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CHAPTER 295 

COMPANIES SUBJECT TO GROSS EARNINGS TAXES
295.44 Hydropower facilities; exemption; 295.55 Paym ent o f tax.

taxation in lieu o f property taxation. 295.57 Collection and enforcement; refunds;
295.50 Definitions. rulemaking; application of other
295.52 Taxes imposed. chapters; acccss to records; interest
295.53 Exemptions; special rules. on overpayments.

295.44 H YDROPOW ER FA CILITIES; EXEM PTION; TAXATION IN LIEU OF
PRO PERTY  TAXATION.

Subdivision 1. Exem ption. Notwithstanding the provisions of sections 272.01, subdi
vision 2,272.02, subdivision 39, and 273.19, subdivision 1, real or persona) property used ot
to be used primarily for the production of hydroelectric or hydromechanical power on a site 
owned by the federal government, the state, or a local governmental unit and developed and 
operated pursuant to section 103(3.535 may be exempt from property taxation for all years 
during which the site is developed and operated under the terms of a lease or agreement au
thorized by section 103G.535.

295.50 DEFINITIONS.

[For text o f subds 1 to 3, see M.S.1998] .

Subd. 4. Health care provider, (a) “Health care provider” means:
(1) a person whose health care occupation is regulated.or required to be regulated by the 

state of Minnesota furnishing any or all of the following goods or services directly to a patient 
orconsumer: medical, surgical, optical, visual, dental, hearing, nursing services, drugs, labo
ratory, diagnostic or therapeutic services;

(2) a person who provides goods and services not listed in clause (1) that qualify for 
reimbursement under the medical assistance prograrn provided under chaptcr 256B;

(3) a staff model health plan company;
(4) an ambulance service required to be licensed;'or
(5) a person who sells or repairs hearing aids and related equipment or prescription eye- 

w e a r .  ' ''

(b) Health care provider does not include:
(1) hospitals; medical supplies distributors, except as specified under paragraph (a), 

clause (5); nursing homes licensed under chapter 144A' or licensed in any other jurisdiction: 
pharmacies; surgical centers; bus and taxicab transportation, or any other providers of trans
portation services other than ambulance services required to be licensed; supervised living 
facilities for persons with mental retardation or related conditions, licensed under Minnesota 
Rules, parts 4665.0100 to 4665.9900; residential care homes licensed under chapter 144B; 
board and lodging establishments providing only custodial services that are licensed under 
chapter 157 and registered under section 157.17 to provide supporti ve services or health su
pervision services; adult foster homes as defined in Minnesota Rules, part 9555.5105; day 
training and habilitation services for adults with mental retardation and related conditions as 
defined in section 252.41, subdivision 3; and boarding care homes, as defined in Minnesota 
Rules, part 4655.0100;

; (2) home health agencies as defined in Minnesota Rules, part 9505.0175, subpart 15; a 
person providing personal care services and supervision of personal care services as defined 
in Minnesota Rules,part 9505.0335; a person providing private duty nursing services as de
fined in Minnesota Rules, part 9505.0360; and home care providers required to be licensed 
under chaptcr 144 A;

(3) a person who employs health care providers solely for the purpose of providing pa
tient services to its employees; and
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(4) an educational institution that employs health care providers solely for the purpose 
of providing patient services to its students if the institution does not receive fee for service 
payments or payments for extended coverage.

[For text o f  subds 6 to 15, see M.S.1998]

History: 1999 c 243 art 8 s 1

295.52 TAXES IMPOSED.

[For text o f subds 1 to 4a, see M.S. 1998J

Subd. 5. Volunteer ambulance services. Volunteer ambulance services are not subject 
to the tax.under this section. For purposes of this requirement, “volunteer ambulance ser
vice” means an ambulance service in which all of the individuals whose primary responsibil
ity is direct patient care meet the definition of volunteer under section 144E.001, subdivision 
15. The ambulance service may employ administrative and support staff, and remain eligible 
for this exemption, if the primary responsibility of these staff is not direct patient care.

[For text o f  subd 6, see M.S.1998]

Subd. 7. Tax reduction. Notwithstanding subdivisions 1, la, 2, 3, and 4, the tax im
posed under this section equals for calendar years 1998,1999,2000, and 2001,1.5 percent of 
the gross revenues received on or after January 1, 1998, and before January 1, 2002.

History: 1999 c 8 s 5; 1999 c. 243 art 8 s 2

295.53 EXEMPTIONS; SPECIAL RULES.
Subdivision 1. Exemptions, (a) The following payments are excluded from the gross 

revenues subject to the hospital, surgical center, or health care provider taxes under sections
295.50 to 295.57:

(1) payments received for services provided under the Medicare program, including 
payments received from the government, and organizations governed by sections 1833 and 
1876 of title XVIII of the federal Social Security Act, United States Code, title 42, section 
1395, and enrollee deductibles, coinsurance, and copayments, whether paid by the Medicare 
enrollee or by aM edicare supplemental coverage as defined in section 62A .011, subdivision 
3. clause (10). Payments for services not covered by Medicare arc taxable;

(2) medical assistance payments including payments received directly from the govern
ment or from a prepaid plan;

(3) payments received for home health care services;
(4) payments received from hospitals or surgical centers for goods and services on 

which liability for tax is imposed under section 295.52 or the source of funds for the payment 
is exempt under clause .(1), (2), (7), (8), (10), or (13);

