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462A.01 CITATION.
Sections 462A.01 to 462A.24 shall be known as and may be cited as the “Minnesota
Housing Finance Agency Law of 1971.”

History: 1971 ¢ 702 s 1

462A.02 POLICY.

Subdivision 1. Findings; housing shortage. It is hereby found and declared that as a
result of public actions involving highways, public facilities and urban renewal activities,
and as a result of the spread of deteriorated housing and blight to formerly sound urban and
rural neighborhoods, and as a result of the inability of private enterprise and investment to
produce without public assistance a sufficient supply of decent, safe and sanitary residential
dwellings at prices and rentals which persons and families of low and moderate income can
afford, there exists within the state of Minnesota a serious shortage of decent, safe and sani-
tary housmg atprices or rentals within the means of persons and families of low and moder-
ate income.

Subd. 2. Inimical; affects growth, prosperity. It is further declared that this shortage
of housing for low and moderate income families is inimical to the safety, health, morals and
welfare of the residents of the state and to the sound growth and development of its communi-
ties. An adequate supply of housing of a variety of housing types serving persons and fami-
lies of all income levels and properly planned and related to public transportation, public fa-
cilities, public utilities and sources of employment and service is essential to the orderly
growth and prosperity of the state and its communities. Present patterns of providing housing
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unduly limit the housing options for many people in the state’s urban centers smaller com-
munities and nonmetropolitan areas.

Subd. 3: Negatlve patterns. It is further declared that contmumg present patterns of
prov1d1ng housing in the state will limit the ability of the private building industry and the
investment industry to produce, without assistance, the needed construction of sanitary, de-
cent and safe residential dwellings-at prices or rentals which persons and families of low and
moderate income can afford, will résult in a failure to provide sufficient long term mortgage -

- financing for housing for low and'moderate income families, and will not assure that addi-
tional housing will be 'provided‘in sufficient quantity in the areas of need and demand.

_ Subd. 4. State program needed. Itis further declared that  housing assistance programs

‘provided by the federal government are inadequate both in the amount of housing given as-
sistance and the number of dollars available for assistance and that it will not be possible to -
meet the housing needs of low and moderate incoine families in‘Minnesota without state ac-
tion to supplement federal programs: . The legislature also finds that the provision of addition-
-al federal resources to assist in the reduiction of housing costs for low and moderate income
families is dependent upon the state of Minnesota providing administrative capab111ty and a
state housing finance program ‘to addto and more effectively utilize federal funds. It is fur-
ther declared that the provision of an adequate:supply of housing for low and moderate in-
come families has been greatly restricted by the rapidly increasing costs of financing housing
and that providing an adequate supply of housing to meet the needs of low and moderate in-
come families will not be possible until and unless the cost of mortgage ﬁnancmg forhousing
for low and imoderate income families is reduced by state action.

Subd. 5. Agency is for public purpose. It is further declared that in establishing a Min-
"nesota housing finance agency, the l€gislature is‘acting in all respects for the ‘benefit of the
people of the state of Minnesota to serve a ‘public purpose in improving and otherwise pro-
moting their health, welfare and prosperity and that the Minnesota housing finance agency,
as created and established, is empowered to act on the behalf of the people of the state of Min-
nesota in serving this public purpose for the benefit of the general public.

Subd. 6. Meeting need is a public purpose 1tis further declared that itis a valid pubhc
purpose to construct housing for low and moderate income families who would otherwise be
unable to obtain adequate housing at prices’or rentals they could afford, to-encourage such
construction in the areas of need and demand with a reasonable balance between nonmetro- -
politan and metropolitan areas of the state, and to assist in the elimination of substandard
housing conditions and to prevent.the recurrence of such condjtions by housing persons of
varied economic means and a wide range of incomes in the same developments and neigh-
borhoods properly planned and related to public facilities and sources of employment and-
services and to provide the necessary powers to accomplish these public purposes.

Subd. 7. Cooperatlon and coordination with feds. It is further declared that housmg
assistance programs provided by the federal government frequently require cooperation by
.or.coordination with an agency of state government and that the.availability of particular
housing assistance programs of the federal government may depend upon the existence of an
agency in state government with the authority and capacity to coordmate and administer such
federal housmg assistance programs.

Subd. 8. Rehabilitation. It is further found and declared that many residential dwell-
ings occupied by persons and families of low and moderate income do not conform to build-
ing, housing maintenance, fire, health or other state, county and city codes and standards ap-
plicable to housing; that many have a market value. substantlally below the market value that
they would have if rehabilitated; that many are substantially less desirable to live in than they
would be if rehabilitated; that many are substantially defective or are rnadequate for the num-
ber of persons occupying theim; that many are uninsurable because of fire risks; that many
~ owners of such dwellings cannot afford to make the needed repairs and improvements with-
out éxpending more thana reasonable portion of their income for housing, and some are un-
able to afford any additional amountfor housing;and thatexisting private and public means
of enterprise.and investment cannot provide financing or assistance 0n terms and conditions
within the means of many such owners.. These- conditions are adverse to-the safety, health,
and welfare of the citizens of the state, and.contrary to the public policy.of preventmg and
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~-eliminating blight-in urban and rural areas. The rehabilitation of such housing is more eco-
nomical and less disruptive than replacement and the relocation of the occupants. It is there-

_fore a valid public purpose for the state to preserve and promote the safety, health, and wel-
fare of its citizens by exercise of the powers granted to the Minnesota hous1ng ﬁnance agency
in this chapter.

Subd. 9. Special needs resndentlal care, Itis further declared that the health welfare,

- and personal interests of the mentally ill, mentally retarded, phys1cally handicapped, and
drug dependent citizens of Minnesota who are and who may be in need of residential care are
better served through the development of a comprehensive, community based system of
treatment and care which requires the availability of adequate financing for the construction,
renovation, or rehabilitation of residential care facilities as well as sufficient funds for their
operat10nal start—up costs.,

Subd. 10. Energy conservatlon It is further declared that supphes of conventional en-
ergy resources are rapidly depleting in quantity.and rising.in price and that the burden of
these occurrences falls heavily upon the citizens of Minnesota generally and persons of low

-and moderate income in particular. These conditions are adverse to the health, welfare, and
safety of all of the citizens of this state. It is further declared that it is a public purpose to en-
.sure the availability of financing to be used by all citizens of the state, while giving prefer-
“ence-to low and moderate income people, to assist in the installation in their dwellings of
reasonably priced energy conserving systems including the use of alternative energy re-
sources and equipment so that by the improvement of the energy efficiency of all housing, the
adequacy of the total energy supply may be.preserved for the benefit of all citizens.

Subd. 11. Long-term affordability. It is further declared that it is in the best i interests of
the citizens of the state of Minnesota that pubhc money used for the purposes of this chapter
be used in amanner that best assures the long—term affordability of housing to low—and mod-
erate—income citizens. To achieve that public purpose, the agency shall consider, in the mak-
ing of grants and loans and other uses of agency resources, the degree to which such grants,
loans, and other uses will assure the long—term affordability of the housing, by use of the
neighborhood land trust model or other techmques

A History: 1971 ¢ 702 5.2; 1973c515s1 1974c44151—3 1976cZI8s1 Ex1979
‘CZS44 ]982c581524 19830301 s203 ]991c287s4 ' :

462A.03. DEFINITIONS x

Subdivision'l. Application. For the purpose of sections 462A 01 to 462A 24 the terms
‘defined in this section have the meamngs ascribed to them.

Subd. 2. Development costs. “Development costs” means‘the costs approved by the
agency as appropriate expenditures which may be incurred by Sponsors ofland development
for residential housing or of residential housing, within this state, prior to:commitment and
initial advance of the proceeds of an eligible construction loan, or eligible mortgage, and for
which temporary loans from the housing development fund may be made by the agency sub-
ject.to the provisions of section 462A.05, subdivision 5; iricluding but not limited to:

(a) Payments for options to purchase propexties on'the p'roposed residential housing
site, deposits on contracts of purchase, or, with prior approval of the agency, payments for the
purchase of such properties; _

(b) Legal and organizational expenses, including payments of attorneys’ fees, pI'O_]eCt
manager ‘and clerical staff salaries, office rent and other incidental expenses;

(c) Payment of fees for prehrmnary fea51b111ty studles advances for planning, engmeer-
ing and archltectural work; :

C(d) Expenses ‘for tenant surveys ‘and market analyses and

- (e) Necessary apphcatlon and other fees. :

Subd.3. Federally insured construction loan. “Federally msured construction loan”
means a construction loan for residential housing which is insured by the United States or an
instrumentality thereof, or by acommitment by the United States or an instrumentality there-
of to insure.such a loan-or to:make mortgage insurance available for a residential housing
project upon thercompletion thereof in accordance with federal law and regulations.
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- Subd. 4. Federally insured mortgage. “Federally insured mortgage” means a mort-
gage loan for residential housing which is'insured or guaranteed by the United States or'an
1nstrumentalrty thereof, orby a commitmentby the United States or an 1nstrumentahty there-
‘of to insure such a mortgage.

Subd. 5. Federally insured security. “Federally insured security” means an ev1dence
of indebtedness insured or guaranteed as to repayment of pnnclpal andi interest by the Umted
States or an instrumentality thereéof.

) Subd. 6. Agency. “Agency” means the Minnesota housing fmance agency created by
sections 462A.01 to 462A.24.

Subd. 7. Remdentral ‘housing. “Res1dent1al housrng means a specific work or im-
provement within this state undertaken primarily to provide residential care fac111t1es for
mentally ill, mentally retarded, physically hand1capped and drug dependent persons li-
censed or potentrally eligible for licensure under rules promulgated by the commissioner of
human Sservices, or to provide dwelling accommodations or manufactured home parks for
persons and families of low and moderate‘income and for other persons and families when
determined to be necessary in furtherance of thie policy of economic integration stated in sec-
tion462A.02, subdivision 6, including land development and the acquisition, construction or
rehabilitation of buildings-and improvements thereto, for residential housing, and such other
nonhousmg facilities as‘'may be incidental or appurtenant théreto:

Subd. 8. Land development “Land development mieans the | process of acqumng land
for residential housmg construction, and of making, 1nstallmg, or constructing nonresiden-
tial housing i improvements, including waterlines and water supply installations, sewer lines
and sewage d1sposal installations, steam, gas and electric lines and installations, roads,
streets, curbs, guitets, sidewalks, whether on or off the site, which the agéncy deems neces-
sary or desirable to prepare such land for residential housing construct1on within this state.

Subd. 9. Housing development fund. “Housrng development fund” means the fund
established by section 462A.20. “Bond fund” means any fund or fund$’ ‘established by the
agency for the disposition of the proceeds of its bonds or notes issued as authorized in séc-
tions 462A.08 to 462A.17 and any debt service reserve fund established for the : secunty of
bonds or notes pursuant to section 462A.22. :

‘Subd. 10. Persons arid families of low and moderate income. “Persons and families
of low and moderate income” means persons and families, irrespective of race, creed, nation-
al origin, sex, or status with respect to guardianship or conservatorship, determined by the
agency to require such-assistance as is made available by sections 462A.01 to 462A.24 on
account of personal or family income not sufficient to afford adequate housing. In making
such determination the agency shall take into account the following: (a) The amount of the
total income'of such persons and families-available for housing needs, (b) the size of the fam-
ily, (c) the cost and condition of housing facilities available, (d) the eligibility of such persons
and families to compete successfully in the normal housing market and to pay the amounts at
which private enterprise is providing sanitary, decent and safe housing. In the case of federal-
ly subsidized mortgages with respect to which income limits have been established by any
agency of the federal.government having jurisdiction-thereover for the purpose-of defining
eligibility of low and moderate income families; the limits so established shall govern under
the provision of sections 462A.01 to 462A.24. In all other cases income limits for the purpose
of defining low or moderate income persons:shall be established by the agency by rules.

Subd. 11. Eligible loan. “Eligible loan” means any mortgage loan, construction loan,
rehabilitation loan, or otherloan, whether or not federally insured, granted by the agency to
an eligible mortgagor.

Subd. 12. Ellglble security. “Eligible secunty” means any security payable from or evi-
dencing an interest in mortgages, all or a portion of which secure loans financing residential
housing. - , , , o

Subd. 13. Eligible mortgagor. “Eligible mortgagor” means a nonprofit or cooperative
housing corporation; the department of administration for the purpose of developing nursing
home beds under section 251.011, community-based programs-as defined in sections 252.50
and 253.28, or secure beds for mentally:ill persons under section 253.015, subdivision 2,
paragraph (c); a limited profit entity or a bu1lder as defined by the agency in its rules, which
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* sponsors or constructs residential housing as defined in subdivision 7; or a natural person of
low or moderate income, except-that the return to a limited dividend entity shall not exceed
ten percent of the capital contribution of the investors or such lesser percentage as the agency
shall establish in its rules, provided that residual receipts funds of a limited dividend entity
may be used for agency—approved, housing-related investments owned by the limited divi-

- dend entity without regard to the limitation on returns. Owners of existing residential hous-

‘ 1ng occupied by renters shall be eligible for rehabilitation loans, only if, as a condition to the
issuance of the loan, the owner agrees to conditions established by the agency in its rules re-
lating to rental or other matters that will insure that the housing will be occupied by persons
and families of low or moderate income. The agency shall require by rules that the owner
give preference to those persons of low or moderate income who occupied the residential
housing at the time of application for the loan:

Subd. 14. Federal housing assistance supplements “Federal housmg a551stance sup-
plements” means all funds or certificates of tax credit or exemption, including mortgage
credit certificates, or low—income housing ‘credits, made available to the state of Minnesota
by the federal government or any agency or mstrumentahty thereof for the purpose of assist-
ing in providing adequate and economic housing i in the state of Mirnnesota.

. Subd. 15. Rehabilitation. “Rehablhtatlon” means the repair, reconstructron .or im-
provement of existing residential housing with the object of making such residential housmg
decent, safe, sanitary and more desirable to live in, of greater market value or in conformance
with state, county, or 01ty health, housing, bu11d1ng, fire prevention, ‘and housing mainte-
nance codes, and lead and other public standards applicable to housmg, as determined by the
agency.

" Subd. 16. Mentally ill person. “Mentally ill person ’ means a person w1th amental 111-
ness, an adult with an acute mental illness, or a person with a serious and persrstent mental

illness, as prescribed by section 245.462, subdivision 20.

© Subd. 17. Mentally retarded person. “Mentally retarded person” shall have the mean-
ing prescribed by section 253B.02, subdivision 14. _
... - Subd. 18. Drug dependent person. “Drug dependent person” shall have the meaning
prescnbed by section 254A.02, subdivision 5.

Subd. 19. Residential care facility. “Residential care facrhty” means a hvmg unit es-
tablished primarily for the accommodation and treatment of mentally ill, mentally retarded,
physically handicapped, and drug dependent persons.

Subd. 20. AmericanIndian. “American Indian” means a person whoisa member ofan
Indian tribe, as the terms-“Indian,” “Indian tribe,” and “tribal orgamzauon are defined in
United States Code, title 25, section 450b. -

-Subd. 21. City. “City” has the meaning given in section 462C 02 subdrvrslon 6

Subd. 22. Nonprofit organization. “Nonprofit organization” means a housing and re-
‘dévelopment authority established under sections 469.001 t0469.047, or other law, or a part-
nership, joint venture, corporation, or association which is established for a purpose not in-
volv1ng pecuniary gain to the members, partners, or shareholders; pays no dividends or other

' pecuniary remuneration to the members, partiiers, or shareholders; and in the case of a pri-
vate nonprofit corporation, is established under chapter 317A and is in compliance with
chapter 317A. A nonprofit-organization does not'include a limited dividend entity.

‘History: 1971 ¢ 702's 3; 1973 ¢ 501 5 15; 1973 ¢ 515 5 2-10; 1974 c 441 5 4-6;
1976 ¢ 218 5 2-6; 1976 ¢ 254's 1; 1977 ¢ 4015 2,3; 1981 ¢ 306 s 3; 1982 ¢ 581 s 24;
1983 ¢ 1855 1; 1984 ¢ 640 5 32; 1984 ¢ 654 art 5 5 58; 1Sp1985 ¢ 13 5 333; 1986 ¢ 465
art2s510; 1987 ¢ 3505 1; 1988 ¢ 5425 1; 1989 ¢ 2705 1; 1989 c 328 art 1 s 3; 1991 ¢
292 art6s52; art9s 15—18 1992 c522 s24 1Sp1993 clart9s74;1997c7art5s
36 '

462A.04 HOUSING FINANCE AGENCY. = L

Subdivision 1. Creation; members. There is created a pubhc body corporate and poli+
tic to be known as the “Minnesota housing finance agency,” which shall perform the govern-
mental functions and exercise the sovereign powers delegated to it in this chapter in further-
ance of the public policies and purposes declared in section 462A.02. The agency shall con-
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sist of the commissioner of trade and ‘economic development, state auditor, and five public
members appointed by the governor with advice aiid'consent of the sénate. No iiore than two
public members shall reside in the area of jurisdiction of the metropolitan:Couricil as pro-
vided in section 473.123, subdivision 1, and no more than one public membershall reside‘in
any one-of the development regions established under the provisions of sections 462,381 to
462.396. Each member shall hold office until a successor has been appointed and has quah-
fied. A certificate of appointment or reappointment of any member shall be conclusive evi-
dence of the due and.proper appointment of the member. . . ;. o

- Subd. 1a. Section 15.0575 for public members. The membershlp terms compensa—
tion, removal of members, and filling of vacancies for the pubhc members on the agency
shall be as provided in:section 15.0575. SR :

Subd. 2./[Repealed, 1976 c 134:579]

‘Subd. 3. {Repealed, 1976 c 134 s:79] ¥

- Subd. 4. Chairs. The chair of the board of directors shall be des1gnated by the govemor
ffom among the public members appointed. The vice—chiair of the board shall be the commrs-
sioner of trade and economic development

- Subd. 5. [Repealed, 1976 ¢ 134 s 79] ;

‘Subd. 6. Management, control. The management and control of the agency shall be
vested solely in the members in accordance with the prov1s1ons of sectlons 462A 01 to
462A.24. /

Subd. 7. Powers; quorum; voting majority. The - powers of the agency shall bé vested
* in the members thereof i 1n office from time t0 time and a majority of the members* of the

agency constitutes a quorum for the purpose of conducting its business and exer01s1ng its .
powers and for all other purposes notwithstanding thé existence of any vacan01es Act10n :
may be takén by the agency upon‘a-vote of a maJorlty of the members present.:. chen

Subd. 8. Commnssnoner, complement The agency shall be under the adm1mstrat1ve
control of a commissioner which office is established. The comnuss1oner shall be app01nted
by the govemor under the prov1s1ons of section' 15.06. ’

The comnussmner ‘ay appoint a deputy d1rector The comrmssroner may further ap-
point such permanent and temporary employees ds 'the commissioner deems necessary ‘sub-
ject to the approval of the commissionet of employee relatlons ‘All permanent employees ¢ of

 the agency, except the commissioner, deputy ; d1rector and additional posxtrons estabhshed‘
pursuant to section 43A.08, subdivision 1a, are’in the class1ﬁed c1v11 service. Notw1thstand—
ing any other provision of law to the contrary, any approved complement estabhshed by law
for the agency shall not be reduced as a result of Vdcancies in approved pos1tlons No add1—
tional deputy commissiorier posrtrons may be- created. - :

Subd. 8a. Increased complement THe approved complement of the anesota ‘hous-
ing finance agency may be increased up to three unclassxﬁed posmons for the purposes of
Laws 1979, chapter 306, sections 1 to 16.

Subd. 9. No debt liability. The members and ofﬁcers of the agency shall not be liable
personally, either J01ntly or severally, for any debt or ob11gat10n created or mcurred by ‘the
agency. '

History: 1971 c702s 4 1973 c35s 74 1974 c441s 7 1976 c 134 s 73 74 1976c

. 25452, 1977.¢305542; 1977 ¢ 347:5.59; 1979.¢ 306 s 15;.1980 ¢ 617 s 47; 1981 ¢ 306
s 4;1981 ¢ 3565 248; 1982 ¢ 560 s 58;.1983 ¢ 289 5 115 subd 1; 1986 c 444; 1987 ¢ 312
artls 26 subd2 ]987c 384 art2 s 97 S :

462A 041 HOUSING FINANCE AGENCY 4 S -
(a) Notwithstanding section:471.705, subdivision 1, the- housrng finance agency may
conduct a meeting of its members by telephone or other electromc means so long as the fol-
lowing.conditions are met..:
(1) all members of the agency part1c1pat1ng in the meetln wherever the1r physmal
location, can hear one another and.can hear-all discussion and testlmony, o - :
(2) members of the public present at the régular meeting location of the agency ican hear
all discussion‘and testimony-and all votes of members of the agency; P re
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(3).at least one member of the agency, the commissioner, the deputy commissioner, or
an attorney for the agency is physically present at the regular meeting location; and.

(4) all votes are conducted by roll call SO each member’s vote on eachissue can be 1den-
tified and recorded. ;

(b) Each'member of the agency part1c1pat1ng ina meetlng by electronic means is consid-
ered presentatthe meetmg for purposes of deternnmng aquorum and part1c1pat1ng in all pro-
ceedings.

_ (c) If telephone or another electronic means is used to conduct a méeting, the agency to
the exteiit practical, shall allow a person to monitor the meeting electronically from a remote
location. The agency may require the person making such a connection to pay for docu-
mented marginal costs that the agency incurs as a result of the additional connection.’

" (d) If telephone or another electronic means is-used to conduct a regular special, or
emergency meeting, the agency shall provide notice of the regular meeting location, of the
fact that some members may participate by electronic means, and of the provisions of para-
graph (c). The timing and method of providing not1ce is governed by section471.705, subdi-
vision lc.

History: 1997 ¢ 154 s 4

462A 05 SPECIFIC POWERS OF THE AGENCY A

Subdivision 1. Application, The agency shall have the specific powers and duties set
forth in this section.

‘Subd. 2. Residential constructlon loans It may make or part1c1pate in the making of
~ eligible construction loans to sponsors or builders of residential housing for occupancy by

persons or families of low and moderate income. Such loans shall be made only upon deter-

mination by the agency that construction loans are not otherwise available, wholly orin part
from private lenders upon equivalent terms and COIldlthIlS )
... .:Subd. 2a. Multiunit residential housing grants. It may make grants to sponsors or
builders of multiunit residential housing-for occupancy by persons and families of low and
moderate income. The grants shall only be made for the construction or rehabrhtatlon of
threé bedroom apartment units or townhouse units of four bedrooins or more for large low
and moderate income families. No grant shall exceed the amount of $5,000 per unit. In mak-
ing grants, ‘the agency shall determine the circumstances under which and the terms and
conditions under which all or any portion thereof will be repald and shall determine the ap-
propnate securrty should repayment be required.

“Subd. 3. Long—term residential housing mortgage loans. It may agree to purchase
make or otherwise parnc1pate in the making and enter into commitments for the purchase,
making, or participation in the making of long—term eligible mortgage loans to sponsors of
residential housing for occupancy by | persons and families of low and moderate income; or to
persons and families of low and moderate income who may purchase residential housing.
The loans shall be made only upon determination by the agency, that long—term mortgage
loans are not otherwise. available, wholly or in part, from private lenders upon equivalent
terms ‘and conditions. In establishing maximum mortgage amounts and maximum purchase
prices for smgle family dwellings, the agency shall take into account housing cost differ-
ences in the regions of the state. -

Subd. 3a. Refinancing nonprofits; res1dent1al housmg It may reﬁnance the ex1st1ng
indebtedness of nonprofit entities, as defined by the agency, secured by residential housing
for occupancy by persons and families of low and moderate income, if refinancing is deter-
mined by the agency to be necessary to reduce housing costs to an affordable level or to main-

 tain the supply of affordable low—income housing. The authonty granted in this subdivision
isin addltlon to and notin hnntatlon of the authonty granted in section 462A.05, subd1v1s1on
14.

