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CHAPTER 398A 

REGIONAL RAILROAD AUTHORITIES
3 9 8 A .0 1 .!  D efin itions.?
398A .G 2 .P u r p o s e . . .
3 9 8 A .0 3  ' * O rg an iza tio n  o f  au thority . 
3 9 8 A .0 4  P o w ers . - ::

3 9 8 A .0 6  M u n ic ip a l po w ers .
r 3 9 8 A .0 7  B onds.
' 3 9 8 A .0 8  ' E m p lo y m e n t p refe ren ce .

3 9 8 A .0 9  C o n stru c tio n .
3 9 8 A .0 5  T ax ex em p tio n , . - j  • , i :; .

398A.01 DEFINITIONS.
Subdivision 1 . Application. T h e  terins 'defined in this section are used in sections 

398A .0 1  to 398A .0 8  w ith  the fo llo w in g  m eanings, respectively. ,
S u b d . 2 . Authority. “ A u th o rity ”  means a regional railroad authority organized and ex­

isting as a political subdivision and local governm ent unit pursuant to section 3 9 8 A .0 3 .
S u bd. 3. Bonds. “ B o n ds”  m eansany bonds, notes, o r other obligations issued b y  an au­

thority pursuant to section 3 9 8 A .0 7 . ; :
S u bd. 4 . Governing body. “ G o ve rn in g  b o d y”  means the board, council, or other body 

authorized b y law  to exercise the governm ental powers o f  a m unicipality. ,
' S u bd. 5. Municipality. “ M u n ic ip a lity”  means any county, city, o r tow n.

S u bd. 6. Project. “ Project”  means any railroad facilities proposed to be acquired, 
constructed, im p ro ve d , or refinanced b y  an authority in w hole or part b y the issuance o f 
bonds, including any real or personal property, structures, m achinery, equipm ent, and appur­
tenances determined b y  the authority to be useful o r convenient fo r railroad operations and 
handling passengers or freight. '

S u bd. 7 .  Real property. “ R e a l property”  means lands, structures, im provem ents there­
o f , and w ater and riparian rights, and any and all interests and estates therein, legal o r equita­
ble, including but not lim ited to easements, rights o f  w a y , uses, leases, and licenses.

S u bd. 8. Regional Railroad Authorities Act. “ R eg ional R ailro ad Authorities A c t ”  
means sections 3 9 8 A .0 1  to 3 9 8 A .0 9 .

History: 1980 c 616 s 1; 1983 c 216 art 1 s 66

398A.02 PURPOSE.
Th e  purpose o f  the Regional R ailro ad Authorities A c t  is to provide a means whereby 

One or m ore m unicipalities, w ith  state and federal aids as m ay be available, m a y provide fo r 
the preservation and im provem ent o f  local rail service fo r agriculture, industry, o r passenger 
traffic and provide fo r the preservation o f  abandoned rail r ig h t-o f-w a y  fo r future transporta­
tion uses, w hen detennined to be practicable and necessary fo r the public w elfare, particular­
ly  in the case o f  abandonment o f  local rail lines.

History: 1980 c 616 s 2; 1983 c 326 s 11; 1989 c 299 s 10

398A.03 ORGANIZATION OF AUTHORITY.
S u bdivision  1 . Organization resolution. A  regional railroad authority m a y be orga­

nized b y  resolution o r jo in t resolution adopted b y  the governing bo d y or bodies o f  one or 
more counties. T h e  governing b o d y or bodies o f  a m unicipality or m unicipalities w ithin a 
county o r counties m a y request b y resolution that the county o r counties organize a railroad 
authority. I f  the county o r counties do not organize an authority w ithin  90 days o f  receipt o f 
the request, the m unicipality o r m unicipalities m ay organize an authority b y  resolution or 
jo in t resolution. A  resolution organizing an authority must state:

(a) T h a t the authority is organized under the R eg ion al R ailroad Autho ritie s A c t  as a 
political subdivision and local governm ent unit o f  M inn esota, to exercise thereunder part o f 
the sovereign pow er o f  the state;

