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352D 01 ESTABLISHMENT

There is hereby established within the anesota state retirement system a retirement
program for certain public employees to be known as the Minnesota unclassified employees
retirement program, which shall be administered by the anesota state retirement system.

‘History: 1971 ¢ 604 5 1; I973c624s1 1986c458s5 B

352D 015 DEFINITIONS.

Subd1v1s1on 1. As used in this chapter, unless the context or subJect matter 1ndlcates
othérwise, the following terms shall have the meanmgs given.

Subd 2. “Unclassrﬁed program” means the program establlshed by this.chapter.

- Subd. 3. “Supplemental fund” means the fund. established and governed by section
11A.17.

Subd. 4. “General fund” means the state employees retirement fund except the moneys
for the unclassified program. .. - .

- Subd. 5. Covered employment “Covered employment means employment covered
by this chapter or by chapter 352~ .. P

Subd: 6. “Employee. shares ‘means shares in the supplemental fund purchased w1th the
employee’s contributions. -, ;: -

Subd. 7. “Employer shares means shares in the supplemental fund purchased with the
employer’s contributions. - .- L

. Subd. 8: “Total shares ’means all the employee shares and employer shares credited toa

participant. Where apphcable the term “contributions” shall mean “shares.” ;

Subd. 9. “Value’.means cash value at the end of .the month following receipt-of an ap—
phcatron If no application is required, ‘“value” means the cash value at the end of the month
in which the event necessitating the transfer oceurs.

Subd. 10 [Repealed 1975c 368 s 51] o

History: 1973 ¢ 624 5 2; 1975 ¢ 368 s 41; 1980 c 607 art 14 s 46 1983 c128.532;
1986 c 458 s 6; 1987 ¢ 284 art 4 s 4; 1993c307art1s34 J o

352D.02 COVERAGE. : e

Subdivision 1. Coverage (a) Employees enumerated in paragraph (c), clauses 2 3,4,
and 6 to 15, if they are in the unclassified service of the'state or metropolitan counciland are
- eligible for coverage under the general state employees retiremént plan under chapter 352,
are participants in the unclassified program under this chaptér-unless the employee gives no-
tice to the executive director-of the Minnesota state retirement system within one year fol- .
lowmg the commencement of employment in the unclassified service that the employee de-
sires coverage under the general state employees retirement plan -For the purposes of this
chapter, an employee who doés not file notice with the executive director is deemed to have
exercised the ioption to:participate in the unclassified plan. : ‘

- (b) Persons referénced in paragraph (c), clauses (l) and (5), are pamcrpants in the un-
classified program under this chapter unless the person is eligible toelect different coverage
under section 3A.07 or-352C:011 and, after July i, 1998 elects retrrement coverage by the
apphcable alternative retirement plan. -~ - : :

et

o

Copyright © 1998 Revisor of Statutes, State of Minnesota. All Rights Reserved.



MINNESOTA STATUTES 1998

352D.02 STATE UNCLASSIFIED EMPLOYEES RETIREMENT PROGRAM 828

(c) Enumerated employees and referénced persons are:

(1) the governor, the lieutenant governor, the secretary of state, the state auditor, the
state treasurer, and the attorney general; . . - ¢

(2) an employee in the office of the governor lreutenant govemor secretary of state,
state auditor, state treasurer, attorney general;

(3) an employee of the state board of i 1nvestment

(4) the head of a department division, or agency created by statute'in the unclassified
service, an actmg department head subsequently appointed to the posmon or an employee
enumerated in section 15A.0815 or 15A.083, subdivision 4;

(5) a member of the legrslature o

(6) a permanent, full:-time unclassified employee of the leg1slature or a comimission or
agency of the legislature or a temporary legislative employee having shares in the supple-
mental retirement fund as a result of former employment covered by this chapter, whettier or
not eligible for coverage under the anesota state retlrement system

(7) aperson who is employed ina pos1t1on estabhshed under sectlon 43A. 08 subdivi-
sion 1, clause (3), or in a position authorized undera statute cieating or establishing a depart-
ment or agency of the state, which is at the deputy or assistant head of department or agency -
or director level; s

