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CHAPTER 475
PUBLIC INDEBTEDNESS
475.52 Bond issues; purposcs. 475.60 Sale of bonds.
47556 ©  Interest rate. : ' : :
475.58 - Obligations; elections to determine

issue.

475.52 BOND ISSUES; PURPOSES. :

Subdivision 1. Statutory cities. Any statutory city may issue bonds or other obligations
for the acquisition or betterment of public buildings, means of garbage disposal, hospitals,
nursing homes, homes for the aged, schools, libraries, museums, art galleries, parks, play-
grounds, stadia, sewers, sewage disposal plants, subways, streets, sidewalks, warning sys-
tems; for any utility-or other public convenience from which arevenue is or may be derived;
for a permanént improvement revolving fund; for changing. controlling or bridging streams
and other waterways; for the acquisition and betterment of bridges and roads within two
miles of the eorporate limits for the acquisition of development rights in the form of con-
servation easements under chapter 84C; and for acquisition of equipment for snow removal,
street coristruction and maintenance, or fire fighting. Without limitation by the foregoing the
city may issue bonds to provide money forany authorized corporate purpose except current
expenses

[Fortext of subd 2, see M.S.1998]

Subd. 3. Countiés. Any county may issue bonds for the dcquisition or betterment of
courthouses, county administrative buildings, health or social service facilities, correctional
facilities, law enforcement centers, jails, morgues, libraries, parks, and hospitals, for roads
and bridges within the county or bordering thereon and for road.equipment and machmery
and for ambuldnces and related equipment for the acquisition of development rights in the
forni of conservation easements under chapter 84C, and for capital equipment for the admin-
istration and conduct of elections providing the equipment is uniform countywide, except
that the power of counties to issue bonds in connection with a library shall not ex1st inHenne-
pin county.

Subd. 4. Towns Any town may issue bonds for the acquisition and bettermenl of town
halls, town roads and bridges. nursing homes and homes for the aged, and for acquisition of
equipment for snow removal, road construction or maintenance, and fire fighting for the ac-
quisition of development rights in the form of conservation easements under chapter 84C and
for the acquisition and betterment of any buildings to house and maintain town equipment.

. - [Fortextof subds. 5and 6, see M.S.1998]
History: /999 ¢ 243 art 5 s 3941

475.56 INTEREST RATE.

(a) Any mumupahty issuing obligations under any law may issue obligations bearing
interest at a single rate or at rates varying from year to year which may be lower or higher in
- later years than in’ earlier years, Such higher rate for any period prior to maturity may be rep-
resented in part by separate coupons designated as additional coupons, extra coupons, or B
coupons, but the highest aggregate rate of interest contracted to be so paid for any period shall
not exceed the maximum rate authorized by law. Such higher rate may also be represented in
part by the issuance of additional obligations of the same series, over and above but not ex-
ceeding two percent of the amount otherwise authorized to be issued, and the amount of such
additional obligations shall not be included in the amount required by section 475.59 to be
stated in any bond resolution, notice, or ballot, or in the sale price required by section 475.60-
or any other law to be paid; but if the principal amount of the entire series exceeds its cash sale
price, such excess shall not, when added to the total amount of interest payable on all obliga-
tions of the series to their stated maturity dates, cause the average annual rate of such interest
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to exceed the maximum rate authorized by law. This section does not authorize a provision in
any such obligations for the payment of a higher rate of interest after maturity than before.
(b) Any municipality issuing obligations under any law may sell original issue discount
obligations having a stated principal amount in excess of the authorized amount and the sale
price, provided that:
(1) the sale price does not exceed by more than two percent the amount of obligations
otherwise authorized to be issued,;

(2) the underwriting fee, discount, or other sales or underwriting commission does not
exceed two percent of the sale price; and

(3) the discount rate necessary to present value total principal and interest payments
over the term of the issue to the sale price does not exceed the lesser of the maximum rate
permitted by law for municipal obligations or ten percent.