(b) T h e  name o f  the authority, including the words “ regional railroad authority” ;
(c) T h e  m unicipality or m unicipalities adopting the organization resolution;
(d) T h e  num ber o f  commissioners o f  the authority, not less than fiv e ; the num ber to be 

appointed b y the governing b o d y o f  each m unicipality; and the names and addresses o f  the 
first board o f  commissioners;
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401! REGIONAL RAILROAD AUTHORITIES 398A.03

(e) T h e  city and county irt w hich the registered office o f  the authority is to be situated;
(f)  T h a t neither the state o f  M innesota, the m unicipality Or miinicipalities, nor any other 

political subdivision is liable for'obligations o f  the authority; and ' - ' * ;: •
.. (g) A n y  other provision fo r regulating the business o f  the authority determ ined'by the 

governing bo d y or bodies adopting the resolution. , ' ' '
S ubd. 2 . Hearing. B efore final adoption o f  an organization resolution, the governing 

b o d y o f  each m unicipality named in it shall provide fo r a public hearing upon notice pub­
lished in  a newspaper o f  general circulation in the m unicipality. T h e  notice o f  a hearing b y  the 
governing body o f a county must be mailed to the governing b o d y o f  each city o f to w n  in the 
county, except cities and towns participating in the organization, at least 30 days before the 
hearing.' T h e  hearing m a y be adjourned fro m  tim e to tim e , to a time and place publicly an­
nounced at the hearing, or to a tim e and place fixe d  b y  notice published in a newspaper o f 
general circulation in the m unicipality a t least ten days before the adjourned session. Jo in t 
hearing sessions m ay be held b y thesgoveming bodies o f  all municipalities nam ed, at any 
convenient public place w ithin  any o fth e  municipalities. T h e  resolution m ay be amended b y 
the governing body o r bodies at or after any hearing session at w hich the amended resolution 
is proposed and made available to interested citizens. It  shall not become effective until 
adopted in identical fo rm  b y the governing bodies o f  all municipalities named in the resolu­
tion.

S ubd. 3. Certificate of incorporation. A  copy p f  the organization resolution, certified 
b y  the recording officer p f  each m unicipality adopting it, shall be filed w ith the secretary o f  
state, w ho shall issue a certificate o f  incorporation i f  the resolution conforms to the require­
ments o f  this section, stating in the certificate the name p f  the authority and the date o f  its 
incorporation, w hich shall be the date o f  acceptance fo r filin g . T h e  certificate o f  incorpora­
tion shall be conclusive evidence O f the va lid  organization and existence o f the authority.

Su bd. 4 . A m e n d m e n t. T h e  organization resolution m ay be amended b y  resolution or 
jo in t resolution o f the governing bodies o f  all municipalities named in the resolution prior to 
am endm ent and the governing body o f  any additional m unicipality named in the am end­
ment. E a c h  amendment shall be adopted at o f after hearing upon notice as required fo r the 
organization resolution. N o  amendment releasing a m unicipality fro m  its obligations as a 
party riamed in the resolution shall be effective unless all covenants, agreements, mortgage 
liens, aiid other security given fo r bonds o f  the authonty have been discharged and satisfied 
b y paym ent or otherwise in accordance w ith their terms. A l l  other amendments shall take 
effect upon filin g, w ith the secretary o f  state and issuance o f  an amended certificate o f  incor­
poration in  the same manner as provided fo r the organization resolution.

S u bd. 5. Board of commissioners. A l l  powers granted to an authority shall be exer­
cised b y  its board, o f  commissioners. Comm issioners shall be appointed and vacancies in 
their office shall tie filled b y  the governing b o d y o f  each m unicipality named in the organiza­
tion resolution, in accordance w ith  the provisions o f  that resolution. T h e  term o f  each com ­
missioner shall be one year,-or the remainder o f  the one year term fo r w hich a vacancy is 
fille d , and until k successor is appointed. Comm issioners shall receive no compensation fo r 
services but shall be reimbursed fo r necessary expenses incurred in the performance o f  their 
duties. - ' ' I . - . ’

S u bd. 6. Meetings and actions. T h e  board o f  commissioners' shall b y  resolution estab­
lish the time and place or places o f  its regular meetings and the method and-notice required 
fo r calling special meetings, all d f  w hich shall be open to the public. A  m ajority o f  the com ­
missioners being present at a m eeting, any action m a y be taken b y  resolution or m otion 
adopted b y recorded vote o f  a m ajority o f  those present, unless a larger m ajority is required 
b y bylaw s adopted by the board. ‘ : t ■