. (8)theregional administrator, or executive director of the metropohtan counc1l general
counsel, division directors, operatrons managers, and other positions as designated ‘by the
council, all of which may not exceed 27 positions at the council and the chair, provided ‘that
upon initial designation of all posmons provided for in'this clause; 116 further designations or
redesignations may be made without approval of the board of directors of the anesota state
retirement system;

“(9) the executive director, associate executive director, and ot to exceed niné pos1t10ns
of the higher education services office in the unclassified service;as designated by the higher
education services office before January 1, 1992, or subsequently redesignated with the ap-
proval of the board of directors of the Minnesota state retirément system, uriless the person
has elected coverage byithe individual retirement account plan-under chapter 354B;"

(10) the clerk of the appellate courts appomted under artrcle VI, sectron 2 of the Constl—
tution of the state of Minnesota; ‘ A R

(11) the chief executive ofﬁcers of correctronal facilities operated by the department of
corrections and of hosprtals and nursmg homes operated by the department of human ser-
vices;

(12) an employee whose pr1nc1pa] employment is at’ the state ceremomal house

*(13) an employee of the Minnesota educanonal computmg corporatron '

(14) an employee of the world tradée center ‘board; and

(15) anemployee of the state lottery board who is covered by the managenal plan estab-
lished under section 43A.18, subd1v1s1on 3.

Subd. 1a. [Repealed, 1995 ¢ 141 art 4 § 5 31] -

Subd. 1b. [Repealed, 1991 ¢ 238 art 1 5 26] g

* Subd: 1c. An employee covered by the regular plan who is subsequently employed asa
permanent, full-time unclassified employee of the legislature or any commission or agency
of the legislature may: electto transfer accumulated employee and matching employer con-
tnbutlons as provided in section352D.03. ‘

*"Subd: 1d. Election of program partrcrpatron. An employee whois a parncrpant inthe
unclassrﬁed program by virtue of employment in a position listed in subdivision.1 may elect
to remain in the unclassified program upon subsequentemployment in an unlimited; full~
time unclassified position that is not listed in' subdivision 1. To elect participation in the un-
classified program, the employee must give notice to the executive director of the Minnesota
stateretirernent system within one year of the commencement of employment in an unclassi-
fied position that isnot listedin subdivision 1. Upon receipt of the notice, the executive direc-
tor shall transfer to:the employee’s account in the unclassified program an amount equal to
the employer and employee contributions with six percent interest to the regular plan on the
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employee’s behalf from the commencement of employment in the position not listed in sub-
division 1 to the receipt of the notice by the executive director. o

Subd. 2. Coverage upon employment change. A person becommg a part1c1pant in the
unclassified program by virtue of employment in a position specified in subdivision 1, clause
(4),-and remaining in the unclassified service shall remain a participant in the program even
" though the position the person occupies is deleted from any of the sections referenced in sub-
division 1, clause (4), by subsequent amendment, except that a person shall not be eligible to
elect the unclassified program after separation from unclassified service if on the return of
the person to service, that position is not specified in subdivision 1, clause (4). Any person
employed inaposition specified in-subdivision 1 shall cease to part1c1pate inthe unclass1ﬁed
program in the event the position.is placed in the classified-service. \ o

Subd. 3. An election to not participate is irrevocable duringiany period of covered em-
ployment. An employee credited with eniployee shares in the unclassified program, after ac-
quiring credit for ten years of allowable service but prior to termination of covered employ-
ment, may, notwithstanding other provisions of this subdivision, elect toterminate participa-
tion in the unclassified plan and be covered by the regular plan by filing such election with the -
executive director. The executive director shall thereupon redeem the employee’s total
shares and shall credit to the employee’s account in the regular plan the amount of contribu-
tions that would have been so credited had the. employee been covered by the regular plan
during the employee’s entire covered employment. The balance of money so redeeméd and
not credited to the employee’s account shall be transferred to the state contribution reserve of
the state employees retirement fund, except that (1)-the employee contribution paid to the
unclassified plan must be compared to (2) the employee contributions that would have been
paid to the general plan for the comparable period, if the individual had been covered by that
plan. If clause (1) is greater than clause (2), the difference. must be refunded to the employee
as prov1ded in section 352.22. If clause (2) is greater than clause (1), the difference must be
paid by the employee \ within six months of electing general plan coverage or before the effec-
tive date of the’ annulty, wh1chever is sooner.

