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298.001 DEF]NITIONS '

Subdivision 1. Generally Asused in this chapter the terms deﬁned in thls sectlon have
the meanings given in this section. :

 Subd. 2. City. “City” includes any home rule charter city, statutory city, or any c1ty how-
ever organized.

~ Subd. 3. Pérson. “Person” means individuals, fiduciaries, estates, trusts, partnershlps,
companies, joint stock companies, corporations, and all associations.

Subd. 4. Taconite. “Taconite” means ferruginous chert or ferruginous slate in the form
of compact, siliceous rock, in which the iron oxide is so finely disseminated that substantially
all of the iron—bearing particles of merchantable grade are smaller than 20 mesh and which is
not merchantable as iron ore in its natural state, and which cannot be made merchantable by
s1mp1e methods of beneficiation involving only crushing, screening, washing, jigging, dry-
ing, or any combination thereof.

Subd. 5. Iron sulphides. “Iron sulphldes ‘means chemical combinations of iron and
sulphur (mineralogically known as pyrrhotite, pyrites, or marcasite), in relatively impure
condition, which are not merchantable as iron ore and which cannot be made merchantable
by the simple methods of beneficiation above described.
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‘Suibd. 6. Semitaconite: “Semitaconite” means altered iron formation, altered taconite,
ferruginous chert, or ferruginous slate which has been oxidized and partially leached and in
which the iron oxide is so finely disseminated that substantially all of the iron-bearing par-

- -ticles of merchantable grade are smaller than 20 mesh and which is not merchantable as iron

ore in its natural state, and which cannot be made merchantable by simple methods of bene-
-ficiation involving only crushing, screening, washing, J1gg1ng, heavy media separation, spi-
.rals, cyclones, drying,‘or any combination thereof. o T
Subd. 7. Agglomerates. “Agglomerates” means the: merchantable iron ore aggregates
Wthh are produced by agglomeration. ; e
-~ Siibd. 8. Commissioner.-“Commissioner” means the cormmissioner of revenue. of the :
state of Minnesota. _ R P

" History: 1998 ¢ 389 art,]Osf4 o Lo , '
| R R T 'MINING:

S i s O T O TR T e

298, 01 MINING OR PRODUCING ORES L K , R
' Subdivision 1. [Repealed 1987 ¢ 268 art 9 s 43} - e

- Subd. 2. [Repealed, 1985¢.300530] -~ . - .. - e .

-‘Subd. 3. Occupatlon tax; other ores. Every person- engaged in the busrness of mining
orproducing ores in this state, exceptiron ore or tacenite concentrates; shall pay an occupa-
tion tax to the state'of Minnesota as provided in this subdivision. The tax is determined in the
same manner as the tax imposed by section 290.02, except that sections 290.05, subdivision
1, clause (a), and 290.17, subdivision 4, do not apply. The tax is in addition to all other taxes.

--Subd: 3a. Gross income. (a) For purposes of determlmng aperson’s taxable income un-
der subdivision 3, gross income is determined by the amount of gross proceeds from mining
in this state under section.298.016 and includes any gain or loss recogmzed from the sale or
d1spos1t10n of assets used in the business in.this state. . .

:(b) In applying section'290.191, subdivision 5, transfers of ores are deemed to be sales
outslde this state if the ores are transported out of this state after the' ores have been converted
to a marketable quality. - ... . -, .

Subd. 3b. Deductlons (a) For purposes of determmmg taxable income under subd1v1-
sion 3, the deductions from gross income include only those expenses necessary to convert
raw ores to marketable quality. Such expensés include costs associated with refinement but
do not include expenses such as transportation, stockpiling, marketmg, Or marine insurance
that are incurred after marketable ores are produced unless the expenses are 1ncluded in
gross income.

(b) The provisions of section 290.01, subdivisions 19¢, clauses (7)- and (11) and 19d
clauses (7) and (12), are not used to determine taxable income.

_° Subd: 3¢. Alternatlve minimuin tax. For) purposes of calculatrng the alternative mini-
"mum tax under section-290.0921; Minnesota alternative minimum taxable income must be

computed under the provrs1ons of subd1v151ons 3 3a and 3b and the provrswns of séction

290.0921, except that: - : SRR

(1) the adjustrent for adjusted cutrent earnings under section 56(g) of the: Intemal Rev-
enue Code of 1986, as amended through December 3 1, 1996, must be determined us1ng gross
income as defined in subdivision 3a; and S i

'(2) the tax preference fordepletion under section:57(a)(1) of the Internal Revenue Code
of 1986, as amnended:through December 31, 1996, must be mcluded in altematrve mrmmum
taxable income. ‘ U

* Subd. 3d. Alternative minimum tax credit. A cred1t is allowed agarnst quahﬁed regu-
lar tax for qualified alternative minimum:tax previously paid. The-amount of the credit al-
lowed under this subdivision is determined under section 290.0921; subdivision 8. For pur-
poses of calculatmg this credit, the following terms have the'meaningsgiven:.

" (a) “Qualified alteative minimum tax’ means the amount deterrmned runder subd1v1-‘

. sion’3 and ‘'séction 290.0921, subdivision 1 LT iy Coan
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~(b) “Qualified regular tax” means the tax imposed under subdivision 3 and sectron
290 06, subdivision 1.

+ Subd. 4. Occupatlon tax; iron ore; tacomte concentrates A person engaged inthe
business of mining or producing of iron ore, taconite concentrates or direct reduced ore in .
this state’shall pay an occupation tax to the state of Minnesota. The tax is determined in the
same manner as the tax imposed by section 290.02, except that sections 290.05, subdivision
1; clause (a), and 290.17, subdivision 4, do not apply. The tax is in addition to all other taxes.

Subd. 4a. Gross incomeé. (a) For purposes of determininga person’s taxable income un-
der subdivision4, gross income is determined by the mine value of the ore mined in Minneso-

‘ta and-includes- any. gdin or loss recognized from the sale or disposition of assets used in the
business in this state.

(b) Mine value is the value, or selling price, of iron ore or taconite concentrates, f.o.b.
mine. The miné value is calculated by multiplying the iron unit price for the period, as deter-
mined by the commissioner, by the tons produced and the weighted average analysis.

(c) In applying section 290.191, subdivision 5, transfers of iron ore-and taconite concen-
trates are deemed to be sales outside this state if the iron ore or taconite concentrates are trans-
ported out of this state after the raw iron ore and taconite concentrates have been converted to
a marketable quality. AR Lo '

Subd. 4b. Deductions. For purposes of determining taxable income under subdivision

'4,'the deductions from gross income include only those’expenses necessary to convert raw

iron ore‘or taconite :concentrates to marketable quality: Such expenses include costs
associated with beneficiation and refinement but donot include expenses such as transporta-
‘tion, stockpiling, marketrng, or‘marine insurance that are incurred after marketable iron ore
or taconite pellets are produced.:* R

-Subd. 4c. Special deductions. (a) For purposes of deterrmmng taxable income under
subdivision 4, the following’ modrﬂcatrons are allowed:

(1) the provisions of section 290. 01 subdivisions 19c, clauses (7) and (11) and 19d
clauses (7) and (12), are not used to determine taxable income; and -

"(2) for assets placedin sérvice before January 1, 1990, the deduction for deprecratron
will be the same amount allowed under chapter 290, except that after an asset has been fully
depreciated for federal income tax purposes any remaining depreciable basis is allowed as a
deduction-using the straight-line method over the fOllowmg number of years

;(r) three~year property one year; e ‘ : E

(ii) five- and séven-year property, two years; T

(iii) ten—year property, five years;.and i ' ‘

(iv) all other property, seven years

No deductionis allowed if an asset is, fully depreciated for occupation t; tax purposes be-
fore January 1990.

(b) For purposes of determmmg the deductron allowed under paragraph (a), clause (2)

. the remaining depreciable basis of property placed.in service before January 1, 1990 is cal-
:culated as follows:
(1) the adjusted basis of the property on December 31 1989 Wthh was used to. calcu-
_ late the hypothetical corporate franchise tax under Mrnnesota Statutes 1988, section 298.40,
including salvage value; less Coy

(2) deductions for depreciation allowed under sectlon 290. 01 subdrvrsron 19e.

(¢) The basis for determrnrng gain or loss on sale or disposition of assets placed in ser-
vice before January 1,990 is the basis determined under paragraph (b), less the deductions
allowed under paragraph (a), clause (2).

{(d) The amount-of net operating loss inicurred in ataxable year begmmng before J anuary
1, 1990, that may be carried over toa taxable year beginning after December 31,1989, is the
amount of net operating loss carryover determined in the calculation of the hypothetical cor-
porate franchise.tax:under Minnesota Statutes 1988, sections 298.40 and.298.402.

) :Subd. 4d. Alternative minimum tax. For purposes of calculatrng the alternative rini-
mum tax under section 290.0921, Minnesota alternative minimum taxable income, must be
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- computed under the provisions of subdlvrsrons 4, 4a,4b.and 4c and the provrsrons of section
290.0921; except that: . . .
(1) for purposes of the deprec1at10n adJustments prov1ded by sectron 56(a)(1) of the In-

ternal Revenue Code of 1986, as amended through December 31, 1996, the basis for depre- . -

ciable property placed in service is the remaining deprec1able basis as defined in SllblelSlOIl
Cde
‘ . (2) the adjustment for adJusted current earmngs under SCCthIl 56( g) of the Intemal Rev-
- enue Code of 1986, as.amended through December 3 1 1996, must be deterrmned using gross
‘income as-defined in subdivision 4a; .
i /(3) the tax preference for depletion under sect10n 57(a)( l) of the Intemal Revenue Code
‘of 1986, as amended through December 31, 1996 must be 1nc1uded in altematlve minimum
. taxable income; and L
o (4) for purposes of calculatmg the fax preference for accelerated deprecratlon or amortl- :
zatlon of certain property placed ini service before January 1, 1987, under section 57(a)(7) of
the Internal Revenue Code of 1986, as amended through December 31, 1996 the deduction
,allowable for the, taxable year ‘shall mean the deduction allowable under subdivision 4c, pro-
vided that: this’ modlﬁcatlon must not reduce ‘the amount of tax preference to less than zero.
ey Subd Je. Alternatlve minimum tax credlt A cred1t is allowed against quahfled regu-
1ar tax for quahﬁed alternative minimum tax prev1ously paid. The amount of the credit al-
lowed under this paragraph is determined under section 290.0921, subdivision 8 For pur-
poses of calculatlng this.credit, thé followmg terms have the’ meanings. given: -
- (l) “Quahﬁed alternative minimum tax” means the amount determmed under subd1v1-
sion 4d and section 290.0921, subd1v151on i .

)] “Quahﬁed regular tax” means the tax 1mposed under subd1v1s1on 4 and SCCthIl
290 06,-subdivision 1..

_Subd. 5. If declared unconstltutlonal If. the taxes 1mposed 1n subd1v1s1ons 3 and 4 are
found unconstitutional by any court of last resoit, ‘then persons engaged in the busmess of
‘mining or producing iron ore or other ores shall pay the occupatlon taxes 1mposed in ane-
sota Statutes 1986, chapter 298:

History: (2373, 2373-1) 1921.¢ 223 s I; Ex1937 c 85 sl 1939 c 356 sl 1941 c
544 5 1; 1943 ¢ 5905.1,2; 1945 ¢ 448 51; 1947 ¢ 542 5 1; Ex1955 c2art2sl; ExI957 ¢
Tart4si; Ex1959c¢ 70 art8s1; ExI971¢ 31 art4 s 1 1973 ¢ 6315 1,2; 1984 ¢ 502 art
7 5 10; 1985 ¢ 300 s 20; ]Sp1985 cl4art10s7; 1987 c 268 art 9 s 22-25;. 1988 c719 °
art 2551, 52; 1989 ¢ 27 art’l 5'3-9; ]Sp1989 clart10s 38,39; 1991 ¢ 29T art 11 s
12215; 1993 ¢'375 art 85 14: 1994 ¢ 587 art I s 24 1995 c 264 art I s 4 art 7s 1 1996
c471art9s15 ]997c231art6s24

298 011 [Repealed Ex1971 c:31 art4 s5) .. . .
298 012 [Repealed, 1998.¢ 389 art.10 s 23] P s

298.015 NET PROCEEDS TAX ON MINING.

Subdivision 1. Tax imposed. A person engaged in the business of rmnmg shall pay to
the state of Minnesota for distribution as prov1ded in section 298.018 anet proceeds tax equal -
. to two percent of the net proceeds from mining in Minnesota. The tax applies to all mineral

and-energy résdurces mined or extracted within the state of Minnesota except for sand, silica
-sand, gravel; building stone, crushed rock, limestone, granite, dimension gramte dimension
stone; horticultural peat, clay, soil, iron ore, and taconite: concentrates The tax is in addltxon
to all other taxes provided for by law:: L o
- Subd. 2. Net proceeds For purposes ‘of this-section, the term ‘net proceeds means the
gross proceeds from mining, as defined in section 298.016, less the deductions-allowed in
section 298.017.-No other credits or deductxons shall apply to this tax except for those pro-
vrded in section 298.017. O T R

Hlstory ]987c 268 art 9 s 26 ]99OC 604 art ]05 15 1991 c 29] art I] s ]6

208.016 GROSS PROCEEDS o
..Subdivision 1. Computation; arms-length transactlons When a metal or rmneral
product is sold by the producer in an arms—length transactxon the gross proceeds are equal to
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the proceéds from the sale of the product. This subdivision applies to sales realized on all
- metal or mineral products produced from mining, including reduction, benéficiation, or any

treatmerit used by a producer to obtam a metal or rmneral product Whlch is commercrally
- marketable.