(c) Any obligation of an issue of obligations otherwise subject to section 475.55, subdi-
vision 1, may bear interest at a rate varying periodically at the time or times and on the terms,
including convertibility to a fixed rate of interest, determined by the governing body of the
municipality, but the rate of interest for any period shall not exceed the maximum rate of in-
terest for the obligations determined in accordance with section 475.55, subdivision 1. For
purposes of section475.61, subdivisions 1 and 3, the interest payable on variable rate obliga-
tions for their term shall be determined as if their rate of interest is the maximum rate per-
mitted for the obligations under section 475.55, subdivision 1, or the lesser maximum rate of
interest payable on the obligations in accordance with their terms, but if the interest rate is
subsequently converted to a fixed rate the levy may be modified to provide at least five per-
cent in excess of amounts necessary to pay principal of and interest at the fixed rate on the
obligations when due. For purposes of computing debt service or interest pursuant to section
475.67, subdivision 12, interest throughout the term of bonds issued pursuant to this subdivi-
sion is deemed to accrue at the rate of interest first borne by the bonds. The provisions of this
paragraph do not apply to obligations issued by a statutory or home rule charter city with a
population of less than 7.500, as defihed in section 477A.011, subdivision 3, or to obligations
that are not rated A or better, or an equivalent subsequently established rating, by Standard
and Poor’s Corporation, Moody’s Investors Service or other similar nationally recognized
rating agency, except that any statutory or home rule charter city, regardless of population or
bond rating, may issue variable rate obligations as a participant in a bond pooling program
established by the league of Minnesota cities that meets this bond rating requirement.

History: 1999 ¢ 248 s 13

475.58 OBLIGATIONS; ELECTIONS TO DETERMINE ISSUE.
[Fortext of subds [to 2, see M.S.1998]

Subd. 3a. Youth ice facilities. A municipality may, without regard to the election re-
quirement under subdivision 1 or under any other provision of law or home rule charter, issue
and sell obligations to refund existing debt of an indoor ice arena that is used predominantly
for youth athletlc activity if all the followmo conditions are met:

(1) the obligations are secured by a pledge of revenues from the facmly and

(2) the governing body of the municipality finds, based on analysis provided by a pro-
fessional experienced in finance, that the facility’s revenues and other available money will
be sufficient to pay the obligations, without reliance on a property tax levy or the municipali-
ty’s general purpose state aid.

[For text of subd 4, see M.S5.1998]
History: 1999 ¢ 248 s 14

475.60 SALE OF BONDS.

Subdivision 1. Advertisement. All obligations shall be negotiated and sold by the gov-
erning body, except when authority therefor is delegated by the governing body or by the
charter of the municipality to a board, department, or officers of the municipality. Except as
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provided in section 475.56, obligations shall be sold at not less than par value plus accrued
interest to date of delivery and not greater than two percent greater than the amount autho-
rized to be issued plus accrued interest. Except -as provided in subdivision 2 all obligations
shall be sold at competitive sale after notice given as provided in subdivision 3.

[For text of subd 2, see M.5.1998]

Subd. 3. Published notice. The notice of sale to prospective bidders, where required,
shall specify the maximum principal amount of the obligations, the place of receipt and con-
sideration of bids and other details as to the obligations and terms of sale as the governing
body or the municipality’s authorized financial consultant deems suitable. The notice shall
either specify the date and time for receipt of bids or specify the manner in which notice of the
date or amount of the sale will be given to prospective bidders. Notification of prospective
bidders shall be given by mail, facsimile, electronic data transmission or other form of com-
munication common to the municipal bond trade at least two days (omitting Saturdays, Sun-
days, and legal holidays) before the date for receipt of bids to at least five firms determined by
the governing body or its financial consultant to be prospective bidders, or shall be published
in a newspaper or other periodicdl which circulates throughout the state and furnishes finan-
cial news as part of its service. Failure to give the notice as described in this subdivision shall
not affect the vahdlty of the obligations. BldS may be accepted by facsimile or other electron-
ic transmission or in writing as specified by the governing body or its financial consultant.
The governing body may employ anagent to receive and open the bids at any place within or
outside the corporate limits of the municipality, in the presence of an officer of the municipal-
ity or the officer’s designee, but the obligations shall not be sold except by action of the gov-
erning body or authorized officers of the municipality after communication of the bids to
them. Additional notice may be given for such time and in such manner as the governing
body deems suitable. At the time and place so fixed, the bids shall be considered and the offer
complying with the terms of sale and deemed most favorable shall be accepted, but the gov-
erning body may reject any and all such offers, in which event, or if no offers have been re-
ceived, it may award the obligations to any person who within 30 days thereafter presents an
offer complying with the terms of sale and-deemed more favorable than any received pre-
viously, or upon like notice the governing body may invite other bids upon the same or differ-
ent terms and conditions. :

[For text of ;lil)d.c 4 to '8, see M.S.1998]
History: 1999.¢ 248 s 15,16
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