Subd. 4. When any. person elects pa111c1patlon in the unclasmﬁed program all conmbu-
tions from the time first eligible to make such an election shall be covered by the program.

-Subd. 5. An employee in a position with retirement coverage under the basic program in
the teachers, retirement association is not entltled to participate in the’ plan unless the em-
ployee leaves the position and begins employment more than 30 days’ later ina posmon with
retlrement coverage under the plan.

Subd 6. The prov1s1ons of secnon 352.04, subd1v1s1on 8, apply to tlns schon

. Hlstory' 1971 ¢ 604 s 2; 1973 ¢ 624 s 3; I975c368s4243 1976c329s11 1977
c429 5 17; 1979 ¢ 50-5.43; 1980 ¢ 607 art 14 s 37; 1981 ¢ 224 5 68,69; 1982.c 399 s 1;
1982 ¢ 560 5 56,57; 1983 ¢ 128 5 33; 1983 ¢ 247 5 138; 1984 ¢ 574:5.8; 1984 ¢ 619 5 14;
1984 c 654 art 25 124; art 5 5 58; 1Sp1985 ¢ 10 s 88; 1986 ¢ 444; 1986 c.458 s 7; 1990
c570art4s.1; 1991 ¢ 233 5109; 1991 ¢ 317 5 1; 1992 c 446 s 3,4; 1993.c 239 art 1 s
1,2: 1993 ¢ 307 art 35 6,7; 1994 c 628 art 1 5 3; art 3 s 30; 1995c141 art4s2; 1995 c,
2]2ar13s59 1997c233art2s34 2Sp1997c3s]8

352D 03 TRANSFER OF ASSETS

elected coverage under the individual retirement account plan under chapter 354B,a sum of
money representing the assets credited to each employee exercising the option contained in
section 352D.02, plus an equal employer contribution together with interest for the employ-
ment period at the actuarially assumed rates during this period, compounded annually, shall
be used for the purchase of shares on behalf of each employee in the accounts of the supple-
mental retirement fund €stablished by ¢ section11A.17. Any employer s contribution to amor-
tize the deficit in the state employee sretirement fund shall not, however, be used for the pur-
chase of shares. ‘

- . History: 1971 c 604 s 3; 1973c35s54 1973c624s4 1974c152s12 1980c |
607 art 145 46; 1992 c 446 s 5 R L
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352D.04 INVESTMENT OPTIONS. : ; :

Subdivision 1. Investment options. (a) A person exercising anoption to participate in
the retirement program provided by this chapter may elect to purchase shares in one or acom-
bination of the income share account, the growth share account, the international share ac-
count, the money market-account, the bond market account, the fixed interest account, or the
common stock index account established in section 11A.17. The person may elect to partici-
pate in one or more of the investment accounts in the fund by specifying, on a form provided
by the executive director, the percentage of the person’s contributions provided in subdivi-
sion 2 to be used to purchase shares in each of the accounts.

“(b) A participant may indicate in writing on forms provided by the anesota state re-
tirement system a choice of options for subsequent purchases of shares. Until a different writ-
ten indication is made by the participant, the executive director shall purchase shares in the
supplemental fund as selécted by the participant. If no initial option is chosen, 100 percent
income shares must be purchased for a participant. A change in choice of investment option
iseffective no later than the first pay date ﬁrst occurring after 30 days followmg the receipt of
the request for achange.. ' - ©

(c) Shares in the fixed interest account attributable to any guaranteed investment con-
tractas of July 1, 1994, may not be withdrawri-from the fund or transferred to another account
until the guaranteed investment contract has expired, unless the participant qualifies for
withdrawal under section 352D.05 or for beneﬁt payments under sections 352D 06 to
352D 075.

“(d)A part1c1pant or( foriner partrc1pant may also change the investment options selected
for all or a portion of the participant’s shares previously purchased in accounts, subject to the
provisionsof paragraph (¢) concerning the fixed interest account. Changes in mvestment op-
tions for the participant’s shares must be effected as soon as cash flowto an account practical-
ly perrmts but not later than six months after the requested change o

Subd. 2. Contribution rates. (a) The money used to purchase shares under this section
is the employee and employer contributions provided in this subdivision: * ‘

(b) The employee contribution is an amount equal to the émployee contnbutron speci-
fied in section 352.04, subdivision 2.