" Subd. 2. Other transactions. When ametal or mineral product is used by the producer
or drsposed of in a non-arms-length transaction, the gross proceeds must be determined us-
ing the alternative coniputation in subdivision 3. Transactions subject to'this subdivision in-
clude; but are not limited to, shipments to a wholly owned smelter, transactions with
assocrated or affiliated companies, and any other transactions which are not at arms—length. -

~Subd. 3. Alternative computatlon The commissioner of revenue: shall deterrmne the
altematrve computation of gross proceeds using the following procedure: _

_(a2)(1) Metal and mineral prices shall be determined by using the average annual market »
price as published in the Engrneenng and Mrmng Journal; (2) For metals or mineral products
with a monthly or weekly pr1ce quotation in the Engineering and Mining Journal, but for
which no average annual price has been published, an arithmetic average of the monthly or
weekly prices published in the Englneenng and Mining Journal shall be used; (3) If the prrce
of a particular metal or mineral product is not published in the Engmeermg and Mining Jour-
nal, anothér recogmzed published pnce as estabhshed by the comrmssroner of revenue will
be used.

(b) The quantrty of each particular metal or ‘mineral product recovered and pard or cred-
ited for by the smelter will be multiplied by the average annual market price as determined in
clausé‘(a). Special smelter charges for particular metals will be allowed as a deduction from
this price. The resultmg amount w111 be the gross proceeds for calculatmg the tax in section
298.015.% '

Subd. 4. Defimtlons For the purposes of sections 298.015 and 298.017, the terms de-
fined in this subdrvrsron have the meamng glven them unless the context clearly 1ndlcates
otherwise. :

(a) “Metal or mineral products means all those mmeral and energy resources SllbjCCt to
the tax provided in section 298.015. -

(b) “Exploration” means act1v1t1es de51gned and engaged into ascertainthe exrstence
locatron extent, or quallty of ahy deposrt of metal or mineral products prior to the develop-
ment of a mining site. .,

© “Development means act1v1t1es desrgned and engaged in to prepare or develop a

- potential mining site for mining after the existence of metal or minera] products.in commer-
cially marketable quantities has been disclosed including, but not limited to, the clearing of
forestation, the building of roads, removal of overburden, or the sinking of shafts

(d) “Research” means activities desrgned and engaged in to create new’or 1mproved
methods of mining, producing, processing, beneﬁcratmg, smeltmg, or refiningmetal or min-
eral products. . . C

Hlstory 1987 c268.art9s 27
298 017 DEDUCTIONS - » :

Subdivision 1. Deductions not allowed. For purposes of calculatmg the net proceeds ‘
under section 298.015, the following expenses are not deductible: (1) all salés; marketing, .
and interest expenses;«(2) all insurance expense and taxes, except as specifically provided in
this section; (3) all administrative expenses outside of Minnesota;.(4) any research expense
prior to production; (5) funds set aside during production years to pay for reclamation ex-
penses after productron ends (6) royalty expenses depletron allowances and cost of mrmng
land. :

Subd. 2. Deductlons allowed (a)In calculatmg the net proceeds for the purpose of de-
termining the tax provided in section 298.015, only those expenses specifically allowed in -
this subdivision may be deducted from gross proceeds. The carryback or carryforward of de-

- ductions shall not be allowed.
_ (b) Ordinary and necessary expenses actually paid for the mining, production, proces-
sing, beneficiation, smélting, or refining of metal or mineral products for: &

" Copyright © 1998 Revisor of Statutes, State of Minnesota. All Rights Reserved.



MINNESOTA STATUTES 1998

715 ‘ ' . OCCUPATION TAXES  298.018

(l)labor 1nclud1ng wages salarles frlnge bénefits; unemployment and workers com-
pensatlon insurance; o e ,

, (2) machinery, equrpment and supphes mcludlng any sales and use tax pald on 1t ex-
cept that machinery and equipment subject to depreciation.shall only be deductlble under
clause (b)(3); R

3) deprecratlon as defined and allowed by section 167 of the Internal Revenue Code of
1986, as amended through December 31, 1996; '

(4) administrative expenses inside Minnesota; and

(5) reclamation costs actually incurred in Minnesota and paidin a year of productlon
1nclud1ng the payment of bonds required by the prov1s1ons of an env1ronmenta1 perrmt 1ssued
by the state of Minnesota are deductible.

(c) Ordinary and necessary expenses of transporting metal or-mineral products are al-
lowed as a deduction if the costs are included in the sale-price of the products. ,

~ (d) Expenses of exploration, research, or deyelopment in this state for the mining and
processing of minerals within Minnesota paid in a production year are deductible in the pro-
duction year. Lo .

(e) Expenses of exploration and development in anesota 1ncurred pnor to productron
must be amortrzed and deducted on a strarght—lme basrs over the ﬁrst five’ years of produc-
tion. : 4 -

History: 1987 ¢ 268 art 9 s 28; 1990c604 art 10's 16; 19940587art1s22 1995
c2064artls4;,1997 c231art6s 24

L

298.018 DISTKI_BUTION OF PROCEEDS.
Subdivision 1. Within taconite tax relief area. The proceeds of the tax paid under sec-
tions 298.015 to 298.017 on minerals and energy resources mined or extracted within the
. taconite tax relief-area defined in section 273.134 shall be allocafed as follows .
(1) five percent to the city or town within which the rrunerals or energy’ resources are
mined or extracted; cr . ) ‘
o (2) ten percent to the taconite mum01pal aid account to be dlstrrbuted as prov1ded in sec-
tlon 298.282; ‘

(3) ten percent to the school district within whlch the rmnerals Or energy resources are
mined or extracted; ‘ ,

(4) 20 percent to a group of school districts compnsed of those school drstncts wherem
the mineral or energy resource was mined or extracted'or in which there is a qualifying mu-
nicipality as defined by section 273.134 in direct proportion toschool district indexes as fol-
lows: for each school district, its pupil units determined under section 126C.05 for the prior
school year shall be multiplied by the ratio of the avefage adjusted nef tax capacity per-pupil
unit for school districts receiving aid under this clause as calculated pursuant to chapters
122A, 126C, and 127 A for the school year ending prior to distribuition to the adjusted net tak
capacity per pupil unit of the district. Each district shall receive that portion of the distribu-
tion which its index bears to the sum of the indices for all:school districts that receive the
distributions; - . :

(5)20 percent to the county w1th1n whlch the mmerals or energy resources are mlned or
extracted; D R R S :

. (6) 20 percent to St. Louis county actrng as the count1es ﬁscal agent to be drstnbuted as
provrded in sections 273.134 to 273.136;

#(7) five percent to: the 1ron range resources and rehab111tatron board for the purposes of
section'298. 22,0 e SO T v

- (®) ﬁve percent to the northeast. anesota econormc protectlon trust fund; and

C)) ﬁve percent to the tacomte env1ronmental protectlon fund

- The proceeds of the tax shall be drstrrbuted on July 15 each year
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»*Subd. 2. Ouitside taconite tax-relief-aréa: The proceeds of the tax paid under sections
298.015 to 298.017 on minerals and energy resources mined or extracted outside of the taco-
_n1te tax relief area shall be.deposited in the general fund. .

Hlstory I987c268art9s29 1988c719art5s84 1989c329art13s20 1998
c397 art 1153

398.02 [Repealed, 1987 ¢ 268 art 9 s 43]° S
298.025 [Repealed, Ex1971 ¢ 31 art4 5 5] o
298.026 [Repealed, 1987 c268 art9s 43] '

298.027 [Repealed, 1987 ¢ 268 ‘art 9 s 43]

298.028 [Repealed 1987 ¢ 268 art 9 s 43]

© 298.03 [Repealed, 1987 ¢ 268 art 9 s 43]

298.031 [Repealed, 1987 ¢ 268 art 9 s 43] L L
298.04 [Repealed 1987 c 268 art9 s 43] oo
298.045 [Repealed, 1984 ¢ 522 5 20] S o
298.046 [Repealed, 1984 ¢ 522 5 20]

298.047 [Repealed, 1984 ¢ 522 s 20]

298.048 [Repealed, 1984 ¢ 522 5 20]

298.05 [Repealed, 1991c 291 art 11s20] . . . ...
298.06 [Repealed, 1991 ¢ 291 art 11 5 20]. - e
298.07 [Repealed, 1991 ¢ 291 art 115 20]
298.08 [Repealed, 1991 ¢ 291 art 11 s 20] o
298.09 [Repealed, 1991 ¢ 291 art 11 s 20] ; R
298.10 [Repealed, 1991 ¢ 291 alt 11520] © 7 0 e D e e
298.11 [Repealed, 1991.¢.291 art .11 s.20]
298.12 [Repealed 1991 ¢ 291 art 11 s 20]
298.13 [Repealed 1991 c 291 art 11 s 20] .
298.14 [Repealed; 1991291 art 11520] _
298.15 [Repealed; 1991 ¢ 291 art 11 20] - L LT
298.16 TAXES TO BE CREDITED TO GENERAL FUND. R

* All taxes imposed under sections298.01 and 298 015 must be pa1d 1nto the state trea-
sury and credited to the general fund. - - *

History: (2386) 1921 c223s 14 I969c399s49 1991 c29] art 11 s 17 a

298 17 OCCUPATION TAXES TO BE APPORTIONED

"All occupation taxes pald by persons, copaftnerships, compames joint stock compa-
nies, corporations, and associations, however or fof whatever purpose organized, engaged in
the business of mining ot producing iron ore or-other ores, when collected shall be appor-
tioned and distributed in accordance with the Constitution of the state of Minnesota, article
X, section 3, in the manner following: 90 percent shall be deposited in the state treasury and
credited to the general fund of which four—ninths shall be used for the support of elementary
and secondary schools; and ten percent of the proceeds of the tax imposed by this section
shall be deposited in the state treasury and credited to the general fund for the general support
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ofthe umversrty Of the moneys apportioned to the general fund by this section there is annu-
- ally appropriated and credited to the iron range resources and rehabilitation board account in
the special revenue fund an amount equal to that which would have been generated by a 1:5
cent-tax imposed by section 298:24 on each taxable ton produced in the preceding calendar
year,to be expended for the purposes of section 298.22. The money appropriated ptirsuant to
this section shallbe used (1) to prov1de environmental development grants tolocal govern-
ménts located within any'county in region 3 as defined iri governor’s executive order number
60, issued on'June 12,1970, which does not contain a municipality qualifying pursuant to
section 273.134 or.(2) to provide economic development loans or grants to-businesses lo-
cated within any such cotnty, provided thatthe county board or:an advisory-group appointed
by the county board to provide recommendations on economic development shall make rec-
ommendations to the iron range resources and rehabilitation:board regarding the loans. Pay-
ment-to the iron range resources and rehabllrtanon board account shall be made by May 15
annually A - :
-Of the money allocated to. Koochlchmg county, one—th1rd must be pard to the small
bus1ness development centet/economic development offrce currently located at the Ramy
Rrver ‘community college for its operatrons :

, Hlstory (2391) 1923 c40251; 1961 ¢ 561 5 9; I969c399s42 I976c2s172
I9800607art7s2 I984c524s1 I991c199art1s65 1996c471 art13s14 R

'298 18 TAXES TO GO TO GENERAL FUND IF SECTION 298.17 INVALID

If for any reason section 298 17 shall be held to. be 1nva11d then all such taxes, when
collected shall be paid into the state treasury and credlted to the general fund

History: (2392) 1923 ¢ 402 s 2; 1969.:¢:399.549
298.19 [Répealed, 1991 [ 291 art ll’s 201 <+ SR
298, 20 [Repealed, 1991 ¢ 291 art 11's20f .~ o |
298 21 [Repealed 1998 c 389 art 10's 23] R -'.' N o

IRON RANGE RESOURCES AND REHABILITATION o

+ ; (U T

298. 22 IRON RANGE RESOURCES AND REHABILITATION ;

' Subdrvrsron 1. Commlsswner of iron range resources and rehabilitation. (1) The
govemor shall appomt the Z:Ommrssmner of iron range resources and rehabrhtatlon under
sect10n 15.06. . ‘

(2) The comrrnssroner may hold other posrtrons or appomtments ‘that are not mcompat-
1ble wrth dutres .as commissioner of iron range resources and rehabilitation.. The commis-
sioner may appomt a deputy commissioner. All expenses of the commissioner, 1ncludmg the
payment of such assistance, as may be necessary, must be pard out of the amounts appro-
priated by section 298. 280 0
i (3) When the commissioner determines that dtstress and unemployment exists or may
exist in the future in any county by réason of the removal of natural resources or'a poss1b1y
llmrted use of natural resources in the future and any resulting decrease in employment the
commissioner may us€ ‘whatevér amounts of the appropnatron ‘made to the comimissioner of
revenue in sectior 298 28 that are determined to be nécessary and proper in the‘'development
of the remalnrng ‘fesources of the county and in the vocational trammg and rehabilitation of
ifs residerits, except that the amount needed to cover cost overruns awarded to a contractor by
an arbitrator in'relation to a contract awarded by the commisSioner or in effect after July.1,
1985, is appropnated from the general fund. For the purposes of this section, “development
of remaining resources” includes, but is not limited to, the promotion of tourism.