S ubd. 7 .  Officers and employees. T h e  board o f commissioners shall appoint a chair, 
vice- chair, secretary, and treaSufef fro m  its members, each to serve fo r a term o f  ohe year and 
until a successor is appointed. T h e  offices o f  secretary and treasurer m ay be com bined, and 
deputies or assistants m ay be appointed fo r either office or the combined office, fro m  m em ­
bers o fth e  board or otherwise. T h e  powers and duties o f  each office shall be determined by 
the bo a fd, Which shall require and pay fo r a surety bond fo r each officer handling funds. T h e  
board shall provide fo r the keeping o f  a full and accurate record o f  all proceedings and o f
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398A.03 REGIONAL RAILROAD AUTHORITIES 402

resolutions, regulations, and orders issued o r adopted; the state auditor shall, as time and re­
sources perm it, annually audit the books o f  said regional railroad authority. T h e  board may 
appoint an executive director and other officers, f i x  their com pensation, and delegate to them 
the powers and duties, as it m ay determine. It  m ay also em ploy, or authorize the executive 
director to e m ploy, all other em ployees, consultants, and agents needed to perform  its duties 
and exercise its pow ers. Chapter 353 shall apply to all salaried employees.

History: 1980 c 616 s 3; 1983 c 326 s 12; 1986 c 444

398A.04 POWERS.
Subdivision 1 . General. A n  authority m a y exercise all the powers necessary o r desir­

able to  im plem ent the powers specifically granted in this section, and in exercising the p o w ­
ers is deemed to be perform ing an essential governm ental function and exercising a part o f 
the sovereign pow er o f  the state, and is a local governm ent unit and political subdivision o f 
the state. W ith o u t lim iting the generality o f the foregoing, the authority m a y:

(a) Sue and be sued, have a seal, w hich m ay but need not be a ffixe d to documents as 
directed b y  the board, make and perform  contracts, and have perpetual succession;

(b) A c q u ire  real and personal property w ithin o r outside its taxing jurisdiction, b y pur­
chase, g ift, devise, condem nation, conditional Sale, lease, lease purchase, or otherwise; or fo r 
purposes, including the facilitation o f  an economic developm ent project pursuant to section 
3 8 3 B .8 1 or 469.0 91 or 4 6 9 .1 7 5 , subdivision 7 ,  that also im pro ve  rail service; and

(c) H o ld , manage, control, sell, convey, lease, mortgage, or otherwise dispose o f  real o f 
personal property.

S u b d . 2. Railroad acquisition and operation. T h e  authority m ay plan , establish, ac­
quire, develop, construct, purchase, enlarge, extend, im p ro ve , m aintain, equip, operate, reg­
ulate, and protect railroads and railroad facilities, including but not lim ited to terminal build­
ings, roadw ays, crossings, bridges, causeways, tunnels^ equipm ent, and rolling-stock.

, Su bd. 3. Permits. T h e  authority m a y apply to any public agency fp r perm its, Consents, 
authorizations, and approvals required fo r any project and take all actions necessary to com ­
p ly  w ith  their conditions.

S u bd. 4 . Eminent domain. T h e  authority shall have all powers granted to a political 
subdivision in  chapter 1 1 7  fo r the acquisition o f  property fo r a pubhc purpose, except that it 
shall have no pow er o f  eminent dom ain w ith  respect to property ow ned b y another authority 
o r political subdivision o f  M innesota o r any other state, or w ith respect to property ow ned or 
used b y  a railroad corporation unless the Interstate Com m erce C o m m issio n , or another au­
thority w ith  pow er to m ake the fin d in g , has found that the pubhc convenience and necessity 
perm it discontinuance o f  rail service on the property. A l l  property taken fo r the exercise o f  
the powers granted herein is declared to be taken fo r a public governm ental purpose and as a 
matter o fp u b lic  necessity.