(c) The employer contribution is an amount equal to six percent of salary

d) These contnbutlons ‘must be made in ther manner provrded in sectlon 352.04, subdi-
visions 4, 5, and 6.

(e) For members of the legislature, the contributions under th1s subdrvrsron also mustbe
made on per diem paymerits received during a regular or special legislative sessior, but may
not be made on per diem payments received outside of a regular or special legislative session,
onthe additional compensation attributable to a leadership position under section 3.099, sub-
division 3, living expense payments under section 3.101, or spec1al session living expénse
payments under section 3.103. -

Hlstory 1971 ¢ 604 5 4; 1973 ¢ 624 5 5; 1974 ¢ 152 5 13; 1980 ¢ 607 art 14 5 38;
1981 ¢ 224 5 70; 3Sp1981 c 2 art 1 5 68; 1983 ¢ 128 5 34; 1986 ¢ 356 5 9; 1986 ¢ 444;
1988 ¢ 4535 10; 1989 c 319 art 1's 13; 1992 ¢ 539 s 11; 1993 ¢ 307 art 1.5 357 1994 ¢
528art1s12; 1994 c 604 art 15 12; 1997 ¢ 233 art 25 5,6

352D.05 WITHDRAWAL OPTIONS.

‘Subdivision 1. No withdrawal of shares shall be pernutted pnor to terrmnatton of cov-
ered employment. . = .t

Subd. 2. [Repealed, 1975 ¢ 368 s 51] » : -

Subd. 3. After termination of covered employment or at any time thereafter, a partici:
pant is entitled, upon application, to withdraw the cash value of the participant’s total shares
or leave such shares oh deposit with the supplemental retirement fund. Shares not withdrawn
remain on deposit with the supplemental retirement fund until the former participant be-
comes at least 55 years old, and applies for an annuity under section 352D.06, subdivision 1.
, ‘Subd. 4. A participant in'the' unclassified program may repay regular refunds taken pur-

~ suant to section 352.22, as provided in section 352.23. A participant in the unclassified pro-
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gram or an employee covered by the general:plan who has withdrawn the value of the total
shares ' may repay the refund taken and thereupon restore the service credit, rights and bene-
fits forfeited by paying into the fund the amount refunded plus interest at an annual rate of 8.5
percent compounded annually from the date that the refund was taken until the date that the
refund is repaid. If the participant had withdrawn only the employee shares as permitted un-
der prior laws, repayment shall be pro rata. Payment shall be made in a lump sum. :

- Subd. 5. [Repealed; 1993 ¢ 307 art 7 s 1]

Hrstory 1971 c604s 5; I973c624s6 1975¢ 368 s44; 1976 c 81 s 1; I978c562’
s 10; 1980 ¢ 607 art 14 s 39,40; I986c444 1990 ¢ 570 art 12 s 18; I992c598art1s
10; 1993c307art1s3637 art2s17

.t

352D.06 ANNUITIES.

" Subdivision 1. Whena pamcrpant attains at least age 55, is retired from covered service,
and applies for a retirement annuity, the cash value of the participant’s shares shall be trans-
ferred to the Minnesota postretlrement investment fund and used to provide an annuity for
the retired employee based t upon the participant’s age when the benefit begins to accrue ac-
cordmg to the reserve basis used by the state employees retirement fund in determlmng pen--
sions and reserves.

Subd. 2. A participant has the option in an application for an annuity to apply for and
receive the value of one—half of the total shares and thereafter receive an annuity, as provided
in subdivision 1, based on the value of one-half of the total shares.

Subd. 3. An annuity herein shall begin to accrue the first day of the first full month after
an application is received or after termination of state service, whichever is later. .

History: 1971 c 604 5 6; 1973 c 624 s 7 1975 C 368 5 45,46; 1980 ¢ 607 art 14 5 45

subd 2; 19860444 1986 c 458 5 &; I989c3]9art1s14 _ .

352D 065 DISABILITY BENEFITS

Subdivision 1. [Repealed, 1975 ¢ 368 s 51]

Subd. 2. A participant who becomes totally and permanently disabled has the option
even if on leave of absence without pay to receive: ‘ .

~ (1) The value of the participant’s total shares;

(2) The value of one-half of the total shares and an annu1ty based on the value of one—
half of the totdl 'shares or ~
(3) An annulty based on the value of the participant’s total shares.