“ - Subd:2.Tron range resources and réhabilitation'bosird; There is-hereby created the
iron range resources and rehabilitation board, consisting of 11’ members, five of ' whom:are
state senators appointed by the subcommittee on committees of.the rules committee of the
senate, and five of whom are representatives, appornted by thespeaker of the house of repre-
sentatives. The members shall be appointed in January-of every odd—numbered year.. The
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11th member of the board is the commissioner of natural resources. Vacancies on the board
shall be filled in the same manner as the original members were chosen. Atleast.a majority of
the legislative members of the board shall be elected from state senatorial or legislative dis-
tricts in which over 50 percent of the residents reside within a tax relief area as defined in’
section 273.134. All expenditures and projects made by the commissioner of iron range re-
sources and rehabilitation shall first be'submitted to the iron range resources and rehabilita-
tion board for approval by at least eight board members of expenditures and projects for reha-
bilitation purposes as provided by this section, and the method, manner, and time of payment
of all funds proposed to be disbursed shall be first approved or disapproved by the board. The
board shall biennially make its report to the governor and the legislature on or before Novem-
ber 15 of each even-numbered year: The expenses of the board shall be pard by the state from
the funds raised pursuant to this section. ,

-Subd. 3. Commissiofier may acquire property Whenever the comimissioner of iron
‘range resources and rehabilitation has made determinations required by subdivision 1 and
has determined that distress and unemployment exists or may existin the future in anycounty
by réason of the removal of the natural resources or a possible limited use thereof in the future
and the decrease in employment resulting therefrom and deems that the acquirement of real
estate or personal property is necessary and proper in the development of the remaining re-
sources, the commissioner may acquire such property or interests therein by gift, purchase or
lease. The commissioner may purchase insurance to protect any property acqulred from loss
or damage by fire, or to protect the commissioner from any liability the commissioner may
incur by reason of ownershlp of the Jproperty, or both. If after such property is valIlI‘Cd itis
necessary in the judginent of the commissioner to acquire a nght—of—Way for access to proj-
ects operated on property acqu1red by gift, purchase or lease, said nght—of—way may be ac-
quired by condemnation in the manner provided by law.. - . ENA S

Subd. 4. Commissioner may accept grants and conveyances. Whenever property has
been granted and conveyed to the state of Minnesota in accordance with an agreement made
by the commissioner of iron range resources and rehabilitation and the commissioner of ad-
ministration for the necessary and proper developmentof the remaining resources of any dis-
tressed county, such grants, and conveyances or leases are hereby accepted in accordance
with the terms and conditions thereof.

Subd. 5. Commissioner may lease property. In order to carry out the terms and provi-
sions of this section, the*commissioner of:iron range resources and rehabilitation and the
commissioner of administration may, lease any property acquired hereunder for a term not to
exceed 20 years upon such terms as they may determine, prov1ded that such property shall
not be leased to any person in such a manner as to constituté a direct contnbutron of workmg
capital to a business enterprise.-Such lease may provide that in the event the property is ever
sold by the state to such lesség, the lessee may obtain a crédit on the purchase pr1ce covering
the rentals paid under the lease or ‘any renewals thereof and that sdid real estate ' can'be con-
veyed by the commissioner of i iron range resources and rehabilitation and the commissioner
of administration and the said comm1ss1oners are hereby authorlzed to make’ such convey-
ances.

Subd. 6. Equlty partlclpatlon. The board may acquxre an equrty interest in any project
for which it provides’ fundlng ' _

Subd. 7. Giants ridge recreatxon area. (a) In addition to the other powers granted in
this section and other law, the commxssroner for purposes of fostenng economic.develop-
ment and tourism within the Giants Ridge recreation area, may spend any money made avail-
able to the agency under section 298.28 to acquire real or personal property or interests there—
in by gift, purchase, or lease and may convey by lease, sale, or other means of conveyance or
commitment any or all of those property interests acquired. .

(b) Notwithstanding any other law to the contrary, property conveyed under thrs subdr—
vision and used for residentjal purposes is not eligible for property tax homestead classifica-
tion under section 273.124. or. for a property tax refund under chapter 290A ) '

" (¢) In furtherance of development of the Giants Ridge recreation area, the commission-
et may establish and participate in charitable foundations and nonprofit corporatlons mclud—
ing a corporation within the meaning of section 317A.011; subdivision 6. S
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>+ (d) The term “Giants Ridge recreation area” refets to an economic development project
area established by the commissioner in furtherance of the powers delegated in this section
within St. Louis county in the western portions of the town of White andin the eastern portron
of the westerly, adjacent, unorganized township. K :

History: 1941 c 544 5 4; 1943 ¢ 590 s 4; 1949c739s22 1951c713s31 ‘1957c
882 5 1; Ex1959c'49 5 1; 1969 ¢'399 543,49,1969 ¢ 1129 art 8 s 9; art 10 s 2; 1971'¢ 25
5§59; 1973 ¢ 6135 1; 1974 ¢ 406 5 67; 1975 ¢'271 5 6;-1977 ¢ 305's 34; 1977c423art‘
1058,9; 1980 ¢ 607 art 7.5 3; 1983 ¢'301'5'183; 1986 ¢ 444; ISpI986c3art2s49
1987 ¢ 404 5 162; 1988 ¢'719 drt 19 s'16; 1995 ¢ 224's 92; 1996 ¢ 4525 34; 1997c200
art1s7] 2Sp1997c3s14 ]998c351s4 1998c389ar110s5 o

298 221 RECEIPTS FROM CONTRACTS APPROPRIATION

(a) All money paid to the state of Minnesota pursuant to the terms of : any contract en-
tered into by the state under authority of section 298.22 and any fees whichimay, in the discre-
tion of the commissioner of irorirange resources and rehabilitation, be charged'in connection
with any project pursuant to that section as amended, shall be deposited in the state treasury
. to'the credit of the iron range resources and rehabilitation board account in the special reve-

nue fund and are hereby approprlated for the | purposes- of section 298:22. " no i

(b) Notw1thstand1ng section 7.09, merchandise may be accepted by the’ Comimissioner
“of the iron range resources arid rehabilitation board for payment of advertising contracts if
the comrmssroner determines that the merchandise can be used for’ specral event prizes or
mementos ‘at facrhtres operated by the board. Nothing 1 in this paragraph authorrzes the com—
‘missioner or a member of the board to receive merchandrse for personal use g

Hlstory ‘1961 c215s1 ]973c613s2 I975c271s6 1992c513art3s51
]9986389art10s6 o PR

’

.—‘f

298. 211 FINANCING ACTIVITIES A

‘Subdivision 1. Purpose; grant of authorlty In order to accompllsh the leglslatrve‘pur-
poses specrfred in sections 469.142 to 469.165 and chapter 462C, within tax relief areas as
defined in section 273.134, the commissioner of iron range resources and rehabilitation may
exercise the following powers: (1) all powers conferred upon a rural development financing
authority under sections 469.142 to 469.149; (2) all powers conferred upon a city under
chapter 462C; (3) all powers conferred upon a munrcrpahty or aredevelopment agency ‘under
sections 469.152 to 469.165; (4) all powers provided by sections 469.142 to 469. 151 to fur-
ther any of the purposes and Ob_]CCthCS of chapter 462C and sections 469.152 t0469:165; and
(5) all powers conferred upon a municipality or an authority under sections 469. 174 to
469.177,469.178, except subdivision 2 thereof, and469.179, subject to compliance with'the
provisions of section 469.175, subdivisions 1, 2, and 3; provided that any tax increments
derived by the commissioner from the exercise of this authority may be used only to finance
or pay prermums or fees for insurancg, letters of credit, or other contracts guaranteeing the
payment iwhendue of net rentals under a project lease or the payment of principal and interest
due ‘on’or ‘repurchase’ of bonds-issued to finance a project or program), to accumulate and
maintain reserves securing the payment when due ori bonds issued to financé a project or
program, or to provide an interest rate reduction program pursuant to section 469.012, subdi-
vision 7. Tax increments and earnings thereon remaining in any bond reserve account after
payment or discharge of any bonds secured thereby shall be used withih one year théreafterin
furtherance of this section or returned to the county auditor of the county in which the tax
increment financing district is located. If returned.to the county auditor, the ‘county auditor
shall immediately allocate the amount among all government units'which-would have shared
therein had the amount beenreceived as part of the other.ad valorem taxes on property in the
district most recently paid, in'the same proportions as other taxes were distributed, and shall-
munedlately distribute it to the government units in accordance with the allocation, .

. Subd. 2. Area of operation. Pro_;ects undertaken, developed or financed pursuant to
this section shall be located within the tax relief-area defined in.section 273.134. .

- Subd. 3. Project approval. All projects authorized by this section shall be submitted by
the commissioner to the iron range resources and rehabilitation board, which shall recom-
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mend approvakor disapproval or modification of the projects. Prior:to:the commencemeént of - - ‘

a project involving the exercise by the commissioner of any authority of sections 469. 17410
469.179, the governing body of each municipality in which any part of the project is located
and the county board of any county containing portions of the projectnot located in:an incor-
porated area shall by majority vote-approve or dlsapprove the project. Any project, asso ap-
proved by the board and the applicable governing bodies, if any, together with detailed in-
formation concerning the project, its‘costs; the sources of i its. funding, and the amount of any
bonded indebtedness to be incurred in connection with the project, shall be transmitted to the
governor, who shall approve; disapprove, or return the proposal for additional consideration
within 30 days of receipt. No project authorized under this section shall be undertaken and
no obligations shall be issued and no tax increments shall be expended for a project autho-
rized under this section until the project has been approved by the governor.

. Subd. 3a. {Repealed, 1995 ¢ 224 s 126] .

. Subd. 4. Obligations not state debt. Bonds and other obl1gat10ns 1ssued by the com-
missioner pursuant to this-section, along with all related documents, are not general obhga-
tions of the state of Minnesota ‘and are. not subject to sections 16C.03, subd1V151on 4, and
16C:05. The full faith and,credit and taxing powers of the state are not and may not be
pledged for the payment of these bonds.or other obligations, and no ‘person has the. nght to
compel the levy of any state tax for their payment or to compel the appropriation of any mo-
neys of the state for their payment except as spe01ﬁcally provided herein. These bonds and

.obhgatlons shall. be payable solely from the property and moneys derived by the commis-
sioner pursuant to.the authority granted in this section that the commissioner pledges to their
payment The legislature intends;not to appropriate money from the general fund to pay for
these bonds or other obligations. All these bonds or other obligations must conta1n the prow- _
sions of this ‘subdivision or words to the same effect on their face.

Subd. 5. Approprlatlon of moneys. There is appropriated to the comimissioner for the
purpose of carrying out any project or program undertaken pursuant to this section, all prop-
erty and moneys derived by the commissioner through the exercise of the powers conferred
by this'section. The commissioner may pledge all the property ormoneys for the security or
‘payment of bonds’ or other obllgat1ons 1ssued or entered into by the comrrussmner for this
purpose.

Subd. 6. Fee. setting. Fees for admission'to or use of facilities operated by the iron range
resources and rehabilitation board that have been established according to preva1l1ng market
cond1t1ons and to recover operatmg costs need not be set by rule.

oo Hlstory 1983¢357s1; 1Sp]985 c135313; 1986 c444; 1986 ¢ 465 artls 2 .
1987 ¢ 291 5 213,214,.1989 ¢ 209 art 2's 33; 1989 ¢ 355 5 1; 1990 ¢ 610 art 2 5 6; 1993.c
369 5. 108, 1994 ¢ 632.art 4 5 70; ]998 c 386 art. 2 s 82 .

298 2212 INVESTMENT OF FUNDS .

_— Al] funds, credlted 1o the i iron range resources and rehablhtatlon board account in the
spec1al revenue fund for the purposes of section 298. 22 must be mvested pursuant tolaw. The *
net interest and dividends.from the investments are included and become part of the funds ‘
ava11ab1e for purposes of section 298.22. e T

Hlstory ISpJ985cI4 art 10 s.12 T Ll
NORTHEAST MINNESOTA ECONOMIC DEVELOPMENT FUND

298 2213 N ORTHEAST MINNESOTA ECON OMIC DEVELOPMEN TFUND.

