiary incorporated firefighters’ relief association which pro-
vides retirement coverage for or pays a service pension to a retired firefighter or a
retirement benefit to a surviving dependent of erther an active or a retired firefighter,
and which operates subject to the service pension mmmmum requirements for entitle
ment to and maximums for a service pension contaned 1n section 424A 02, or a special
law modifying those requirements or maxmums Notwithstanding any law to the
contrary, a municipality contracting with an mdependent nonprofit firefighting corpora
tion shall be included i the distribution of fire state aid to the appropmnate county
auditor by the state auditor only if the independent nonprofit firefighting corporation
complies with the provisions of this section

Subd 2 Determunation of actuarial condition and funding costs Each indepen-
dent nonprofit firefighting corporation to which this section applies shall determuine the
actuarial condition and the funding costs of the subsidiary relief association using the
following procedure

(a) An independent nonprofit firefighting corpoiation which has a subsidiary relief
assoclation which pays a monthly benefit service pension shall procure an actuanal
valuation of the special fund of the subsicdhary rehef association at the same times and
m the same manner as specified in section 69 773, subdivisions 2 and 3, and an
mdependent nonprofit firefighting corporation which has a subsidiary relief association
which pays a lump sum service pension shall determine the accrued hability of the
special fund of the relief association m accordance with section 69 772, subdiwvision 2

(b) The financial requirements of the special fund of the subsidiary relief associa-
tion which pays a monthly benefit service pension shall be determmed m the same
manner as specified m section 69 773, subdivision 4, and the financial requirements of
the special fund of the subsidiary relief association shall be determined in the same
manner as specified 1n section 69 772, subdivision 3

(c) The munimum obligation of the independent nonprofit firefighting corporation
on behalf of the special fund of the subsidiary relief association shall be determmed 1n
the same manner as specified 1n section 69 773, subdivision 5

(d) The independent nonprofit firefighting corporation shall appropriate annually
from the mcome of the corporation an amount at least equal to the mimmum
obligation of the mdependent nonprofit firefighting corporation on behalf of the special
fund of the subsidiary relief association

Subd 3 Authorized pension disbursements Authorized disbursements of assets of
the special fund of the subsidiary relief association of the nonprofit firefighting
corporation shall be governed by the provisions of section 424A 05

History 1971 ¢ 261 s 4, 1977 ¢ 429 s 63, 1979 ¢ 201 s 10, 1983 ¢ 289 s 114 subd 1,
1984 ¢ 655 art 15 92, 1989 ¢ 304 s 137, 1990 ¢ 480 art 6 5 6

69 775 INVESTMENTS

The special fund assets of the relief associations governed by sections 69 771 to
69 776 must be wnvested m securities that are authorized wvestments under section
356A 06, subdivision 6 or 7 Notwithstanding the foregoing, up to 75 percent of the
market value of the assets of the fund may be invested i open end mvestment
companies registered under the federal Investment Company Act of 1940 1if the
portfolio 1nvestments of the mvestment companies comply with the type of securities
authorized for mvestment under section 356A 06, subdivision 7 Securities held by the
associations before June 2, 1989, that do not meet the requirements of this section may
be retamed after that date if they were proper investments for the association on that
date The governing board of the association may select and appoint mvestment
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agencies to act for and 1n 1ts behalf or may certify special fund assets for mvestment by
the state board of mvestment under section 11A 17 The governing board of the
association may certify general fund assets of the relief association for investment by
the state board of mvestment m fixed mcome pools or m a separately managed account
at the discretion of the state board of mvestment as provided in section 11A 14 The
governing board of the association may select and appoint a quahfied private firm to
measure management performance and return on mvestment, and the firm shall use
the formula or formulas developed by the state board under section 11A 04, clause

(11)
Bastory 1971 ¢ 261 5 5, 1973 ¢ 129 s 7, 1974 ¢ 152 s 11, 1980 ¢ 607 art 14 s 28,45

subd 1, 1981 ¢ 208 5 8, 1984 ¢ 574 s 3, 1986 ¢ 356 5 7, 1986 ¢ 359 5 12, 1989 ¢ 319 art 8 s
8, 1993¢ 30059, 1994 c 604 art 25 2

69 776 CITATION, APPLICATION OF OTHER 1L.AWS

Subdivision 1 Sections 69 771 to 69 776 may be cited as the “Volunteer Firefight
ers’ Relief Association Guidelines Act of 1971 ”

Subd 2 Notwithstanding any other law to the contrary, no relief association
described m sections 69771 to 69776, authorized under any present or future
legislative act, shall be exempt from sections 69 771 to 69 776 unless such relief
association 1s exempted by specific legislative reference to the Volunteer Firefighters’
Relief Association Guidelines Act of 1971

Hustory 1971 ¢ 261 s 6, 1977 ¢ 429 5 63
69 78 APPLICATION OF OTHER LAWS TO CONTRIBUTION RATE

In the absence of specific provision to the contrary, no general or special law
heretofore or hereafter enacted shall be construed as reducing the amount or rate of
contribution to a police or firefighters’ relief association to which section 69 77,
subdivision la, applies, by a municipality or member of the association, which 1s
required by the Police and Firefighters’ Rehef Associations Guidelimes Act of 1969 as a
condition for the use of public funds or the levy of taxes for the support of the
association Each such association, the municipality m which 1t 1s organized, and the
officers of each, are authorized to do all things required by the Guidelines Act as a
condition for the use of public funds or the levy of taxes for the support of the
assoclation

History 1969 ¢ 687 s 1 1977 ¢ 4295 63, 1978 ¢ 563 s 5
69 79 [Repealed, 1975 ¢ 405 s 2]
69 80 AUTHORIZED ADMINISTRATIVE EXPENSES

Notwithstanding any provision of law to the contrary, the payment of the following
necessary, reasonable and direct expenses of maintaiming, protecting and administering
the special fund, when provided for in the bylaws of the association and approved by
the board of trustees, shall constitute authorized administrative expenses of a police,
salaried firefighters’ or volunteer firefighters’ relief association organized under any law
of this state

(a) office expense mcluding but not limited to rent, utilities, equipment, supplies,
postage, periodical subscriptions, furniture, futures, and salaries of administrative
personnel,

(b) salaries of the president, secretary, and treasurer of the association, or their
designees, and any other official of the relief association to whom a salary 1s payable
under bylaws or articles of imcorporation 1n effect on January 1, 1986, and their
itemized expenses incurred as a result of fulfilling therr responsibilities as admimstra
tors of the special fund,
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(c) tuition, registration fees, organizational dues, and other authorized expenses of
the officers or members of the board of trustees incurred m attending educational
conferences, seminars, or classes relating to the administration of the relief association,

(d) audt, actuarial, medical, legal, and mvestment and performance evaluation
expenses,

(e) remmbursement to the officers and members of the board of trustees, or their
designees, for reasonable and necessary expenses actually paid and incurred 1n the
performance of their duties as officers or members of the board and

(f) premiums on fiduciary hability msurance and offtcial bonds for the officers,
members of the board of trustees, and employees of the relief association

Any other expenses of the relief association shall be paid from the general fund of
the association, if one exists If a relief association has only one fund, that fund shall be
deemed to be the special fund for purposes of this section If a rehef association has a
special fund and a general fund, and any expense of the relief association 1s directly
related to the purposes for which both funds were established, the payment of that
expense shall be apportioned between the two funds on the basis of the benefits
deived by each fund

History 1978 ¢ 690 s 8, 1986 ¢ 3595 13, 19687 ¢ 372 art 15 1
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