Subd 4. Purchase of financial instruments. It may purchase and enter into-commit-
ments for the purchase of eligible securities, certificates of deposit, time deposits, or existing
mortgage loans from banks, savings associations, insurance companies, or other financial
intermediaries, provided that the agency shall first determine that all or a portion of the pro-

. ceeds of such instruments will be utilized to make loans for residential housing as defined in
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section 462A.03, subdivision 7, or-all or a portion of the instruments are backed by or other-
wise evidence-an interest in existing mortgages securing mortgage loars to finance residen-
tial housing: In the case of eligible securities backed by existing mortgages, the proceeds
must be used in whole or in part either for making loans for résidential housing or for preserv-
ing the use of exrstmg re31dentra1 hous1ng by persons and farruhes of low and moderate in-
come.

»Subd. 5. Temporary loans from housmg development fund. It may make temporary
loans solely to “nonprofit” or “cooperative housmg sponsots as defined by the agency, with .
or without intefést, and with' such-security for répaymient, if aty, as the agency determines - -
reasonably necessary and practicdble, solely from the housing development fund, in accord:
ante with'the provisiofis of section 462A.2 [, to défray developmient costs to sporisors of resi-
dential housing construction for occupancy by persons and farilies of low and moderate in-
come which development costsare eh g1b1e or potentlally e11g1b1e for constructlon loans or
mortgages. - ;

“Subd. 6. Acceptmg funds. It may accept appropnatlons gifts; grants bequests and de-
vlrses ‘and vtilize or drspose of the same to carry out its'corporate purpose. ‘

Subd. 7. Contractual instruments; It - may make and execute contracts releases com‘—‘ o

pronnses composmons and other instrumerits necessary or convement for the exer01se of ifs.
powers, or to carry out its corporate purpose. =

Subd. 8. Service charges. It may collect reasonable mterest fees, and charges in con—
nection with making and servicing its loans, notes, ‘bonds, obligations, commitments and
other ev1dences of 1ndebtedness and in connection with prov1d1ng technical, consultative

and ‘project assistance services. Such interest, fees and charges shall be limited to the’
amounts required to pay the costs of the agency, including operating and admm1strat1ve ex- .
penses, and reasonable allowances for losses which may be incurred.”

‘Subd. 9. Investment of funds. It may invest any funds not required for immediate dis-

bursement in accordance with the prov1s10ns of section 462A.18, subdivision 2. '
) Subd. 10.Sale to federal agencies. It may ‘sell eligible loans or éligible securities to the
Federal National Mortgage Assoc1at10n or dny othér agency or mstrumentahty of the United
States, and may invest inthe cap1tal stock issued by 'said association or other agency orinstru-
mentahty to the, extent if any, requ1red as a condition of such sale. .

Subd. 11. Federal housmg assistance supplements It may receive federal housing as-
s1stance supplements may. adrmmster and dlstrlbute sa1d supplements in accordance with
the applicable | provisions of federal law or regulatrons govermng the adnnmstratlon and dis-
tribution of said supplements and may make and publish. such rules as are. necessary to en-
able it to receive, administer, and d1str1bute said supplements in accordance with said federal
laws and regulations.

Subd. 12. Establishment of funds. It may, from t1me to tlme estabhsh such funds as
may be needed in order to receive, administer, and distribute federal. housmg assistance sup-
plements. All federal housing assistance supplement funds received by the agency are here-
by appropriated to the agency. .. )

. Subd. 12a. Mortgage certlficate programs lt may part1c1pate in quahﬁed mortgage
certificate programs as provided by section 25 of the Internal Revenue Code of- 1954 as
amended through December 31, 1984. - e e :

Subd. 13. Preference. In carrying:out:the’ p011c1es and purposes declared in sectlon
462A.02, the agency shall prefer those housing projects which are federally subsidized and
those loans which are federally insured or guaranteed, to'the extent that the agency finds such
projects and loans to be available at the times and in the amounts needed to meet the shortage
of residential housing for persons and families of low and moderate income.-

Subd, 14. Rehabilitation loans. It may agree-to purchase; make; or otheérwise partici-
pate in the making, and may entér into comimitments for the purchase, making, or participa-
tion in the making, of eligible loans for-rehabilitationto persons and families of low and mod-
erate income, and to owners of existing residential housing foroccupancy by such:persons
and families, for the rehabilitation of €xisting residential housing owned by them. The loans
may be insured or uninsured and may be made with secur1ty, or may:be unsecured, as the
agency deems advisable. The loans may be in addition to or in combination with long=term
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eligible mortgage loans under subdivision 3. They may be made in amounts sufficient to refi-
nance existing indebtedness secured by the property, if refinancing is.determined by the
agency to be necessary to permit the owner to meet the owner’s housing cost without expend-
ing-an unreasonable portion of the owner’s income thereon. No loan for rehabilitation shall
be made unless the agency determines that the loan will be used primarily.to make the hous-
ing more desirable to live in, to increase the market value of the housing, for compliance with
state, county or municipal building, housing maintenance, fire, health or similar codes and
standards applicable to housing, or to ‘accomplish energy conservation related improve-
- ments. In unincorporated areas and, municipalities not having codes and standards, the
agency may, solely for the purpose of administering the provisions of this chapter, establish
codes and standards. Except for accessibility improvements under this subdivision-and sub-
divisions. 14a and 24, clause (1), -no secured loan for rehabilitation of any property shall be
made in an amount which, with all other-existing, indebtedness secured by the property,
would exceed its market value, as determined by the agency. No loan under this subdivision
shall be denied solely because the loan will not be used for placing the residential housing in
full compliance with all state, county, or municipal building, housing maintenance, fire,
health, or similar codes and standards apphcable to housing. Rehabilitation loans shall be
made only when the agency determines that financing is not otherwise available, in whole or
‘in part, from private lenders upon equivalent terms and conditions. Access1b1hty rehabilita-
tion loans authorized under this subdivision may be made to eligible persons and farmhes
without limitations relating to the maximum incomes of the borrowers if: '

(1) the borrower or a member of the borrower’s famlly requires a level of care prov1ded
in a hospital, skilled nursing facility, or mtermedlate care fac111ty for persons w1th mental
retardatlon or related conditions; »

(2) home care is appropriate; and .

. (3) the improvement will enable the, borrower ora member of the borrower s famlly to
reside in the housing.

Subd. 14a. Rehabilitation loans; existing owner occupled residential housing. It
may make loans to persons and families of low and moderate income to réhabilitate or to
assist in rehabilitating existing residential housing owned and occupied by those persons or
families. No loan shall be made unless the agency deétermiines that the loan will be used pri-
marily for rehabilitation work necessary for health or safety, essential access1b111ty improve-
ments, or to improve the energy efficiency of the dwelling. No loan for rehabilitation of own-
er occupied residential housing shall be denied solely because the loan will not be used for
placing the residential housing in full compliance with all state, county-or municipal build-
ing, housing maintenance, fire, health or similar codes and standards applicable to housing.
The amount of any loan shall not éxceed the lesser of (4) amaximiim loan amount determined
under rules adopted by the agency not to exceed $20,000, or (b) the actual cost of the work
performed, or (c) that portion of the cost of rehabilitation which the agency determines can-
not otherwise be paid by the person or family without the expenditure of an unreasonable
portion of the income of the person or family. Loans made in whole or in part with federal
funds may exceed the maximum loan amount to the extent necessary to comply with federal
lead abatement requirements prescribed by the funding source. In making loans, the agency
shall determine the circumstances under which and the terms and conditions under which all
or any portion of the loan will be repaid and shall determine the appropriate security for the
repayment of the loan. Loans pursuant to this subdivision may be made with or without inter-
est or periodic payments. Loans made without interest or periodic payments need not be re-
paid by the borrower if the property for which-the loan is made has not been sold, transferred,
or otherwise conveyed nor has it ceased to be the principal place of residence of the borrower,
within ten years after the date of the loan.

Subd. 14b. Energy conservation loans. It may agree to purchase make, or otherw1se
participate in the making, and may enter into commitments for the purchase, making, or par-
ticipating in the making; of loans to persons and families, without limitations relating to the
maximum incomes of the borrowers, to assist in energy conservationrehabilitation measures
for existing:-housing owned by those persons or-families including, but not limited to: wea-
therstripping and caulking, chimney construction or improvement, furnace or space heater
repair, cleaning or replacement, insulation, storm windows and doors, and structural or other
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directly related repairs essential for energy conservation. Loans shall be made only:when the
agency determines that financing is not otherwise available, in whole orin part from prlvate
lenders upon equivalent terms’and conditions. o

Subd.- 14c. Nelghborhood preservation. It may agree or enter commitments to pur-
chase; make, or participate in making loans described in subdivision 14 for’programs ap-
proved by the ‘agency for the preservation of designated neighborhoods.:To achieve the
policy of economic integration stated in section 462A.02, subdivision 6, the programs may

authorize loans to borrowers having ownershrp interests in properties in the neighborhood ~ *

who are not eligible mortgagors as defined in section 462A.03, subdivision 13. The aggre-
gate original principal balances of noneligible mortgagor loansina neighborhood benefiting
from financing under this subdivision must not exceed 25 percent of the total amount of
neighborhood preservation 1oan funds allocated to the neighborhood under the program.

Subd. 14d: Accessibility loan program. Rehabilitation loans authorized under subdi-
vision 14 may be made to eligible persons and households without hrmtatrons relating to the
- maximum incomes of the borrowers. -

A person or household is eligible to receive an accessibility loan under the follow1ng
condmons :

- (1) the borrower or an 1nd1v1dua1 residing in the borrower’s home has a permanent
physrcal or mental condition that substantially limits one or more major life activities; and

@ the improvementto ‘the housmg W111 assist the borrower or a member of the borrow-
er’ S household in residing ih the housrng
:, . Subd 14e. Purchase—rehablhtatlon loans. The agency may agree and enter into com-
mitments to plirchase, make, or otherw1se partrcrpate in making loans to persons or families,
~without limitations relating to the maximum incomes of the borrowers, for the purchase and
rehabrhtatlon of exrstmg owner—occupled residential houslng, as provrded under subd1v1—
sion 14.;

Subd. 15 Rehablhtatlon grants. It may make grants to persons and families of low and
moderafe income to pay or to assist in paying a loan made pursuant to subdivision 14,0r to -
rehabilitate or to assist in rehab111tat1ng existing residential housmg owned or occupred by
such persons or families. For the i putposes of this section, persons of low and moderate in-
come’include admlmstrators appointed pursuant t0 section 566.25; clause (c).No grant shall
be made unless the agency determines that the grant will be used primarily to'make the hous
ing more desirable to live'in; to increase the market value'of the housing or for compliance
with state, county or mumclpal building, housmg mainténarce, fire, health or similarcodes
and standards applicable to housing, or to acconiplish energy conservatxon related improve-
ments. In unincorporated areas and munlclpahtles hot havmg codes and standards, the
agency may, solely for the purpose of adiministering this provision, establish codes and stan-
dards. No grant for rehabilitation of owner occupied residential housing shall be'denied sole-
ly because the grant will* ot be used for placing the residential housing in full comphance
~ with all state, county or mun101pa1 building, housmg maintenance, fire, health or similar
codes and standards applicable to housing. The amount of any grant shall not exceed the less-
er of (a) $6,000, or (b) the actual cost of the work performed, or (c) that portion of the cost of
rehabilitation which the agency determines cannot otherwise be paid by the person or family
without spending an unréasonable portion of the income-of the person or family thereon. In
making grants, the ageéncy shall determine the circumstances under which and the terms and
conditions under which all or'any portion thereof will be repard and shall detenmne the ap-
propnate security should repayment be required. . : .

".The agencymay also make grants to rehabilitate or to assist in rehabrhtatrng housmg
under this subdivision to persons of low .and moderate income for the purpose of quahfymg
as-foster parents. . .. —

Subd..15a. Accessnblllty grants It may make grants or loans 10 persons and families of
low..and moderate income to 1mpr0ve the accessibility of:existing residential housing for
handicapped occupants, or to assist in paying a loan made pursuant to subdivision 14 to:im-
prove the accessibility of existing residential. housing.for handicapped occupants. The
amount of an accessibility grant or loan must not exceed the lesser of the actual cost of the
work performed or the part of the cost of rehabilitation the agency determines‘cannot other-
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‘wise'be paid by the person or family. without spending an urifeasonable portion of the income
of the person or family on it, based upon the cost of the improvements and other appropriate
factors including extraordinary medical expenses. Grants or loans made pursuant to this sec-
tion may, include the payment of money for technical assistance for the design and construc-
tion of accessibility improvements. In. making:grants or loans under this subdivision, the
agency shall determine the circumstances under which and the terms and conditions under
which all or any. portion thereof will be repaid and shall determine the appropriate security
should repayment be required. The agency may gather data on available accessible housing
financed undér this program and ma.ke the information available to interested individuals
and groups. - . :

© Subd. 15b. Energy conservatlon grants. It ' may make grants to assist in energy con-
servation rehabilitation- measures for existing owner occupied housing including, but not
limited to: insulation, storm windows and doors, furnace or space heater repair, cleaning or
replacement, chimney construction or improvement, weatherstripping and caulking, and
structural or other directly related repairs essential for energy conservation. The grant to any
household shall not exceed $2,000.

To be eligible for an emergency energy conservation grant a household must be certi-
fied as eligible to receive emergency residential heating assistance under either the federal or
the state program; and either (1) have had a heating cost for the preceding heating season that
exceeded 120 percent of the re gronal average for the preceding heatmg season for that energy
source as determined by the commissioner of trade and economic development, or (2) be eli-
gible to receive a federal energy conservation grant, but be.precluded from receiving the
grant because of a need for directly related repairs that canrnot be paid for under the federal
program. The housing finance agency shall make a redsonable effort to determine whethet
other state or federal loan and grant programs are available and adequate to finance the in-
tended improvements. An emergency energy conservation grant thay be made in conjunc-
tion with grants or loans from other state or federal programs that finance other needed reha-
bilitation work. The receipt of a grant pursuant to this section shall not affect the apphcant ]
ehgrbrhty for other housing finance agency loan or grant programs.

Subd. 15¢. Residential lead abatement. (a) It may make or purchase loans or grants for
the abatement of hazardous levels of lead paint in residential buildings and lead contami-
- nated soil on the property of resrdentral buildings occupred by low— and moderate-income
persons. Hazardous levels are as determined by the department of health or the pollution con-
trol agency. The agency must establish criteria for a residential lead palnt and lead contami-
nated soil abatement program 1ncludmg the terms of loans and grants under this section, a
maximum.amount for loans or grants, eligible borrowers or grantees, eligible contractors,
andeligible bu11d1ngs The agency may make grants to cities, local units of government, reg-
istered lead abatement contractors, and nonprofit organizations for.the purpose of adminis-
tering a residential lead paint and contaminated lead soil abatement program. The. .agency
must establish standards for the relocation of families where necessary and the payment of
relocation expenses. To the extent poss1ble the agency must coordlnate loans and grants un-
der th1s section with existing housing. programs.

- The agency, in consultation with the department of health, must report to the leglslature
by 3 anuary 1996 on the costs and benefits of subsidized lead abatement and the extent of the
childhood lead .exposure problem The agency must review the effectiveness of its existing
loan-and grant programs in providing funds for residential lead abatement and report to the
legislature with examples, case studies and recommendations..

(b) The agency may. also make grants to eligible organizations, as deﬁned in section
119A.46,:subdivision 1, for the purposes of section 119A.46. :

Subd. 16. Payments for structural defects. (a) It may make payments or expendltures
from the housing development fund to persons of low or moderate income, who are recipi-
ents of aii eligible loan as defined in section 462A.03, subdivision 11, or who have purchased
résidential housing from a recipient of such eligible loan, and who are owners and occupants
of residential housmg constructed or rehabilitated under sections 462A.01 to 462A.24,
when, in the agency’s determination, such residential housing contains defects or omissions
which affect the structural soundness; or the use and the livability of such housing, including
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but not limited to defects or omissions iri materials, hardware, fixtures, design, workmanship
and landscaping of whatever kind and nature incorporated in said housing and which are cov-
ered by an agency approved warranty, for the purposes of (i) correcting such defects, or (ii)
paying the claims of the owner arisitig from such defects, provided, that this authority shall
exist only if the owner has requested assistance from the agency not later than four years after
the issuance of the eligible loan? or where such residential’ housing was rehabilitated under

“sections 462A.01 to 462A.24 only if the owner has requested assistance from the agency not
later than two years after the issuanceof the eligible loan.

(b) If such owner elects to receive payments or expendltures pursuant to this section, the
agency is subrogated to'the right of such owner to recover damages against any party or per-
sons reasonably calculated to be responsible for such damages.

* (c) The agency rnay require from the seller of such residential housing, or the contractot
responsible for the construction or rehabilitation of-such housing, an agreement to reimburse
the agency for any payments and expenditures made pursuant to this subdivision with respect .
to such residential housing. :

Subd. 17. Conventional loans. The agency may make conventional loans, as defined in
and in accordance with the conditions and limitations prescribed in section 47.20. Notwith-
standing section 47.20, conventional 16ans owned by the agency on May-30, 1981.or thereaf-
ter made or purchased may contain provisions which limit, condition; or proh1b1t assumption
of the loans.

Subd. 18. Loans-to nonprofit sponsors. It may make loans to * nonproﬁt Sponsors as
defined by the agency; with or without interest,-and with such security for repayment, if any,
as the agency determines reasonably necessary and practicable, solely from the housing de-
velopment fund in accordance with the provisions.of section 462A.21, subdivision 9, to en-
courrage innovations in the development or rehabilitation of single and multifamily residen-
tial housing. It may make loans to for—profit sponsors pursuant to this subdivision, provided
that the agency shall make the loan with interest at a rate determmed by the agency.

It shall promulgate rules, in accordance with chapter 14, relating to the administration
of the loans authorized by this subdivision. The rules may define types of projects eligible for
loans, criteria for selecting between eligible loans, terms of the loans 1nc1ud1ng interest rates
and loan perrods and other charactenstlcs that the agency deems necessary to adnumster the

- program.

Subd. 18a. Innovatlve housmg loans The agency may ‘make loans wrth or wrthout
interest, and with security for repayment if any, the agency determines reasonably necessary
and practrcable for the financing of innovative housing as described in this section.”

(a) The housing shall be cooperatrve or rental multifamily housmg Wthh is desrgned to
provrde long-term affordability and which is either owned and operated on anonprofit coop-
erative basis by the residents, or owned by a hmrted—drvrdend entity and operated by aresi-
dents association.

(b) Occupancy shall be restncted to persons and famrhes of low and moderate income
as defined in section 462A .03, subdivision 10; provided that the agency shall give priority to
proposals that will provide housing to persons and families whose income is 50 percent or
less of the statewide median family income; as estimated by the Umted States department of
housing and urban development. -

‘(c) A democratic residents as socratron shall have substant1a1 control over the operatron
and management of the housing and over the filling of housing unit vacancies.

'(d)'A trainiiig and education program shall be developed by the loan recipient and made
available to residents to help them organize and operate the residents association, understand
their legal rights-and financial interests regarding the property, and manage and maintain the
property. The agency shall ensure thata trammg and educatron program has been developed
prior to approving any loan under this:section. :

Subd. 19. Loans to veterans.It may make nointerestloans of up to $4, 000 tor persons
and families of low and moderate income who are veterans or veterans’ dependents to assist
in making down payments to enable them to purchase new or existing housing to beused as
their principal place of residence. To be eligible, the:veterans or veteran’s dependent must be
a first time home owner, and must enter into an agreement with the agency, with-appropriate
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security as determined by the agency; to repay the loan amount in full when the property is
sold, transferred, or otherwise conveyed, or ceases to be the recipient’s principal place of res-
idence. For the purpose of this subdivision, “veteran” means a person residing in Minnesota
who has been separated under honorable conditions from any branch of the armed forces of
the United States after havmg served on active duty for 181 consecutive days or by reason of
disability incurred while serving on active duty, and whoserved at any time during the penod
from August 5, 1964 to May 7, 1975; and “veteran’s dependent” means a person resrdmg in
Minnesota who is the unmarned surviving spouse.of a veteran.

Subd. 20. [Repealed, 1997 c 200 art 4 s 23]

.Subd. 20a. Special needs housing for chemically dependent adults (a) The agency
may make loans or grants to for—profit, limited—dividend, or nonprofit sponsors, as defined
by the agency, for residential housing to be used to provide housing to low— and moderate—
‘income persons who are chronic chemically dependent adults.

~ (b) Housing for chronic chemically dependent adults must satisfy the followrng condi-
tions:

(1) be certified by.the department of health Or the crty as a board and lodgrng facrhty or
single residence occupancy housing;

(2) meet all applicable health, burld1ng, ﬁre safety, and zoning requlrements

(3) be located in ari area significantly distant from the present location of county detoxr—
fication service sites;

(4) make available the services of trained personnel to appraise-each client before or
upon admission and to provrde information about medrcal jOb trarmng, and chemical depen-
dency services as necessary; -

'(5) provide on-site security desrgned to assure the health and safety of clients, staff, and
ne1ghborhood residents; and

(6) operate with the guidance of a nelghborhood—based board.

Priority for loans and grants made under this paragraph must be given to proposals that
address the needs of the Native American populatron and veterans of mrhtary servrces for
thrs type of housmg »

(c) Loans or grants pursuant to this subdivision must not be used for facnhtres that pro-
vide housing available for occupancy on less than a 24-hour continuous basis. To the extent
possible, a sponsor shall combine the loan or grant with other funds obtained frompublic and
private sources. In making loans or grants the agency shall determirie ‘the circumstances,
terms, and conditions under which all or any portion of the loan or grant will be repard and the
appropnate security should repayment be required. '

~Subd. 21. Rental property loans. The agency may make or purchase loans to owners of
rental property that is occupied or intended for oc¢upancy primarily by low— and moderate—
income tenants and which does not comply with the standards established in' section
216C.27, subdivision 3, for the purpose of energy improvements necessary to bring the prop-
erty into full or partial compliance with these standards. For property which meets the other
requirements of this subdivision, a loan may also be:used for moderate rehabilitation of the
propeity. The authority granted in this subdivision is in-addition to and not in limitation of
any other authority granted to the agency in this chapter. The limitations on eligible mortgag-
ors contained in section 462A.03, subdivision 13, do not apply to loans under this subdivi-
sion. Loans for the:improvement of rental property pursuant to this subdivision may contain
provisions that repayment is not required in-whole or in part subject to terms and conditions
determined by the agency to be necessary and desrrable to encourage owners to maximize
rehabilitation of properties.

Subd. 22. Loans to financial mstltutlons Itmay make or partrcrpate in the makmg and
enter into commitments for the making of loans to any banking institution, savings associa-

“tion, or other lender approved by the members; organized under the laws of this or.any other
state or-of the United States having an office in this state, notwithstanding.the provisions of.
section 462A.03, subdivision 13, if it first determines that the proceeds of such loans will be
utilized for the purpose of making loans:to or for the benefit.of eligible persons and families
asprovided and in accordance with sections 462A.01 to 462A.24. Loans pursuant to this sub-
division-shall be secured, repaid and bear interest at the rate as determined by the members.
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Subd. 23. Insuring financial institution loans. The agency may participate in loans or
establish a fund to insure loans, or portions of loans, that are made by any banking institution,
savingsassociation, or other lender approved by the agency, organized under.the laws of this
or any other state or of the:United States having an office in this state, to owners of renter
occupied homes or apartments that do-not comply with standards set forth in section
216C.27, subdivision 3, without limitations relating to the maximum incomes of the owners
or tenants. The proceeds-of the insured portion of the loan must be used to pay the costs of
improvements, including, all related structural and other1 1mprovements that will reduce en-
ergy consumption..