- Subdivision‘l. Appropriation; $4,000, ,000is-appropriated fromthe general fund tothe .
commissioner of iron range resources and ‘rehabilitation; $300,000 of this appropnatton
“““ mitist be-used in the same manner as money appropriated under section 298.17. C -

Subd. 2. Purpose of expenditures. The money apprOpnated in this section may be used
forprojects and programs for which technological and economic feas1b111ty have been dem-
onstrated and that have the following purposes: . @~ - - . .

(1) creanng and maintaining productive, permanent, skilled employment 1nclud1ng
employment in technologically innovative businesses; and .o .
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(2) encouraging diversification of the economy and promoting the development of min-
erals, alternative. energy -sources utlhzlng 1nd1genous fuels, forestry, small business, and
tourism.: < - S e o

Subd. 3. Use of money The money approprlated under thls section may be used 10 pro— .
vide loans, loan guarantees, interest buy—downs, and other forms of participation with pri-
-vate sources.of financing, provided that:a loan to a private enterprise must be for a.principal
-amount notto exceed one--half of the cost of the project for which financing is sought, and the
. rate of interest on a loan must be no less than the lesser of eight.percent or the rate of interest
that is three percentage points less than a full faith and credit obligation of the Umted States -

government of comparable maturity, at the time that the’ loan is approved ,

‘Money appropriated in this section mustbe expended only in or for the beneﬁt of the tax
relief area defined in section 273. 134 and as otherwise provided in this section.

Subd. 4. Project approval. The board shall by August 1 each year prepare alist of proj-
ects to be funded from the money appropriated in this section with necessary supportlng in-
formation including descriptions of the projects, plans, and cost estimates. A proyect must

"not be approved by the board unless it findsthat;» -

(1) the project will materially assist, directly or 1nd1rectly, the creation of addltlonal
long~—term employment opportunities;

(2) the prospective benefits of the expenditure exceed the antlclpated COsts; and
"(3) in'thé case of ass1stance to pr1vate enterpnse the prOJect w111 serve a sound busmess
purpose. :

To be proposed by the board, a project must be: approved by at least elght iron range
resources and rehabilitation board members and the commissioner of iron range resources
and rehabilitation. The list of projects must be submitted to the governor,who shall, by No-
vember. 15 of each year, approve; disapprove, or return for further consideration, each proj-
ect. The money for a project may be spent only.upon approval of the project by the governor.
The board may submit supplemental projects for approval at any time. . .

.. Subd.’5. Advisory cornmittees. Before submission to the-board of a proposal fora pI‘O]-
ect for expenditure of money appropriated under this section, the commissjoner of iron range
resources.and rehabilitation shall appoint a technical advisory committee. consisting of at
least seven persons who are knowledgeable in areas related to the objectives of the proposal.
If the project involves investment in a scientific research proposal, at least four of the com-
‘mittee members must be knowledgeable inthe specrflc scientific research area relating to the
project. Members of the committees must be compensated as provided in section 15.059,
subdivision 3. The board shall not act on a proposal until it has recelved the evaluatron and
recommendations of the technical advisory coimmittee.

Subd. 6. Use of repayments and earmngs Pnncrpal and interest recelved in repay-
ment of loans made under this section must be deposited in the state treasury and are appro-
pr1ated to the board for the purposes of this sectron o

. Hlstory I987c386art8s] 198867]9art19s17 I993c369s]09 ]9980389
-art10s7

_ L NOTE See sectlon 15 059 subdlwsron Sa for exprratron of developmen( fund techmcal adVIsory commlllees

IRON RANGE HIGI-IER EDUCATION

3

298 2214 IRON RANGE HIGHER EDUCATION

Subd1v1s10n 1. Creatlon of commlttee, purpose. A committee is created to advise the
comrmssmner of iron range resources and rehabilitation on providing highér education pro-
grams in the taconite tax relief area deﬁned in section 273.134. The committee is subject to
“section 15.059.

..Subd. 2. Membership. The members of the committee shall consist of:

(1) one member- appornted by the governor;

..(2) one member appointed by: the president of the Un1vers1ty of Mrnnesota S

* (3)twomembers appomted by the commlssmner ofiron range resources:and rehablhta—
tion; and A
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' {4) the commissioner of iron fange resources and rehabilitation.

Subd. 3. Advisory function. The committee shall advise the commissioner regarding
development of a contract with the state university system. The contract would requlre the
system to provide courses within the taconite tax relief area.

“Suibd. 4. Contract. The commissioner shall prepare-a contractas descnbed in subdrvr-
_sion3 and submit it to the committee for review and recommendations for approval disap-
proval, or modifications. At the conclusion- of the review process; the commrssmner shall
‘enter into a contract with the state umverslty 'system to.provide the services:-

“Subd. 5. System approval A program may not be offeted under a contract executed
according to th1s section unless it 1s approved by the board’ of the system offerrng the pro-
gram. - , .

Hlstory 1991 c356art4s1; 1995c212art3s 52 '

NOTE See section 15. 059 SubleISlon Sa, for exp:rauon of iron range thher educauon commutee

© 7 TACONITEENVIRONMENTAL
PROTECTIONFUND ACT > = "

298. 222 CITATION. .

Sections 298222 to 29§ 226 and Laws 1977 chapter 423 amcle 10 section 22 shall be
known as the Taconite Environmental Protection Fund Act of 1977. e

History: 1977 ¢ 423 art 10s 19

298.223 TACONITE AREA ENVIRONMENTAL PROTECTION FUND

- Subdivision’ 1. Creation; purposes. A fund called the tacGhite environmental protec-
tion fund is created for the purpose of réclaiming, restoring and enhancing those. aréas of
northeast Minnesota located within a tax rélief area defined-in"section 273.134 that are ad-
versely affected by the enivironmentally damaging operations:involved in'mining taconite
~ and iron ore and producing iron ote concentrate and for the purpose of promoting the eco-

nomic development of northeast Minnesota.: The tacomte envrronrnental protectxon fund
shall be used for the following purposes: ao e »
. (@t 1mt1ate 1nvest1gatrons ‘irito- matters thé iron range resourcés and rehablhtatlon
board determines are in need of study and whrch wrll determme the envrronmental problems
requlrrng remedial action;
(b) reclamation, restoratlon ot reforestatron of nnnelands not otherw1$e prov1ded for by
state law; - :
(9) local economic development prolects 1nclud1ng constructron of sewer and water
systems, and other publi¢ works loéated within a tax relref drea deﬁned 1n section 273 134;
(d) monitoring of mineral mdustry related health problems among mining employees
Subd. 2. Administration. The taconite environmental protection fund shall be adrmn-
istered by the commissioner of the iron range resources and rehabilitation board. The comi-
missioner shall by September 1'of ach year submit to the board alist of projects to be funded
from the taconite environmental protection fund,.with'such supporting information includ- -
ing description of the projects, plans, and cost estimates as may be necessary. Upon approval
by atleast eight members of the iron range resources and rehabilitation board, this list shall be
submitted to the governor by November 1 of each yéar. By December 1 of éach’ yeaf, thé g gov-.
emnor shall approve or disapprove, or return for further consideration, ‘each project. Funds for
a pI‘O]eCt may be expended only upon approval of the project by the board and governor. The
commiissioner may submit supplemental projects to the board and governor for approval at
any time. '
Subd. 3. Appropriation. There is hereby annually approprrated to the commissioner of *
iron range resources and rehabilitation such funds-as are nécessary to carry outthe projects
approved-and such funds as are necessary for administration of this section. Annual adminis-
trative costs, not including detailed engineering expenses for the projects, shall notexceed
five percent of the amount annually expended from the fund.
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* Funds for the purposes of this section are prov1ded by section 298 28; subd1v1s10n 11
relating to the taconite environmental protectlon find. -

'History: 1977 c 423 art 10's 20; 1980°¢c 607 art7 s 4 1Sp1981°c 4 art 2s 31 v
1Sp1985c 14 art 105 13; 1988 ¢ 719 art 195 18 ]993 c 369 s 110; 1995 ¢224593

298.224 INVESTMENT OF FUNDS; INCOME ST

‘The fund established by section. 298 223 shall be invested pursuant to law and the net’
-interest and dividends ansmg from the 1nvestment shall be included and become pa.rt of the'
fund. :

Hlstory 1977 ¢ 423 art 10 s 2]‘

298 225 APPROPRIATION . : ; o
* Subdivision 1. The d1str1but10n of the taconite production tax as prov1ded n sectron“

298 28; subdivisions 2 to 5 6, paragraph (b) 7 and 8, shall equal the lesser of the followmg :

anmiounts: : .

, (1) the amount dlstrlbuted pursuant to this section and section 298.28, w1th respect to
1983 production if the production for the year prior to the distribiition year is-no-less than
42,000,000 taxable tons. If the production is less than 42,000,000 taxable tons, the amotint of
the distributions shall be reduced proportionately at the rate of two percent for each
1,000,000 tons, or part of 1,000,000 tons by which the production.is. less than 42,000, 000 :
tons; or

(2)(i) for the distributions made pursuant to section 298. 28 subd1v181ons 4, paragraphs
(b) and (c), and 6, paragraph (c), 40.5 percent of the amount distributed pursuant to this sec-
tion and section 298.28, with respect to 1983 productlon

(ii) for the distributions made pursuant to section 298.28, SllbleISlOIl 5, paragraphs (b)

- and (d), 75 percent of the amount dlstnbuted pursuant to this section and section 298.28, with
respect to 1983 productlon ‘

Subd. 2. The money necessary for fundlng the difference between the initial distribu-
tion made pursuant to section 298.28 and the amount guaranteed-in‘subdivision 1 is appro-
priatedin equal proportions from the initial curtent year distributions to the taconite environ-
mental protéction fund and to the northeast Minnesota economic protection trust pursuant to -
section 298.28. If the initial dlStI‘lbllthIlS to the taconite environmental protection fund and -
the northeast Minnesota-economic protection trustare insufficient to-fund the difference, the’
commissioner of iron range resources and rehabilitation shall make the payments of any re-
maining difference from the corpus:of the taconite environmental protection fund and the
corpus of the northeast Minnesota economic protectlon trust fund in equal proportlons as di-
rected by the commissioner of revenue..

If a taconite producer ceases beneficiation operatrons permanently and isrequired by a
'special law to make bond-payments for.a school district, the northeast Minnesota economic
protection trust fund- shall assume the: payments of the taconite producer if the producer
ceases to make the needed payments. The commissioner of iron range resources and rehabi-
Jitation shall make these school bond payments from the corpus of the northeast Minnesota
economic protection trust fund in the amounts certified by the commissioner of revenue.

- History: 1977 c 423 art 10 523; 1Sp1981 ¢ 1 art 10 s 13; 1982 ¢ 523 art 30s:1;.
2Sp198202s1 1984 ¢ 502 art 7 s 13; 1985 ¢ 300 5 22; 1Sp1985c14art10s]4 1986
c441510; 1Sp1986c 3art 2 s 37; 1998 389 art 105 8 -

NOTE: The amendment t0 subdivision | by Laws 1998, chapter 389, article- 10 section 8, is-€ffective for drsmbutrons an
2000 and subsequent years. Laws 1998, chapter 389, ‘article_10; section 24.

298.226 [Repealed, 1996 ¢ 310°s 1].
B ‘ TACONITE ECONOMIC DEVELOPMENT FUND

R

298.227 TACONITE ECONOMIC DEVELOPMENT FUND. . - i

An amount equal to that distributed- pursuant to each taconite producer § taxable pro-
duction and qualifying sales under section 298 28;, subdivision 9a, shall be held by the i 1r0n
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range resources and rehabilitation board in a separate taconite economic development fund
for each taconite and direct reduced ore producer. Money from the fund for each producer
- shallbe released only on the written authorlzatron of ajoint committee consisting of an equal
- ‘number of representatrves of the salaried employees and the nonsalaried production and
_maintenance employees of that producer. The district 11 director of the United States Steel-
workers of America, on advice of each local employee presrdent shall select the employee
members. In nonorganized operations, the employee committee shall be elected by the non-
;salaned producuon and maintenance employees. Each producer s joint committee may au-
thorize Telease of the'funds held pursuant to this séction bnly for acquisition of equipment

~ and facilities for the producer or for research and development in Minnesota on new mining,

" ortaconite, iron, or steel production technology. Funds may be released only upon a majority
vote of the representatives of the committee. If a taconite production facility is sold after op-
"erations at the facility had ceased, any money remaining in the fund:for the former producer
“may.be released to.the purchaser of the facility on the terms otherwise applicable to the for-
- merproducer under this section. Any portion of the fund whichis not released by a joint com-
mittee within two years of its deposit in the fund shall be divided between the taconite envi-
ronmental protection fund created in section 298.223 and the northeast Minnesota economic
protection trust fund created in section 298.292 for placement in their respective special ac-
- counts. Two—thirds of the unreleased funds shall be distributed to the taconite environmental
protectron fund and one-third to the northeast Mrnnesota economic protection trust fund.