. Subd 3. The annuity, payable under this section shall begin to accrue the first day of the
month followmg the date of disability and shall be based on the participant’s age wheii the
annuity begms to accrue The shares shall be valued as of the end of the month following
authorization of payments.

. Subd. 4, The benefits payable under th1s section shall not be reduced by amounts re-
ceived or. recelvable under, applicable workers’ compensatlon laws. -
Subd. 5. A participant who returns to covered service after receiving benefits under this
section shall.not be requrred or allowed to repay such benefits.
Hlstory 1973 ¢ 624 s 8 1975¢359 s 23; 1975 c 368 s 4748 1986 c 444 1986 c.
4585 9. ‘ cet

352D 07 [Repealed 1973 c 624 ] 13]

] 352D 075 DEATH BENEFITS
Subdwrsron 1. [Repealed, 1975 c 368 s51]1°

- Subd..2.Ifa participant dies leavmg a spouse and there is no named beneﬁcmry who
survives to receive payment or.the spouse is named beneficiary, the spouse may receive:.

(1) The value of the participant’s total shares;

* /(2) The valueof one~half of the total shares and beginning at age 55 or thereafter receive
an annulty based on the value of one—half of the total shares, provided that if the spouse dies
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before receiving any annuity payments the value of said shares shall be paid to-the'spouse’s
children in equal shares, but if no such children survive then to the parents of the spouse in
equal shares, but if no such children or parents survive, then to the estate of the spouse; or

(3) Beginning at age 55 or thereafter receive an arinuity based on the value of the total
shares, provided that if the spouse dies before receiving any annuity payments the value of
said shares shall be paid to the spouse’s children in equal shares, but if no such children sur-
vive then to the parents of the spouse in equal shares, but if no such-children or parents sur-
vive, then {o the estate of the spouse; and further provided, if said spouse dies after receiving
annuity payments but before receiving payments equal to the value of the employee shares,
the Value of the employee shares remaining shall be paid to the spouse ’s children in equal
shares, but if no such children survive then to the parents of the spouse in equal shares, but if
no such children or parents survive, then to the estate of the spouse.

Subd. 3. If a participant dies and has named a beneficiary, the value of the total shares
shall be paid to such beneficiary, but if such beneficiary dies before receiving payment, or if
no beneficiary has been named and there is no spouse, the value of said shares shall be paid to
the children of the participant in equal shares, but if no such children survive then in equal
shares to the parents of the participant, but if no such children or parents survive, then to the
estate of the participant.

History: 1973 ¢ 624 5 9; 1975 c 368 s 49,50; 1986 ¢ 444; 1989 c 319art1s15.
352D.08 [Repealed, 1973 ¢ 624 s 13] - < '

352D.085 COMBINED SERVICE.

Subdivision 1. Service under the unclassified program for which the employee has been
credited with employee shares may be used for the limited purpose of qualifying for benefits
under sections 352.115, 352.72, subdivision 1,352.113, 354.44,354.45,354.48, and 354.60;
provided such service may not be used to qualify for a disability benefit under section
352.113 or 354.48 if a participant was under the unclassified program at the time of the dis-
ability, and provided further that the years of service and salary paid while the panicipant was
in the unclassified program shall not be used in determmmg the amount of: beneﬁts

Subd. 2. [Repealed, 1975 ¢ 368 s 51] ‘

History: 1973 c 624 5 10; 1986 ¢ 444; 1986 c 458 s 10

352D.09 ADMINISTRATION.

Subdivision 1. Administrative agency and standards The unclassxfied employees
retirement plan and the provisions of this chapter must be adrmmstered by the Minnesota
state retirement system. The provisions of chapter 352 govern in all instances where not
inconsistent with the provisions of this chapter. Fiduciary activities of the uncla551ﬁed em-
ployees retirement plan must be undertaken in a manner consistent w1th chapter 356A.

Subd. 2. Whenever redempnon or purchases from the supplemental retlrement fund are
required to be made, the executive director shall make them.

Subd. 3. The executive director shall annually distribute the prospectus prepared by the
supplemental fund, by July 1 or when received from such fund whlchever is later, to each
participant in covered employment.