-Subd:24. Housmg for e]derly, persons w1th physlcal or developmental dmabllltles,
and single parent families. It may engage in'housing programs for low— and moderate—in-
come elderly; persons with'physical or developmental disabilities, or single parent families
in the case of home sharing programs, as defined by the agency,fto provrde grants or loans
with or without interest, for: Sl G

*(1) accessibility improvements to residences occupied by elderly persons;

-’ (2) housing sponsors, as défined by the agency, of home sharing programs to match'ex-
istiig homeowners with prospective tenants who will contribute either rent or services to'the
* homeowner, where ¢ither the homeowner or “the prospective tehant is elderly, a person with
physical or developmental disabilities, or the héad of a single parent- famrly, '

(3) the construction of or conversion of ex1st1ng buildings into structures for occupancy
by the elderly that contain from three to 12 prlvate sleepmg rooms wrth shared cooking facili-
ties and common space; and

) housmg sponsors, as defined by the agercy, to demonstrate the potent1a1 for home
equrty conversion in Minnesota for the-elderly, in both rural and urban areas, and to deter-
mine the need in those equity conversions for consimer safeguards.

In making the' grants or loans, the agency shall détermine the terms and condltrons of
repayment and the appropriate security, if any, should repayment be required. The agency
may provide technical assistance to sponsors of home sharing programs or may contract or
delegate the provision of the techn1ca1 ass1stance in accordance with section 462A 07 subd1—
vision 12. " - ‘ .

Housmg sponsors who receive funding through these programs shall provide home-
owners and tenants participating in a home'sharing program with information regarding their
rights and obhgatlons as they relate to federal and state tax law including, but not limited to,
taxable rental income, homestead credit under chapter 273, and the property tax refund act
under chapter 290A. :

Subd. 25. Property acqulsltlon, rehabilitation, or lease by agency The agency, in n ifs
own name or in conjunction with other housmg sponsors as a joint venturet; partner share-
holder, or membet; may, subject to the provisions of subdivision 27, clause (1) acquire, reha—
bilitate, or lease from private or public parties, housmg designed and _planned to be sold or
rented at prices that1ow—and moderate—income persons and families can afford and (2 rent
or otherwise dispose of that housing to persons and families of low and moderate income or
to housing sponsors £6 rent or sell the property to' those persons and farniliés. The agency may
charge rents for the use of the residential housing facilities- acqulred rehabilitated, or leased
under this subdivision‘in amounts sufficient to ‘comply with any‘agreements of the agency,
whether in connection Wwith the issuance of bonds or othérwise, including rent in amoiints
sufficient for reimbursemént of all costs oOf ] ﬁnancmg by the agéncy and the payment of those
service charges and insurance premrums that the agency determines to be reasonable

* Subd. 26. Formatlon ‘of nonprofit corporatrons. Itmay, when the agency determine’s
it is necessary or desirable to carry out its purposes and to exercise any or all of the powers
conferred upon it under sections 462A.01 to 462A.24, and subject to the | provisions of subdi-
vision 27; form or consent to'the formation of one or moré corporations undert the Minnesota
Nonproﬁt Corporation Act, as amended, or under othér laws of this state: The agency may be
4 member of the corporations; and the members and employees of the agency from time to
time may be members of the board of directors or officers of the corporations. The agency
may enter into agreements with'them providing for the agency to approve various aspects of
their operations. The agency may capitalize the corporations-and may-acquire all or a part of
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the corporations’ share or member certificates. The agency may require that it approve as-
pects of the operation of.the corporations including the corporations’ articles of incorpora-
tion or bylaws, directors, projects and expenditures, and the sale or conveyance of projects,
and the issuance of obligations. The agency may agree to and' may take title to property of the
corporations-upon their dissolution. - - PN

- Subd. 27. Conditions of property acqulsmon by agency. The agency, or the corpora-
tions referred to in subdivision26, may acquire property orproperty irterésts under subdivi-
sions 25 and 26 and séction462A.06, subdivision 7; for the following purpéses: (1) to protect
aloanor grant in which the agency or corporation has an interest; or (2) to preserve for the use
.of low~ and moderate—income persons or families multifarnily-housing which was (i) pre-
viously financed by the agency, or (ii) not financed by the agency but is’benefited by federal
housing assistance payments or other rental subsidy or interest reduction contracts. Property
or property interests acquired for the purpose specified in clause ( 1) may be acqulred by fore-
closure, deed in lieu of foreclosure, or otherwise.

Multifamily property acquired as prov1ded in clause (2) must be managed onafee ba51s
by an entity other than the agency or corporation. The agency.or corporation may manage the
property on a temporary basis until an agreement is.entered into with another entity to man-
age the property. The agency or corporation shall make the property available for sale at.a -
purchase price and on terms that are mutually agreeable to the parties. In the sale of property
benefited by federal housing assistance, priority must be given to a buyer who agrees to
maintain the federal housing assistance. .

Subd. 28. [Repealed, 1991 ¢ 292 art 9 s 38]

.Subd. 29. [Repealed, 1991 ¢ 292 art 9 s 38]

- Subd. 30. Agency investment in certain notes and mortgages It may mvest in, pur-
chase, acquire, and take assignments of existing notes and mortgages not closed for the pur-
pose of sale to the agency, from lenders that are nonprofit or nonprofit entities, as defined in
the agency’s rules, provided that: (1) the notes and mortgages evidence .loans for the
construction, rehabilitation, purchase, improvement, or refinancing of residential housing
intended for occupancy and occupied by low— and moderate—~income persons and families;
and (2) the loan sellers utilize the funds derived from the purchases in accordance with the
authority contained in section 462A.07, subdivision 12, for the purposes and objectives of
sections 462A.02,462A.03,462A.05,462A.07, and 462A. .21; and (3) the purchases are sub-
ject to security and limitations on the costs and expenses of the loan sellers incidental to the
utilization of the purchase proceeds as the agency may determine. The proceeds of the pur-
chases authorized by this subdivision shall not be subject to the limitations of section
462A.21, subdivisions 6 and 9. In addition, it may invest in, purchase, acquire, and take as-
signments of existing federally insured mortgages for multlfanuly housmg, not closed for the
purpose of sale to the agency, from any banking institution, savings association, or other
lender or financial intermediary approved by the members; provided that the multifamily
housing is benefited by contracts for federal housing assistance payments

Subd. 31. Loans to obtain low—mcome housing credits. It may agree to purchase,
make, or otherwise part101pate in the making and enter into commitments for the purchase,
making, or participation in the making of loans to provide financing for residential housmg
for occupancy by persons and families of low and moderate income that qualifies for and will
be utilized so as to obtain the benefits of low-income housing credits under section 42. of the
Internal Revenue Code of 1986, as amended. through December 31, 1988. The limitations on
eligible mortgagors contained in section 462A.03, subdivision 13, do not apply to loans un-
der this subdivision, and the loans may be insured or uninsured and . may. be made w1th securi-
ty, or may be unsecured, as the agency deems advisable. '

Subd. 32. Appomtment of receivers. The agency may obta1n the appomtment of re-
ceivers or assignments of rents and proﬁts under sections 559.17 and 576.01. ;except that the
limitation relating to the minimum amounts of the original prm01pa1 balances of mortgages
contained in sections 576.01, subd1v181on 2, and 559.17, subd1v131on 2, clause (2), shall be

" inapplicable to it. :

Subd. 33. Loan coinsurance. The agency may estabhsh a fund to coinsure. loans witha

division of risk as determined by the agency, that are made by any banking institution, sav-
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- -ings association, or other lender approved by the agency, organized under the laws of this or
‘any other state or of the United States having an office in this state; to low— and moderate~in-
come purchasers of residential housing to be occupied by them, or to low—and moderate—in-
come persons or families for improvements to residential property that they occupy as their
pnnmpal place of residence, prov1ded that loan insurance on comparable terms and condi-
tions is not otherwise available in the areas where the borrowers’ properties are situated.

Subd. 34. Home equity conversion loans. (a) The agency may make, purchase, or
make a forward commitment to purchase home equity conversion loans for low or moderate
income elderly homeowners. Loan recipients must be atleast 62 years of age, have substan-
tial equity in their home, and have an income at or below 50 percent of the greater of state-
wide or area median income.. The agency must inform a program participant of ava11ab1e
home equity conversion loan counseling services before making-a loan. ‘

(b) Repayment of a home equity conversion loan may not be required until at least one
of the following conditions occurs:

(1) the sale or conveyance of the mortgaged property; -

(2) the mortgaged property is no longer the mortgagor ] pr1n01pa1 re81dence

(3) the death of the mortgagor; or -’

@ a violation of an obligation of the mortgagor under the mortgage. '

For purposes of this section, an ob11gat10n of the mortgagor under the mortgage does not
include immediate repayment upon completion of loan disbursements at the end of a speci-
fied term.

Subd. 35. Manufactured home park loans. The agency may provide financial assis-
tance for the conversion of manufactured home parks to cooperative or nonprofit ownership.
Financial assistance may include direct loans, interest rate subsidy loans loan guarantees,
and down payment assistance. .

- Subd. 36. Lease—purchase housing. The agency may make grants or loans to nonprofit
organizations, local government units, Indian tribes, and Indian tribal organizations to fi-
nance the acquisition, improvement rehabilitation, and lease—purchase of existing hou‘sing
for persons of low and moderate income. A person or family is eligible to participate in a
lease—purchase agreement if the person’s or family’s income does not exceed 60 percent of -
the greater of (1) state median income, or (2) area or county median income. The lease agree-
ment must provide for a portion of the lease payment to be escrowed as a down payment on
the housing. A property containing two or fewer dwelling units is eligible for financing under
the lease—purchase’housing program. A loan made under this subd1v1s10n must be repald to
the agency upon sale of the housing. N :

Subd. 37. [Repealed, 1993¢ 236 s 19] :

Subd. 38. Neighborhood land trusts. The agency may make loans with or without in-
terest for the purpose of funding neighborhood:1land trusts under sections 462A.30 and
462A.31 from monies other than state general obligation bond proceeds. To assure the long—
term affordability of housing provided by the neighborhood land trust, the neighborhood
land trust must own the land acquired.in whole or in part with a loan from the agency under
this section under terms and conditions determined by the agency. The agency may convert
the loan to a grant under circumstances approved by the.agency,

Subd. 39. Equity take—out loans. The agency may make equlty take—out loans to own-
ers of federally assisted rental property. The owner of a federally assisted rental property
must agree to participate in the federal assistance, _program and extend the low—mcome af-
fordability restrictions on the housing for the max1mum term of the federal assistance-con-
tract. An equity take—out loan must be secured by appropriate security determined necessary
by the agency.

‘Subd. 40. Youth employment and training. The agency may make matchmg grants
for the purpose of employing and training resident youths or youths residing in the surround-
ing neighborhood in the construction, maintenance, or rehabilitation of multifamily housmg
financed. by the agency. .

:. Subd. 41. Demonstration grants The agency may make demonstranon grants to own-
ers or managers of multifamily rental property upon which the agency holds a mortgage for
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the purpose of developing or coordinating services that promote the tenant’s ability to live
independently, support the tenant’s self-sufficiency, improve the relationship between the
tenants and the community, or that otherwise strengthen the community.

- History: 1971 ¢ 702 s 5; 1973 ¢ 515 s 11-19; 1974 ¢ 441 s 8-10; 1976 ¢ 254 s 3-6;
1977 ¢ 401 5 4-8; 1979 ¢ 50 5 60; 1979 ¢ 327 s 1-3; 1980 ¢ 579 s 20; 1980 c 593 s 1-3;
1980 c 614 5 149; 1981 ¢ 306 s 5-8; 1981 ¢ 356 5 238,248; 1982 ¢ 424's 130; 1983 c 185
52261983 ¢ 289 5 115 subd 1; 1983 ¢ 301 s 204-206; 1984 c 654 art 2 s 128; 1985 ¢
2485°70; 1Sp1985 ¢'13's 334-338; 1986 ¢ 444; 1987 ¢ 312 art 1 s 26 subd 2; 1987 ¢ 350
§2-6; 1987 c 384 art 2 5 98; 1987 c 404 5 175;- 1988 ¢ 542 5 2,3; 1988 ¢ 689 art 2 s 234;
1989 ¢c209art2 s 1;1989 ¢ 270 s 2—10; 1989 ¢ 328 art 1 s 4-7; 1990 ¢ 429 5 2,3; 1991 ¢
- 292:art 9 s 19-25; 1992 ¢ 522 5 25-29; 1993 ¢ 236 5 1,2; 1994 ¢ 586 s 1-3; 1994 c 632

art4574; 1995 ¢ 202 art 1 s 25; 1995 ¢ 213 dirt 2-s 11; 1995 ¢ 224 5:96-98; 1996 c 298
s1,2; 19970200art4 §6-9; 1998 ¢ 273 5:14, 1998 ¢ 389 art 14 s4

462A.057 MINNESOTA RURAL AND URBAN HOMESTEADING PROGRAM
Subdivision 1. Establishment; purpose. The agency may establish the Minnesota ru-
ral and urban homesteadmg program for the purpose of making grants or loans to eligible
applicants to acquire, rehabilitate, and sell singie family residential properties in need of re-
habilitation to home buyers committed to strengthemng the neighborhood and following a
good neighbor policy.
Subd. 2. [Repedled, 1992 ¢ 522 s 48]
Subd. 3. [Repealed, 1992 ¢ 522 s 48]
Subd. 4. [Repealed, 1992 ¢ 5225 48]
Subd. 5. [Repealed, 1992 ¢ 522’ 48]
Subd. 6. [Repealed, 1992 ¢ 522 s 48]
Subd. 7. [Repealed, 1992 ¢ 522 s 48]
Subd. 8. [Repealed, 1992 ¢ 522 s 48]
Subd. 9. [Repealed, 1992 ¢-522 s 48]
"Subd. 10 [Repealed 1992 ¢ 522 5 48]

History: 19896328art158 1990 ¢ 429 5 4; 1990 ¢ 532 5 I; 199303695136

462A 06 GENERAL POWERS OF THE AGENCY.

Subdivision 1. Listed here. For the purpose of exercising the spe01ﬁc powers grantedin
section 462A.05 and effectuating the other purposes of sections 462A.01 to 462A.24, the
agency shall have the general powers granted in this section. :

Subd. 2. Suits. It may sue and be sued.

Subd. 3. Seal. It may have a seal and alter the same at wrll

" Subd. 4. Rules. It may make, and from time to time, amend and repeal rules not incon-
sistent with the provisions of sections 462A.01 to 462A.24.

Subd. 5. Personal property It may acqu1re hold and dlspose of personal property for
its corporate purposes.

Subd. 6. Transactions. It may enter intd agreements or other transactions with any fed-
eral or state agency, any person and any domestlc or forelgn partnershlp, corporatlon
association or organization. '

Subd. 7. Real, personal property It may, subJect to the provisions of section 462A.05,
subdivision 27, (1) acquire real or personal property, or an interest therein, including partner-
ship shares in housing-related partnerships, on eithér a temporary or long~term basis in its
own name, by purchase, exchange, gift, assignment, transfer, foreclosure, deed-in lieu of
foreclosure, lease, assignment of lease or otherwise, including rights or easements in real
property; (2) owri, hold, manage, operate, clear, improve, and rehabilitate real or personal
property; and (3) sell, assign, lease, encumber, mortgage, or otherwise dispose of any real‘or
personal property, or any interest in that property, or mortgage lien or security interest ownéd
by itor under its control, custody, or in its possession and release orrelinquish any right, title,
claim, lien, interest, easement, or demand however acquired, including any equity or right of
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redemption in property foreclosed by it, and doiany of the foregoing by public or private sale,
with or without public bidding, notwithstanding the provisions of any other law.

* Subd. 8. Sale of loan paper. It may sell, at pubhc or private sale, any note, mortgage or
other instrument or obligation-evidencing or securing aloan, including a certificate evidenc-
ing an interest in one or more loans. The agency may, in connection with such a sale, retain
the right or obhgatlon to, collect the principal and interest on the loan, to enter into commit-
ments for tlmely remittal of the pnncrpal and interest, or to provrde any other services as de—
scribed in the ceftificate. : .

Subd. 9. Property casualty insurance. It may procure insurance against any loss in
connection with its property in such amounts and from such i insurers, as may be necessary or
desirable.

Subd. 10. Change of rates, terms It may consent whenever it deems it necessary or
desirable in the fulfillment of its corporate purpose, to the modification of the rate of interest,
time of payment or any installment of principal or interest, or any other term, of any mortgage
loan, mortgage loan commitment, construction loan temporary loan, contract or agreement
of any kind to which the agency is a party. .. ‘

Subd. 11. Rules. It may make and pubhsh rules pursuant to.chapter 14 respecting its
mortgage. lending, construction lending, rehabilitation lending, grants, and temporary.lend-
ing, and any such-other rules as are necessary to effectuate its corporate purpose.

Subd. 12. Debt. It may borrow money to carry out and effectuate its corporate purpose
and may issue its bonds or notes as evidence: of any such borrowing in accordance with sec-
tions 462A.08 to 462A.17.. . L Co

:- Subd.-13. [Repealed, 1973 ¢ 515.5 40] o

Subd. 14. [Repealed, 1973 ¢ 515's°40]

Subd. 15. [Repealed, 1973 ¢ 515 s 40] -

Subd. 16.' [Repealed, 1973 ¢ 515 5 40]

Hlstory 1971¢ 702 5 6; 1973 ¢ 35 5 75: 1973 ¢ 515 5 20,21; 1974 ¢ 441 5 117 1980
c39354; 1982 c424 5 130; 1983 ¢ 1855 7; 1984 ¢ 640 5 32; 19850248s 70 1987c
350578 I992c522s30 1996c305art2s61 _ '

462A.065 FINANCIAL INFORMATION X

Financial information, including but notlimited to credit reports, ﬁnancral statements
and net worth calculations, received or prepared by the agency regarding any agency loan or
grant and the name of each individual who is the recipient of an agency grant are private data
on individuals, pursuant to section 13.02,.subdivision 12. :

History: 1977 ¢ 401 5 9; 1981 ¢ 311 5 39; 1982 ¢ 545 5 24

462A.07 ADDITIONAL POWERS AND DUTIES OF THE AGENCY.
- Subdivision 1.'Application.In addition to the powers granted insections 462A.05 and
462A.06 the agency shall have the further powers granted in this section. -

Subd: 2. Technical assistance; residential housing It may provrde general techmcal
services to assist in the plannifig, processing, design, construction or rehabilitation, arid in-
spect1on of residential housmg for occupancy by persons and farmhes of low and moderate
income.

Subd. 2a.:Loan services. It may provide underwntrng, loan processing, and closmg ser-
viees in behalf of other lenders where those services are not otherwise available and the loans
relate to residential housing for occupancy by low- and moderate—income persons and fami-
lies. The agency may charge fees for those services in amounts determined by the members to
be reasonable.

Subd. 3. Project ass1stance.:lt may provide general consultative project assistance ser-
vices for residential housing:for occupancy by persons and families of low and moderate in-
come and for the residents thereof with respect to management, training and social services,
homeownership counseling and continuing technical home maintenance services.

-Subd. 3a. Technical assistance; multifamily housing projects. It shall make available
technical assistance to potential applicants to encourage applications for multifamily hous-
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ing projects whrch affordresidents part1c1pat1on inthe ownersh1p or management of the proj-
ect.

~Subd. 4. Constructlon methods It may promote research and development in sc1ent1f—
ic methods of constructing low cost residential housing of high durability. -

© Subd. 5. Agreements; housing projects. It may enter into agreemeénts w1th Sponsors,
mortgagors, of the issuers of securities for the purpose of regulating the planning, develop-
ment, and manageiment of housing projects financed in whole or in-part by the proceeds of
eligible loans or eligible securities purchased by the agency. R

Subd. 5a. Agreements with governmental units: It may’ enter into agreements with
housing and agreements with sponsors, redevelopment authorities or other appropriate local
governmental units to foster multifamily housing rehabilitation and shall act to develop the
agreements. It may give advance reservations of mortgage financing and federal rent subsi-
dies as part of the agreements, with the understanding that the agency will only approve the
mortgage loans pursuant to normal procedures, and may adopt special procedures desigred
to meet problems inherent in a program of multifamily housing rehabilitation. The agree-
ments may include the United States department of housrng and urban development when
desirable and appropriate.

Subd. 6. Studies. It may undertake and ¢ carry out studies and analyses of housing needs
within the state and ways of meeting such needs including data with respect to population and
family and size; and the distribution thereof according to income groups; the amount and
quality of available housing and its distribution according to rentals and sales prices, em-
ployment, wages and other factors affecting housing needs and the meeting thereof; and may
make the results of such studies and analyses available to the public and the housing and sup-
ply industries, and may engage in research and disseminate information on housing.

Subd. 7. Recommendations to governor. It may survey and investigate the housing
conditions and needs, both urban and rural, throughout the state and make recommendations
to the governor as to leg1slatlon and other measures necessary or adv1sable to alleviate any
existing housing shortage in the state. '

Subd. 8. State Building Code. It may assist the commissioner of admmlstrat_10n in the
development, implementation and revision of a uniform State Building Code.

Subd. 9. Priority where State Building Code is adopted. It may establish suchrules as

may be necessary to insure that priority for assistance by the agency will be given to projects
located in municipal jurisdictions or count1es which have adopted the uniform State Build-
ing Code. . : .
Subd. 9a. Promotion of economlcal construction. In the exercise of the powers
granted to it under this chapter, it shall promulgate rules as-may be necessary to encourage
counties and municipalities to promote the economical construct1on of hous1ng umts for per-
sons and families of low and moderate income. . »

Subd. 10. Human rights. It may establish and enforce such rules as may be necessary to
insure compliance with chapter 363, and to insure that occupancy of housing assisted under
sections 462A.01 to 462A.24 shall be open to all persons, and that contractors and subcon-
tractors engaged in the construction of such housing shall provide an equal opportunity for
employment to all persons, without discrimination as to race, color, creed, religion, national
origin, sex, marital status, age, and status with regard to public assistance or disability.

Subd. 11. Cooperative relationships. It may establish cooperative relationships with
such regional county and multicounty housing authorities as'may be established, including
the metropolitan council; and may develop priorities for the utilization of agency resources
and assistance within a region in cooperation with regional county and multicounty housing
authorities.