S ubd. 5. Funds. T h e  authority m ay establish charges and rentals fo r the use, sale, and 
availability o f  its property and service and m a y ho ld, use, dispose o f, invest, and reinvest the 
incom e, revenues, and funds derived therefrom . Subject to any agreement w ith  bondholders, 
it m ay invest m oney not required fo r im m ediate use, including bond proceeds, in  the securi­
ties it shall deem  prudent, notwithstanding the provisions o f  any other law  relating to the in­
vestm ent o f  public funds.

S u bd. 6. Insurance and indemnity, (a) T h e  authority shall be subject to tort liability to 
the extent provided in chapter 466 and m ay procure insurance against the h a b ility , and m ay 
in d e m n ify and purchase and m aintain insurance on behalf o f  any o f  its com m issioners, o ffi­
cers, em ployees, o r agents, in connection w ith  any threatened, pending, o r  com pleted action, 
suit, or proceeding; as provided in  chapter,466, and to the same extent and in the same manner 
and w ith  the same, force and effect as provided in the case o f  a private corporation b y section 
300.083; It  m a y also procure insurance against loss o f or damage to property in the aimounts, 
b y  reason o f  the risks, and fro m  the insurers as it deems prudent.

(b) A  railroad leasing its tracks and r ig h t-o f-w a y  tp a railroad authority that is created 
under this chapter and affiliated w ith a railroad m useum  is subject to tort hability o n ly to the 
extent provided fo r m unicipalities in chapter 466 as to any claims arising out o f  fa re -p a yin g
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403 REGIONAL RAILROAD AUTHORITIES 398A.04

passenger operations carried on b y the railroad authority prim arily f o r  the purpose o f  pro­
m oting tourism on tr'acks and r ig h t-o f-w a y  leased from  the railroad.

S u bd. 7 .  Grants. T h e  authority m ay accept, contract fo r, arid receive and disburse feder­
al, state, and other funds or property, public or private, made available1 b y grant, loan, dr lease, 
to be used in the exercise o f  any o f  its pow ers, and m ay com ply w ith  the terms and, conditions 
o f  the grant or loan.

S u bd. 8. Taxation. B e fo re  deciding to exercise the pow er to ta x , the authority shall give 
six w eeks’ published.notice in all municipalities in the region. I f  a num ber o f  voters in the 
region equal to five  percent o f  those w h o  voted fo r  candidates fo r governor at the last guber- 
natorial election present a petition w ithin nine weeks o f  the first published notice to the secre­
tary o f  state requesting that the matter be submitted to popular vo te , it shall be submitted at 
the next general election. T h e  question prepared shall be:

“ Shall the regional rail authority have the p o w e r to  impose, a property tax? , .
.r. . ■ ‘ ':v . ■ ; ' " ' "Yes'::.-..;. ‘ ; ' ‘v/

■ •• ■. , -  -v. . n o ;:;;-.:.” ' ■  ̂ ''

I f  a m ajority o f  those voting on the question approve or i f  rib petition is presented within 
the prescribed time the authority m ay le v y a ta x  at any arinual: rate’ not exceeding 0.04835 
percent o f  riiarket value o f  all taxable property Situated w ithin  the m unicipality o r m unicipal­
ities nam ed irt its organization resolution. Its recording officer shall file , on or before Septem ­
ber 1 5 , in the office o f  the county auditor o f  each cbunty in w hich territory under the jurisdic­
tion o fth e  authority is located1 a certified copy o f  the board o f  commissioners' resolution le­
vy in g  the ta x , and each county auditor shall assess and extend upon the tax rolls o f  each m u ­
nicipality named in the organization resolution the portion o f  the tax that bears the same ratio 
to the w hole amount that the net tax capacity o f  taxable property in that m unicipahty bears to 
the net tax capacity o f  taxable property in  all municipalities riamed in the organization reso­
lution. Collections o f  the tax shall be remitted b y  each county treasurer to the treasurer o f  the 
authority. F o r  taxes levied in  1.991, the am ount levied fo r light rail transit {purposes urider this 
subdivision shallriot exceed 75  percerit o f  the amourtt levied iri' 1990 fo r light rail transit pur­
poses under this s u b d ivis io n .! ' -■■■•

: S u bd. 9. Agreements. T lie a u fh o n ty  m ayen ter into jo in t powers agreements under sec­
t io n  4 7  1.59 or other agreements w ith the m unicipality o r municipalities named iri the organi­
zatio n  agreement, or w ith  other m unicipalities situated in the counties riamted in the resolu­
tio n , respecting the matters referred to in section 3 9 8 X .0 6  or w ith  another arithority about
any matter subject to this chapter.. , f  . .