Subd. 4. Whenever benefits or withdrawals are authorizedor requlred to be paid, pay-
ment shall be made only after receipt of an application signed by the person or representative
authorized to receive the benefit or withdrawal; such apphcauon shallbe made only on forms
authorized by the executive director.

Subd. 5. If the beneficiary, surviving spouse or estate has not made apphcatlon for bene-
fits within ten years after the date of death of a participant the value of the shares shall be
appropriated to the regular fund and provisions of section 352.12, subd1v151on 12 shall gov-
ern. If a former participant fails to make a claim for benefits within five years after termina-
tion of covered service or by age 70, whichever is later, the value of the shares shall be appro-
priated to the general employees retirement fund and the prov151ons of section 352.22, subdi-
vision 8, shall apply.

Subd. 5a. If a former participant who contributed less than $100 in employee contribu-
tions cannot be contacted by the system for five or more years, the value of the shares shall be .
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appropriated to the general.émployees retirement fiind, but upon subsequent contact by the
former employee the account shall be reinstated to the amount that would have been payable

had the money-been left in the unclassified plan. ‘ R

“Subd. 6. [Repealed,' 1994 ¢ 528 art 1's 15] - L : '

Subd. 7. The board of directors shall estabhsh a budget and charge participants a fee to'
pay the administrative expenses of the unclassified program. Fees ¢annot be charged on'con-
tributions and investment returns attributable to contributions made before July 1, 1992
Annual total fees charged for plan'administration cannotexcéed 10/100 of one percent of the
contributions and 1nvestment retums attnbutable o contnbutlons made on or after July 1
1992 : R S ‘

"“Subd. 8. Admiinistrative charge deductions. Any adiinistrative’charges deducted un-*
der subdivision 7 that were in excess "of the administrativé expenses between: July 1, 1973,
and June 30, 1992, together with any investment gainis or l0sses based or fiscal yeat balances,
must be recovered from the state employees retirement plan-and held in the unclassified plan
to pay future administrative expenses. Any deductions to pay administrative expenses under
section 11A.17, subdivision 10a, on contributions and investmentreturns attributable to con-
tributions made before July 1, 1992 must be cred1ted back to the part101pants in the unclassi-
fied plan: Any deductlons to pay admmrstratlve expenses under section 11A.17, subdivision
10a, that exceed an amount equal to 1/12 of, an annual charge equal to one—tenth of one per—
cent of the assets in each account will be credlted back to the partlclpants

. History: 1971'c 604 s 9 1973 ¢ 624 5 11 1981 ¢ 224 s71; 3Sp1981 c2 art] 5 69
1989.¢:319 art 85 15;:1992:¢ 539s 12 1993 c307art'ls 38—40 1994 c604artlsli3;
1998:¢390art2s7 - “h

NOTE: Ttie-amendmeént to subdivision 7 by Laws’ 1998 chapter 390, tticle 2, section 7, is effectwe J uly 1) 1999 Laws:
1998, chapter 390 article 2, section 22. .

+ NOTE:-Subdivision 8 is repealed by Laws 1998 chapter 390 arncle 2, sectmn 21, paragraph (a) effecuve July 1 1999
Laws 1998 .chapter 390 amele2 secnon 22, paragraph ©. e ) .

352D 10 [Repealed 1981 c 224 ] 276]

352D 11 PURCHASE OF PRIOR SERVICE CREDIT s e
" Subdivision'1: Eligibility. A quahﬁed legislative employee may purchase prior service'
. credit from the Minnesota state retirement system for service for’ which the employee did not
receive service credit from the state retirement system ‘An employee is quallﬁed to purchase
prior service credit only if: o I
Y (1) the employee isa permanent employee of the senate, the house of representatlves or:
of a joint legislative agency or legislative commission; or a former permanent employee of’
the senate, the house of represeritatives, orof a _]omt legislative agency or leglslatlve commis-
sion who has not withdfawn the value of shares in ‘the Unclassified program and ‘

(2) before permanent employment the employee servédasa temporary, intermittent, or
contract employee of the senate, the house of representatrves a _|01nt le g1slat1ve staff agency,
ora leglslatlve commiission. ‘ k