Subd. 12. Use of other agencies. It may delegate, use or employ any federal, state, re-
gional or local public or private agency or organization, including organizations of physical-
ly handicapped persons, upon terms it deems necessary or desirable; to assist in the exercise
of any of the powers granted in sections 462A.01 to 462A.24 and to carry out the objectives
of sections 462A. 01 10462A.24 and may pay for the services from the housmg development
fund. : ‘
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+ ‘Subd. 13: Federal assistance. It may engage or assistin the.development and operation
of low—income housing if the federal government provides assistance in connection with the
housing and the development and operation is in conformity with the applicable provisions
of federal laws and regulations. The agency shall determine whether the applicable federal
laws governing use of such funds permit a portion thereof to be used for resrdentral housing
for American Indians within the state.. - .= SRR B -

- Subd. 14. American Indians. (a) It may engagein housmg prograins for low— and mod-
erate-income Américan Indians developed and administered separately or in combination
by the Minnesota Chippewa tribe, the Red Lake band of Chippewa Indians, and the Sioux
communities as determined by such tribe, baiid, or commuriities. In furthierance of the policy
of econoinic integration stated in section 462A.02; subdivision 6, it may engage in‘housing
programs for American Indians who intend to reside on reservations and who are not persons
oflow and modérate income, provided that the aggregate dollar:amount of the loans for per-
sons who are not of low— or moderate—income closed in‘each lender’s fiscal year shall not
exceed ah amount equal to 25 percent of the total dollar amount of ‘all loans closed by that
lender during the same fiscal year. In developing such housing programis, the tribe, band, or
communities shall take into account the housing needs of all American Indians residing both
on and off reservations within the state. A plan for each such program, which specifically
describes the program content, utilization of funds, administration, operation, implementa-
tionand-other matter, as determined by the agency, must be submitted to the agency for its
review and -approval prior to the making of eligible loans pursuant to section 462A.21. All
such programs must conform to rules promulgated by the agency ‘¢oncerning program ad:
ministration, including but not limited to rules concernirig costs of administration; the quali-
'ty of housing; interest rates, fees, and charges in connection with making eligible loans; and
other matters determined by the agency to be necessary in order to effectuate the purposes of
this subdivision and section 462A.21, subdivisions 4b and 4¢: All such programs must pro-
vide for a reasonable balance in the,distribution of funds appropriated for the purpose of this -
section between American Indians residing on and off reservations within the state. Nothing
in this section shall preclude such tribe, band, or communities from requesting and receiving
cooperation, advicé, and assistance from the agency asreégards program development: opera-
tion, delivery, financing, or administration. As a condition to the.making of such eligible
loans, the Minnesota Chlppewa tnbe the Red Lake band of Chlppewa Indians, and the Sioux
communities shall: - ‘

(1) enter into a loan agreement and other contractual arrangements with the agency for
the purpose of transferring the allocated portion of loan funds and to insure compliance w1th
the provisions of this section and this chapter; and

(2) agree that all of their official books and records related to such housing. programs
shall be’ subjected to audlt by the legrslatrve audrtor in the manner prescnbed for agencies of
state govemment

The agency shall submrt a blenmal report concernlng the various housrng programs for
American Indians, and related receipts and expendrtures as provided in section 462A.22,
subdivision 9, and such tribe, band or communities to the extent that they administer such
programs, shall be responsible for any costs and expenses related to such administration pro-
vided, however, they shall be eligible for payment for costs, expenses, and services pursuant
to subdivision 12 and section 462A.21. The agency may provide or cause to be provided es-
sential general technical services as set forth in subdivision 2; and general consultative proj-
ectassistance services, including, but not limited to, management training, and home owner-
ship counseling as set forth in subdivision' 3. Members of boards, committees, or other gov-
erning bodies of the tribe, band, and communities administering the programs authorized by
this'subdivision must be compensated for those services-as prOvided in section 15.0575.

(b) The agency may engage in demonstration prolects to encourage the partrcrpatron of
financial institutions or other leveraging sources in providing housing opportunities for
American Indians. The agency shall consult with th¢ Minnesota Chippewa tribe, the Red
Lake band of Chrppewa Indians, and the Sioux commiunities in developing the demonstra-
tion projects. The income limits spe01ﬁed in paragraph (a) donot apply tothe demonstratron
projects.. i .

~ Copyright © 1998 Revisor of Statutes, State of Minnesota. All Rights Reserved.



MINNESOTA STATUTES 1998

462A.07 HOUSING FINANCE AGENCY 890

(c) The agency may make home 1mprovement loans under this subd1v1510n without re-
gard to-household income.

Subd. 15. Urban Indian housmg program It may engage in housmg programs for low
and moderate income American Indians residing in the metropolitan area defined in section
473.:121, subdivision 2, cities with a population greater than 50,000 persons, and cities with
an American Indian population greater than 1,000 persons. The programs shall demonstrate
innovative methods of providing housing for urban Indians, may involve the construction,
purchase, and rehabilitation. of residential housing, and may be.administered through any
other provision of this chapter. To the extent possible, the programs shall combine appro-
priated money with other money from both public and private sources, except that interest
earned on the portion of an appropriation.to be expended for Indian housing programs in the
city of Duluth does not have to be combined with money from other sources. Effective June
30, 1985, all money .allocated by the agency under this subdivision to programs for urban
Indian housing that are not subject to active contracts shall be reallocated by the agency to
programs to fulfill the purposes of this subdivision. Members of boards, committees, or other
governing bodies of organizations administering the urban Indian programs authonzed by
this subdivision must be compensated for those services as provided in section 15.0575. The
agency shall consult with the advisory council on urban Indians created pursuant to section
3.922, subdivision 8, in the development of programs pursuant to this subdivision.

Subd. 16. Cooperation with municipal programs. It may establish cooperative rela-
tionships with municipal housing and redevelopment authorities and municipalities to de-
velop priorities for the use of agency resources and assistance within municipalities, and to
consider municipal housing plans and programs in the process of setting the priorities.

- History: 1971 ¢'702's 7; 1973 ¢ 515 5 22; 1974 ¢ 441 5 12-16; 1976 ¢ 254 5 7-9;
1977 ¢ 401 s 10-12: 1978 ¢ 670 s 1; 1979 ¢ 243 5 7-9: 1979 ¢ 327 s 5: 1981 ¢ 306 5 9;
1982 ¢ 424 5 130; 1983 ¢ 201 s 1; 1984 ¢ 654 art 2 5 130; 1985 ¢ 248 5 70; ISpI985c13
§'339,340; 1988 ¢ 542 5 4,5;:1989.¢ 270 s 11,12; 1993 ¢ 236 5 3,4; 1994c586s4 1996
c298s3 1996 ¢ 305 art 1 5 99; art2s62 1997c7art2s55 o

462A.071 CERTIFICATION OF HOUSING QUALIFYING FOR REDUCED
PROPERTY TAX RATE.

- ‘Subdivision 1. Certification. By J une 30 of each year, the agency ‘ust certlfy to local
assessors the units of low—income rental properties that qualify for class 4d under sections
273.126 and 273.13. In making these certifications, the agency may rely on the application
and supporting information supplied by the property owner as to compliance with the income
limits under section 273.126, subdivision 2, and satisfaction of the minimum housing quality
standards under subdivision 4. y L »

Subd. 2. Application. (a) In order to qualify for certification under subdivision 1, the
owner or manager of the property must annually apply to the agency. The apphcatlon must be
in the form prescribed by the agency, contain the information required by the agency, and be
subrnitted by the date and time specified by the agéncy. Beginning in ¢alendar year 2000, the
agency shall adopt procedures and deadlines for making application to permit certification of
the units qualifying to the assessor by no later than April 1 of the’ assessment year. :

(b) Each appllcatton must ificlude:

(1) the property tax identification number;

(2) the number, type, and. size of units the: :applicant seeks to quahfy as low—income
housing under class 4d;.

(3) the number, type andsize of umts in the property for wh1ch the applicant is not seek-
ing qualification, if any; -

(4) a certification that the property has been inspected by a quahﬁed 1nspector w1thm
the past three years and meets the minimurmn housing quahty standards or is exempt from the
inspection requirement under subdivision 4;

(5) a statement indicating. the qualifying units in compliance with the 1ncome limits;

(6) an executed agreement to restrict rents meeting the requirements specified by the
agency or executed leases for the units for which qualification as low—income housmg as
class 4d under section 273.13 is sought and the rent schedule; and
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(7)-any additional information the agency.deems appropriate:to.require. - -

-(c).The applicant must-pay a per-unit application fee to be set by the agency. The ap-
phcatlon ifee'charged by the agency:must approxrmately equal the costs of processing and
rev1ew1ng the applications. The fee:must be deposned in the housing development fund.”

- Subd. 3. Agreement to restrict rents. The agency may prescrlbe one or more standard
form agreements to restrict rents that meet the requlrements of section 273.126, subdivision
3. The agreements must be in re¢ordable form. The agericy may require applicants to execute
a rent restriction agreement in this form asa condltlon of entenng an agreement to restrict
rents.

Subd. 4. Mmlmum housing quality standards. (a) To quahfy for taxatlon under class
4d under section 273.13, a unit must'meet the housing maintenance ¢ode of the local unit of
governmentin which the unitis located, if such a code has béen adopted, or the housing quali-
ty standards adopted by the United States Department of Housing and Urban Development
if no local housing mainteniance code has been adopted. =

i (b)In order to meet the minimum housing quality standards, a bulldmg must be in-
spected by anindependent designated inspector at least once every three years. The inspector
must certify that the building complies with the minimum standards. The property owner
must pay-the cost of the inspection. C

(c) The agency may exempt from the 1nspectlon requlrement housmg units that are fi-
nanced by a governmental entity and subject to regular inspection or other compliance
checks with regard to minimum housing quality, Written certification must be supplied to
show that these exempt units have been inspected within the last three years and comply with -
the requirements under the public financing or’ Tocal requ1rements ‘

Subd. 5. Housing inspectors. (a) Housing inspections required by this sectron may be '
conducted only by persons designated by the agency. The agency may designate one or more
persons to conduct inspections for all or part of the state. A designated inspector may charge a
fee for an inspection up to a maximum amount approved by the agency. The mspector must
be independent of the owner or manager of the inspected property. '

(b) The agency must maintain a list of persons ehglble to conduct housmg inspections
under this section. :

Subd. 6. Section 8, tax credit, and rural housing service units. (a) The agency may
deem units as meeting the requirements of section 273.126 and this section, if the units:

(1) are subject to a housing assistance payments contract under section 8 of the United
States Housing Act of 1937, as amended; :

: (2) are rent and inicome restricted units of-a:qualified low—income housmg project re-
ce1v1ng tax credits under section42(g) of the Internal Revenue Code of 1986, as amended; or
+" -~ (3) are financed by the Rural Housing Service of the United States Department of Agri-
culture’and receive payménts utider the rental a531stance program pursuant to section 521(a)
of the Housmg Act of 1949, as amended. Lo

* (b) The agency may certify these deemed uriits under subd1v151on 1Based on 4 51mp11-
fied application procedure that verifies the unit’s quahﬁcatlons under paragraph (a).

" Subd. 7. Monitoring compllance (@) The: agency Must monitor comphance By build-
ing owners with the requlrements of section 273.126 and this section. The agency must annu-
ally conduct on-site examinations of a sample of the buildings receiving'class 4d taxation to
monitor compliance. The agency may contract with third parties to monitor compliance.

(b) An inspector, designated by the agency under subdivision 5, shall notify the agency
if, in conducting an inspection under subdivision 4, the inspector finds that

(1) a unit is receiving class 4d taxation;

(2) the umt is not in compliance with the requirements of subd1v151on 4, and

(3) the’ owner or manager fails or refuses to cure the v1olat10ns w1th1n a reasonable tlme
after rece1v1ng notification of the violation.

Subd. 8. Penalties. (a) The penalties provided by this subdivision apply to each unit that
received class 4d taxation for a year and failed to meet the requirements of section 273. 126
and this section. :

b3
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(b) If the owner or manager does not comply with the rentrestriction agreement, or does
not comply-with the income restrictions, minimum housing quality standards, or.the section
8 availability requirements, a penalty applies equal to the increased taxes that would have
been imposed if the unit had not been classified under class 4d for the year in which restric-
tions were violated, plus an additional amount equal to ten percent of the increased taxes. The
provisions of section 279.03 apply. to the amount of increased taxes that would have been
imposed if aunit had not been cla531ﬁed under class 4d for the year in which restrictions were
violated.

(c)Ifthe agency ﬁnds that the v101at10ns were inadvertent and msubstannal a penalty of
$50 per unit per year applies in lieu of the penalty specified under paragraph (b). In order to
qualify under this paragraph, violations of the minimum housing quality standards must be
corrected within a reasonable period of time and rent charged in excess of the agreement
must be rebated to the tenants. :

(d) The agency may abate the penalties under this subd1v1510n for reasonable cause.

(e) Penalties assessed under-paragraph (c) are payable to the agency and must be:depos-
ited in the housing development fund. If an owner or ' manager falls to timely pay a penalty
imposed under paragraph (c), the agency may ‘choose to: : LIV

(1) impose the penalty under paragraph (b); or o S e

" (2) certify the penalty under paragraph (c) to the auditor for collectlon as addmonal
taxes.

The agency shall certify to' the county auditor penalties assessed under paragraph (b) and
clause (2). The auditor shall impose and collect the certified penalties as additional taxes

" which will be distributed to taxmg districts in the same manner as property taxes on the prop-

erty. r

Subd. 9. Tax court rev1ew (a) An owner ‘may appeal to tax court as prov1ded in section
271.06:

(1) adenial of arequest for certification of a property as quahfylng for class 4d taxation;

- (2) imposition of a penalty under this section; or

(3) denial of a request to abate a penalty.

(b) The county attorney shall represerit the public.in opposing the appeal.

Subd. 10. Interagency contracting authority. The agency may contract with the de-
partment of revenue or any other state agency or a private entity to carry otit administrative
functions under this section.

Subd. 11. Rulemaking. (a) The agency may adopt administrative rules under chapter
14 to carry out the provisions of this section, including establishing standards for abating
penalties, violations that are inadvertent and insubstantial, selection of inspectors,. selection
of persons to monitor compliance, and establishing rent restriction agreement terms.

(b) Pending final rulemaking, and in order to implement this section by January 1, 1998,
the -agency shall be allowed to make determinations regarding selection of inspectors, rent
restriction agreement terms, fees, apphcatlon information, application deadlines, required
documentation, exemptions from inspection requirements, and deeming of-eligibility. Any
determinations adopted under this authority expire on January 1, 1999.

Hlstory 1997 ¢ 231 art 15 15; 1998 ¢ 389-art 3 s 18-21 -

NOTE: “This section, as added by Laws 1997, chapter 231, ‘article 1, secnon 15 is effectlve for taxes payable in 1999 and
subsequent years. Laws 1997, chapter 231, article 1, section 22. ; S

462A.072 PROVISION OF FINANCIAL EXPERTISE TO OTHER AGENCIES.

Upon request of the.commissioner of trade and economic development the director
shall provide financial management assistance to the energy and economic development au-
thority. Reimbursement for these services shall be at a reasonable rate established by negoti-
ation between the director and the commissioner of trade and economic development.

History: 1983 ¢ 289 s 115 subd 1,116, 1983 ¢ 301 s 207; 1987 ¢ 312.art 1.5 26 subd
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~462A.073 SINGLE-FAMILY MORTGAGE BONDS; LIMITATIONS.
Subdivision 1. Defimtlons (a) For purposes of this section, the follow1ng terms have
the meamngs given them.
(b) “Ex1st1ng housmg means s1ngle—farmly housing that (1) has been prev1ously occu-
g p1ed prior to the first day of the origination period; or (i) has been available for occupancy for
~'at least 12 months but has not been previously occupied.
(c) “Metropolitan area > means the metropohtan area as defined in section 473:121, sub-
division 2.
'(d) “New housing” means single—family housing that has not been previously occupied.
() “Origination period” means the period that loans financed with the proceeds of qual-
ified mortgage revenue bonds are available for the purchase of single—family hous1ng The
origination perrod begms when ﬁnanc1ng actually becomes ava11able to the borrowers for
loans

() “Redevelopment area” means a compact and cont1guous area within which the city
finds by resolution that 70 percerit of the parcels are occupied by buildings, streets, utilities,
or other improvements and more than 25 percent of the buildings, ‘not 1nclud1ng outbuildings,
are structurally substandard to'a'degree requiring substantial renovation or cléarance.

(g) “Single—family housing” means dwelling units eligible to be ﬁnanced from the pro-
ceeds of qualified mortgage revenie bondsunder federal law. '

- (h) “Structurally substandard” means containing defects in structural elements or a
combination of deficiencies in essential utilities and facilities, light, ventilation, fire protec-
tion including adequate egress, layout and condition of interior partitions, or similar factors,
which defects or deﬁc1enc1es ‘are of sufficient total 31gn1ﬁcance to justify substant1al refova-
tion or clearance. o

* Subd. 2. Limitation; orlgmatlon period. During the first ten months of an ong1nat1on
period, the agency may make loans financed with proceeds of mortgage bonds for the pur-
chase of existing housing. Loans financed with the proceeds of mortgage bonds for new
housing in the metropolltan area may be made during the first ten months of an onglnatlon
penod only if at least one of the following conditions is met:

(1) the new housmg is located in a redevelopment area, o

(2) the new housmg is replacmg a structurally substandard structure or structures;

(3) the new housing is part-of a housing affordability initiative, other than those fi-
nanced with the proceeds from the sale of bonds;:in which federal, state, or local assistance is
used to substantlally improve the terms of the, ﬁnancmg or to substantlally write down the
purchase price of the néw, housing; or

(4) the new housing:is accessible housing and the borrower or a member of the borrow-
ér’s family is a;person with a disability. For the purposes of this clause, “accessible housing”
means a dwelling unit with the modifications necessary to enable a person with a disability to
function in a residential setting. “A person with a disability” means a person who has a per-
manent physical condition which is not correctable and which substantially reduces the per-
son’s ability. to function in a residential setting: A person with a physical condition which -
does not require the use of a device to increase mobility must be deemed a person with a dis-
ability upon written certification of a licensed physician that the physical condition substan-
tially limits the person’ s ability to function in a residential setting, :

Upon expiration of the-first ten—month period, the agency may make loans financed
with the proceeds of mortgage bonds for the purchase of new and existing housing. ,

- Subd. 3. Nonmetropolitan area. The agency shall initiate stepsin the nomnetropohtan
areas of the state similar to those required for the metropolitan area under subdivision 2 to
encourage loans for existing housmg or for new housmg under the. condltlons spe01ﬁed in
subdivision 2. -: - ¢ :

Subd. 4: leltatlon, commitments and loans to bullders and developers The
agency may not make available, provide set-asides, or commit to make available proceeds of
smiortgage bonds for the exclusive use of builders or developers for loans to eligible purchas-
ers for new housmg except for new housing described iii subdivision 2, clauses (1) and (2)
This prohibition is in effect for the total origination period. “
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Subd. 5. Reporting requirement. The agency shall report to the chairs of the appropri-
ate housing-related standing committees or divisions of the state senate and house of repre-
sentatives by January 1 of each year detailing new housing activity financed with the pro-
ceeds of mortgage bonds, including a descr1pt10n of affordable housing initiatives, the num-
ber of loans, the average purchase price, average borrower income, and steps taken to en-
courage loan activity as required in subdivision 3. : : Do

History: 1991 ¢ 346 s 1; 1992 ¢ 522 5 31; 19920545art1s2

462A.08 BONDS AND NOTES; PURPOSES, TERMS APPROVAL

Subdivision 1. The agency from tirne to time may issue its bonds and notes in such prin-
cipal amount as, in the opinion of the agency, shall be necessary to provide sufficient funds
for achieving its purposes, including the making of eligible loans and the purchase of eligible
securities, the payment of interest on bonds and notes of the agency, the establishment of re-
serves to secure such bonds and notes, and the payment of all other expenditures of the
agency incident to and necessary or convement to carry out its corporate purposes and  pow-
ers.

Subd. 2. The agency from»time to time may_issue bonds or:notes for the purpose of re-
funding any bonds or notes of the agency then outstanding, or, with the consent of the original
issuer, any bonds or notes then outstanding issued by an issuer-other than the agency for the
purpose of making or purchasing loans for single family housmg or multifamily housing de-
velopments, including the payment of any redemption premiums thereon and any interest
accrued or to accrue to the redemption date next succeeding the date of delivery of such re-
funding bonds or notes. The proceeds of any such refunding bonds or notes may, in the
discretion of the agency, be applied to the purchase or payment at maturity “of the bonds or
notes to be refunded, or to the redemption of such outstanding bonds or notes on the redemp-
tion date next succeeding the date of delivery of such refundmg bonds or notes and may,
pending such application, be placed in escrow to be applied to such purchase, retirement, or
redemption. Any such escrowed proceeds, pendmg such.use, may be invested and reinvested
in obligations issued or guaranteed by the 'state or'the United States or by any agency or
instrumentality thereof, or in certificatés of deposit or time deposits secured in such manner
as the agency shall determine, maturing at such time or times as shall be appropriate to assure
the prompt payment of the principal of and interest and redemption premiums, if any, on the
bonds or notes to.be refunded. The income earned or realized on any such investment may
also be applied to the payment of the bonds or notes to be refunded. After the terms of the
escrow have been fully satisfied, any balance of such proceeds and investment income may
be returned to the agency for use by it in any lawful manner. All refunding bonds or notes
issued under the provisions of this subdivision-shall be issued and secured in the manner pro-
vided by.resolution of the agency. If bonds or'notes are issued by the agency to refund bonds
or notes issued-by.an issuer other than.the agency, as authorized by this subdivision, the

" agency and said issuer may enterinto such agreements asthey may deem approprlate tofacil-
itate such transaction..

Subd. 3. All notes or bonds issued under this section are securities as defined in section
336.8-102 and may be issued as certificated securitiesor as unceitificated securities. Certifi-
cated securities may be issued in bearer or registered form. The agency may perform all ac-
tions that are permitted of required of issuers -of securities under sections 336.8-101 to
336.8-511. If notes or bonds are issued as uncertificated.securities, and this chapter or other
law requires or permits the notes or bonds to contain a statement or recital, whether on their
face or otherwise; it is sufficient compliance with the law that the statement or recital is con-
. tained in the transaction statement or in a resolution or other instrument that is made a part of -
the note or bond by reference in the transaction statement as provided in section 336.8-202.
All notes and bonds so issued may be either general obligations of the agency, secured by its
full faith and credit, and payable out of any money,-assets, or revenues of the agency, subject
to the provisions.of resolutions or indentures pledging and appropriating particular money,
assets, or revenues to particular notes or bonds, or limited obligations of the agency not se-
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cured by i its full faith and credit, and payable solely fromthose moneys, assets, or revenues of
the agency as may be authorized by resolution or indenture. I

History: 1971 ¢ 702 5 8; 1973 ¢ 515 5 23-25; 1974 c441 5 17; ISpI985cI3s34I ;
I987c350s910 1991c292art9s26 19960305art1s100 ' .

462A.09 BONDS AND NOTES; RESOLUTIONS AUTHORIZING ADDITIONAL
TERMS, SALE.

_ The notes and bonds of the agency shall be authorized by a resolunon or resolutrons
adopted by the agency, shall bear such date or dates, shall mature at such time or times, shall
bear interest at such rate or rates, be in such denominations, be in such form, carry such regis-
tration privileges, be executed in such manner, be payable in lawful money of the United
States of America, at such  place of places within or without the state, and be subject to such
terms of redemption prior to maturity as such resolutionis or cemﬁcates may provide. If, for
any reason, whether ex1st1ng at the date of issue of any bonds or notés or at the date of making
or purchasrng any loan or securities from the proceeds or thereafter, the interest on any bonds
or noteés shall be or become subject to federal income taxation, this shall not 1mpa1r or affect
the validity or the provisions made for the security of the bonds or notes. The : agericy may
make such covenants and take or cause to bé taken such actions as are in its judgment neces-
sary or desirable to comply with conditions ‘established by federal law or regulations for the
exemption of interest on its obligations. The agency may refrain‘from compliance with such
conditions if in its judgment this would serve the purposes and policies set forth in this chap-
ter with respect to any particular issue of bonds or notes, unless this would violate covenants
made by the agency. No note shall mature more than ten years from its date or from the date of
any note refunded thereby. The maximum maturity of any bond, whether or not issued for the
purpose of refunding, shall be-50 years from its date. The notes and bonds of the agency may
be sold at public or private sale€; at such price or prices as the agency shall determine; pro-
vided that (i) the aggregate price at which an issue of notes or bonds is initially offered by -
underwriters to investors, as set forth in the agency’s official statément with respect to the
offering,‘shall not exceed by more than three percent the aggregaté price paid by the under-
writers to the agency 4t the time of delivery; (ii) the commission-paid by the agencyto an
underwriter or agent for placing an issue of notes or bonds with investors shall not exceed
three percent of the aggregate price at which the issue is offered to investors as set forth in the
agency’s offering statement; and (iii) the spread or commission shall be an amount deter-
mined by the agency to be reasonable in the light of the risk assumed and the expenses of
issuance, if- any, requ1red to.be paid by the underwriters or agent

History: 1971 ¢ 702 s 9; 1973 ¢ 515’5 26; 1977 c 401 s ]3 1979 c32756; 1980 ¢
607 art 14 545 subd 1; 1983 c 18558

462A.10 BONDS AND NOTES; OPTIONAL RESOLUTION.AND CONTRACT-
PROVISIONS »

'_ Subdrvrsron 1 Resolutlon terms part of contract Any resolutlon authorrzrng any
notes.or bonds or any issue thereof may contain provisions, which shall be a part of the con-
tract, with the holders thereof, as to the matters referred to.in ‘this section. .