S u b d . 10 . B o n d s . T h e  authority m ay issue bonds in the m anner and upon the conditions 
provided in section 3 9 8 A .0 7 . ,-v

S u bd. 1 1 . Contracts for operation and Use of facilities. T h e  authority iriay enter into 
contracts including leases'with any person, fin ri, o r corporation, fo r terms the authority m ay 
determ ine:'' : C •.;..■■■ v :~ ■'.< r v  î .-i

(a) Pro vid in g  fo r the .operation o f  any facilities on behalf o f  the aUthbtity; at the rate o f  
compensation as m ay be determined;  ̂ ' ■ 1 1 ; ' “ ' ‘ ‘

: ,(b) Le asin g a rail line fo r operation b y  the lessee or any facility or space therein fo r other 
com m ercial purposes, at rentals as m ay be determined, but no person m ay be authorized to 
operate a rail line other than as a eommonscarrier;. K , . 3\ “

; (c) G ranting the pri vilege, fo r compensation as the authority shall determine, o f  supply­
ing goods, com m odities; services; o r facilities along.rail lines’ or in or upon other property; 
arid ' ■■■■•' ■■■ v ; ■ ■ '■■■■;■ ij. ■ •.> ■■ ■ ,

(d) M a k in g  available seiyices furiushed b y the aluthoirity or its agents; at charge's,Tgrit- 
alsi o r  fees w hich shall be, reasonable arid u nifo rm  fo r the Same class b f privilege or service.

History: 1980 c 616 s 4; 1983 c 326 s 13,14; 1986 c:455s 63; 1987 c 405 s l ;  1988
c 719 art 5 s 84; 1989 c 277 art 4 s 43; 1989 c 329 art 13 s 20; 1989,c 339 s 2; 1991c
291 art 4 s 8; 1994 c 416 art I s 44;'1997 c 231 art 16 s 17 ■ •  ̂ •
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398A.05 REGIONAL RAILROAD AUTHORITIES 404

398A.05 TAX EXEMPTION.
T h e  property and incom e o f  an authority shall be exem pt fro m  all taxation, except that 

sections 2 7 2 .0 1 , subdivision 2 , and 2 7 3 .1 9  shall apply to any use o r lease o f  the property, 
Other than operation o f  a railroad line b y a railroad com pany.

History: 1980 c 616 s 5 . - ;

398A.06 MUNICIPAL POWERS.
Subdivision 1 . General: A n y  county named in the organization resolution o f  ari author­

ity , arid any other m unicipality situated W ithin a named- county, m ay exercise .the powers 
granted in this section, in aid Or in  corisideration o f  the exercise o f  the authority’ s powers in 
w ays w hich are determined b y the governing b o d y O f  the m unicipality to be fo r the benefit 
and welfare o f  its citizens. ' ■

S u bd. 2 . Loans and donations. T h e  m unicipality m ay lend or donate m on ey to the au­
thority and m ay le v y  taxes, appropriate m oney, and issue bonds fo r that purpose in  the m an­
ner and w ithin the limitations,prescribed by law , including but not lim ited to chapter 4 75 .

S u bd. 3. Joint action. T h e  m unicipality m ay enter into an agreement w ith  the authority 
respecting the jo in t exercise o f  their powers pursuant to section 4 7 1 .5 9 .

S u bd. 4 . Public improvements. T h e  m unicipality m a y cause w ater, sewer, storm sew­
er, drainage, street, h igh w ay and sidew alk, or other public im provem ents'to be furnished ad­

jacent to or in connection w ith property o ft h e  authority; but the property shall be exem pt 
fro m  special assessment as in the case o f  h ig h w ay rights o f  w a y pursuant tosection 4 3 5 .19 .

S ubd. 5 . Conveyance of property. T h e  m unicipality , m ay dedicate, sell, convey, or 
lease to the authority its interest in any property arid m ay granteasements, licenses, and other 
rights in it to the authority.