“History: 1992 ¢ 511 art 95 8; 1993 ¢ 375art 165 1; 1994 ¢ 587 art 6 s 2;:1995 ¢
264art 7s2 1996c471 art12s1

TAX ONTACONITE .
AND IRON SULPHIDES . -

298 23 [Repealed 1998 c 389 art. 10 s 23]

298.24 TAX ON TACONITE AND IRON SULPHIDES

Subdivision 1. (a) For concentrate produced in.1997 and 1998 there is 1mposed upon
taconite and iron sulphides, and upon the mining and.quarrying thereof, and upon the produc-
tion of.iron ore concentrate therefrom, and upon the concentrate so produced, a tax-of $2.141
per gross ton of merchantable iron ore concentrate produced therefrom.

(b) For concentrates produced in 1999 and subséquent years, the tax rate shall be equal
to the preceding year’s tax rate plus an-amount equal to the'preceding year’s tax rate multi-
plied by the percentage increase in the implicit price deflator from the fourth quarter of the
second preceding year to the fourth quarter of the preceding year. “Implicit price deflator”
for the gross national product means the implicit price deflator prepared by the bureau of eco-
nomic analysis of the United States Department of Commerce.

(c) On concentrates produced in 1997 and thereafter, an additional tax is 1mposed equal
tothree cents per gross ton of merchantable iron ore concentrate for each one percent that the
iron content of the product exceeds 72 percent, wheén dried at 212 degrees Fahrenheit.

‘ (d) The tax shall be rmposed onthe average ofithe productron for the current'year and the
previous two years The rate of the tax imposed will'be the current year’s tax rate. This clause
shall not apply in the case of the closing of a taconité facility if the property taxes on the facrl—
ity would be higher if this clause and section"298.25 were not applicable.

(e) If the tax or any part of the tax imposed by this subdivision is held to be uriconstitu-
" tional, a tax of $2.141 per gross ton of merchantable iron ore concentrate produced shall be
imposed.

" (f) Consistent with the intent of this subdivision to 1mp0se a tax based upon:the weight
of merchantable iron ore concentrate, the comrmssroner of revenue may indirectly determine -
the weight of merchantable iron ore concentrate in¢luded in fluxed pellets by subtracting the.

“weight of the limestone, dolomite, or olivine derivatives or other basic flux additives in-
cluded in the pellets from the-weight of the pellets. For purposes of this paragraph, “fluxed
pellets” are pellets produced in a process in which limestone, dolomite, olivine, or other basic
flux additives are combined with merchantable irgn ore concentrate. No subtraction from the
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weight of the pellets shall be allowed for binders, mineral and chemical add1t1ves other than
basic flux add1t1ves or moisture. '

(g)(1) Notwithstanding any other provision of this subdivision, for the first two years of
aplant’s production of direct reduced ore, no tax is imposed under this section. As used in this
paragraph, “direct reduced ore” is ore that resultsin a product that has an iron content of at
least 75 percent. For the third year of a plant’s production of direct reduced ore, the rate tobe: -
apphed to direct reduced ore is 25 percent of the rate otherwise determined under this subdi-
vision. For the fourth such production year, the rate is 50 percent of the rate otherwise deter-
mined under this subdivision; for the fifth sich production | year, the rate is 75-pércent of the

“rate otherwise determined under this subdivision; and for all subsequent productlon years
the full rate is imposed. - b ‘ :

“(2) SubJect to clause (1), productlon of dlI'CCt reduced oré in thlS state is subject to the tax
1mposed by this section, but if that productlon is not produced by a producer-of taconite'or

iron'sulfides, the productlon of taconite or iron sulfides consumed in the production of direct .
reducediron in tlns state‘is not subject to the tax 1mposed by thls sectlon on tacomte or 1ron
sulﬁdes '

* Subd. 2. There is hereby: 1mposed upon taconite afid i iron sulphldes and upon the mining
and quarrying thereof, and upon the production of iron ore concentrate therefrom, and upon
the talhngs so produced an additional tax of 10 cents per 2,000 pounds of tailings produced
. For the purposes of this subd1v151on talhngs mean the solidand lquld waste matenals result-
ing from the beneﬁc1at10n process.

. The tax,imposed by this subd1v1s1on shall only apply to those tmlmgs from a tacomte
facility which are not: depos1ted on land in accordance with pernuts issued by the pollunon
control agency and the department of natural resources.. .

The proceeds of the tax 1mposed by this subd1v1s1on shall be depos1ted in the general
fund of the state. '

Subd. 3. (a) A creditin the aniouiit of not to exceed four cents per gross ton of taxable
iton ore concentrate prodiced shall-be allowed against the tax imposed by subdivision 1,
with respect tothe production of ifon ore coricentrate from taconite plants which, together
with the lands upon Which they are-located and lands used in connection with the:mining,
quarrying and concentration of taconite and buildings, machinery, equlpment and other fix-
tures used ‘in the prodiiction of taconite, and notwithstanding the provisions- of section
298.25, have by law been made subject to direct taxes for the payment of pnncrpal and 1nter—

“est on bonds issued by a school district or city. :

(b) Notw1thstand1ng clausé (a), a credit of not to exceed seven cents shall be allowed a
_producer for the payment of taxes for bonds, and interest On themni, issued by 1ndependent
_ school d1str1ct No 703 for wh1ch the producer ] property has been made subject to d1rect

taxes

(c) The credit allowed in this subd1v1s1on shall be allowed agamst taxes payable i the
calendar years following the issuance and sale of the bonds ntil the total credit allowed in all
years equals the total liability of the producer for direct taxes for the payment of the bonds
and initerest. If necessary to equal the total liability of the'producer, the credit may be taken in

"years after the yéars when the taxes for the'bond principal and interest were paid.

The amount of credit allowable hereunder in any year with respect to production from
any plant subjected to direct taxes shall not exceed the amount of the direct taxes levied in the
prior year against the plant for'thé bonds*and interest and the.indébtednéss secured thereby, . -
except if the credit allowed does not equal the amount levied in the prior year, then theunused: .-
credits of prior years may be, .used for the deficiency., . . '

Subd. 4. [Repealed, 1992 ¢ 511 art95 33 .. - ... e

Hlstory 194Ic375s2 I947c9352 1951 ¢ 61351; 196901156s1 1973c123 :
art5s7; ]977c423art10s 10,11} 1979c303art10s 13; 1Sp1981 ¢ 1 art 10:s 14; o
1982°¢ 523 art 30's 2; 1984'c 502°art 7's 14,15,22 subd 2; 1984 ¢ 655 art 2 s 23 subd I
1Sp1985c 14 art 105 15; 1986 c 441 s 11; 1Sp1986 ¢ 1 art4 s 43; 1987 c 268 art 9 s 37;
1990 ¢ 604 art 10.5 18 1992 ¢ 511 art 9 s 9; 1994 ¢ 587 art:6 s:3;: 1995c264art7s3
1996c471 art 12.s 2; 1997 ¢ 231 art 8 s 7, 1998 ¢ 389-art 10s 9 . e
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"398.241 [Repealed, 1977 ¢ 423 art 10§31) = e |
1298242 [Repealed, 1975 c437-art 115 7] - e i e
298.243 [Repeiled,. 1977c423art10s31] o
ff29s.244[Repea1ed~ 1996c310sll'] e

298 25 TAXES ADDITIONAL TO OTHER TAXES

. The taxes-imposed under section 298.24 shall be in addmon to the occupatron tax im-
posed upon the business of mining and producing iron ore. Except as herein otherwise pro-
vided, such taxes shall be in lieu of all other taxes upon such taconite, 1ron sulphldes and

: ~d1rect reduced ore or the lands in whrch they are contajned, -orupon the 1 mmmg or quarrying
thereof, or the productlon of concentrate or direct reduced ore therefrom orupon the concen-
~.trate.or dlreCt reduced.ore produced or.upon the machinery, equ1pment tools, supphes and
bulldlngs used in such mining, quarrymg or productlon or upon the lands occupied by, or
used in connection with, such mining, quarryrng or production facilities. If electric or steam
pOwer | for the mining, transportation o concéntration of such taconite, concentrates or direct
reduced ore produced therefrom is generated in plants pnncrpally devoted to the generation
of power for such purposes, the plants in which such power'is generated and all machinery,
equipment; tools, supplies, transmission and distribution lines used in'the generation and dis-
tribution of such power, shall be considered to be machinery, equipment, tools, supplies and
bulldlngs sed, i rn the mining, quarrymg, or production-of taconite, taconite concentrates or
-direct rediiced ore within the meaning of this section. If part of thé power generated in sucha
plant is used for purposes other than the mining or concentratioi of taconite or direct reduced
ore or the transportation or loading oftaconite, the concentrates thereofor direct reduced ore,

a proportionate share of the value of such generating facilities, equal to the proportion that
the power used for such other purpose bears to the generating capacity, of the plant, shall be
subject fo the general property tax in the same manner as other property;. prov1ded _power

g generated insucha plant and exchanged for an equ1valent amount of powerwhich is used for

- the mining, transportation, or concentration of such taconite, concentrates or direct reduced
ore produced therefrom, shall be considered as used for such purposes within the meaning of
this.section. Nothing herein shall prevent the, assessment and taxation of the surface of re-
serve' land:containing -taconite.and not occupied by such facilities or.used in. connection
therewith at the value thereof without regard to the taconite or iron sulphrdes therein, nor the
assessment and taxation of merchantable iron ore or other minerals, or 1ron——bear1ng materi-
als other than tacomte or iron sulphldes in. such lands in the manner prov1ded by. law nor the

laws. Nothing herein shall | except from general taxation or from taxationas provrded by other
laws any property used for res1dent1al or townsrte purposes 1nclud1n g ut111ty serv1ces there—
'to

" Hlstory 1941 c375s3 1947.c 93s3 19550 72951 1957c363s1 1961 c450
sl Ex197lc31 art:30%s.2;. 1977c423art10s13 ]9870268art9s38 1995c264art
.7s4

,;:‘,,1

N 298 26 TAX ON UNMINED TACONITE ‘AND IRON SULPHIDES.

“In any year in which at least 1,000 tons of irofi ofe concentrate i$ riot produced from any

" 40-acretractor govemmental lot containing taconite otiron sulphidés; atax maybe assessed

upon the taconite or iron sulphides therein at the local tak rate prevailing in the taxing district

and spread against the nettax capacity of the taconite or iron sulphides, such net tax capacity

to be determined in accordance with existing laws. The amount.of the tax spread under au-

. thority of this section by reason of the taconite and iron sulph1des in. any tract ofland shall not
exceed $15 per acre..

‘History: 1941 ¢'375 54; 1947 ¢ 93 5 4; 1977c423art10s14 19880 719artSS
84; 19890329art13s20 1Sp1989c]a712s11 1994:¢ 587 art 5 s 16 :
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298. 27 COLLECTION AND PAYMENT OF TAX.

The taxes provided by section 298.24 shall be paid d1rect1y to each e11g1ble county and
the iron range resources and rehabilitation board. The commissioner of révenue shall notify
each producer of the amount to be paid each re¢ipient prior to February '15. Every -person
‘subject to taxes imposed by section 298.24 shall file a correct: report covermg the preceding
year. The report must contain the information required by the commissioner. The report shall
be filed on or before February 1. A remittance equal to 100 percent of the total tax required to
be paid hereunder shall be paid on-or before February 24. On or before February 25, the
county auditor shall make distribution of the:payment received by the county in the manner
provided by section 298.28. Reports shall be made and hearings held upon the.determination
of the tax'in accordance with procedures established by the commissioner.of revenue. The
commissioner-of revenué shall’have authority to. make reasonable rles as to the form and
‘manner of - ﬁhng reports necessary for the determiination of the tax hereunder; and by such
rules mayrequirethe production of such information-as may be reasonably necessary or con-
venient for the détermination and apportionment.of the tax. All the provisions of the occupa-
tion tax law:with reference tothe assessment'and determination of the occupation tax, includ-
ing all provisions for appeals from or review.of the orders of the commissioner of revenue
relative thereto, but not including provisions for.refunds,; are applicable to the taxes imposed
by section 298.24 except in so far as inconsistent herewith. If any person subject to section
298.24 shall fail to make the report provided for in this section at the time and in the manner
herein provided, the commissioner of revenue shall in suchcase, upon information’ possessed
- or obtained, ascertain the kind and amount of ore mined or produced and thereon find and
determine the amount of the tax due from such person. There shall be added to the amount of

-tax due a penalty for failure to report on or, before February 1, whrch penalty shall equal ten ©

_percent of the tax 1mposed and be treated as a part thereof..
If any person responsible for makmg atax payment at the time and in the manner herein .

_.provided fails to do so, there shall be imposed a penalty equal to. ten percent of the amount s0

due, which penalty shall be treated as part of the tax due. .