Subd: 2. Liens. It may pledge orcreate a lien on all or any part of the moneys or property
of the agency and any moneys held in trust or otherwise by others to secure the payment of the -
notes-or bonds or of any issue thereof, sub]ect to such agreements w1th bondholders or note-
holders.as may-then exist. - 5 ~

Subd. 3. Treatment of agency money. It may provrde for the custody, collectron secur-
ing, investment, and payment of any moneys of the agency. :

Subd. 4. Reserves; sinking funds. It may set aside reserves or srnkrng funds and pro-
vide for the regulation and d1spos1tron theréof and may create other spe01a1 funds 1nto which
any moneys of the agency may'bé deposited.

*'Subd. 5. Limit application of sale procéeds; repayment pledge It may limit the loans
and securities to which the proceeds of sale of notes or bonds may be applied and' may pledge
repayments thereon to secure the payment of the notes or bonds or of any issue thereof.
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.Subd. 6. Limit more notes, bonds. It may limit the issuance of additional notes:or
“bonds, the terms upon which additional notes or bonds-may-be issued and secured, and the
refunding of outstanding or other notes or bonds.

Subd. 7. Amendment, consent procedure. It may prescnbe the procedure 1f any, by
which the terms of any contract with noteholders or bondholders may be amended or abro-
gated the amount of notes or bonds the holders of Wl’llCh must consent thereto, and the man-
ner'in' which such consent may be given.

Subd. 8. Trustee vesting. It may vestin-a trustee or trustees such property, rights, pow-
ers and duties in trust as the agency may determine, which may include‘any or all of the rights,
powefs and duties of the bondholders or may 11rmt the rights, powers and duties of such trust-
ee. .

' Subd. 9. Default and the like. It may define the acts or omissions to act which shall
constitute a default in the obligations and duties of the agency and may provide for the rights
and, remedies of the holders of bonds or notes in the event of such default, and provide any
other matters of like or different character, consistent with the general laws of the state and
other provisions of this chapter, which in any way affect the security or protection of the notes
or'bonds and the rights of the holders thereof.

Subd. 10, Deferral of i issnance and delivery. It may provide that the agency may defer
the issuance and delivery of the bonds to the underwriters to a designated future date'when
the proceeds of the bonds are required for one or more of the purposes specified in sectron
462A.08.

Hlstory 1971 ¢ 702 s 10 1973 ¢ 515 5 27-31; 1994 c586s 5

462A 1 PLEDGES

Any pledge made by the agency shall be valid and b1nd1ng from the t1me When the
'pledge is made, the moneys or-property so pledged and thereafter received by the agency
shall immediately be subject to the lien of such pledge without any physical delivery thereof
or further act, and the lien of any such pledge shall be valid and binding as against all parties
having claims of any kind in tort, contract or otherwise against the-agency, irrespective of
whether such parties have notice thereof. Neither the resolution nor any other instrument by
which a pledge is created need be recorded.

Hlstory 1971 ¢702 s 11

462A.12: BONDS AND NOTES NONLIABILITY OF INDIVIDUALS

Neither the members.of the agency nor any person executing the notes or bonds shall be
liable personally on the notes or bonds or be subject to any personal liability or accountability
by reason of the issuance thereof.

History: 1971 ¢ 702 s 12

462A.13 BONDS AND NOTES PURCHASE BY AGENCY.

The agency, subject to such agreements with noteholders or bondholders ds may then
ex15t shall have power out of any funds available therefor to purchase notes or bonds ‘of the
agency, either at initial issuance or at a subsequent date, for cancellation or as an investrment
of funds of the agency until required for its authorized purposes. If so purchased, the notes or
bonds shall be purchased at a price not exceeding (a) if the notes or bonds are then redeem-
able; the redemption price then applicable plus accrued interest to the purchase date, or (b) if
the notes or bonds are not redeemable, the redemption price applicable on the first date after
such purchase upon which the notes or bonds become subJect to redemptlon plus accrued
interest to. the purchase date. . : .

Histery: 1971 ¢ 702 s 13; 19970200art4s10

462A.14 BONDS AND NOTES, NONLIABILITY OF‘STATE.

The state of Minnesota shall not be liable on notes or bonds of the agency and such notes
and bonds shall not be a debt of the state. The notes and bonds shall contain on the face there-
of, a statement to such effect.

History: 1971 ¢ 702 s 14 -
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462A.15 STATE PLEDGE AGAINST IMPAIRMENT OF CONTRACTS.

The state pledges and agrees with the holders of any notes or bonds issued-under sec-
tions 462A.01 to 462A.24, that the state will not limit or alter the rights vested in the agency
to fulfill the terms of any agreements made withthe holders thereof, or in any way impair the
rights and remedies of the holders until the notes or bonds, together with the intérest thereon,
with interest on any unpaid installments of interest, and all costs and expenses in connection
with any action or proceeding by or on behalf of such holders, are fully met-and discharged.
The agency is authorized to include this pledge and agreement of the state in any agreement
with the holders of such notes or bonds. »

Hlstory 1971 ¢ 7025 15

462A 16 DEFAULT IN PAYMENTS APPOINTMENT OF TRUSTEE

~ If the agency defaults in the payment of principal or interest on any issue-of notes or
bonds after the same shall become due, whether at maturity or upon call for redemption, and
such'default continues for a period of 30 days, or if the agency fails or refuses to comply with
the provisions of this chapter, or defaults in any agreement made with the holders of any issue
of notes or bonds, the holders of 25 percent in aggregate principal amount of the notes -or
bonds of such issue then outstanding:may appoint a trustee to represent the holders of such
notes or bonds for the purposes set forth in section 462A.17, unless the notes or bonds are
issued under an indenture made and entered into by the agency with a designated trustee.

History: 1971 ¢ 702 s 16; 1973 ¢ 515 5 32

462A.17 POWERS AND DUTIES OF TRUSTEE.

Subdivision 1. Specific list. The trustee designated in any indenture or resolutron secur-
ing an issue of notes or bonds, or a trustee appomted pursuant to section 462A.16, may, and
upon written request of the holders of 25 percent in principal amount of such notes or bonds
then outstanding shall, in the trustee’s own name, sub]ect to the provisions of such indenture
or resolution:

(a) Enforce all rights of the noteholders or bondholders, including the right to require
the agency to collect fees and ‘charges and interest and payments on eligible loans and mort-
gages made and eligible securities purchased by it adéquate to carry out any agreement as to,
or pledge of, such feés and charges and payments and to require the agency to carry out any
other agreements w1th the holders of such notes or bonds and to perform its duttes under this
chapter; :

. (b) Bnng suit upon such notes or bonds - :

(c) Require the agency to account as if it were the trustee of any express trust for the
holders of such notes or bonds;:

(d) Enjoin any acts or things which may be unlawful orin Vrolatton of the r1ghts of hold-
ers-of such notes or bonds; or .

(e) Declare all such notes or bonds due and payable and if all defaults shall be made
good, then, with the consent of the holders of 25 percent of the principal amount of such notes

,or bonds then outstanding, the trustee may annul such declaration and consequences.

. . ‘Subd. 2: Other necessary or appropriate powers. In addition to the powers specifical-
ly granted herein, the trustee shallhave and possess all of the powers necessary or appropriate
for the exercise of any functions specifically set forth herein or incident to the general repre-
sentation of bondholders or noteholders in the enforcement and protection of their rights. -

"Subd. 3. Ramsey county venue; notice of principal due. The venue-of any action or
proceedings brought by the trustees under sections 462A.01 to 462A.24, shall be in Ramsey
county. Before declaring the principal-of notes or bonds.due and payable, the trustee shall.
first give-30 days’ notice in-writing to the governor, to the agency.and to the state treasurer.

o History: 1971 c"702 s ]7;. 1973 c-35‘s 76;1973:¢ 501 516; 1973 ¢ 515 5 33; 1986 ¢

462A.18 MONEYS OF AGENCY. . . .. . . | :
Subdivision 1. Functions of state treasurer. All moneys of the agency, except as other-

wise autherized or provided in this section, shall be paid'to the state treasurer as agent of the
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agency, who shall not commingle such moneys with any other moneys. The moneys in such
accounts shall be paid out on warrants drawn by the commissioner of finance on-requisition
of the chair of the agency or of such other officer or employee as the agency shall authorize to
make such requisition. All deposits of such moneys shall, if required by the state treasurer or
the agency, be secured by obligations of the United States or of the state of a market value
equal at all times to the amount of the deposit and all banks and trust companies are autho-
rized to give such security for.such deposits.

Subd. 2. Contracts and security. Notwithstanding the provisions of this sectlon the
agency shall have power to contract with the holders of any of its notes or bonds, as to the
custody, collection, securing, investment, and payment of any money of the agency, or any
money held in trust or otherwise for the payment of notes or bonds, and to carry out such
contract. Money held in trust or otherwise for the payment of notes or bonds or in any way to
secure notes or bonds and deposits of such money may be secured in the same manner as
money of the agency, and all banks and trust companies are-authorized to give such security
for such deposnts All money so paid to the state treasurer as agent of the agency, from'what-
ever source, is appropriated to the agency. The agency s notes and.bonds are not subject to
sections 16C.03, subdivision 4, and 16C.05. :

Subd. 3. System of accounts. Subject to agreements with noteholders and bondholders
the commissioner of finance shall prescribe a system of accounts.

History: 1971 ¢ 702 s 18; 1973 ¢ 492 s 14; 1973 ¢ 515 s 34; 1986c444 1987c
3505 11; 1998 ¢ 386 art 2 5 92

462A.19 EXEMPTION FROM TAXES.

Subdivision 1. The property of the agency and its incomeand operation shall be exempt
from all taxation by the state or any of its political subd1v1s1ons

Subd. 2. [Repealed, 1983 ¢ 213 s 25] ’

History: 1971 ¢ 702 5 19; 1983 ¢ 213 5 19

462A.20 HOUSING DEVELOPMENT FUND; CREATION, SOURCES.

. Subdivision 1. Creation; revolving. There is created and established under the juris-
diction and control of the agency a revolving fund to be known as the “housing development
fund.”

Subd. 2. Which money in fund. There shall be pa1d into the housing development fund:
(a) Any moneys appropriated and made available by the state for the purposes of the
. fund; .
(b) Any moneys which the agency receives in repayment of advances made from the
fund;
(c) Any other moneys which may be made ava11ab1e to the agency for the purpose of the
fund from any other souice or sources; . . .
(d) All fees and charges collected by the agency; : :
(e) All interest or other income not requlred by the provisions of a resolutlon or 1nden- .
ture securing notes or bonds to be paid into another special fund; but the agency shall not
expend money for its cost of general administration of agency prograrms in any fiscal year in
excess of such limit for such fiscal year as may be established by law. “Cost of general admin-
istration of agency prograims” does not include debt service, amortization of deferred financ-
ing costs, loan origination costs, professional and other contractual services, any deposit or
expenditure required to be made by the provisions of a bond or note resolution or indenture,
or any deposit or expenditure made to preserve the security for the bonds or notes.

" Subd. 3. Separate accounts; transfers; limits. Whenevér-any money is appropriated
by the state to the agency solely for a specified purpose or purposes, the agency shall estab-
lish a separate bookkeeping account or accounts in the housing development fund to record
the receipt and disbursement of such money and of the income, gain, and loss from the invest-
ment and reinvestment thereof. The agency may transfer unencumbered balances from one
appropriated account to another, provided that no money  appropriated for the purpose of
-agency loan programs may be transferred to'an account to be used for making grants, except
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~that'money.appropriated for the purpose-of section 462A.05, subd1v1s1on l4a may be trans- B A

ferred for the purpose of section 462A:05, subdivision 15a.

History: 1971¢ 702 5 20; 1973 ¢ 515 s 35; 1974 ¢ 441 s18; 1977c401 s 14 1981
c 306s 10 ISpI985 c 13 s 342 19870384 art’ I s 39

’ 462A 201 HOUSING TRUST FUND ACCOUNT.

Subd1v1s1on 1. Creatlon (a) The housmg trust fund account is created asa separate ac-
count in thé ‘housing development fund.

(b) The housing trust fund account consists of:

(1) money appropnated and transferred from other state funds;

(2)interest accrued from rea1 estate trust accounts as prov1ded under section 82. 24, sub-
division 8;

(3). gifts, grants and donatrons recerved from the Umted States, private foundatlons
and other sources; ‘and

@ money made ava11ab1e to the agency for the purpose of the account from other
‘Sources. \
‘ .Subd. 2. Low—mcome housmg (a) The agency may, in consultatron with the advrsory
comrmttee use money from the housing trust fund account to provide loans or grants for
‘projects for the development, construction, acquisition, preservation, and rehabilitation of
low—income rental and hrmted equity cooperative housing units, including temporary and
“transitional hous1ng, and homes for ownership. Loans or grants for residential housing for
_m1grant farmworkers may be made under this section. No more than 20 percent of available
funds may be used for. home ownershrp projects. G ;

(b) A rental or limited equity cooperative permanent housmg pro;ect must meet one of
the following income tests:

(1) at least 75 percent of the rental and cooperatlve units must be rented to or coopera-
tively owned by persons and families whose income does not exceed 30 percent of the me-
dian famrly income for the metropohtan area as defined in section 473. 121, subdivision 2; or
. . (2) all of the units funded by the housrng trust fund account must be used for the benefit

of persons and families whose income does not exceed 30 percent of the median family in-
- come for the metropolitan area as defined in section 473.121, subdivision 2.

~ The median fam1ly income may be adJusted for families of ﬁve or more

" (c) Homes for ownershrp must be owned or purchased by persons and families whose
income does not exceed 50 percent, of the ‘metropolitan area median i income, adjusted for
family size.

(d) In making the grants, the agency shall determine the terms and conditions of repay—
ment and the appropriate security, if any, should repayment be required. To promote the geo-
graphrc distribution of grants and loans, the agency may designate a portion of the grant or
loan awards to be set aside for projects located in specified congressional districts or other
geographlcal regions specified by the agency. The agency may adopt rules for awardrng
grants and loans under this subdivision.

Subd. 3. Matching funds. The agency may use money from the housing trust fund ac-
count to match federal, local, or private money to be used for projects authonzed under sub-
division 2.

Subd ‘4. Advrsory committee. The agency shall establish an eight member advisory

_committee under section 15.059 to advise or assist the agency in providing loans or grants
from the housing trust fund account. Members of the committee must represent the interests
of realtors, lenders, nonprofit developers, apartment owners, low income persons, housing
advocates, advo'cates for thé homeless, and single or multifamily builders. Members of the
committee shall be reimbursed for expenses but shall not receive any other compensation for
services on the committee. Money in the housing trust fund account may be used for the ex-
penses of the advisory committee and the agency related to the development and imple-
mentation of the program described in this section.

Subd. 5. [Repealed, 1993 ¢ 309 s 32} '
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- Subd. 6. Report. The agency shall report to the legislature and the governorannually on
the use of the housing trust fund account including the number of loans and grants made, the
number and types-of residential units assisted through the account, and the number of resi-
dential units assisted through the account that were rented to or cooperatively owned by per-
sons or families at or below 30 percent of the median family income of the metropolitan area
at the time of initial occupancy.

Subd. 7. Capacity building grant set—asrde F1ve percent of the money cred1ted to the
housing trust fund account under section 82.24, subd1v1s1on 8, may be used to make capac1ty
building grants as provided under section 462A. 21, subd1v1s1on 3b.

History: 1988 ¢ 654 5 5; 1990 ¢ 520 s 1; 1993 ¢ 236 5 5; 1994c586s6 1995c224
5 99; 1996c305art2s63 19976200art4s1]

462A.202 LOCAL GOVERNMENT UNIT HOUSING ACCOUNT.

Subdivision 1. Account. The local government unit housmg account is established as a
separate account in the housing development fund. Money in the account is appropriated to
the agency for loans to cities for the purposes specified in this sect10n The agency must take
steps to ensure distribution of the funds around the state.

Subd. 2. Transitional housing. The agency may make loan’s wrth or'without interest to
cities and counties to finance the acquisition, improvement, and rehabilitation of existing
housing properties or the acquisition, site improvement; and development of new properties
for the purposes of providing transitional housing, upon terms and conditions the agency de-
termines. Preference must be given to cities that propose to acquire propertres being'sold by
the resolution trust corporation or the department of housmg and urban development Loans
under this subdivision are subject to the restrictions in subd1v151on 7

* Subd. 3. [Repealed, 1992 ¢ 522 5 48]

Subd. 3a. Permanent rental housing. The agency may make loans with or without
interest, to cities and counties to finance the construction, acqu1s1t10n or rehabilitation of
affordable, permanent publ1cly owned rental housing. Loans made under this subdivision
are subject to the restrictions of subdivision 7. I making loans under this subdivision, the
agency shall give priority to projects that increase the supply of affordable famlly housmg

* Subd. 4. [Repealed, 1992 ¢ 522 s 48] B ’

Subd. 5. [Repealed 1992 ¢ 522 s 48] ‘

Subd. 6. Neighborhood land trusts. The agency may make loans with or without inter-
ést to cities and counties to finance the capital costs of a land trust project undertaken pur-
suant to sections 462A.30'and 462A.31. Loans under this subdivision are subject to the re-
strlcnons in subdivision 7.

Subd. 7. Restrictions. (a) Except as provided in paragraphs (b), (c), (d), (e), and (f), the
city must own the property financed withaloan under this section and use the property forthe
purposes specified in this section:

(1) the city may sell the property at its fair market value provrded it repays the lesser of
the net proceeds of the sale or the amount of the loan balance to the agency for deposit in the
local government unit housing account; or '

(2) the city may use the property for a different purpose provrded that the city repays the
amount of the original loan.

If the city owns and uses the property for the purposes specified in this section for a
20—year period, the agency shall forgive the loan.

(b) In cases where the property consists of land only, mcludmg land on which buildings
acquired with aloan under this section are demolished by the city, the city may lease the prop-
erty foraterm not to exceed 99 years to anonprofit orgamzatlon touse forthe purposes speci-
fied in this section.

(c) In cases where the property consists of land and burldmgs the c1ty may do the fol-
lowing: .

(1) demolish the buildings in whole' of in part and use or lease the property under para-
graph (b); . :
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(2) sell the buildings to a nonprofit organization to use for the purposes specified in’ thrs' ,
section. If sold, the city must sell the buildings for fair market value and repay the proceeds of |
the sale to the agency:for deposit in the local government unit housing account;’, -, =

(3) lease the buildings to a nonprofit organization to use for the purposes specified‘in
this section, If leased, except as provided in paragraph (d), the annual rental must equal the
amount of the loan attributable to the cost of the buildings, divided by the number of years of
useful life of the buildings as determined in accordance with generally accepted accounting
principles. For purposes of determining the required rental, the .purchase price of;land :and
buildings must be allocated between them based on standard valuation procedures or

“4) contract with a nonprofit organization to manage the property

. (d) A city may lease a burldrng toa nonproﬁt organization for anominal amount under
the followrng conditions: . T e ‘
‘ (1) the lease does not exceed ten years Ce S :

(2) the city must have the.option-to cancel the. lease w1th or wrthout cause at the end of
any three—year period; and AR : o

. (3) the city must determine annually that the property is bern g used for the purposes spe-
cified in this section and that the terms of the Jease, 1nclud1ng any income limits for residents,
are being met.

(e) Acity may sell s1ngle——fam11y resrdentlal housmg d1rect1y to persons and famrlres of
low and moderate income. |

(£) A city may lease the burldrngs toa partnershrp consisting of a nonprofit orgamzatron
and a limited partner if the nonproﬁt organization is the general partner and the financing for
the land trust project in¢ludes low—rncome housing tax credits. All conditions for 1eas1ng*
burldmgs to a nonprofit orgamzatlon as provrded under this subdrvrsron apply to the lease
authorized undér this paragraph.

(g) The statutory lien created under section 16A.695 may be subordrnate to liens created '
by other sources of ﬁnancrng, at the discretion of the agency.

: History: 1990 c 610 art 1 s 53; 1992 ¢ 522 5 32-35; 1993 ¢ 236 5 6; ]994c586s7
1995 ¢ 224 5 100,101; 28p1997 ¢ 2 5 19,20; I998c404s53 ,

462A 203 HOUSING PRESERVATION PROGRAM :

. Subdivision 1. Establishment. The : agency may establish a housrng preservatron pro-
gram for the purpose of makmg housing preservation grants to cities. Cities may use the -
grants to establish revolving loan funds for the acqursrtron improvement, or rehabilitation of
residential buildings for the purpose of preserving eligible housing. To achieve the polrcy of
econorhic integration stated in section 462A 02, subdivision 6, the aggregate ongrnal princi-
pal balances of noneligible mortgagor loans must not exceed 25 percent of the total amount
of Housing preservation loan funds allocated to a city provided that the mortgagor’s 1ncome
must not exceed 110 percent of the area ‘median inc¢ome. Housing preservation loans rnay not
be made for hotising located within a targeted neighborhood designated under a nerghbor-
hood revitalization program.

Subd. 2. Ellglblllty reqmrements A crty S applrcatron for ahousing preservatron grant
ust include a geographrc descrrptron of the aréa for which the grant will be used. A city may
designate only one area for éach grant applrcat10n submitted, buit may submit more than one
application. The application must include a city councrl resolutron certrfyrng that the desig-
nated area meets the following requirements:

(1) at least 70 percent of the smgle—farmly housmg is at least 35 years old;

(3) the average market value of the area’s owner-occupied housrng is not more than 100
percent of the purchase price limit for existing homes ehgrble for purchase in the area under
the agency ’s home mortgage loan: program; -and , ‘

- (4) the geographic area consists of configuous parcels of land.

Subd. 3. Local match. In order to qualify fora program grant, a city must match every
dollar of state money with one: dollar of crty matchrng funds Crty matchmg funds may con-
sist of: . . :
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~(1).money from the general fund or a special fund of the city; :

r " (2)money paid or repald to a city from the proceeds of a grant that the c1ty has received
“from the federal government ‘a profit or nonprofit corporat1on or another entlty or md1v1du-

-als

(3) the greater of the fair market value or the cost to the city of acqurrmg land bulldlngs
equipment;or otherreal or personal property thata city contributes, grants, or Ioans t6 a’pfof-
it or nonprofit corporation, or othér entity or 1nd1v1dual in- connecnon w1th the lmplementa—
tion of the housing preservation program; . ; .

(4) money to be used to install, remstall repa1r or 1mprove the mfrastructure fac1ht1es
of an eligible area; ‘

- (5) money contributed by a city to pay issuance costs or to otherwise provide financial
support for revenue bonds or obligations issued for a project or program related to the 1mp1e—
mentation of a housing preservation program;-and -

* (6) money derived from fees received by a city in connection with its commumty devel-
opment activities that are to be used in implementing a housing preservation program. "

Subd. 4. Advisory committee. Before a city' may make any loans under the housing
preservatlon program, the city must establish'an advisory committee to advise and assrst the
city m implementing the housing preservation program

Hlstory 1989 ¢ 328art1s9

462A.204 FAMILY HOMELESS PREVENTION AND ASSISTANCE PROGRAM.

