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CHAPTER 270A -
REVENUE RECAPTURE ACT
270A.03  Definitions. . ) 270;\.68 quju:c and hearing required.

270A.07  Procedure for setoff collection.

270A.03 DEFINITIONS.
' [For text of subd I, see M.S.1998]

Subd. 2. Claimant agency. “Claimant agency” means any state agency, as defined by
section 14.02, subdivision 2, the regents of the University of Minnésota, any district court of
the state, any county, any statutory or home rule charter city presenting a claim for a munici-
pal hospital or a public library, a hospital district, a private nonprofit hospital that leases its
building from the county in which it is located. any public agency responsible for child sup-
port enforcement, any public agency responsible for the collection of court—ordered restitu-
tion, and any public agency established by general or special law that is responsible for the
administration of a low—income housing program. -

[ For text of subds 3 to 7, see M.S.1998]

Subd. 8. Restltutlon “ Resmutlon means money due to the victim of a crime or a juve-
nile offense under an order of restitution issued by a court under section 609.10, or 609.125 as
part of a sentence or as a condition of probation, or under an order.entered by a court under
section 260B.198, subdivision 1, paragraph (e), following a finding of delinquency.

History: /1999 c /39 art4 s 2; 1999 c 243 art 165 8

270A.07 PROCEDURE FOR SETOFF COLLECTION.
[For text of subd 1, see M.S.1998]

Subd. 2. Setoff procedures. (a) The commissioner, upon receipt of notification, shall
initiate procedures to detect any refunds otherwise payable to the debtor. When the commis-
sioner determines that a refund is due to a debtor whose debt was submitted by a claimant
agency, the commissioner shall first deduct the fee in subdivision 1 and then remit the refund
or the amount claimed, whichever is less, to the agency. In transferring or remitting moneys
to the claimant agency, the commissioner shall provide information indicating the amount
applied against each debtor’s obligation and the debtor’s address listed on the tax return.

(b) The commissioner shall remit to the debtor the amount of any refund due in excess of
the debt submitted for setoff by the claimant agency. Notice of the amount setoff and address
of the claimant agency shall accompany any disbursement to the debtor of the balance of a
refund. The notice shall also advise the debtor of the right to contest the validity of the claim,
other than a claim based upon child support under section 518.171,518.54,518.551, orchap-
ter 518C at a hearing, subject to the restrictions in this paragraph. The debtor must assert this
right by written request to the claimant agency, which request the claimant agency must re-
ceive within 45 days of the date of the notice. This right does not apply to (1) issues relating to
the validity of the claim that have been previously raised at a hearing under this section or
section 270A.09; (2) issues relating to the validity of the claim that were not timely raised by
the debtor under section 270A.08, subdivision 2; (3) issues relating to the validity of the
claim that have been previously raised at a hearing conducted under rules promulgated by the
United States Department of Housing and Urban Development or any public agency that is
responsible for the administration of a low—income housing program, or that were not timely
raised by the debtor under those rules; or (4) issues relating to the validity of the claim for
which a hearing is discretionary under section 270A.09.

[For text of subds 3 to 5, see M.S.1998]

History: 1999 ¢ 243 art 165 9
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270A.08 NOTICE AND HEARING REQUIRED. -
[For rexr of subd 1, see M.S. 1998/

Subd. 2. Requnrements of notice. (a) This wrllten notice shall eledrly and w1t11 speci-
ficity set forth the basis for the claim to the refund including the name of the benefit program
involved if the debt arises from a public assistance grant and the dates on which the debt was
incurred and, further, shall advise the debtor of the cldlmant agency ’s intention to request
setoff of the refund against the debt.

(b) Except as provided in paragraph (c). the notice: w1]l also advise the debtor that the
debt can be setoff against a refund unless the time period allowed by law for collecting the
debthas expired, and will advise the debtor of the right to contest the validity of the claim ata
hearing. The-debtor must assert this right by written request.to the claimant agency, which
request the agency must receive within45 days of the mailing date of the original notice or of
the corrected notice, as required by subdivision 1. If the debtor has not received the notice,
the 45 days shall not commence until the debtor has received actual notice. The debtor shall
have the burden of showing no notice and shall be entltled toa hearmo on the issue of notice
as well as on the merits.

(c) If the claimant agency is a pubhc agency that is responsible for the administration of
alow-income housing program, the notice will also advis€ the debtor that the debt can be set
off against a refund unless the time period allowed by law for collecting the debt has expired.
1fthe] public agency has provided the debtor with the opportunity to contest the issues relating
to the validity of the claim at a hearing under rules promulgated by the United States Depart-
ment of Housing and Urban Development or the public agency, the notice will advise the
debtor of that fact and advise the debtor that no further hearmo may be requested by the debt-
or to contest the validity of the claim.. :

History: 1999 ¢ 243 art 16 s 10
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