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353A.05 ACTIONS PRELIMINARY TO CONSOLIDATION FINALIZATION.

Subdivision 1. Commission actions. Upon initiation of consolidation as provided in
section 353A.04, the executive director of the commission shall direct the actuary retained
by the commission to undertake the preparatlon of the actuarial ca]culallom necessary to
complete the consolidation.

These actuarial calculations shall include for each active member, each defer_red former
mernber, each retired member, and each current beneficiary the computation of the present
value of future benefits, the future normal costs, if any, and the actuarial accrued liability on
the basis of the existing relief association benefit plan and on the basis of the public em-
ployees police and fire fund benefit plan. These actuarial calculations shall also include for
the total active, deferred, retired, and benefit recipient membership the sum of the present
value of future benefits, the future normal costs, if any, and the actuarial accrued liability on
the basis of the existing relief association benefit plan, on the basis of the public employees
police and fire fund benefit plan, and on the basis of the benefit plan which produced the larg-
est present value ol future benelits for each person. The actuarial calculations shall be pre-
pared using the entry age actuarial cost method for all components of the benefit plan and
using the actuarial assumptions applicable to the fund [or the most recent actuarial valuation
prepared under section 356.215, except that the actuarial calculations on the basis of the ex-
isting relief association benefit plan shall be prepared using an interest rate actuarial assump-
tion during the postretirement period which is in the same amount as the interest rate actuarial
assumption applicable to the preretirement period. The actuarial calculations shall include
the computation of the present value of the initial postretirement adjustment anticipated by
the executive director of the state board as payable after the effective date of the consolida-
tion from the Minnesota postretirement investment fund under section 11A.18.

The chief administrative officer of the relief association shall, uponrequest, provide in a
timely manner to the executive director of the commission and to the actuary retained by the
commission the most current available information or documents, whichever applies, re-
garding the demographics of the aclive, deferred, retired, and benefit recipient membership
of the relief association, the financial condition of the relief association. and the existing
benefit plan of the relief association.

Upon complenon of the actuarial calculations required by this subdlvmon the actuary
retained by the commission shall issue a report in the form of an appropriate summary of the
actuarial calculations and shall provide a copy of that report to the executive director of the
commission. the executive director.of the public employces retirement association, the chief
administrative officer of the relief association, the chief administrative officer of the munici-
pality in which the relief association is locatcd, and the state auditor.

“[Fortext of subds 2 and 3, see M.5.1998]
History: 71999 ¢ 99s 17

353A.083 PERA-P&F BENEFIT PLAN APPLICABLE TO CERTA‘IN CONSOLI-
DATIONS.

[For text of subds 1to 3, see M.S. 1998]

Subd 4. Pre—-1999 consolidations. For any consolidation account in effect on July 1,
1999, the public employees police and fire fund benefit plan applicable to consolidation ac-
count members who have elected or will elect that benefit plan coverage under section
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353A.08 is the most recent change adopted by the applicable municipality under subdivision
1, 2, or 3, unless the applicable municipality approves the extension of the post—June 30,
1999, public employees police and [ire fund benefit plan to the consolidation account.

History: /1999 ¢ 222 art 1456

353A.09 EFFECT ON CONTRIBUTIONS AND FUNDING.
[Fortext of subds 1to 3, see M.S.1998]

Subd. 4. Member contributions. Following the effective date of consolidation, the ap-
plicable member contribution rate and applicable salary rate to which the member contribu-
tion rate applies for persons who were formerly members of the relief association shall be
determined as follows:

(1) ifthe person has elected coverage by the pubhc employees police and fire fund bene-
fit plan under section 353 A.08, the dpphcable member contribution rate shall be that rate spe-
cified in Minnesota Statutes 1998, section 353.65, subdivision 2, and the applicable salary
rate to which the member contribution rate applies shall be the actual salary of the person, as
defined in section 353.01, subdivision 10; and

(2) if the person has not elected coverage by the public employees police and fire fund
benefit plan under section 353A.08, the applicable member contribution rate shall be the rate
specified in section 69.77, subdivision 2a, or the rate specified in the applicable general law,
special law, or bylaw provision governing the relief association as of the date of the initiation
of consolidation, whichever is greater, and the applicable salary rate to which the member
contribution rate applies shall be the salary rate specified in the applicable general law, spe-
cial law, or bylaw provision governing the relief association as of the date of the initiation of
consolidation or the actual salary of the person, including overtime pay and any regularly
occurring special payments but excluding lump sum annual leave payments, worker’s com-
pensation payments, and severance payments, whichever salary rate is greater.