Subdivision 1. Establishment. The agency may estabhsh a fannly homeless preven-
tion and assistance program to ass1st fanuhes who are homeless or are at 1mmment risk of
homelessness. The term “family” may include single individuals. The agency mdy make
grants to develop and implement family homeless prevention and assistance projects under
the program. For purposes of th1s section, “fannhes means families and persons under the
age of 22. ' o

Subd. 2. Selection criteria. The agency shall award grants to counties with a significant
number or significant growth in the number of homeless families and that agree to focus their
emergency response systems on homeless prevention and the securing of permanentor tran-
sitional housing for homeless families. The agency shall take into consideration the extent to
. which the proposed project activities demonstrate ways in which existing resources in an
© area may 'be more effectively coordmated to meet the pro gram obj ect1ves specified under this
section in awarding grants.

~Subd. 3. Set aside. At least one grant must be awarded i in an area located outside of the
metropohtan area as defined in section 473.121, subdivision 2. A county, a group of contigu-
ous counties jointly acting together, or a commumty—based nonprofit organization with a
sponsoring resolution from each of the ¢ county boards of the counties located within its oper-
ating jurisdiction may apply forand rece1ve  grants for areas located outside the metropolitan
area:

Subd. 4. Project requirements. Each pI'OjCCt must be des1gned to stablhze families in
their existing homes, shorten the amount; 'of time that families stay in emergency shelters, and
assist families with securmg transitional or permanent affordable housing throughout the
grantee’s area of operation. Each pro;ect must include plans for the following:

(1) use of existing housing stock, mcludmg the mamtenance of current housmg for
those at risk;

2 leveragmg of private and pubhc money to maxnmze the project impact;

(3) coordination and use of existing public and pnvate providers of rental assistance,
emergency shelters, transmonal housing, and affordable permanent housing;

(4) targeting of direct financial assistance including assistance for rent, utility payments
or other housing costs, and support services, where appropriate, to prevent homelessness and
repeated episodes of homelessness,

(5) efforts to address the needs of specific homeless populatlons

(6) identification of outcomes expected from the use of the grant-award; and
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'(7) description‘of how the orgamzatlon will use other resources to address the needs of
‘homeless individuals. , o
Subd. 5. Authorized uses of grant. A grant may be used to prevent ordecrease the peri-
-od of homelessness of families and to decrease the time period that farhilies stay iri emergen-
cy shelters. Grants may not be used to acquire, rehabilitate, or construct emergency shelters
or transitional or permanent housing. Grants may not be used to pay more than 24 months of
_rental assistance for a family. = o
Subd. 6. Advisory committee. Each grantee shall estabhsh anadvisory comrmttee con-
sisting of a homeless advocate, a homeless.person or formerly homeless person, a member of
the state interagency task force on homelessness,local representatives, if any, of public and
private providers of emergency shelter, transrtronal housing, and permanent affordable hous-
ing, and other members of the public not representatives of those specifically described in
this sentence. The grantee shall consult on a regular basis with the advisory committee in
‘preparing the project proposal andi m the desrgn implementation, and evaluation of the proj-
ect. The advisory committee shall assrst ‘the grantee as follows:
(1) designing or refocusing the grantee s emergency resporse system;
2) developrng project outcome measurements and L
 (3)assessing the short—and long—term effectiveness of the prOJect in meetmg the needs
of families who are homeless, preventing homelessness identifying and developing innova-
tive solutions to the problem of homeless. farmhes and 1dent1fy1ng problems and barrlers to
‘providing services to homeless farmlres n
Subd. 7. Reporting’ requrrements Each grantee shall subrmt an annual prOJect report
to the state interagency task force on homelessness. The report must include the actual pro-
gramresults compared to program objectives. The state interagency task force shall report on
program activities to all stdte agencies that provide assistance or sérvices to homeless per-
sons.

aiy oL

History: 1993c369s137 1995c224s102 R

462A.205  RENT: ASSISTANCE FOR FAMILY STABILIZATION DEMONSTRA
" TION PROJECT.

-Subdivision 1. Family stabilization démonstration project. The agency, in consulta-
tion with the department of human services, may establish a rent:assistancé for fainily stabi-
lization demonstration project. The purpose of the project is to provide rental assistarice to
families who, at the time of initial eligibility for rental assistance under this séction, were -
receiving public assistance, and-had a caretaker parent participating in a self=sufficiency
program and at least one minor child and to provide rental assistance to families who, at the
time of initial eligibility for rental assistance under this.section, were receiving public assis-
tance, and had a caretaker parent who had eamed income -and with at least one minor child.
The demonstration project is limited to counties with high average housing costs. The pro-
gram must offer two options: a voucher option and a project-based voucher option. The
funds may be distributed on a request for proposal basis.

Subd. 2. Definitions. For-the purposes of this sectron the followmg terms have the
meanings given them.

(a) “Caretaker parent” means a parent relatrve caretaker or minor caretaker as deﬁned
by the aid to families with dependent chrldren program, sections 256.72 to 256. 87 or 1ts suc-
cessor program.

(b) “County - agency means the agency desrgnated by the county board to’ 1mplement
financial assistance for current public a551stance programs and for the Mrnnesota famrly in-
vestment program statewide.

(c) “Counties with high average holsing costs” means counties whose average federal
section 8 fair market rents as determined by the Department of Housing and Urban Develop—‘
meént are in the highest one—third of average rents in the state. - ‘

(d) “Designated rental property” is‘rental property (1) that is'made available by a self—
sufﬁcrency program for use by participating famnilies and meets fedetal section 8 exrstrng
quahty stanidards, or (2) that has received federal, state; or local rerital rehabilitation assis-
tance'since January 1, 1987, and meets federal section 8 éxisting housing quality standards.
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(e) “Earned income” for a family receiving rental assistance under this section means
cash or in—kind income earned through the receipt of wages, salary; commissions, profit
from employment activities, net profit from self-employment activities, payments made by
an employer for regularly accrued vacation or sick leave, and any other profit from act1v1ty
eamned through effort or labor.

(f) “Family or participating family”’ means: : ‘

(1) a family with a caretaker parent who is participating in a- self—sufﬁ01ency program
and with at least one minor child;

(2) afamily that, at the time it began reéceiving rent assistance under tlns section, had a
caretaker parent participatingin a self—sufﬁc1ency program and had at least one minor child;

(3) a family with a caretaker parent who 18 receiving pubhc a551stance and has eamed
income and with at least one minor child; or

(4) a family that, at the time it began receiving rent assistance under this section, hada
caretaker parent who had earned income and at least one minor child.

(g) “Gross family income” for a family recervmg rental assistance under this section
means the gross amount of the wages, salaries, social security payments, pensions, workers’
compensatron reemployment insurance, public assistance payments alimony, ch11d sup- |
port, and income from assets received by the family. -

(h) “Local housmg organization” means the agency of local government responsible for
administering the Department of Housing and Urban Development’s section 8 existing
voucher and certificate program or a nonproﬁt or for—profit orgamzatlon expenenced in
housmg management.

(1) “Public a551stance means a1d to families w1th dependent chlldren or its SUCCessor
program family general assrstance Or its successor program, or famrly work readlness orits
successor program.

)] “Self—sufﬁcxency program” means a program operated by an employment and train-
ing service provider as defined in chapter 256J, an employability program administered by a
community actionagency, or courses of study at an accredited institution of hrgher educanon
pursued with at least half-time student status.

Subd. 3. Local housing organization. The agency may contract w1th a local housmg
organization to administer the rent assistance under this section. The agency may pay the lo-
cal housing organization an administrative fee. The administrative fee may not exceed $40
per unit per month.

Subd. 4. Amount and payment of rent assistance. (a) This. subdrvrsron apphes to both
the voucher option and the project—based voucher option.

(b) Within the limits of available appropriations, eligible farmlres may recéive monthly
rent assistance for a 36—month period starting with the month the family first receives rent
assistance under this section. The amount of the farmly s portion of the rental payment is
equal to at least 30 percent of-gross income. :

©) The rent assistance must be paid by the local housmg orgamzatron to'the property
owner.

(d) Subject to the limitations in paragraph (e), the amount of rent assmtance is the differ-
ence between the rent and the family’s portion of the rental payment

* (e)'In no case: '

__.(1) may the amount of monthly rent assistance, be more than $250 for housmg located
within the metropolitan area, as defined in section 473.121, subdivision 2 or more than $200
for housmg located outside of the metropolitan area;

(2) may the owner receive more rent for assisted units than for comparable unassisted
units; nor :

(3) may the amount of monthly rent assistance be more than the drfference between the
family’s portion of the rental payment and the fair market rent for the unit as determined by
the Department of Housing and Urban Development. o

Subd. 4a. Additional authorized expenses. In addition to the monthly rent assrstance
authorized under subdivision 4, rent assistance may include up to $200 for a security deposit
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for housing located outside the metropolitan area, as defined in section 473.121, subdivision
2, and up to.$250 for a security deposit for housing located within the metropolitan area.

Subd. 5. Voucher option. At least.one-half of the appropriated funds must be-made
avarlable for a-voucher option.. Under the voucher option, the Minnesota housing finance
agency, in consultation with the department of human services, will award a number of
vouchers to self-sufficiency program administrators for participating families and to county
agencies for participating families with earned i income. F amilies may use the voucher for any
rental housing that is certified by the local housmg orgamzatron asmeeting sectron 8 existing
housing quality standards.

Subd. 6. Project-based voucher optlon A portion of the approprrated funds must be
made available for a project—based Voucher option. Under the project-based voucher option,
the Minnesota housing finance agency, in consultation with the department of human ser-
vices, will award a number of vouchers to self-sufficiency program administrators and to
county agencies for participating families who live in designated rental property that is certi-
fied by a local housing organization as meeting section 8 existing housing quality standards.

Subd. 7. Property owner. In order to receive rent assistance payments, the property
owner must enter into a standard lease agreement with the family which includes a'clause

-providing for good.cause evictions only. Otherwise, the lease may be any standard lease
agreement. The agency and local housing organizations must make model lease agreements
available to participating families and property owners.

Subd. 8. Authorized leverage of money. The agency may leverage federal program
money with program money from the fam11y stabilization demonstration prOJect authorized
under this section. _

- Subd. 9. Vouchers for famlhes w1th a caretaker parent with earned income, (a) Ap—
plrcatrons to provrde the rental assrstance for famlhes with a caretaker parent with earned
income under either thé voucher or proyect—based optron miust be submitted jointly by a local
housing organization and a county agency. The applrcatlon must include adescription of how
the caretaker parent partlclpants will be selected.

*-(b) County agencres awarded vouchers must select the caretaker parents with earned
income whose families will receive the rental assistance. The county agency must notrfy the
local housing organization and the agency if:

" (1) the caretaker parent no longer has earned income and is not 1n compliance with the
caretaker parent’s employment plan or job search plan; and *

(2) fora period of six months, the caretaker parent has no, eamned i 1ncome and has farled
to comply with the job search support plan or employment plan. :
- (© The county aoency must provide the caretaker parent who has no earned income and

is not in comphance with the job search.support plan or employment plan with the notice
specrﬁed in Minnesota Rules, part 4900.3379. The county agency must send a subsequent
notice to.the caretaker parent, the local housing orgamzatlon and the Minnesota housing fi- -
nance agency 60 days before the termination of rental assistance.

_ (d)Ifthe local housing organization, receives notice from a county agency that acaretak-
er parent whose initial elrglbrlrty for rental assistance was based on the receipt-of earned in-
come no longer has earned income and for a period of six months after the termination of
earned income has failed to comply with the caretaker parent’s job search plan or.employ-
ment plan, the local housing organization must notify the property owner that rental assis-
tance may terminate and notify the caretaker parent of the termination of rental assistance
under Minnesota Rules, part 4900.3380.

(e) The county agency awarded vouchers for fanulres with a caretaker parent with
earned income must comply v with the provisions of Minnesota Rules, part 4900.3377.

(f) For families whose initial ehglbrhty for rental assistance was based on the receipt of
earned income, rental assistance must be terminated under any of the followmg condrtrons

(1) the family is evicted from the property for cause; o

(2) the caretaker parent no longer has earned income and, after six months is not in
compliance with the parent’s job:search or employment plan; - .

(3) 30 percent of the family’s gross income equals orexceeds the amount of the housmg
costs for two-or more‘consecutive'months; - .. - . . :
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(4) the family has received rental assistance under this section for a 36-month period; or

(5) the rental unit no'longer meets federal section 8 existing housing quality standards,
the owner refused to make necessary repairs or alterations to bring the rental unit into com-
phance within a reasonable time, and the caretaker parent refused to relocate to a quahfyrng
unit. ‘

() If a county agency determines that'a ‘caretaker parent no longer has earned income
and is not in compliance with the parent’s jOb search or employment plan, the county agency
must notify the caretaker parent of that determination. The notice must be in writing and must
explain the effect of not having earned income or failing to be in compliance with the job
search or employment plan will have on the rental assistance. The notice must:

(1) state that rental assistance will end six months after earned i income has ended;

(2) specify the date the rental assistance will end;

(3) explain that after the date specified, the caretaker parent wrll be responsrble for the
total housing costs;

(4) describe the actrons the caretaker parent may take to avoid termination of rental as-
sistance; and S

"(5) inform the caretaker parent of the careta.ker parent s responsrbrlrty to notrfy the
county agency if the caretaker parent has earned income’.

History: 1991 ¢ 292 art 9 s 27; 19930236s 7—14 I994c488s8 ]995c224s
103 ]9970200art4s12 ‘

462A.206 COMMUNITY REHABILITATION FUND ACCOUNT.

" Subdivision 1. Account. The commumty rehabllrtatlon fund account is established as a
separate account in the housing development fund. Money in the account is appropnated to
the agency for the purposes specrfred in this section.

" ‘Subd.2. Authorlzatlon The agency may make grants or loans to cities or nonproﬁt
organizations for the purposes of construction, acquisition, rehabrhtanon demolition, per-
manent financing, reﬁnancrng, gap fmancmg of single or multrfamlly housing, or full cycle
home ownership services, as defined in section 462A.209, subdivision 2. Gap financing is
financing for the difference between the cost of the 1mprovement ‘of the blighted property,
including acquisition, demolition, rehabilitation, and construction, and the market value of
the property upon sale. The agency shall take into account the amount of money that the city
or nonprofit organization leverages from other sources in awardrng grants and loans. The
" agency shall also consider the extent to which the grant or loan recipient will coordinate use
of the funds with its other housing-related efforts or other housing—related efforts in the re-
cipient’s-geographic area. The city or ‘nonprofit organization must indicate in its application
how the proposed project is consistent with the consolidated housing plan. Not less than ten
‘ days before submitting its apphcatlon tothe agency, a nonprofit organization must notify the
city in which the project will be‘located of its intent to apply for funds. The city may submit to
the agency its written comments on the nonproﬁt organization’s application and the agency
shall consider the city’s cornimeiits in reviewing the application. Cities and nonprofit orga-
nizations may use the graits and loans to establish revolving loan funds and to provide grants
and loans to ¢ligible mortgagors. The city or ionprofit organization may determine the terms
and conditions of the grants and loans An agency loan may only be used bya c1ty or nonprof-
it organization to make loans.

Subd. 3. Requirements. Grants or loans made under this section must be used for hous-
ing rented to or owned by persons or families with income less than or equalto 115 percent of
the greater of state or area median income as determined by the United States Department of
Housing and Urban Development. If a grant or loan is used for demolition, the cleared land
must be used for the construction of housing to be rented t6 or owned by persons or for other
housrng—related purposes prrmanly for the benefit of persons res1d1ng in the adjacent hous-
ing. Caoed :

Subd. 4. Desrgnated areas. For the purposes of focusrng resources, a city or anonprofit
organization located in a metropolitan statistical area must designate neighborhoods within
which the grants or loans may be used, and a city or nonprofit organization located outside of
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a metropolitan. statlstrcal area'must designate a geographrc ared wrthm which the grants or
loans may be used. r A

Subd: 5. [Repealed; 1997 ¢ 200 art 4 s'23]
Hlstory 1993 ¢ 236 s 15 1995 c 224 s 104, 105 I997c 200 art4 s 13 14 ‘

462A.2065 REPORT ON LOSS OF HOUSING

Eath year, the' commlssmner shall report to the chair of the house of representatrves

. housmg and housing finance division and to the chair of the senate ]ObS energy, and commu-

mty development cominittee, the 1nformat10n provided i in the reports made 10 the commrs-
sioner under section 469.0305." )

History: 1997 ¢ 200 artds15

462A. 207 MORTGAGE FORECLOSURE PREVENTION AND EMERGENCY
RENTAL ASSISTANCE PROGRAM. ,

Subdlvrsron 1. Establishment. The agency shall within the hmrts of avarlable ap-
propriations, establish a mortgage foreclosure prevention and assistance program to provide
assistance to low—income and moderate—income persons who are facing the loss:of:their
housing due to circumstances beyond their control. Priority for assistance under this section
mustbe g1ven to persons and families at or below 60 percent of area median income, adjusted
for family size, as determined by the department of housmg and. urban development.

Subd. 2. Admlmstratlon The agency may contract with community-based, nonprofit
orgamzatrons that meet the requrrements specified in this section to provide mortgage fore-
closure assistance. Preference miust be given to nonprofit organizations that demonstrate the
greatest ability toleverage program money with other sources of fundmg, orto orgamzatlons
serving areas without access to mortgage foreclosure assrstance The agency may requrre an
organization to match program money with othér money or resources.

Subd. 3. Organization ellglblhty A nonproﬁt organization must be able to demon-
strate that'it is qualified to deliver program services, has relevant expertise in mortgage fore-
closure prevention, and i$ able toperform the duties required under the program: An organi-
zation must provide the agency with a detailed description of how the proposed program
would be administered; including the qualifications of staff. Aii organization may not be part
of, nor affiliated with, a‘mortgagelender nor provide assistance to a household wh1ch occu-
pies a housing unit owned or managed by the organization. :

Subd. 4. Selection criteria. The agency shall take the following criteria 1nto con81der—
ation when determining whether an organization is qualified t0 -administer the program:

- (1) the prior experience ‘of the nonprofit organization in establishing, admlmstenng,
and maintaining a mortgage foreclosure prevention program; « - B

- (2) the docuimented famrlranty of the organization regarding mortgage foreclosure pre-
vention procedures and other services available to assist with preventrng the loss of housrng,

‘(3) the reasonableness 'of the proposed budget in meetrng the program ob]ectrves :

(4) the documented ability of the orgamzatlon to: provrde financial assrstance and

~ (5) the documented ablhty of the organrzatron to provrde mortgage foreclosure preven-
tion or other financial counsehng )

- Subd.. 5. Desngnated areas. A program adrmmstrator must des1gnate spec1ﬁc areas
communmes or neighborhoods wrthm which the program is proposed tobe operated for'the’
purpose of focusrng Tesources. ,

.Subd. 6. Assnstance (a) Program a551stance 1ncludes general mformatmn screening,
assessment,’ referral services, case management, advocacy, and financial assistance to bor-
rowers who are dehnquent on mortgage or contract for deed payments.

(b) Not. more than one-half of program fundlng may be used for mortgage or ﬁnancml.
counseling services: .

(c) Financial assistance consists of payments for dehnquent mortgage or contract for
deed payments, future mortgage or contract for deed payments for a period. of ‘up to six
months, property taxes, assessments, utilities, insurance, home improvement repairs, future
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rent payments for a period of up to $ix months, and relocation costs if necessary, or other costs
_necessary to prevent foreclosure.

(d) An individual or family may receive the lesser of six months or $4,500 of ﬁnan01a1

assistance. - o

~ Subd. 7. Repayment The agency may requlre the recrprent of ﬁnanc1al assistance to
enter into an agreement with the agency for repayment. The repayment agreement for mort-
gages or contract for deed buyers must provide that in the event the property is sold, trans-
ferred, or otherwise conveyed, or ceases to be the recipient’s principal place of residence, the
recipient shall repay all or a portlon of the financial assistance. The agency may také into
consideration financial hardship ‘in determining repayment requirements. The repayment
agreement may be secured by a lien on the property for the benefit of the agency.

Subd. 8. Report. By January 10 of every year, each nonprofit. orgamzatlon that delivers
services under this section must submit a report to the agency that summarizes the number of
people served, the number of applicants who were not served, sources and amounts of non-
state money used to fund the services, and the number and type of teferrals to other service
provrders The agency shall annually submit a report to the legislature by February 15 that
summarizes the service provider reports, and provide an assessment of the effectlveness of
the program in preventing mortgage foreclosure and homelessness. ‘ R

History: 1993 ¢ 369 s 138; 1997 c 200 art 4 K ]6—20

462A.208 MENTAL ILLNESS CRISIS HOUSING ASSISTANCE ACCOUNT

Subdivision 1. Creatlon The mental illness crisis housing ass1stance account i§ estab-
lished as a separate account'in the housing development fund. The assistarice account con-
sists of ‘money appropnated toit.

Subd. 2. Rental assistance. The account shall pay up 1090 days of rental assrstance for
persons with a diagnosed mental illness who 1 requ1re short—term 1npat1ent care for stabiliza-
tion.

Subd. 3. Ellglblhty Rental assistance under th1s sectlon is available only to persons of
low and moderate income as detenmned by the department of housing and urban develop-
ment.

Subd. 4. Administration: The agency may contract with orgamzatlons or govemment
units experienced in rental assistance to operate the program under.this section.

Hlstory 1 993 c 369 s 1 39

462A 209 HOME OWNERSHIP ASSISTANCE o :

- Subdivision:1. Full cycle home ownership services. The full cycle home ownershrp
services program shall be used to fund nonprofit organizations and political subdivisions
providing, building capacity to provide, or supporting full cycle lending for home ownership
to low and moderate income home buyers. The purpose of the program is to-encourage pri-
vate investment in affordable housing and collaboration of nonprofit organizations and polit-
ical subdivisions with each other and prlvate lenders in prov1dmg full cycle lending services.

Subd. 2. Defimtlon “Full cycle home ownershlp services” means supporting eligible
home buyers and owners through all phases of purchasing and keeping a home, by providing
prepurchase home buyer education, prepurchase counseling and credit repair, prepurchase
property inspection and technical and' financial assistance to buyers in rehabilitating the
home, postpurchase and mortgage 'default counseling, postpurchase assistance with home
maintenance, entry cost assistance, and access to flexible loan products '

Subd. 3. Eligibility. The agency shall establish eligibility criteria for nonprofit orga-
nizations and polmcal subdivisions to receive funding under this section. The eligibility cri-
teria must require the nonprofit organization or political subdivision to provide, to build ca-
pacity to provide, or support full cycle home ownership services for eligible liome buyers,
The agency may fund a nonprofit organization or political subdivision that will provide full
cycle home ownership services by coordinating with one or more other organizations that
will provide specific components of full cycle home ownership services. The agency may
make exceptions to providing all components of full cycle lending if justified by the-applica-
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tion. If there are more applicants requesting funding than there-are funds available, the
-agency shall award the funds on a competitive-basis and also assure an equitable geographic
distributien of the available funds. The eligibility criteria must requlre the nonprofit organi-
zation or political subdivision to have a demonstrated involvement in the-local community
andto target the housing affordability needs of the local community. Partnerships and collab-
‘oration with innovative, grass roots, or community=based initiatives-shallibe encouraged.
The agency shall give priority to nonprofit organizations and-political subdivisions that pro-
vide matching funds. Apphcants for funds under section 462A 057 may also apply funds un-
der this program. -, : o

> Subd. 4. Entry cost home ownershlp opportumty program The agency may estab-
lish an entry cost home ownership opportunity program, on terms and conditions it deems
advisable, to assist 1nd1v1duals w1th downpayment and closmg costs to ﬁnance the purchase
of ahome. . C : .