-In the case of any underpayment of the tax payment required here1n there may be added
' and be treated as part of the tax due a penalty equal to ten percent of the amount SO underpald

. A person having a liability of $120,000 or more: dunng a calendar year must remit-all-
habllltles by means of a funds transfer as defined in section 336.4A—104, paragraph (a). The
fundstransfer payment date, as defined in section.336.4A—401, must be on or before the date
the tax is due. If the date the tax is-due is not a funds transfer business day, as defined in sec*
tion 336.4A-105, paragraph (a), clause (4), the payment date must be on or before the funds .
transfer business day next following the date-the tax is due. v

History: 1941°¢37555; 1947 ¢'193 s°1; ExI971'c 31 art 30 s 3; 1973 c582's 3 )
1975c 46 5°7; 1975 c437art'11 5 5; 1977 c 423 art 105:15,-1984'¢ 522 5 14; 1985 ¢ 248
570,"1Sp1985 ¢ 14 art 10 s 16; 1986 c444; 1991 < 291 art 11 s'19; 1993 ¢ 375 art 10 s
42; 1994 c465art2s 1+ '

298.28 Subdivision 1. MS 1984 [Renumbered 298.28 subds 1 12]

. Subd, 1a. MS 1976 [Repealed 1977 c423 art 10s30]
Subd. 2. MS 1984 [Renumbered 298.28 subd 13]
Subd 3. MS 1984 [Renumbered 298. 23 subd 14]

298. 28 DIVISION AND DISTRIBUTION OF PROCEEDS <
Subdivision 1. Distribution. The proceeds of the taxes collected under SCCUOI’I 298 24,
except the tax collected under-section 298.24, subdivision 2, shall, upon certification of the
commissioner of revenue, be allocated under subdivisions 2 to 12.
" Subd. 2. Cityor town whére quarried or produced (a)4.5 cents  per gross ton of mer-
‘-chantable iron ore concentrate, hereinafter refetred to as “taxable ton,” must be allocated to
the city or town in the county:in which the lands from which taconite was-mined or quarried
‘were located or within which the concentrate was produced. If the mining;.quarrying, and
concentration, or different steps in either théreof are carried on in'more than one taxing dis-
trict; the commissioner shall apportion equitably the proceeds of thie part of the tax going to
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cities and towns among such subdivisioiis upon the basis of attributing 40 percent of the pro-
- ceeds of the tax to the operation of mining or quarrying the taconite, and the remainder to the
concentratlng plant and to the processes of concentration, .and with respect to each thereof
glvmg due consideration to the relative extent of such operations performed in each such tax-
_ing district. The commrissioner’s order making such apportionment shall be subject toreview
by the tax court at the instance of any of the interested taxmg districts, in the same manner as
other orders of the commissioner. - .. e
* (b) Four cents per taxable ton shall be allocated to cities and organlzed townsh1ps af—
fected by mining because their boundaries are within three miles of a taconite mine pit that
has been actively-mined in at least one of the prior three years. If a city-or town is located near
more than one mine meetmg these-criteria, the city or town.is eligible to.receive aid calcu-
lated from only the mine producing the largest taxable tonnage: When more than one munici-
pality ‘qualifies for aid based on :one company’s production, the aid must be apportioned
among the municipalities in-proportion to their populations. Of the amounts distributed un-
der this paragraph to each.municipality;-one—half must be used for infrastructure improve-
ment projects, and one=half must be used for projects in which two or more municipalities
cooperate. Each municipality that receives a distribution under this paragraph must report
annually to the iron range resources and rehabilitation board and the commissioner of iron
-range resources and rehab111tat10n on the prOJects 1nvolvrng cooperatlon w1th other mun1c1-
~palities. : »
Subd. 3. Cltles towns. (a) 12 5 cents ‘per taxable ton, less any amount d1str1buted under
subdivision 8§, and paragraph (b), muist be allocated to the tacon1te mumc1pal aJd account to
be dlstnbuted as prov1ded in section 298.282. .

* (b) An amount must be allocated to towns o cities that is annually cemﬁed by the
~ county auditor of a county containing a taconite tax relief area within which there is (1) an
* organized townshrp if, asofJ anuary 2, 1982; more than'75 percent of the assessed valuation
of the township consists of iron ore or (2) acity if, as of January 2, 1980 more than 75 percent
of the assessed valuation of the CIty consists of iron ore." - "

(c) The ‘ambunt allocated undér ‘paragraph (b) will be the’ port1on of a townshrp S or
city’s certified 1évy equal to the proportion of (1) the difference between 50 percent of Janu- -
“ary 2, 1982, assessed value in the case of a township and 50 percent of the January 2, 1980,

assessed value'in the case of a city and its current assessed value to (2) the sum of its current
~assessed value plus'the difference determined in (1), provided that the amount distributed
‘shall not exceed $55 per capita in the case of a township or $75 per capita in the case of a city.
“For purposes of this limitation, population will be deterrnined according to the 1980 decen-
nial census conducted by the United States Bureau of the'Census. If the current assessed val-
ue of the township exceeds 50 percent of the township’sJanuary 2, 1982, assessed value, or if
the current assessed value of the city exceeds 50 percent of the-city’s January"2 1980, as-
sessed value, this paragraph shall not apply. For purposes of th1s paragraph, “assessed val-

” when used in reference to years other than 1980 or 1982, means the appropnate net tax

' capacmes multiplied by 10.2.

Subd. 4. School districts. (a) 22. 28 cetits per taxable ton plus theincrease prov1ded in
paragraph (d) must be allocated to quahfyrng school districts to be distributed, based upon
the certification of the commissioner of revenue, under paragraphs (b) and (c).

(b) 4.46 cents per taxable ton must be distributed to the school districts in which the
lands from which taconite was mined or quarried were located or within which the concen-
trate was produced. The distribution must be based on the apportlonment formula prescribed
in subdivision 2. :

(c)(i) 17.82 cents per taxable ton, less any amount d1stnbuted under paragraph (e), shall
be distributed to a group of schiool districts comprised of those school districts in which the
taconite was mined or quarried or the concentrate produced or in which there is a qualifying
municipality as defined by section 273.134 in direct proportion to school district indexes:as
follows: for.each school district, its pupil units determined under. section 126C.05 for the
prior school year shall be multiplied by the ratio of the average adjusted net tax capacity-per
_ pupil unit for'school districts recéiving aid under this.clause as calculated pursuant to,chap-

ters 122A, 126C, and 127 A for the school year ending prior to distribution to the adjusted net
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tax capacity per pupil uhit'of the drstnct Each district shall receive that portion of the dis-
tribution which its index-bears tothe sum of the indices for all school d1stncts that receive the
distributions.
-~ (i) Notw1thstand1ng clause (1) each school d1str1ct that receives a‘distribution under
sections 298.018; 298.23 to 298:28, exclusive of any amount received under this clause;
298.3410298.39; 298.391 t0 298.396;298.405; or any law imposing a tax on severed miner-
al values that is less than the amount of its levy reduction under section 126C.48, subdivision
8, for the second'year prior to the year of the distribution shall receive a distribution equal to
the differénce; the amount necessary to make this payment shall be derived from propomon—
. -ate reductions in the initial distribution to other school districts under clause (i).
, (d) Any school district described in paragraph (¢) where a levy increase pursuant to sec-
- tion 126C.17, subdivision 9, is authorized by referendum, shall receive adistribution from a
fund that receives a distribution in 1998 of 21.3 cents per ton. On July 15 of 1999, and each
year thereafter, the increase over the amount established for the prior:year shall be deter-
mined according to the increase in the implicit price deflator as provided in section. 298 24,
subdivision I.:Each district shall:receive the. product:of:

(i) $175 times the pupil units identified in section 126C.05, subd1v1s1on 1, enrolled n
the second previous year or the 19831984 school year, whichever is greater, less the product
of 1.8 percent times the d1str1ct s taxable net tax capac1ty in the second previous.year; times

- (ii) the lesser of:+ S : : . : .

- (A)one, or 't - Faoboo

* (B) theratio of the sum of the ambount certlﬁed pursuant tosection 126C.17, subd1v1s1on
6,inthe prev1ous year, plus the amount certifiéd pursuant to section 126C.17, subdivision 8, -
in the previous year, plus the referéndum-aid according to section 126C.17, subdivision 7, for
the current year, plus an amount equal to the reduction under séction: 126C.17, subdivision‘

12, to the product of 1 8 percent trmes the dlstnct s taxable net tax capac1ty inthe second
previous year. -

“ If the total amount provided by paragraph (d) is 1nsufﬁc1ent to make the payments here—
in required then the entitlemeritof $175 per pupil unit'shall be reduced uniformly so as not to
exceed the funds available. Any amounts received by a quahfymg school district in'any fiscal
year pursuant to paragraph (d) shall not be applied to redice genéral éducation aid which'the
district receives pursuant to section 126C:13 or the permiissible levies of the district: lAny
amount remaining after the payments provided in this:paragraph shall be paid to the commis-
sioner of iron range resources and rehabilitation who shall deposit the same in the taconite
environmental protection fund-and'the northeast anesota econormc protectlon trust fund
as provided in subdivision'11.

Each d1stt1ct recelvmg money according to th1s paragraph shall reserve $25 tlmes the
number of puipil units in the district. It may use the money for early childhood programs or for
outcome-based learning programs that enhance'the academic quality of the district’s.curric-
ulum. The outcome-based learning programs must be approved by the commissioner of Chll—
dren families, and learning..

(e) There'shall be distributed to any school d1str1ct the amourit wh1ch the school district
was entitled to receive:under-section 298.32 in 1975. )

Subd. 5. Counties. (a) 16.5 cents per taxable ton is allocated to counties to be distrib-
uted based upon cemﬁcatron by the commissioner of revenue, under paragraphs (b) to (d).

" (b) 13 cents per taxable ton shall bé d1str1buted to the county in which the taconite is
iined or quarried or in whi¢h the concéntrate is produced, less any amount which is to be
distributed pursuant to paragraph (c). The apportlonment formula prescrlbed in subdivision
2 is the basis for the distribution. .

- (c) If an electric power plant owned by and prov1dmg the primary source of power fora
taxpayer mmmg and concentrating taconite is located in-a‘county ‘other than the county in
which the mining and the concentratmg processes are conducted, one cent péritaxable ton of
the tax distributed to the counties pursuant to-paragraph (b) andimposed on and collected
from such taxpayer shall be paid to the county:in which the power plant is located.

, (d) 3.5'cénts per taxablé ton shall be paid to the: county from which the taconite was
mined, quarried or concentrated to be deposited in the'¢ounty road and bridge fund. If the
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rmmng, quarrying and concentrating, or separate steps in any-of those processes are carried
-on in more than one county, the commissioner shall follow the apportionment, formula pre-
. scribed in subdivision 2.

Subd. 6. Property tax relief. (a) In 1999, 38.81 cents per taxable ton, less any amount

required to be distributed under paragraphs (b) and.(c), and less any amount required to be
-deducted under paragraph (d), must be.allocated to St. Louis county acting as the counties’
ﬁscal agent, to be distributed as provided in sections 273.134 to 273.136.

' : (b)If an electric power plant owned by and prov1d1ng the primary source of power fora
taxpayer mining and-concentrating taconite is located in a county other than the county in
~-which the mining and the concentrating processes are conducted, .1875, cent per taxable ton,

‘of the tax imposed and collected from such-taxpayer shall be paid to the county. .

‘(c) If an electric power plant owned by and providing the primary-source of power for a
taxpayer mining and concentrating taconite is located in a school district other than a school
district in-which the mining and concentrating processes are conducted; .7282 cent per tax-
able ton of the tax imposed and collected from the taxpayer shall be paid to the school district.

(d) Two cents per taxable ton must be’ deducted from the amount allocated to the St
Louis county auditor under paragraph (a. . g B

* Subd. 7. Iron range resources and rehabllltatlon board For the 1998 dlstnbutron

“6.5 cents per taxable ton shall be paid to the-iron range resources and rehabilitation board for

the purposes of section 298.22. That amount shall be increased in 1999 and subsequent years
_in the same proportion as the increase in the implicit price deflator as provided in section
:298.24, subdivision 1. The amount distributed pursuantto this subdivision shall be expended
. within or for the benefit of a tax relief area defined in sectron 273.134. No part of the fund

provided in this subdivision may be used to provrde loans.for the operation of pnvate bu31- :

.ness unless the loan is approved by the governor. , l
. .Subd. 8. Range association of municipalities and. schools 20 cent per taxable ton
shall be paid to the range association of municipalities and schools, for the purpose of provid-
ing-an areawide approach to problems which demand coordinated and cooperative :actions
and which are common to those areas of northeast anesota affected. by operations in-
+volved in mining iron ore and taconite and producmo concentrate therefrom;.and for the pur-
pose of promoting the general welfare and.economic development of the cities, towns and
school districts within the iron range area of northeast Minnesota. . .,
%, Subd. 9. Minnesota economic protection trust fund. In 1999, 3.35 cents. per taxable
ton shall be paid fo the northeast Minnesota economic protection trust fund.
. .. -Subd. 9a. Taconite economic development fund. (a) 15:4 cents per.ton for drstnbu-
tions in 1996, 1998, 1999, and 2000 and 20.4 cents per ton for distributions in 1997 shall be
paid-to the taconite economic development fund. No distribution shall be.made under this
-paragraph in any year in which total industry production falls below 30 rmlhon tons.