History: 1980 c 616 s 6; 1992 c 511 art 5 s 12 ' ’;i-'

398A.07 b o n d s . ; ; ^
, ,  Subdivision 1 . Authorization. A n  authority m a y fro m  time to time issue bondi, or oth­

er obligations how ever designated, in principal amounts as it shall deeiri necessary to fu lfill 
its purpose and to exercise any o f  its pow ers, to provide, funds fo r operatirig expenses in  antic­
ipation o f  revenues o f  the' cUrrerit year, o r fo r  capitaf Expenditures in Anticipation o f  the is­
suance o f  long term  bonds or tlie receipt o f  a g ra n to r lOari o f  State or federal fu nds, to refund 
the principal o f  or iri teres t or redemption prem ium s on Outstanding bonds w hether or not the 
amounts refunded have become due and payable, to establish or increase reserves to secure 
the paym ent o f  bonds o r interest on them , and to pa y costs and expenses o fth e  issuance o fth e  
bonds. • ■' ■ v  , '■

Su bd. 2 . Security. B onds m ay be made payable exclusively frorii the revenues fro m  one 
or m oreprojects, o r fro m o n e  o r m ore revenue producing contracts, ;o r,fro m  the .authority’ s 
revenues generally, including but not lim ited to specified taxes w hich the authority m a y levy 
or w hich a particular m unicipality m ay agree to le v y fo r a specified purpose, and m a y be ad­
ditionally secured b y  a pledge o f  any grant, subsidy, or contribution fro m  any public agency, 
including but not lim ited to a participating m unicipality, o r any incom e orrevenues fro m  any 
source. T h e y  m ay be secured b y  a mortgage or deed o f  trust o f  the w hole or any part o f  the 
pfoperty o f  the authority. T h e y  shall be payable solely fro m  the revenues, funds, and property 
pledged or m ortgaged fo r -their paym ent. N o  com missioner, Officer, em ployee, agent, or 
trustee o f  the authority shall be liable personally on its bonds or be subject to any personal 
liability o r accountability by reason o f  their issuance. N e ith e r the state nor a county or other 
m unicipality except the authority m ay pledge its faith and credit or taxing p o w e r o r shall be 
obligated in an y m anner fo r the paym ent o f  the bonds o r interest on them , except as specifi­
cally provided b y  agreement under section 3 9 8 A .0 6 ; but nothing herein shall affect die ob­
ligation o f  the state o t  m unicipality to perform  any contract made b y  it w ith  the authority, and 
w hen the authority ’ s rights under a contract w ith  the state o r a m unicipality are pledged b y  the 
authority fo r the security o f  its bonds, the holders o f a bond trustee m ay enforce the rights as a 
third party beneficiary. A l l  bonds shall be negotiable w ithin the m eaning and fo r  the purposes 
o f  the U n ifo r m  Com m ercial C o d e , subject o n ly to-any registration requirem ent. ,
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405 REGIONAL RAILROAD AUTHORITIES 398A.07

S u bd. 3. Bond resolution or indenture. Bonds o f  the authority shall be authorized by 
resolutions o f  its board o f  commissioners w hich m ay set fo rth , or m a y authorize and, direct 
the execution o f  an indenture or security agreement w ith  a corporate trustee setting forth, the 
terms and conditions thereof, the covenants and agreements entered into b y  the authority fo r 
their security, the real and personal property, i f  any, w hich is mortgaged o r pledged fo r their 
further security, the rights and duties o f  the trustee, i f  any, and the manner o f and conditions 
fo r adoption o f  amending o r supplemental resolutions or indentures. Covenants m ay be 
made regarding:

(a) T h e  custody, collection, securing, investm ent, reinvestment, and disbursement o f 
bond proceeds arid any revenues w ith respect to w hich the authority has any right or interest;

(b) T h e  purposes to w hich the proceeds shall be applied, and the pledge o f  the proceeds, 
until so applied, to secure the paym ent o f  the bonds and interest thereon; ,
' ' (c) T h e  rentals, rates, or charges to be established fo r use and availability o f  the author­
ity ’ s property or service;

(d) T h e  establishment o f  funds or accounts fo r the disbursement b f  proceeds, the segre- . 
gation o f  revenues, and the debt service and reserve requirements o f  the bonds;