History: /995 ¢ 224 s 106 v

462A.2091 CONTRACT FOR DEED GUARANTEE ACCOUNT

. Subdivision'1. ‘Creéation. The contract for deed guarantee account is created as a sepa-
rate account in the housing development fund. Money in the account is appropriated to the
agency for the purposes of this section. The account consrsts ‘of money appropnated to the
account and transferred from .other sources and all | eammgs from money in the account.

‘Subd. 2. Account uses. Money in the account may be used to create a guarantee fund for
the reﬁnancmgé of contracts for deed. -

Subd. 3. Eligible property. Contracts for deed e11g1b1e for reﬁnancmg w1th guarantee
fund assistance must be for the purchase of an owner—occupred s1ng1e—farmly or duplex
structure. In 4 city of the first class in the metropolitan area, as - defined in section 473.121,
subdivision 2, e11g1ble properties must be located in an area in  which at least one census tract
meets at least three of the followmg four criteria:

(l) at least 70 percent of the hous1ng structures were- bu11t before 1960

(2) at least.60 percent of the smgle—famlly housing is owner—occupled

(3) the medran market value of the area’s owner—occupied housing, as recorded in the
most recent federal decennial census, is not more than 100 percent of the purchase price limit
for existing homes eligible for purchase in the area under the agency ’s home mortgage loan
program; and ,

(4) between 1980 and 1990 the rate of owner occupancy of resrdentral propertres in the
area declined by at least five percent, or at least 80 percent of the resrdentlal propertles in the
area are rental properties.

The area must include elght blocks in any d1rect10n from the census tract Pr10r1ty must
be given for property located in an area that meets all four criteria. i .

Hlstory 1995 c 224 s 107

462A 2092 EMPLOYER HOUSING CONTRIBUTIONS MATCHING GRANT

(a). The commissioner may provide ‘matchin g grants for contributions made by employ-
ers for the development, rehabilitation, or acquisition of affordable housing. An employer
contribution is eligible for a matching grant or low—interest loan if the contribution is:

(1)made to-a fund administered by a nonprof1t corporatron to Wthh the ernployer isnot
associated or-to a government'agency; and © © ;¢ SRt v

(2) used to develop or rehabilitate affordable housing located in anesota oris used to
assist low=income and moderate—mcome households t0 acqurre affordable housing located
in Mlnnesota .

" (b) The matching grant is available up to- the amount of the contribution made by the
employer. The amount of the matching grant may not exceed thie amount the' Commissioner
determines is necessary for the financial feasibility of the project or loan. The total matching
grants’ available for an employer’s contributions may not exceed:$250,000. The commis-
sioner shall award the matching grant to the hous1ng project or initiative for which the em-
ployer contribution is used: : , R

“History: 1998 ¢ 389 art 16 5 18
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462A.2097 RENTAL HOUSING. : SR
.The agency may establish a rental housing a551stance program for persons of low in-
come or for persons with a mental illness or families that include an adult family member
with a mental illness. Rental assistance may be'in the form of direct rental subsidies for hous-
ing for persons or families with incomes of up to 50 percent of the area median incomeas
determined by'the United States Department of Housing and Urban Development, adjusted
for families of five or more. Housing for the mentally ill must be operated in coordination
with social service providers who provide services requested by tenants. Direct rental subsi-
dies must be administered by the agency for the benefit of eligible tenants. Financial assis-
tance provided under this section must be in the form of vendor payments whenever p0551ble

Hlstory 1995 ¢ 224 s 108

462A 21 HOUSING DEVELOPMENT FUND ADVANCES, USE REPAYMENT

Subdivision 1. Purposes. The agency may use the moneys held in the housmg develop-
ment fund for the purposes provided in this section.

Subd. 2. Loans to nonprofit sponsors. It may make temporary Ioans to ‘nonprofit”
sponsors to defray development ¢ costs, as provided by section 462A.035, subdivision 5. Each
such loan shall be repaid in full by the borrower to the agency. ¢oncurrent with the initial en-
dorsement of such borrower’s eligible construction loan, unless the authonty extends the pe-

_ riod for the repayment of the advances. In no event shall the time of repayment be extended
later than the date of the final endorsement of the eligible mortgage loan. If no permanent
financing is obtained the loan shall be repaid in accordance w1th such terms and conditions as
the agency has prescribed by rule. a

. 'Subd. 3. Planning grants. Itr may make planning grants to local communities, pursuant
to rules promulgated by the agency, in such amounts as the agency detérmines, not to exceed
the net costs, exclusive of any federal or other aid or assistance, as are incurred by ‘the local
community in planning for land and building acquisition, 1mprovements renewal, relocation
or conservation. Such grants shall be limited to planning for specific'sites upon which hous-
ing is, or is to be, situated and sites des1gnated for other uses that are reasonably related to
such housing. :

Subd. 3a. Capacity building revolvrng loan fund. It may estabhsh a revolving loan
fund for predevelopment costs for nonprofit organizations and local government units en-
gaged in the construction or rehabilitation of low— and moderate—income housing, and for
the purposes specified in sections 462A.05, subdivision 5; and 462A.07, subdivisions 2, 3,
3a,5,5a,6,7, 11, and 16: The agency may delegate the authority to administer the revolving
loan fund for designated areas in the state to existing nonprofit organizations. Nonprofit enti-
ties selected to exercise such delegated powers must have sufficient professional housing de-
velopment expertise, as determined by the agency, to evaluate the economic feasibility of an
applicant’s proposed project. Loans to nonprofit organizations or local government units un-
der this subdivision may be made with or without interest as determined by the agency.

Subd. 3b. Capacity bailding grants. It may make capacity bu11dmg grants to nonproﬁt
organizations, local government units; Indian tribes, and Indian tribal orgamzatlons to ex-

* pand their capacity to provide affordable housing and housing-related servicés. Thé grants

may be used to assess housing needs and to develop and implement strategies to meet those
needs, including the creation or preservation of affordable housing, prepurchase and post-
purchase counseling and associated administrative costs, and the linking of supportive ser-
vices to the housing. The agency shall adopt rules spec1fy1ng the eligible uses of grant money.

Funding priority must be given to those applicants that include low—income persons.in their

membership, have provided housing-related services to low-income people, and demon-
strate a local commitment of local resources, which may include in-kind .contributions.

Grants under this subd1v151on may be made only with specific appropnatlons by the legisla-,

ture.

Subd. 4. Special fund. It may pay all costs and expenses of ﬁnancmg not pa1d outofa
special fund created by-a resolution or indenture securing notes or bonds. o :

- Subd. 4a. Correction of housing defects. It may make rehabilitation grants and expen-’
ditures for correction of residential housing defects as provided in section 462A.035, subdivi-
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sions 15 and 16. In order to insure the preservation of the médximum number of housing units
with the money appropriated by the legislature, grants shall be recovered by the agency to the
-extent provided in this section to be used for future grants. Grants made under the terms-of
this subdivision shall contain a requirement that the grant be recovered by t the agency in.ac-
cordance with the following schedule: | ,

(1) If the property is sold, transferred, or otherwrse conveyed within the flI'St three years
after the date of a grant, the recipient shall repay, the full. amount of the grant;

(2) If the property is sold, transferred or otherw1se conveyed w1th1n the fourth year after
‘the date of a grant, the recipient shall repay 75 percent of the amount of the grant;

((3) If the property.is sold, transferred, or otherwise conveyed within the fifth year after
the date of a grant, the recipient shall. repay 50 percent of the amount of the. grant;,

_* (4)If the property is sold, transferred or otherwrse conveyed within the sixth year after
the date of a grant, the recrprent shall repay 25 percent of the amount of the grant;

(5) If the property is sold, ‘transferred, or otherwrse conveyed 3 W1thln the seventh year
after the date of the grant, or thereafter, there i is no repayment requ1rement provrded that no
Tepayment is, required to the extent that.the grants are made to improve the accessrblhty of
°res1dentral housing to a handrcapped occupant..., ‘.

Subd. 4b. Establishment of loan funds. It may estabhsh loan funds and may make eh—
grble loans from them, at rates of interest and with secunty as the agency deems adv1sab1e if
each loan is determined by the agency to be necessary.to permit the occupant of residential

: housrng financed wholly or in part by the loan to meet the occupant’s housing costs without
expending an unreasonable portion of the occupant’s income on them. It may combine loan
funds established pursuant to legislative appropriations with loan funds established for the
same or similar purposes pursuant to the sale of its notes or bonds, and such combined funds
may be deposrted with a triistee. Portions of these funds derived from appropriations or the
sale of its notes or bonds may be set aside as reserves against losses on loans to be made from
the combined funds. Each combined fund, including loan and investment pnnc1pa1 and'in-
come received therefrom, shall be administered, d1sbursed and collected as provided in the
approprratlon act and the resolution or indenture secur1ng the bonds or notes.

Subd. 4c. Loans to American Indians. It may establish a revolving loan fund and may
make eligible loans, pursuani to subdivision 4b; to American Indians as provided in section
462A.07, subdivision 14, and may pay theé costs and expenses necessary and 1nc1dental to the

. development and operation of such programs.

Subd. 4d. Loans to urban American Indians. It may expend moneys for the purpose
of section 462A.07, subdivision 15, including the establishment of revolv1ng loan funds for
programs for urban American‘Indians, and may pay the costs and expenses necessary and
incidental to the development and operation of the programs. ~

" Subd. 4e. Grants for residential multiunit housmg It may expend money for the pur-
pose of section 462A.05, subdivision 2a, and pay the costs and expenses necessary and i inci-
dental to the development and operatlon of the ‘grant program authorized therein. |

. Subd. 4f. Accessrblllty grants. It may make grants for the purpose of section 462A.05,
subdivision 152 and may pay the costs and expenses necessary and 1n01denta1 to the develop-
ment and operation of the housing access1b111ty program.

* Subd. 4g. Energy conservatlon grants. It may make emergency energy conservation
grants as provided in section 462A.05, subdivision 15b and may pay the costs and expenses
necessary and incidental to the development of the emergency energy conservatlon grant
program. :

Subd. 4h. Loans toveterans. [t may create arévolving fundto be used to make loans for
the putpose of section 462A.05; subdivision 19,:and pay the costs and expenses necessary
and incidental to the development and opetation of the loan program authorized therein.

Subd. 4i. Rehabilitation loans. It may establish a revolving loan fund for the purpose
of section 462A.05, subdivision 14a and may pay the costs and expenses necessary and inci-
dental'to the development and operation of the loan program authorized therein.

Subd. 4j. Insuring financial institution loans. It may expend money for the purposes
of section 462A.05, SublelSIOIl 23,and may pay the costs and expenses for.the development
and operation of the program. . i
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Subd. 4k. [Repealed, 1997-c 200 art 4 s 23] !

Subd.” 41. Loan coinsurance. It may expend money for the purposes of section
462A.05, subdivision 33, and may pay the costs and expenses for the development and op-
eration of the program.

. Subd. 5. Other agency purposes. It may expend moneys in the fund, not otherwise ap-

propriated, for such other agency purposes as previously enumerated in sectlons 462A.01to
462A.24 as the agency in its discretion shall determine and provide.
' Subd. 6. Limitation on certain grants Notwithstanding the provrs1ons of subdrvrsron
5, the agency shall not expend money in the fund for the purpose of making rehabilitation or
‘accessibility grants except by specific appropriation by the legislature or by transfer of unen-
cumbered account balances as prov1ded by section 462A.20, subdivision 3."

Subd. 7. Energy efficiency loans. The ' .agency may make 1oans to low and moderate

income persons who own existing resrdentlal housing for the purpose of improving the effi-
cient energy utilization of the housing. Permitted i 1mprovements shall include installation or
upgrading of ceiling, wall, floor and duct insulation, storm windows and doors, and caulking
and weatherstripping. The improvemerts shall not be inconsistent with the energy standards
as promulgated as part of the State Buildihg Code provided that the’ iniprovements need not
bririg the housing into full complrance with the energy standards. Any loan for such purpose
shall be made only upon determination by the agency that such loan is not otherwise avail-
able, wholly or in part, from private lenders upon equivalent terms and conditions. The
agency may promulgate rules as necessary to implement and make specific the provisions of
this subdivision. The rules shall be designed to permit the state, to the extent not inconsistent
w1th th1s chapter, to seek federal grants or loans for energy purposes.

Subd 8. Home ownershlp assistance fund. It may estabhsh ahome ownershlp assis-
tance fund, on terms and conditions it deems advisable, to assist persons and families of low
and moderate income in the purchase of affordable res1dent1a1 housing and may use the funds
to provide loans, additional security for eligible loans or to pay costs associated with or pro-
vide additional security for bonds issued by the agency.

Subd. 8a. Multifamily development assistance fund It may establish a multifamily
development assistance fund, on terms and conditions it deems advisable, to be used in con-
nection with the ﬁnancmg of multifamily developments (a) to make loans, with or without
interest, pursuant to section 462A.05, subdivisions 2 and 3, or (b) to make payments into ac-
counts of the agency for the purpose of making payments requrred by a resolution for the
issuance of its notes or bonds, as permitted by section 462A.10, subdivision 4.

~ Subd. 8b. Famlly rental housing. It may establish a family rental housing assistance
~ program to provide loans or direct rental subsidies for housing for families with incomes of
up.to 80 percent of state median income. Priority must be given to.those developments with
resident families with the lowest income. The development may be financed by the agency or
other public or private lenders. Direct rental subsidies must be administered by the agency
for the benefit of eligible families. Financial assistance provided under this subdivision to
recipients of aid to families with dependent children must be in the form of vendor payments
whenever possible. Loans and direct rental subsidies under this subdivision may be made
only with specific appropriations by the legislature. The limitations on eligible mortgagors
contained in section 462A.03, subdivision 13 do not apply to loans for the rehabilitation of
existing housing under this subdivision.

Subd. 8c. [Repealed, 1995 ¢ 224 s 126]

Subd. 8d. Authorized leverage of money. The agency may leverage federal program
money with program money from the family rental housing assistance program established
under subdivision 8b and the rental housmg assistance program established under subdivi-
sion 8c. . -

Subd. 9. Innovative housing loans. It may make loans to encourage 1nnovatlons in the
development or rehabilitation of single or mulnfamﬂy residential hous1ng pursuant to sec-
tion 462A.05, subdivision 18.

Subd. 9a. Revelving fund. It may create a revolvmg fund to be used to make loans to
encourage innovative multifamily housing pursuant to section 462A.05, subdivision 18a.
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<Subd. 10. Certain apprdpriations available until expended. Notwithstanding the re-
peal of section 462A.26 and the provisions of section 16A.28 or any.other laW'relating to
lapse-of an appropriation, the appropriations made to the agency by the legislature in 1976
and subsequent years are available until fully expended, and the allocations provided in the
appropriations remain in effect. Eammgs from investments of any of the amounts appro-
priated to the agency are approprrated to the agency to be used for the same purposes:as the
respective original appropriations. ..« . :

~Subd. 11 [Repealed 1981 c 306 ’s 20]
Subd. 12. [Repealed 1997 ¢ 200 art4s 23]

Subd. 12a. Program money transfer. Unencumbered balances of money appropnated
for the purpose of loans or grants for agency programs under these subdivisions may be trans-
ferred between ‘programs created: by these subdivisions-or in accordance w1th sectlon
462A 20, subdivision 3. B o

Subd. 13. Accessrblhty programs It may spend money for the purposes of secnon
462A.05, subdivisions 14, 14a, and 24, and may pay the costs and expenses necessary and
1nc1dental to the development and operatron of the programs authorlzed in those subd1v1-
sions. '

Subd 14 [Repealed 1997 c 200 art 4 s 23]

“Subd. 15. Rural and urban homesteadmg program. It may- make grants to eligible
~organizations for the Minnesota riral -and ‘urban homesteading ‘program under section
462A 057 and thay pay the costs-and ¢ expenses necessary and incidental to the grant program

Subd 16 Residential lead paint and lead contaminated, sonl abatement It may
make loans or grants for the purpose of the abatement of hazardous levels.of lead paint in
resrdentlal buildings and lead contaminated soil under section 462A.05, subdivision 15¢, and
may pay the costs and expenses necessary and incidental to the development and operatron of
the program. . :

Subd. 17. Mortgage foreclosure preventron and emergency rental assxstance The
agency may spend money for the purposes of section 462A.207 and may pay the costs and
expenses neccssary and incidental to the development and operat1on of the program.

Subd 18. Fannly homeless prevention and assistance. The agency may spend money
for the purposes of section 462A.204 and may pay the costs and expenses necessary and mcr—
dental to the development and operation of the program. .

Subd. 19. Mental illness crisis housing assistance. The agency may spend money for
the purpose of section 462A.208 and may pay the costs and expenses necessary and-inciden-
tal to the development and operatron of the program authorized-in section 462A.207.

' 'Subd. 20. Commumty developnient corporatrons It may make grants to and enter
into contracts with community development corporations under section 1161.982, and may
pay the costs and expenses for the development and operat1on of the program.

Subd. 21. Commumty rehablhtatlon program The agency orits grantees may: spend
money for the purposes of the community.rehabilitation program authorized under section
462A.206 and may.pay the costs and expenses necessary and incidental tothe development
~ and operation of the program.. : , : :

" Subd.22. Contract for deed guarantee: program It may expend oney for the pur—b
poses of section 462A.2091 and may pay the costs and expenses necessary and incidental to
the development and operatlon of the program authonzed by section 462A.2091.

Subd. 23.Rental housmg The agency may spend money for the purposes of the rental
housing program authorized under section 462A.2097, and may,pay the costs and expenses
necessary and incidental to the development and operation of the program. :

" Subd. 24. Employerhousing contributions; matchmg grant. It may spend money for

the purpose’ of the matching: grant for employer ‘contributions .program under section.

Copyright © 1998 Revisor of Statutes, State of Minnesota. All Rights Reserved.

*3



a0

MINNESOTA STATUTES 1998

462A.21 HOUSING FINANCE AGENCY 914

-462A.2092, and may pay costs. and expenses necessary and 1n01dental to the development

and operation of the programi.

- History: 1971 ¢ 702 s 21; 1973 ¢ 515 s 36-38; 1974 c 441 5 19-25; 1976 ¢ 254 s

10—12 1977 ¢'401 5 15-19; 1978 ¢ 670 s 2; 1979 ¢ 50 s 61; 1979 ¢ 243 5 10,11; 1979 ¢
327 54,7-9: 1980 ¢ 579 5 21; 1980 ¢ 593 5 5,6; 1980 ¢ 614 5 150; 1981 ¢ 306 5 11,12;

1983 ¢ 185 5 9,10;°1983 ¢ 301 s 208,209; 1Sp1985 ¢ 13 5 343,344; 1986 ¢ 444; 1Sp1986

c3artls58; 1987 c 404 s 176; 1988 c 689 art 2 s 2351989 ¢ 270 s 13—15; 1989 ¢ 328
art 1 s 10-17; 1990 ¢ 429 s 5-7; 1991 ¢ 292 art 9 528-31; 1993 ¢ 236 516,17; 1993 ¢
369 s 140—-143; 1994 ¢ 586 s 8; 19950224s109—115 19970200art4s21 1998c389
art 16 s 19

462A 22 BOND FUND."

. Subd1v1s1on 1.Upto $2 400,000, 000 outstandmg The: aggregate pr1n01pal amount of
bonds and notes which are outstandmg at any time, excluding the principal amount of any
bonds and notes refunded by the i issuance of new bonds or notes, shall not exceed the sum of

-$2,400,000,000.

Subd la [Repealed 1983 ¢ 185 5 15] !

Subd. 2. Limit is not a contract. Subdivision 1 is not a contract with the holders of any
bonds or notes excluding the issuance of bonds or notes in excess of said max1mum amount,
if such maximum shall be increased by law. "

Subd. 3. Debt service reserve funds. The agency may create and establish a special
fund or funds for the secunty of one or more or all series of its bonds or notes, which funds
shall be known as debt service reserve funds. The agency may pay into each debt service re-
serve fund (a) any moneys appropriated by the state only for the purposes of such fund, (b)
any proceeds of sale of bonds or notes to the éxtent prov1ded in the resolution or indenture
authorizing the isstiance thereof, (c) any funds directed to be transferred by the agency to
such debt service reserve fund, and (d) any other moneys made available to the agency only
for the purpose of such fund from any other surce or sources.

Subd. 4. Solely for bonds, notes; exception. The moneys held in or credited to each
debt service reserve fund, except as provided in this section, shall be used solely for the pay-
mentof the principal of bonds or notes of the agency as the same mature, the purchase of such
bonds or notes, the payment of-interest thereon, or the payment of any premium required
when such bonds or notes are redeemed before maturlty provided, that moneys in any such
fund shall riot be withdrawn therefrom at any time in such. amount as would reduce the
amount of the fund to less than the amount which the agency shall determine to be reasonably
necessary for the purposes of the fund, except for the purpose of paying principal or interest
due-on bonds or notes secured by the fund, for the payment of which other moneys of the
agency are not available..

Subd. 5. Investments. Moneys in any debt service reserve fund not requlred for im-
mediate use or disbursement may be mvested in accordance with the provisions of section
462A.18, subd1v1s1on 2.

" Subd. 6. No similar bonds unless Immmum in funds If the agency shall create and
establish a debt service reserve fund for the security of any series of bonds or notes, it shall
not issue any additional bonds or notes which are similarly secured if thé amount of any of the
debtservice reserve funds at the time of such issuance does not equal or exceed the minimum
amount, if any, required by the'resolution creating such fund; unless the agency shall deposit .
in each such fund at the time of such issuance, from the proceeds ‘of the bonds or notes or
otherwise, an amount which, together with the amount then in the fund, will be not less than
the minimum amount so required. L

Subd. 7. Transfer of year-end excess To the extent CODSlStCl’lt with the resolutions and
indentures securing outstanding bonds and notes, the agency may at the close of any fiscal
year transfer to any other fund or account from any debt service reserve fund, any excess in
that fund over the amount deemed by the agency to be reasonably necessary for the purpose
of the fund.

Subd. 8. Annual certlficatelof minimum:needed for budget. In order to assureé the
payment of the principal of-and interest on bonds and notes of the agency and the continued
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maintenance-of all debt service Teserve fuilds created and established thérefor, the agency
shall annually determine and certify to the governor, on or before December 1, (a) the
amount, if any,then needed to restore each debtservice reserve fund to the minimum amount
required by the resolution or indenture establishing the fund, not exceeding the maximum
amount of principal and interest to become due and payable in any subsequent year on.all
bonds or notes which are then outstandirig and secured by such fund; and (b) the amount, if
any, determined by the agency to be néeded in the then immediately énsuing fiscal year, with
other funds pledged-and-estimated to be received during that year, for the payment of the
principal and interest diie and payable in that year on all then outstanding bonds and notes
‘secured by a debt service reserve fund the amount of which is thien less than the minimum
amount agreed. The'governor shall include and submit to the legislature, in the budget for the
following fiscal year, or in 4 supplemental budget if the regular budget for that year has pre-
‘v1ously been approved, the amounts certlﬁed by the agency in accordance w1th thrs subd1v1—
Sion.

) Subd. 9. Biennial report The agency shall also submit a biennial report ofits actrvrtres
and feceipts, and a plan for the next biennium, to the governor and the legislature on or before
February 15 in each odd-numbered year. The report shall include the distribution of money
under each agency program by county, except for counties containing a 01ty of the first class,
where the distribution shall be reported by mumc1pahty

In addition, the report shall include the cost to the agency of the i issuance of its bonds for
each issye in the biennium, along with comparable information for other state housrng fi-
nance agencies.