(b) An'amount equal to 50 percent of the tax under section 298.24 for concentrate soldin
the form of pellet chips and fines not exceeding 5/16 inch in siz¢ .and not including crushed
pellets shall be paid to the taconite economic development fund.‘The amount paid shall not
exceed $700,000 annually for. all companles If the initial amount to be paid to the fund ex-
ceeds this amount, each company s payment shall be prorated so the total does not exceed
$700,000.

- Subd. 9b. Tacomte env1r0nmental fund FIVC cents per ton for dlstnbutlons in 1998,

.-1999, and 2000 shall: be paid to the taconite environmental fund for. use under section
298.2961. No distribution may be made under, this paragraphin any year in wh1ch total mdus—
try production falls below 30,000,000 tons. ... ..

Subd. 10. Increase. Beginning with distributions in 2000,\the amounts determmed un-

der subdivisions 6, paragraph (a), and 9 shall be increased in the same proportion as the in-
crease in the implicit:price deflator as provided in section 298.24, subdivision 1.
: The distributions per ton détermined under subdivisions 5, paragraphs (b) and (d), and
6, paragraph (b), for distribution in 1988 and subsequent years shall be the distribution per
ton determined for distribution in1987. The distribution per ton under subdivision 6, para-
graph (c), for distribution in 2000 and. subsequent years shall be 81 percent of the distribution
per ton determined for distribution in-1987. . L .
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Subd. 11. Remainder. (a) The proceeds of the tax 1mposed bysection 298.24 which
remain after the distributions and payments'in subdivisions 2 to 10a, as certified by the com-
missioner of revenue, and paragtaphs (b), (), and (d) have been made, together with interest
earned on all money distributed under this section prior. to distribution, shall be divided be-
tween the taconite environmental protection fund created in section 298.223 and.the north-
east Minnesota economic protection trust fund.created in section 298.292 as follows: Two—
thirds to the taconite environmental protection fund and one—third to the northeast Minneso- .
ta economic protection trust fund. The proceeds shall be placed in the respectrve special ac-
counts. CEe - Co s

(b) There shall be d1str1buted to each city, town, and county the amount that rt rece1ved
under section 294.26 in calendar year 1977; provided, however, that the amount distributed
in 1981 to the unorganrzed territory number 2 of Lake county and the town of Beaver Bay
based on'the between—terminal trackage of Erie Mrnmg Conipany will be distributed it m 1982
ahd subsequent years to the unorganrzed territory number 2 of LaKe county and the towns of
Beaver Bay and Stony Rrver based on the mrles of track of Erre Mrmng Company in each
taxrng district. :

;  (c) There shall be drstrrbuted to the 1ron range resources and rehabrlrtatron board the
amounts it received in 1977 under section 298.22. The amount.distributed under this jpara-
graph shall be expended within or for the, beneﬁt of the tax relief area deﬁned in section
273134 o C e :

“(d) There shall be d1str1buted to each school d1strrct 81 percent of the amount that 1t re-
ceived under section 294.26 in calendar. year 1977.

Subd. 11a. Prorated distributions. For production years 1994 through 1999, drstrrbu—
tions under this'section that are based 6n'a niimber of cents per ton'explicitly provided in this
sectiori shall be reduced on a pro rata basis to reflect the redtiction in tax proceeds as a result
of the tax rate reduction applred to drrect reduced ore under sectron 298. 24 subdrvrsron 1,
paragraph (f). : . A .

Subd 12. Estimates. On or before October 10 of each calendar year each: producer of
taconite of iron sulphrdes subJect to taxation under sectioni 298.24 (hereinafter called “tax-
payer”) shall file with the commissioner of revenue an estimate of the amount of tax which
would be payable by such taxpayer under said law for such calendar’ year provided such esti-
mate shall be in an amount not less than the amount due on the rnining and production of
concentrates up to September 30 of said year plus the amourit becoming due because of prob-
able production between September 30 and December 31 of said year, less any credit allow-
able as provided in subdivision 13. The conimissioner of revenue shall annually.on or before
October 10 report an-estimated distribution-amount to-each taxing district and the officers
with whom such report is so filed shall-use the amount so indicated as being distributable to
each taxing district in computing the permissible tax levy of such county-or city)in the year in
which such estimate is made;‘and payable in the next ensuing calendar year, except that one

. cent per-taxable ton of the amount distributed under subdivision 5, paragraph (d), shall not be
deducted in calculating the permissible levy. In any calendar year in which a general property
tax-levy has been made, if the taxes distributable to any such county or city are greater than
the amount estimated by the commissioner to be paid to any such county or city in such year,
the excess of such distribution shall:be held in a special fund by the county or city and shall
not be expended until the succeeding’ calendar year, and shall be included in computing the

" permissible levies of such county or city.payable in such year. If the amounts distributable to

any such county or city after final determination by the commissioner of revenue under this
section are less than'the amounts by which a taxing district’s levies were reduced pursuant to

- this section, such county or city may issue certificates of:indébtedness in the amount of the

shortage, and'may include in its next tax levy anamount sufficient to pay such certificates of
mdebtedness and interest thereon, of,if no. certrﬁcates were 1ssued an amount equal to such

shortage."- S C s CLETE T ‘ T R

Subd. 13. Deduction for credlts payment: In: deternumng the'distributions and pay-
ments of the proceeds'of the tax collected urider section 298.24, the commissioner of revenue

shall deduct the amount of any:credits' authorized under ‘section 298.24, subdivision 3,

against the tax imposed undet subdrvrsron ‘1:of said section, from thé amount which would
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otherwise have been paid to the iron range resources and rehabilitation board for credit to the
northeast Minnesota economic protection-trust fund.
- Subd. 14. [Repealed, 1987 ¢ 268 art 9:s 43]: :

- Subd.-15. Distribution of delayed payments. Notw1thstand1ng any other provision of
this section or any other law, if payment of taxes collected under section 298.24 is delayed
past the due date because the taxpayer is a debtor in a pending bankruptcy proceeding, the
amount paid shall be distributed as follows'when received:

(1)’50 percent to St. Liduis county acting as the counties™ fiscal agent, to be dlstnbuted as
prov1ded in sections 273.134 to 273.136;

. (2) 25-percent to the northeast Minnesota economic protection trust fund; and -

(3) 25  percent to the tacomte env1ronmenta1 protectlon fund. *

Hlstory 1941 ¢ 375 56; 1947 ¢ 1935 2;1955¢72851; 1959 ¢ 158 5 26; 1959 c
677s 1; 1965 c 698 s 1; 1969 ¢ 399 5 49; 1969 ¢ 1156 5 2; 1971 ¢.736 5 1,2; Ex1971 c 31
art35s52; 1973 c123.art 55 7; 1973 ¢ 5825 3: 1973 ¢ 631 56; 1975¢c 46 5 8; 1976 ¢,
134 578; 1977 ¢ 307 5 29; 1977 c 423 art 10 5 16; 1978 ¢ 721 art 95 3; 1978 ¢ 764 s /
113; 1978 ¢ 793 5 70; 1980 ¢ 607 art 7 5 5; 1981 c358art1s43; 1Sp1981 clart10s -
15,16; 1982.c 523 art 41 s 1; 1982 ¢ 548 art 1 s 15, 28p1982 ¢ 2.5 2,3; 1983 ¢ 216 art I s
50; 1983 c314artIs22;1984 c463 art 1 s 12; 1984 ¢ 502 art 7516; 1984 ¢ 522 515;
1985 ¢ 300 5 23; 1Sp1985 ¢ 12 art 1533, 1Sp1985 ¢ 14 art 105 17,18; 1986 c 441 s 12,'?'_
1986 c 444; 1Sp1986 ¢ 1 art 4 s 44; 1Sp1986 ¢ 3 art 2's 38; 1987 c 268 art 9 s 39-42; -
1988 ¢ 4865911988 ¢ 719 art 55 45,84;art 195 19; 1989 ¢277 art 2 s 47; art 4 s27;
1989 ¢ 329 art 13 5 20; 1Sp1989 ¢ 1 art 3 527: art 5 5 20; 1990.c 480 art 7 s 25; 1990 ¢
562 art7 s '11; 1991 ¢ 130-s 37; 1991 ¢ 265 are-1 5 27; 1991 ¢ 356 art 4 s 2—4,6; 1992 ¢
499 art 8 s 23; art 12.5 29,1992 ¢ 511 art 95 10; 1993 ¢ 224.art 1 s 31; 1993 ¢ 369 s
111; 1993 ¢ 375 art 16 5 2--5; 15p1993 ¢ 6 5 31; 1994 c416.art 1 s41;.1994 ¢ 587 art 6 s
4,5, 1995 c 264 art7 5:5; 1Sp1995 c 3 art 165 13; 1996 c 471 art 12 5 3-5; 1997 ¢ 231
art858,9; 1998 ¢ 389 art 10 5 10-19; 1998 ¢ 397 art 11 s 3

NOTE:; The amendments to subdivisions 2; 4, other than paragraph (d); 6, paragraph (c); 10; and 11 by Laws 1998, chapter
389, article 10, sections 10; 12; 13; 18; and, 19 areeffectlve for distributions in 2000 and subsequent years. Laws 1998, chapter 389,
article 10, section 24.

298.281 [Repealed 1977 c 423 art 105 30]

298. 282 DISTRIBUTION OF TACONITE MUNICIPAL AID ACCOUNT TACO-
NITE MUNICIPAL AID; PAYMENT

Subdivision 1. The amount depos1ted with the county as prov1ded in. sectlon 298.28,
subdivision 3, shall be distributed as provided by this section, among the municipalities com-
prising-a tax relief area under section 273.134, as amended hereby, each be1ng heréin referred
to as a qualifying municipality. . . - L

Subd. 2. (a)Each year followmg the ﬁnal determmatlon of the amount of taxes payable
under section 298.24, the commissioner of revenue shall determine the amount in the taco-
nite municipal aid account as of July 1 of that year and the amount to be distributed to.each
qualifying municipality during thé year. The amountto'be distributed to each qualifying mu-
nicipality shall be determined by determining an index for each qualifying municipality by
subtracting its local effort tax rate, multiplied by its equalized gross tax capacity, from its
fiscal need factor. For the purposes of this subdivision, the following terms have the mean-
ings given them herein. A municipality’s “local effort tax rate” means its fiscal need factor -
per capita divided by-$21 per capita for each one percent of the gross local tax rate or $17 per
capita for each one percent of the net local tax rate for the first $350 of its fiscal need factor

per capita; plus its fiscal need factor per capitadivided by $18 per.capita for each one percent .

of the grosslocal tax rate or $15 per capita for each one percent of the net local tax rate on that
part of its fiscal néed factor per capita, if any, in excess of $350. In'no case shall a municipali-
ty’s local effort tax rate be less than a gross local tax rate of 6.56 percent oranet local tax rate
of 8.16 percent, A mumc1pahty s “equalized gross tax capacity” means its previous year tax
capacity, less the tax capac1ty in any tax increment district, divided by the municipality’s ag-.
gregate sales ratio covering the period ending two years prior to the year of aid distribution. A
municipality’s “fiscal need factor” means the three—year average of the sum of its municipal
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levy, taconite aids received under section 298.28,:subdivisions 2,11, paragraph (b), and this
section and its local government aid distribution amount, for taxes payable and distribution
amounts receivable in the three years 1mmed1ate1y precedlng the aid distribution year.

The ratio of the resulting index for each qualifying municipality to the sumof all quali-
fying - municipalities’:indexes shall be multiplied by the total amount in the tacomte munici-
pal aid account less the amount distributed pursuant to subdivision 5..,

(b) If the distribution under this section, sections 273.138, 298.26 and 298 28, and chap—
ter477A, to any municipality would exceed that municipality’s levy for that year, the amount
in excess of the levy for that year shall reduce the amount distributed to the municipality un-
der this section and this excess amount shall be distiibuited to the othérqualifying municipali-
ties in the same manner as the distribution made pursuant to'subdivision:2, except that the
qualifying munlclpahty ‘Teceiving an initial distribution when- added to that received pur-
suant to sections273.138, 298.26, 298.28, and chapter477A in ‘excess of the quahfymg mu-
nicipality’s levy, ‘shall not receive a distribution nor shall-its index be used in computlng the
. distribution'pursuant to this clause: The distributions to be received in the'year in which the
_taxes are payable shall be compared to the levy for'that sime year. Upon.completion of the

deteriination; the commissioner of revenue shall certify:to the chief clerical officer of each
qualifying municipality the amount which will be’ dlstrrbuted to the. munrclpahty from the
tacomte municipal aid account that year. TS VRN

* Subd. 3.’If thé’amount certified by the commissiotier ‘of revenue as d1str1butabIe to any
qualifying munlcrpahty is greater than the amount prev1ously estimatédto have been distrib-
utablé to such qualifying municipality in such year, the excess distributed to such municipali-
ty shall be held in a separate fund by the qualifying municipality and shall not be expended
until the succeeding calendar year: If the amount distributable to any;qualifying municipali-
ty, after final determination by the commissioner of revenue is less than'the amount estimated
to have been distributable to such qualifying municipality, such mumclpahty may issue cer-
tificates of indebtedness in the amount of the:shortage and may-include in.its next tax levy an
amount sufficient to pay stich certificates of indebtedness and mterestthereon or,ifno certlﬁ—
cates were issued, an-amount equal to such shortage. T R ey S,

‘Subd. 4. On or before: September 15 of each year, the county audltor shall issue a war-
rant in favor of the treasurer of each qualifying'municipality in the amount determined by the
commissioner of revenue to be due and payable to such qualifying municipality in such year.