Subd 2. Payments by employee An employee entrtled to purchase service credrt may’
make’ the purchase by | paymg to the state retirement system an amoufit equal to the current”
employee contribution rate in effect for the state rétirement system apphed to the current or: 3
final salary rate multrphed by thé¢'moriths and days of prior temporary, intermittent, or con-*
tract leg1slat1ve service. Payment shall be madein one ‘Tump sum unléss the executive direc
tor of the state retlrement system agrees to accept payment in mstallments over a period of
not more than three years from the date of the agreement. Installment payments shall beJ
charged interest at ‘an annual rate ‘of 8.5 percent compounded annually

Subd. 3. Certlﬁcatlon. Proof of all legislative employment and the duration of all legrs-
lative: employment shall be established for current ot former employees by cemﬁcatlon of
the appropriate employer:

(1).by the committee on rules and administration of the senate;

(2) by the committee on rules and legislative administration of the house of representa-
tives; or
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(3) by the agency director or commission chair for service as an employee of a joint leg-
islative staff agency or legislative commission. .

Certification to the executive director of the state retirement system shall include the
exact period or periods of employment for which the employee or qualified former employee
is entitled to obtain service credit. Service credit shall be computed and granted upon receiv-
ing payment based on the relationship that the temporary, intermittent, or contract service
bears to-full-time employment .

- Subd. 4. Employer ¢ontributions. Employee payments to the state retirement system
authonzed by this section shall be matched by the current employer of the qualified em-
ployee from the appropriation made to the respective legislative expense funds or the ap-
propriation available to the agency or commission. If the qualified employee is a participant
in the unclassified program at the time of payment, payments by the employee and employer
shall be used to purchase shares in the Minnesota supplemental retirement fund.

Hlstory 1983 ¢360s 1; 1986 c 444, 1992 c 598 artlsll

352D.12 TRANSFER OF PRIOR SERVICE CONTRIBUTIONS

(a) An employeé& who is a part1c1pant in the unclassified program and who has prior ser-
vice credit in a covered plan under chapters 3A,352,352C, 353,354, 354A, and 422A may,
within the time limits specified in this section, elect to transfer to the unclassified program
pnor service contributions to one or more of those plans. Parnc1pants with six or more years
of prior service credit in a plan governed by chapter 3A or 352C on July 1, 1998, may not
transfer prior service contributions. Participants with less than six years of prior service cred-
itin a plan governed by chapter 3A or 352C on July 1, 1998, must be contributing to the un-
classified plan on or after January 5, 1999, in order to transfer prior contributions.

(b) For part1c1pants with pnor service credit in a plan governed by chapter 352, 353,
354; 354A, or 422A, “prior service contributions” means the accumulated employee and
equal employer contributions with interest at an annual rate of 8.5 percent compounded
annually, based on fiscal year balances. For participants with less than six years of service
credit as of July 1, 1998, and with prior service credit in a plan governed by chapter 3A or
352C, “prior service contributions” méans an amount equal to twice the amount of the accu-
mulated member contributions plus annual compound interest at the rate of 8.5 percent, com-
puted on fiscal year balances.

(c) If a participant has taken arefund from a retirement plan listed in this sectron the‘
participant may repay the refund to that plan, notwithstanding any restrictions on repayment.
to that plan, plus 8.5 percent interest compounded annually and have the accumulated em-
ployee and equal employer contnbutlons transferred to the unclassified program with inter-
est at an annual rate of 8.5 percent compounded annually based on fiscal year balances. If a
person repays a refund and subsequently elects to have the money transferred to the unclassi-
fied program, the repayment amount, including i mterest is added to the fiscal year balance in
the year which the repayment was made.

(@A participant electing to transfer prior service contributions credrted to: a retlrement
plan governed by chapter 352, 353, 354, 354A, or 422A as provided under this section must
complete the application for the transfer and repay any refund within one year of the com-
mencement of the employee s partrc1patlon in the unclassified program. A patticipant elect-
ing to transfer prior service contributions credited to a retirement plan governed by chapter
3A or 352C as provided under this section must complete the application for the transfer and
repay any refund between January 5, 1999, and June 1, 1999, if the employee commenced
participation in the unclassified program before January 5, 1999, or within one year of the
commencement of the employee’s participation in the unclassified program if the employee
commenced partrc1pat10n m the unclassified program after J anuary 4, 1999.

History: ISp1985c 7s9 1992 c432art 25 1; 1992 c 598 art 1 5 12; 19980366s
74; 1998 c 390 art6 s 1 .
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