Subd '10. Audits. All of the books and records of the agency shall be subject to audrt by
the leg1s1at1ve auditor in the manner prescribed for other agencies of state government. The
agency is authorized also to employ and to contract in its resolutions, and indentures for the
employment of public accountants for the audit of books and records pertaining to any fund
or funds. The legislative auditor shall rev1ew contracts with pubhc accountants as provided
in section 3.972. ,_;

- History:.1971 ¢ 702 s 22; 1973c492s14 I973c5]5s39 1974c441s26 1976
0254s13 1977 ¢ 347 5 60; 1977 ¢ 401 s 20-22; 1979 ¢ 327 s 10-12; 1980 ¢ 509 s 169;
1981 ¢ 3065 13; 1983 ¢ 1855 11,12; 1983 ¢ 317 5.3; 1985¢ 65 1; 1Sp1985c 14 art 8. s:
20; 1986 ¢ 444; 1991 ¢ 292 ar19s32 1992c51] art9s 15; ]992c522s36

462A.221 DEFINITIONS. e

Subdivision 1. Terms. For | purposes of sectrons 462A 221 to 462A.225, the followmg -
terms have the’ meamng given them. !

Subd. 1a.’ ‘Allocating agency. “Allocatmg agency ‘means the Minnesota housrng fi-
nance agency and each county and city that allocates reserved tax credlts as prov1ded under
sect1on 462A 222 subdivision’l- :

' Subd 1b. Allocation. An “allocat10n 1s consrdered to have been made erther when Part
I of Internal Revenue Service Form 8609, Low—Income Housing Credrt Allocatron Certifi-
cation, is completed and srgned by an authorized official of the allocatmg agency and mailed
to the owner of the quahﬁed low—~1ncome bu11d1ng or when the allocatlng agency issues a
carryover. g R
" Subd. 2. City. “Crty” means a statutory or home rule charter c1ty Crrae e
_ Subd.2a. Commitment. “Commitment” means a nontransferable;; legally bmdrng
agreement between an allocating agency and a developer for the use of tax credits. . -

Subd. 3. Housing and redevelopment authority. “Housing and rédevelopment au-
thority” means a housing and redevelopment authority established pursuant to section
469.003, or other law, or any other munjcipal-department, agency, .orauthority which exer-
cises the powers of a housing and redevelopment authonty pursuant to sect10n 469. 003 or
other law. ; :

Subd. 4. Metropolltan area. “Metropohtan area’ has the meamng grven itin sectron ‘
473.121, subdivision 2. : LT
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Subd.-5. Substantial rehabllltatlon “Substant1a1 rehab111tat10n means rehablhtatron
of at least $5,000 per unit.

- Hlstory I987c350s12 1989c209art2s1 19900368s1—3 I993c]64s12

'462A.222 LOW—-INCOME HOUSING CREDITS

Subdivision 1. Credit reservations. The agency shall reserve a portron of the annual
state ceiling for low—income housing credits provided under section 42 of the Internal Reve-
nue Code of 1986, as amended, to (1) cities with a population of atleast 50,000 that have a
housing and redevelopment authority; (2) cities located'in three or more counties that have a
-housing and redevelopment authority; and (3) counties with a population of 100,000 or more
that have a housing and redevelopment authority. A city or county is eligible to receive are-
served portion of the state ceiling under this subdivision if it submits a written request to the
agency within 45 days after June 2, 1987, to act as a designated housing credit agency as pro-
vided in section 42 of the Internal Revenue Code of 1986, as amended. A city or county may
designate its housmg and redevelopment authority as the agency to receive reserved low—in-
come housing’ credlts on behalf of the city or county. The city of Minrieapolis or the 01ty of
Saint Paul may desrgnate the Minneapolis/ Saint Paul housmg finarice board toreceive re-
served low—income housing credlts on behalf of each city.

Subd. 1a. Determination of regmnal credit pools. The agency shall divide the annual
per capita amount used in determining the state ceiling for low—income housing tax credits
provided under section 42 of the Internal Revenue Code of 1986, as amended, into a metro-
politan pool and a greater Minnesota pool. The metropolitan pool shall serve the metropoli-
tan area as defined in section'473.121, subdivision 2. The greater Minnesota pool shall serve
the remaining counties of the state. The percentage of the annual per caplta amount allotted to
each pool must be determined as follows: '

~ (a) The percentage set—aside for projects involving a qualified nonproﬁt orgamzatlon as
provrded in section 42 of the Internal Revenue Code of 1986, as amended, must be deducted
from the annual per capita amount used in determining the state ceiling.

(b) Of the remaining amount, the metropolitan pool must be allotted a percentage equal
to the metropolitan counties’ percentage of the total number of state recipients of: aid to fami-
lies with dependent children, general assistance, Minnesota supplemental aid, and supple-
mental security income in the state, as reported annually by the department of human ser-
vices. The greater Minnesota pool must be allotted the amount remaining afterthe metropoli-
tan pool’s percentage has been allotted. .

The set—aside for qualified. nonproﬁt organizations must be d1v1ded between the two
reg10na1 pools in the same percentage as determined for the credit amounts above.

. Subd. 2. Credit formula. The agency shall reserve to each e11g1b1e 01ty and county a
percentage amount from the appropriate reg10na1 pool equal tothecity’s or county s percent-
age share of the total population of the countie$ comprising the pool and multiplied, in 1990
by 1.25. After calendar year 1990, the agency shall allocate tax credits among eligible cities
and counties based on the distribution plan established under subdivision 4. For purposes of
this subdivision, the state demographer shall provrde populatlon estlmates to the agency.

" Subd. 3. Allocatlon procedure (a) Projects. will be awarded tax credits in three com-
petitive rounds on an annual basis. The date for. applications for éach round must be deter-
mined by the agency. No allocating agency may award tax credrts pnor to the apphcatron
dates established by the agency.

‘(b) Each allocatmg agency mustmeet the requitements of section 42(m) of the Internal
Revenue Code of 1986, as amended through December 31 1989 for the allocatlon of tax
credits and the selection of projects.

(¢) Forprojects that are eligible for an allocatron of credrts pursuant to section 42(h)(4)
of the Internal Revenue Code of 1986, as amended, tdx credits may only be allocated if the
project satisfies the requirements of the allocating-agency’s qualified allocation plan. For
projects that are eligible for an allocation of credits pursuant to section 42(h)(4) of the Inter-
nalRevenue Code of 1986, as amended, for which the agency is the issuer of the bonds for the
project, or the issuer of the bonds for the project is located outside the jurisdiction of a city or
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county that has :received reserved tax credits, the applicable allocation plan is the agency S,
qualified allocation plan.

(d) For applications submitted for the first round, an allocatlng agency may allocate tax
credits only to the following types of projects:

(1) in the metropohtan area:

" (i) new construction or substantial rehab111tat10n of projects in which, for the term of the
extendéd use period, at least 75 percent of the total tax credit units are single—room occupan-
cy, efﬁc1ency, or one bedroom units and which are affordable by households whose income
does not exceed 30 percent of the median i income; .

(11) new construction or substantial rehab1l1tat10n farmly hous1ng projects that are not
restricted to persons who are 55 years of age or older and in which, for the term of the ex-
tended use period, atleast 75 percent of the tax credit units contain two or more bedrooms and
at least one-third of the 75 percent conta1n three or more bedrooms; or

.. (iii) substantial rehabilitation projects in nei ghborhoods targeted by the crty for rev1tal—
ization; .
(2) outside the metropohtan area, pI'OJeCtS wh1ch meeta locally 1dent1ﬁed housmg need
. and which are in short supply in the local housmg market as ev1denced by credible data sub-
mitted with the application; .

(3) projects that are not restrrcted to persons ofa pamcular age group and in Wthh for
the term of the extended use period, a percentage of the units are set aside and rented to per-
sons:

(i) with aserious and pers1stent mental 1llness as deﬁned in sect10n 245, 462 subd1v1s1on
20 paragraph ©;

(i) witha developmental disability as defined in United States Code title 42, sect10n
6001 paragraph (5), as amended through December 31, 1990,

(111) who have been assessed as drug dependent persons as defmed in sectron 254A 02
_ subdivision’5, and are receiving or will receive care and treatment services prowded by an
approved treatment program as defined in section 254A.02, subd1v1s10n 2.

(1v) with a brain injury as defined in section 256B 093, subdivision 4, paragraph (a);or

:+ (v) with permanent physical disabilities that substantlally limit one ‘or more major life
act1v1t1es if at least 50 percent of the units-in the prOJect are access1ble as pr0v1ded under
anesota Rules, chapter 1340; : . - :

(4) projects, whether or not restricted to persons‘of a partlcular age group, whrch pre—
serve-existing subsidized housmg 1f the use of tax credlts is necessary to prevent conversmn
to market rate use;.or-

(5) projects financed by the Farmers Home Admlmstratlon or 1ts successor agency,
Wthh meet statewide distribution goals. Ce

‘(&) Before the date for appllcatlons for the second’ round the allocating agen01es other
than the agency shall return all uncommitted and unallocated tax credits to the pool from
" which they were allocated, along with copres of any allocation or commitment. In the second
round, the agency shall allocate’the rema1mng cred1ts from the reglonal pools to projects
from the respectivé regions.

(f) In the third round, all unallocated tax cred1ts must be transferred toa umf1ed pool for
allocation by the agency on a statewide’ basis. :

(g) Unused portions of the state cerhng for low—mcome housmg tax credrts reserved to
cities and counties for allocation may be returned at any time to the agency. for allocation.

(h) If an allocating agency. determines, at any time after the initial commitment or al-
location for a specific project, that a project is.no longer:eligible for all or.a portion of the
low-income housing tax credits committed or-allocated to the project, the credits must be
transferred to the agency to be reallocated pursuant to the procedures established in para-
graphs (e) to (g); provided that if the tax credits for which the projectis no longer eligible are
from the current year’s aninual ceiling and the allocating agency maintains a waiting list, the
allocating agency may continue to commit or allocate the credits until not later than October
I, at which time any uncomrmnitted credits inust be.transferred to the agency. -

Copyright © 1998 Revisor of Statutes, State of Minnesota. All Rights Reserved.



MINNESOTA STATUTES 1998

~ “462A.222 "HOUSING FINANCE AGENCY . o 918

Subd. 4. Distribution plan. (a) By October 1, 1990, the metropolitan council, in con-
sultation with the agency and representatives of local government and housing and redevel-
opment authorities, shall develop and submit to the agency a plan for allocating tax credits in
1991 and thereafter in the metropolitan area, based on regional housing needs and priorities.
The agency may amend the distribution plan after consultation with the metropolitan coun-
cil, representatives of local governments, and housing and redevelopment authorities.

(b) By October 1, 1990, the agency, in consultation with representatives of local gov-
ernment and housing and redevelopment authorities, shall develop a plan for allocating tax
credits in 1991 and thereafter in greater Minnesota, based on regional housing needs and
priorities. The agency may amend the distribution plan after consultation with representa-

‘tives of local governments and housing and redevelopment authorities. ‘

(c) In preparing the distribution plans, the metropolitan council and the agency shall
estimate the number of households in the metropolitan area and in greater Minnesota, respec-
tively, who are paying more than 50 percent of their income for rent and the cost of providing
sufficient rental or other assistance so that no household pays more than 50 percent of its in-
come for rent. In addition, the metropolitan council and the agency shall identify the nature
and scope of existing programs which primarily serve families at 60 percent of the median
income and individuals at 30 percent of the median income.

History: 1987 c 350 s 13; 1988 ¢ 542 5 6; 1990 ¢ 368 s 4-7: 1990 ¢ 552 s 1; 1991 ¢
292 art9533; 1993¢c 164 5 3; 1994 ¢ 586 5 9; 1996 ¢ 362 s 1-4; 1998 ¢ 389 art 145 5

462A.223 MINNESOTA HOUSING FINANCE AGENCY; DESIGNATED
AGENCY.

Subdivision 1. Credits to qualified nonprofit organlzatmns The agency is desig-
nated as a housing credit agency with authority to provide low—income housing credits for
projects involving qualified nonprofit organizations under sections 501(¢)(3),and 501‘(c)(4)
of the Internal Revenue Code of 1986. The agency shall prov1de the ten percent minimum
amount of the state ceiling requlred by sectxon 42 of the Internal Revenue Code of 1986 for
application to such projects.’ :

Subd. 2. Designated agency. The agency is de51gnated asa housmg credit agency to
allocate the portion of the state ceiling for low—income housing tax credits (1) notreserved to
cities and counties under section 462A.222; (2) not accepted for allocation by eligible cities
and counties; (3) returned to the agency for allocation; and (4) not otherwise reserved to'the
agency.for allocation under subdivision 1. Low-income housing tax credits shall be allo-
cated by the agency as provided in section 462A.222. The agency shall make no allocation
for projects located within the jurisdiction of the cities or counties that have received tax
credits under section 462A.222, subdivision 1, except from the percentage set—aside for proj-
ects involving a qualified nonprofit organization as provided under section 42 of the Internal
Revenue Code of 1986, as amended through December 31, 1989, until the amounts reserved
to the cities and counties for allocation have been allocated or committed or returned to the
agency for allocatxon In order that all of a project’s credits are allocated by a single allocating
agency, the agency mayreserve additional tax credits to a city or céunty that has received tax
credits under section 462A.222, subdivision 1, for a project that has already received a com-
mitment or allocation of tax credits from an eligible city or county, if all of the tax credits
reserved to the eligible city or county have been committed or allocated.

Subd. 3. Submission deadlines. In order to assist the Minnesota housing finance
agency to comply with the reporting requirements of séction 42 of the Internal Revenue Code
of 1986, as amended, cities and counties to which low—income housing tax credits are re-
served under section 462A.222, subdivision 1, shall submit required documents relating to
compliance, allocation or commitment, carryover, issuance, and audit or review and shall
return unused tax credits to the Minnesota housing finance agency by the deadlines estab-
lished in the agency’s qualified allocation plan. Cities and counties to which low—income
housing tax credits are reserved under section 462 A.222 that fail to meet the deadlines estab-
lished by the agency. for the submission of requifed documients relating to allocation or com-
mitment, carryover, issuance, and allocation reporting shall pay the fees established in the
agency’s qualified allocation plan. Pursuant to the qualified allocation plan, the agency may
waive fees imposed for failure to meet the deadlines for submission of required documents.
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Subd. 4. Review of allocations, compliance monitoring. The agency may review the
allocation and compliance monitoring processes established by a city or county to which
low—income tax credits are reserved under section 462A.222, subdivision 1, and may review
documentation related to the allocations made to and the compliance monitoring of projects
allocated credjts from a city or county to wh1ch low—1ncome tax cred1ts are reserved under
section 462A. 222 subd1v1s10n 1.

I-Ilstory 1987 c350s ]4 ]990 c36858; ]996 0;3‘62 55; 1998 ¢ 363 s '],42:

462A.225 STATE REGISTER NOTICE. ,

The agency shall publish in the State Register all data relatmg to the state celhng, state
demographer population and rental unit estimates, and other information or procedures spe-
cified in section 42 of the Internal Revenue Code of 1986, applicable United States Treasury
Department regulations, and this subdivision, that the agency considers pertinent to the dis-
tribution of low—income hous1ng cred1ts Publ1cat10ns under this- sect1on are not sub_|ect to
chapter 14. ‘ : : , S =

History: /1987 ¢ 350 sl15
462A 23 [Repealed 1973 ¢ 515 5 40]

' ;462A 235 COMMISSIONER OF COMMERCE; DUTIES.  °

The commissioner of commerce shall strongly encourage all financial institutions orga-
nized under chapter 47 to cooperate with the Minnesota housing finance agency to effectuate
the" purposes-of the Minnesota Housmg Flnance Agency Law of 1971, as amended.

History: 1976 c 254 5 14; ]983 c 289 s 114 subd I; 1984 ¢ 655art 1592

462A.236 RULES. )
The agency may adopt rules. for the efﬁcrent admlmstratlon of sectlon 462A 05, subdi-
visions 14b, 18a, and 23.

History: 1983 ¢ 301 5210; 1984 ¢ 640 §32; 1996 ¢ 305 art 2 5 64

462A.24 CONSTRUCTION
Sections 462A.01 to 462A.24 are necessary for the welfare of the state of anesota
and its inhabitants; therefore, it shall be liberally construed to effect its purpose
. - History: 1971 c702524 -
462A.26 [Repealed 1977 c 401 s 24]

462A.27 MS 1983 Supp [Renumbered 462A 236] : v

" 462A.28 HOME EQUITY CONVERSION LOAN COUNSELING PROGRAM
. Subdivision: 1. Program administration. The agency shall select and contract with a
nonproﬁt corporation to administer a home.equity conversion loan counseling program for

senior homeowners. The organization selected must meet the following requirements:

(1) its primary purpose is to assist elderly persons in obtaining and maintaining afford-
able housing; , .

(2) it is knowledgeable about, reverse mortgage programs » ,

(3) it has experience in counsehng older persons on housing; mcludmg knowledge of
alternative living arrangements for older persons; and

(4) it has knowledge of existing public support programs for older persons.

Subd. 2, Program responsibilities: The organization selected to administer the coun-
seling program in subdivision 1 must perform the followrng program respons1b111t1es with
program clients:

.-(1) conduct a review, of reverse mortgage programs mcludmg the advantages d1sad-

: vantages and alternatives;: ‘
(2) explain the effects of the mortgage on the client’s estate and publlc beneﬁts
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(3) explain the lending process; and .
(4) discuss the client’s supplemental income needs.

History: 1989 ¢ 328 art 1 5 18

462A.29 INTERAGENCY COORDINATION ON HOMELESSNESS. ,

The agency shall coordinate services and activities of all state agencies relating to
homelessness. The agency shall coordinate an ‘investigation and review of the current system
of service delivery to the homeless. The agency may request assistance from other agencies
of state government as needed for the execution of the respons1b111t1es under thlS section and
the other agenmes shall furnish the assistance upon request "

Hlstory 1990 ¢ 5205 2

462A 30 DEFINITIONS

Subdivision 1. Applicability. The deﬁnltrons in this section apply to sections 462A.02,
subdivision 11, 462A.30, and 462A.31.

Subd. 2. Agency. “Agency” means the Minnesota housrng ﬁnance agency

Subd. 3. First option to purchase. “First option to purchase means a right of a neigh-
borhood land trust or the agency to purchase all or any portion of the improvements and
leasehold interest of a lessee, sublessee, or other resident of property subject to a ground
lease, prior to the rights of any other party and at a limited equrty price.

Subd. 4. Ground lease. “Ground lease” means a lease of real property in which the lease
does not include buildings or other improvements.

Subd. 5. Leasehold interest. “Leasehold interest” means the real property interestof a
lessee in a ground lease in which the neighborhood land trust is the lessor.

Subd. 6. Limited equity formula. “Limited equity formula” means a method, ap—
proved by the agency, for calculation of the limited equity price, de51gned to maintain the
affordability of the housing and the public subsidy.

Subd. 7. Limited equity price. “Limited equity price” means a price for the sale of any
building or other improvement located on land owned by a nelghborhood land trust deter-
mined by means of the limited equity formula.

Subd. 8. Neighborhood land trust. “Neighborhood land trust” means a ¢ity or a non-
profit corporation organized under chapter 317A that complies with'section 462A.31 and
that qualifies for tax exempt status under United States Code, title 26, section 501(c)(3), and
that meets all other criteria for neighborhood land trusts set by the agency.

Subd. 9. Persons and famllles of low and moderate income. “Persons and farmhes of
low and moderate income” means persons or families whose income-does not exceed: .

(1) 80 percent of the greater of state median income, or area or county medlan income as
determined by the department of housing and urban devélopmént; or

(2) the amount that qualifies the orgamzatwn for tax exempt status under United States
Code, title 26, section 501(c)(3), whichever is’less. - g

Hlstory 1991 0287s2 19920522s37—39 19940586s 10 R

~ 462A.31 NEIGHBORHOOD LAND TRUSTS. .

Subdivision 1. Purposes. A neighborhood land triist must have as one of its purposes
the holding of land and the leasing of land for the purpose of preservmg the affordablhty of
housing on that land for persons and families of low and moderate income.

Subd. 2. Powers. A neighborhood land trust may have any or all of the' powers per-
mitted to a nonprofit corporation under chapter 317A, except that a neighborhood land trust
must have the power to buy and sell land, to mortgage and otherwise éncumber land, and to
negotiate and enter into ground leases with an initial term of up to 99 years. -*

Subd. 3. Restrictions. A ground lease in which a neighborhood land trust is the lessor
must contain provisions designed to preserve the affordability of housing on the’land. Each
ground lease must reserve.to the neighborhood land trust the first option to purchase any
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building or improvement on the land, or any condominium or cooperative unit located in a
building on the land, at alimited equity price specified in the ground lease. Each ground lease
must grant to the Minnesota housing finance agency; the right to exercise that first option to
purchase if the neighborhood land trust does not, for any reason, exercise the first optlon
Each ground lease must exempt sales to persons and families of low and moderate income
from the provisions granting the first option to purchase to the neighborhood land trust and to
the Minnesota housing finance agency. Sales to persons and families of low and mioderate
income are not exempt from the limited equity price. A ground lease may also contain ap-
propriate restrictions on:

(1) subletting or assigning the ground lease; :
(2) construction and renovation of buildings and other improvements; and -, -
(3) sale of buildings and improvements.

Subd. 4. Mortgages (a) A ground lease with a nelghborhood land trust must prOhlblt
the lessee from mortgaging the lessee’s interest in the lease or in buildings or other improve-
ments without the consent of the neighborhood land trust. A ground lease may obligate a
neighborhood land trust as lessor and fee title holder to consent to, join in, or subordinate its
interest to, a mortgage entered into by a lessee as mortgagor for the purpose of obtaining fi-
nancing for acquisition, construction, or renovation of housing on the land. A lease provision
so obligating a neighborhood land trust must specify that the mortgage must provide to the
neighborhood land trust the right to receive from the mortgagee prompt notice of defaultin -
the mortgage and the right to cure the default or to purchase the mortgagee’s interest in the
mortgage. The limited equity price and provisions in subdivision 3 do not apply if the lessee
or the neighborhood land trust fails to cure the default or purchase the mortgagee’s interest in
the mortgage.

(b) A ground lease with a neighborhood land trust must provide that the neighborhood
land trust will not, during the term of the lease, mortgage or otherwise encumber its interest in
the property or permit any liens on its interest in the property to exist. This prohibition does
not apply to mortgages that require the mortgagee to subordinate the lien of its mortgage toa
mortgage entered into by a lessee as mortgagor for the purpose of obtaining financing for
acquisition, construction, or renovation of housing on the land.

Subd. 5. Rights of heirs. A ground lease with a neighborhood land trust must provide
that the heirs of the lessee may assume the lease, if the heirs agree to occupy the lease proper-

 ty as their homestead. For purposes of this subdivision, “the heirs” means the heirs atlaw of a
lessee who dies intestate or the devises of a lessee who dies testate.

Subd. 6. City land trust. A city may by resolution determine to act as a neighborhood
land trust with the powers and duties described in subdivisions 1 to 5.

Subd. 7. Recording of ground lease. Any ground lease held by a neighborhood land
trust shall include the legal description of the real property subject to the ground lease and
shall be recorded with the county recorder or filed with the registrar of titles in the county in
which the real property subject to the ground lease is located.

History: 1991 ¢ 287 s 3; 1992 ¢ 522 s 40,41; 1994 ¢ 586 s 11
462A.32 [Repealed, 1993 ¢ 236 s 19]
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