The member contribution rate and applicable salary rate to which the member contribu-
tion rate applies shall be effective as of the first day of the first pay period occurring after the
effective date of consolidation.

The chief administrative officer of the municipal police department or municipal fire
department, whichever applies. shall cause the member contributions required under this
subdivision to be deducted in the manner and subject to the terms provided in section 353.27,
subdivision 4.

Subd. 5. Regular and additional municipal contributions. (a) Following the effec-
tive date of consolidation, the applicable regular municipal contribution rate and applicable
salary rate to which the regular municipal contribution rate applies on behalf of persons who
were formerly members of the relief association shall be as follows:

(1) on behalf of persons who have elected coverage by the public employees police and
fire fund benefit plan under section 353A.08, the applicable regular municipal contribution
rate shall be that specified in Minnesota Statutes 1998, section 353.65, subdivision 3, and the
applicable salary rate to which the regular municipal contribution rate applies shall be that
specified in subdivision 4, clause (1); and '

(2) on behalf of persons who have not elected coverage by the public employees police
and fire fund benefit plan under section 353A.08, the applicable regular municipal contribu-
tion rate shall be 12 percent and the applicable salary rate to which the regular municipal con-
tribution rate applies shall be that specified in subdivision 4, clause (2).

(b) Following the effective date of consolidation, the applicable additional municipal
contribution amount shall be the sum of the following:

(1) the annual level dollar contribution as calculated by the 2 '1ctu¢1ry retained by the com-
mission as of the effective date of consolidation which is required to amortize by Decemnber
31, 2010, that portion of the present value of future benefits computed on the basis of the
bencfit plan producing the largest present value of future benefits for each individual which
remains after subtracting the present value of future member contributions as provided in
subdivision 4, the present value of future regular municipal contributions as provided in
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clause (a), and the market value of the assets of the relief association transferred to the fund;
and

(2) the amount of the annual contribution as calculated by the actuary retained by the
commission as of the most recent actuarial valuation date which is required to amortize on a
level annual dollar basis the amount of any net actuarial experience loss incurred during the
year which ended as of the day immediately beforc the most recent actuarial valuation date
by December 31 of the year occurring 15 years later.

(c) Regular municipal contributions shall be made in the manner provided in section
353.28. Additional municipal contributions shall be paid during the calendar year following
the annual certification of the amount of the annual additional municipal contribution by the
executive director of the public employees retirement association and, if made during the
month of January, shall be payable without any interest, or if made after January 31, but be-
fore the next following December 31, shall be payable with interest for the period since Janu-
ary 1 at arate which is equal to the preretirement interest rate assumption specitied in section
356.215, subdivision 4d, applicable to the fund expressed as a monthly rate and compounded
onamonthly basis orif made after December 31 of the yearin which the additional municipal
contribution is due shall be payable with interest at a rate which is four percent greater than
the highest interest rate assumption specified in section 356.215, subdivision 4d, expressed
. as a monthly rate and compounded monthly from January | of the year in which the addition-
al municipal contribution is due until the date on which payment is made.

Subd. 5a. Authority to modify contribution rates. (a) Notwithstanding subdivisions 4
and 5, a municipality associated with a consolidation account, with municipal governing
body approval, may implement the contribution rates specified in section 353.65. subdivi-
sions 2 and 3, rather than the rates specified in subdivisions 4 and 5. . '

(b) If the contribution rates specified in section 353.65, subdivisions 2 and 3, are subse-
quently modified, the applicable municipal governing body must approve that subsequent
modification.

(¢) The municipal governing body approval must be in the form of a municipal resolu-
tion. The municipal resolution must specily the effective date for the contribution rate modi-
fication. The municipal resolution must be filed with the executive director of the public em-
ployees retirement association, the state auditor. the secretary of state, and the executive di-
rector of the legislative commission on pensions and retirement.

[For text of subd 6, see M.S.1998]
History: /999 ¢ 222 art4 s 11-13-
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