(e) T h e  conditions fo r the issuance o f  any additional bonds and the refunding o f  out­
standing bonds and the terms upon w hich additional bonds m a y be issued and secured;

(f)  T h e  priority o f  any bonds w ith respect to any pledge o f  revenues, m ortgage, or secu­
rity interest;

(g ) T h e  operation and maintenance o f  any property, the revenues o f  w hich are pledged;
(h) T h e  custody of-any o f  the authority’ s property o r investm ents, its safekeeping, the 

kinds o f  securities in  w hich funds m ay be invested and reinvested, the insurance to be carried 
on property and against liability, and the use and disposition o f  insurance proceeds;

(i) T h e  vesting in a corporate trustee, w ithin  or outside the state, and successors and in­
dividual cotrustees as m ay be provided fo r, o f  funds and properties and trust rights and p o w ­
ers as the authority m a y determine, and the lim itation o f  the rights, powers, duties, and ob­
ligations o f  the trustees;

(j) T h e  appointment o f  any paying agent w ithin or outside the state; and
(k ) A n y  other matter reasonably related to the security o f  the bonds.
S u bd. 4 . Sale. B onds m ay be issued and sold in one or m ore series, at public and private 

sale, at the price, bearing the date o r dates, m aturing at the time o r times, bearing interest at 
the rate or rates, in the denom inations, in  the fo rm  whether coupon or registered, w ith  the 
privileges o f  conversion, exchange, and registration o f  transfer, having the rank or priority, to 
be executed on behalf o f  the authority b y  the officers and other persons, to be subject to the 
terms o f  redemption w ith  o r w ithout prem ium , and to contain or be subject to the other terms 
the resolution, indenture, o r security agreement m ay pro vide , and shall not be restricted b y 
any other law  lim iting the am ount, maturities, interest rates, purchase price, o r other terms o f 
obligations o f  public agencies or m unicipalities.

S ubd. 5. Recitals. T h e  authority shall be estopped to deny the correctness o f  any recital 
in any bond or any certificate given b y  direction o f  the authority, that it has been issued pur­
suant to the provisions and fo r the purposes o f  the Reg ion al R ailro a d Authorities A c t , and 
that all conditions precedent to the issuance exist or have been perform ed.

S u bd. 6. Bonds as investments and security for deposits. No tw ithstanding an y other 
law , the state o f  M innesota and all its public officers, governm ental units, agencies, and 
instrumentalities, all banks, trust companies, savings banks and institutions, savings associa­
tions, investm ent companies, and other persons carrying on a banking business, all insurance 
com panies, insurance associations, and other persons carrying on an insurance business, and 
all executors, administrators, guardians, trustees and other fiduciaries m ay legally invest any 
sinking funds, m oney, o r other funds belonging to them  or w ithin  their control in an y bonds 
or other obligations issued pursuant to this section, and the bonds or obligations m ay be 
pledged as security fo r any public deposits.

History: 1980 c 616 s 7; 1983 c 326 s 15; 1995 c 202 art 1 s25
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398A.08 REGIONAL RAILROAD AUTHORITIES 406

398A.08 EMPLOYMENT PREFERENCE.
-y ' Individuals w h o  have been previously em ployed b y railroads,any part o f  whose proper­

ty o r assets are acquired pursuant to L a w s  1980, chapter 6 1 6 , shall have priority, based upon 
their length o f  service w ith  that railroad, in em ploym ent w ith  a purchasing carrier or other 
operator o f  a railroad incorporating that property or those assets.

History: 1980 c616 s 8 ! . '

398A.09 CONSTRUCTION.
.  Sections 398A  O 1 to 3 9 8 A .0 8  shall be construed liberally to effectuate their legislative 

intent and purpose, as complete and independent authority fo r the performance b f  every act 
and thing authorized' and all powers granted shall be broadly interpreted to effectuate this 
intent and purpose and not as a lim itation b f  pow ers. In  the event o f  ariy conflict o r inconsis­
tency w ith  any other law  or charter provision , the provisions o f  sections 3 9 8 A .0 1  to 3 9 8 A .0 8  
shall prevail. 1 ;

-History: 1980 c 616 s 9
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