(5) payments received from health care providers for goods and services on which li
ability for tax is imposed under this chapter or the source of funds for the payment is exempt 
under clause (1), (2), (7), (8), (10), or (13);

(6) amounts paid for legend drugs, other than nutritional products, to a wholesale drug 
distributor who is subject to tax under section 295.52, subdivision 3, reduced by reimburse
ments received for legend drugs under clauses (1), (2), (7), and (8);

(7) payments received under the general assistance medical care program including 
payments received directly from the government or from a prepaid plan;

(8) payments received for providing services under the MinnesotaCare program includ
ing payments received directly from the government or from a prepaid plan and enrollee de
ductibles, coinsurance, and copayments. For purposes of this clause, coinsurance means the 
portion of payment that the enrollee is required to pay for the covered service;

(9) payments received by a health care provider or the wholly owned subsidiary of a 
health care provider for care provided outside Minnesota;

(10) payments received from the chemical dependency fund under chapter 254B;
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(11) payments received in the nature of charitable donations that are not designated for 
providing patient services to a specific individual or group;

(12) payments received for providing patient services incurred through a formal pro
gram of health carc research conducted in conformity with federal regulations governing re
search on human subjects. Payments received from patients or from other persons paying on 
behalf of the patients are subject to tax;

(13) payments received from any governmental agency for services benefiting the pub
lic, not including payments made by the government in its capacity as an employer or insurer;

(14) payments received for services provided by community residential mental health 
facilities licensed under Minnesota Rules, parts 9520.0500 to 9520.0690, community sup
port programs and family community support programs approved under Minnesota Rules, 
parts 9535.1700 to 9535.1760, and community mental health centers as defined in section 
245.62, subdivision 2;

(15) government payments received by a regional treatment center;
(16) payments received for hospice care services;
(17) payments received by a health care provider for hearing aids and related equipment 

or prescription eyewear delivered outside of Minnesota;
(18) payments received by an educational institution from student tuition, student activ

ity fees, health care service fees, government appropriations, donations, or grants. Fee for 
service payments and payments for extended coverage are taxable;

(19) payments received for services provided by: assisted living programs and congre
gate housing programs;

(20) payments received from nursing homes licensed under chapter 144A for services 
provided to a nursing home; and

(21) payments received for examinations for purposes of utilization reviews, insurance 
claims or eligibility, litigation, and employment, including reviews of medical records for 
those purposes.

(b) Payments received by wholesale drug distributors for legend drugs sold directly to 
veterinarians or veterinary bulk purchasing organizations are excluded from the gross reve
nues subject to the wholesale drug distributor tax under sections 295.50 to 295.59.

[For text o f  subds 2 to 4a, see M.S. 1998]

History: 1999 c 243 art 8 s 3

295.55 PAYMENT OF TAX.

[For text o f subd 1, see M.S.1998]

Subd. 2. Estimated tax; hospitals; surgical centers, (a) Each hospital or surgical cen
ter must make estimated payments of the taxes for the calendar year in monthly installments 
to the commissioner within 15 days after the end of the month.

(b) Estimated tax payments are not required of hospitals or surgical centers if: (1) the tax 
for the current calendar year is less than $500; or (2) the tax for the previous calendar year is 
less than $500, if the taxpayer had a tax liability and was doing business the entire year; or (3) 
if a hospital has been allowed a grant under section 1.44.1484, subdivision 2, for the year.

(c) Underpayment of estimated installments bear interest at the rate specified in section
270.75, from the due date of the payment until paid or until the due date of the annual return 
whichever comes first. An underpayment of an estimated installment is the difference be
tween the amount paid and the lesser of (1) 90 percent of one-twelfth of the tax for the calen
dar year or (2) one-twelfth of the total tax for the previous calendar year if the taxpayer had a 
tax liability and was doing business the entire year.

Subd. 3. Estimated tax; other taxpayers, (a) Each taxpayer, other than a hospital or 
surgical center, must make estimated payments of the taxes for the calendar year in quarterly 
installments to the commissioner by April 15, July 15, October 15, and January 15 of the fol
lowing calendar year.
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(b) Estimated tax payments are not required if: (1) the tax for the current calendar year is 
less than $500; or (2) the tax for the previous calendar year is less than $500, if the taxpayer 
had a tax liability and was doing business the entire year.

(c) Underpayment of estimated installments bear interest at the rate specified in section
270.75, from the due date of the payment until paid or until the due date of the annual return 
whichever comes first. An underpayment of an estimated installment is the difference be
tween the amount paid and the lesser of (1) 90 percent of one-quarter of the tax for the calen
dar year or (2) one-quarter of the total tax for the previous calendar year if the taxpayer had a 
tax liability and was doing business the entire year.

[For text o f  subds 4 to 7, see M.S.1998]

History: 1999 c 243 art 8 s 4,5

295.57 COLLECTION AND ENFORCEMENT; REFUNDS; RULEMAKING; AP
PLICATION OF OTHER CHAPTERS; ACCESS TO RECORDS; INTEREST ON 
OVERPAYMENTS.

[For text o f  subds 1 to 3, see M.S.1998]

Subd. 4. Sampling techniques. The commissioner may use statistical or other sam
pling techniques consistent with generally accepted auditing standards in examining returns 
or records and making assessments.

History: 7999 c 243 art 8 s 6

MINNESOTA STATUTES 1999 SUPPLEMENT

Copyright © 1999 Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                