Subd. 5. The  county auditor shall‘aninually 6n September 15 miake a payment fromthe
taconite municipal aid fund to'¢ities and'towns for the purpose of replacing the revenue loss
to them resulting from Laws1975, chapter 437;article X1, section 7. The amount of aid to'be
paid annually to each city andtown is the amount they weré entitled to receive for 1975 under v
the prov1srons of Mlnnesota Statutes 1974, section 298.32. T D

Hlstory Ex]971 c31 art30s6 ]9730492s14 1973 ¢'582 5 3; ]973063Is7—9,
1975c46s]0 '1976.¢ 3285 1,2; 1977c423art]0s1718 1978 ¢ 767 5 35;'1984 ¢ 522°
5 16} ISp]985c]4art10s]9—21 ]9860441s]3 1986 ¢ 444; 1987c384art2s1
, I988c719art5s84 I989cZ77art4s28 19896329art13s20 ]Sp1989c1art2s
11; art 5,5.21, 22 )

298. 283 CHANGE OF STATUS OF MUNICIPALITY DATE FOR DETERMINING
STATUS BN

If any quallfymg mumclpahty as: deflned in 'section 298. 282 is- consohdated w1th‘ .
another mumcrpahty or part thereof, the secretary of state shall certify that fact to the com-
missioner of révénue; who shall detérmine the amounts payable to the consolidated munici-
pality according to the combined population résulting, for the purpose of- determining aid
payable under the provisions of section 298/282. The determination of amounts payable un-
der the provisions of section 298.282 shall however be based onthe status of the munrclpahty
on January T of each year. ; i

Hlstory Ex ]971 c3lart30s7; 1973 c 582 53; 1973 c 631 §10
298.29 [Renumbered 117.46]

';I
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NORTHEAST MINNESOTA ECONOMIC
"PROTECTION TRUST FUND ACT

298 291 CITATION ' '
Sections 298.291 to 298.294 shall be known as the “Northeast Mlnnesota Econormc
Protectlon Trust Fund Act.” - Crey

Hlstory 1 977 [4 423 art ] Os 25 2Sp1 982 c 2 s4

298 292 POLICY R R

.Subdivision 1. Purposes. The leg1slature is cogmzant of the severe economic disloca-
tlons and widespread unemployment that result when asingle industry.on which an area is
largely dependent, experiences a drastic reduction in activity. The northeast Minnesota eco-
nomic protectionrust fund is hereby created to be devoted.to economic, rehabilitation and
diversification of industrial enterprises where these conditions ensue as the result of the de-

cline of such a single industry. Priority shall be given to using the northeast anesota eco-
nomic protection trust fund for the following purposes: =~

(1) projects and prograins that are designed to create and maintain productlve penna-
nent, skillediemployment, including. employment in-technologically inngvative businesses;

(2) projects and programs to encourage diversification of the economy and to promote
the development of minerals, alternative energy sources utlhzmg mdlgenous fuels, forestry,
small business, and-tourism; and- .

3 pI‘O_]CCtS and programs for whrch technologlcal and €conomic, fea51b111ty have been
demonstrated. : C it
: Subd. 2. Use of money Money in the northeast anesota economic protectron trust

fund may be used for the following purposes:” -

(1) to provide loans loan guarantees, interest buy—downs and other forms of part1c1pa—
tion with private soufces of fifiancing, but aloan to'aprivate enterprise shall be for aprincipal
amount not to excéed one—half of the cost of the project for which financing is sought, and the
rate of interest on a loan shall be no less than the lesser of eight percent or an interest rate three
- percentage points less than a full faith and credit obligation of the United States government

of comparable matunty, at the time that the loan is approved;. :

(2) to fund reserve accounts established to secure the payment when due of the pnncrpal
of. and interest on bonds issued pursuant to section 298,2211; -

- (3) to payiin penodrc payments Orin a: lump sum payment any' or all'of the 1nterest on
bonds issued pursuant to chapter 474 for the purpose of constructing, converting, or retrofit-
tinig heating facilities in connection with drstnct heatmg systems or systems utilizing alterna-
tive energy sources; and - ‘

(4) toinvest in a venture capital fund or enterpnse that w1ll prov1de capltal to other enti-
ties that are-engaging in, or that will engage in, pI‘O_]CCtS or programs that have the purposes
set forth in subdivision 1. No investments may be made in a venture capital fund or enterprise
unless at1éast two other unrelated investors make investments of at least $500,000 in the ven-
ture capital fund or enterprise, and the investment by the northeast Minnesota economic
protection trust fund may not exceed the amount of the largest investment by an unrelated
investor in the venture capital fund or enterpnse For purposes of this subdivision, an “unre-
lated investor” is-a person orentity that is'not related to the entity in which'the investment is
‘made or to any individual who owns more than 40 percent of the value of the entity,in any of
the following relationships: spouse, parent, child, sibling, employee or owner of an interest
in the entity that exceeds ten percent of the value of all interests in it. For puiposes ¢ of deter-
* mining the limitations under this clause, the amount of investments made by, an investor oth-
-ér than the northeast Minnesota economic protection trust fund is the sum of all investments

made in the venture capital fund or enterprise during the penod beginning one year before the
date of the investment by the northeast Minnesota economic protection trust fund. .

Money from the trust fund shall be expended only in or for the benefit of the tax rellef
area defined in section 273.134,

History: 1977 ¢ 423 art 10 s 26; 2Sp1982c2s5 198364651 I983c357s2
15p1985c 14 art 105 22; 1987 ¢ 386 art 8 5 2 o
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298.293 EXPENDING FUNDS. - . - == ¢ :

The funds prov1ded by section 298.28, subd1v151on 11 relatlng to the northeast M1nne—
sota economic protection trust fund, except money expended pursuantto Laws 1982, Second
Special Session, chapter 2; sections8 to 14,shall be expendedonly inan‘amount thatdoes ot
exceed the sum of the net interest, dividends; arid earnings arising from the investmentof.the
trust for the preceding 12 calendar months from the date of the authorization plus, for fiscal
year 1983, $10,000,000 from the corpus of the fund. The funds may be spent only in or for the
benefit of those areas that are tax relief dreas as defined in'section 273.134. If duringany year
the taconite property tax account under sections273.134 to273.136 does not:contain suffi-
cient funds to pay the property tax relief specified in Laws 1977, chapter 423, article X, sec-
- tion 4, there is approprlated from this tfust fund to the relief account sufficient funds to-pay
the-relief specified.in Laws 1977, chapter 423, article X, section4.. - .. »

i History: 1977 ¢ 423 art 10°s' 271978 ¢ 721'art 9's 4; 2Sp]982 c256; 1983 ¢ 46's
2 ISpI985014art 10s23 R ,
298 294 INVESTMENT OF FUND." e ot RS v, e T
“The trust fund established by séction 298 292 shali be 1nvested pursuant to law by the
stite board of iriVestmient arid the" net interest, dividends,‘and other eamings arising from the
investments shall be transferred on the first day of each month to the trust'and shall be in-
¢laded ‘and bécome part of the trast fund. The' amounts transferréd, including the interest,
d1v1dends and other eearnings earned prior to July 13,1982, together with' the additional
. amount of $10,000;000 for fiscal year 1983, which'is appropriated April 21, 1983, até appro-
* priated from the trust fund to the commissioner of iron range resources and rehabilitation for -
.. depositin a separate account' for expendlture fot the purposés set forth in section 298.292.
. ‘Amounts approprlated pursuant to thlS sectlon shall not cancel but shall remain avallable un*
less éxpended, ¥ 1 PR Ry v AT

Hlstory ]977 c 423 art ]0 s 28 3Sp]981 [4 2 art 7s 6 2Sp1982 c 2 s 7 1983 c 46 ’

RN ;

C 53
. 298. 295 [Repealed 1983 c 46 s 8]

- 298. 296 OPERATION OF FUND.

Subdivision 1. Project approval The board shall by August 1 of each year prepare a
“list of projects to be funded from the northeast Minnesota economic protection. trust with
-necessary supportmg information including description of the projects, plans, and cost esti-
"> mates. These projects shall be consistent with the priorities estabhshed in section 298.292
and shall not be approved by the board unless it finds that:

. (a) the project will materially assist, d1rect1y or 1nd1rectly, the: creatlon of addrtlonal _
long—term employment opportunities;t -+ - W e
(b) the prospectrve benefits of the expendlture exceed the antxc1pated costs; and

"(¢)in 'the case of assrstance to private enterprise, the] pl‘O_]eCt w111 serve a sound bus1ness‘
purpose. ]
‘ To be’ proposed by the board a prOJect fniist be approved by it least elght 1ron range '
resources and rehabilitation board members and the commissioner of iron range resources:
and rehabilitation. The list of projects shall be submitted to the governor, who shall, by No-
-vember 15 of each year, approve or dlsapprove orréturn ‘for further considération, eachproj-
ect. The money for a project may bé‘expended only upon approval of the pI'O_]CCt by the gover—
nor. The board may submit supplemental projects-foi approval atany'time:*

" Subd. 2. Expenditure of funds. Before January 1, 2002; funds ‘may be expended on
prOJects and for ddministration’of the trust fund only from the net interest, edtrings, and divi-
dends arising from the invéstiment of the trust at any tiiie, including net'interest, earnings,
and dividends that have arisen prior to July 13, 1982, plus $10,000,000 made available for
use in fiscal year 1983, except that any amount required to be paid out of the trust fund to
provide the property tax relief specified in aws 1977, chapter423;article X, section4, and
to make school bond payments and payments to recipients of taconite production tax pro-
ceeds pursuant to section 298.225, may be taken from the corpus of the.trust..Additionally,
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upon recommendation by the board, up to $13,000,000 from the corpus of the trust may be
made available for use as provided in subdivision 4, and up to $10,000,000 from the corpus of
-the trust may be made available for use as provided in section 298.2961. On and after January
1, 2002, funds may-be expended on projects and for administration from any assets.of the
trust. Annual administrative costs, not including detailed engineering eXpenses for the proj-
ects, shall not exceed five percent of the netinterest, dividends, and eammgs ansrng fromthe
trust in the preceding fiscal year. :

Principal and interest received in repayment of loans made pursuant to th1s section, and
earnings on other investiments made undersection 298.292, subdivision 2, clause (4), shall be
deposited in the state treasury and credited to the trust. These receipts are appropnated tothe

. board for the purposes of sections 298.291 to 298.298.

Subd. 3. Administration. The commissioner and staff of the iron range resources and
rehabilitation board shall administer the program under which funds are expended pursuant
to sections 298.292 to 298.298. PR

Subd. 4. Temporary loan authority. (a) The board may recommend that up to
$7,500,000 from the corpus of the trust may be used forloans as provided in.this subdivision:
The money - would be available for loans for construction and equipping of facilities consti-
tuting (1) a value added iron products plant, which may be, either a new plant or a facility
1ncorporated into an existing plant that produces i iron upgraded to a minimum of 75 percent
iron content or.any iron alloy with a total minimum metallic content of 90 percent; or (2a

. new mine or minerals processing plant for any mineral subject to the net proceeds tax im-
~ posed under section 298.015. A loan under this paragraph may not exceed $5 000, OOO for
-any facility. o

by Addrttonally, the board must reserve the ﬁrst $2 000,000 of the. net 1nterest d1v1-, E
dends;and earnings arising from the investment of the trust aftér June 30, 1996, to be used for ?
additional grants for the purposes set forth in paragraph (a). This amount must be reserved
until it is used for the grants or until June 30, 1999, whichever is earlier..

(c) Additionally, the board may recommend that upto $5 500,000 from the corpus of the
trust may be used for additional grants for the purposes set forth in paragraph (a). )

(d) The board may requrre that it receive an equity percentage in any projectto wh1ch it
contributes under this section.

(e) The authonty to make loans and grants under thrs SublelSlOl’l terrmnates June 30,
1999..- ! ‘
" History: ZSpI982 c 2 59,1983 c 46 54, 1984 ¢ 654 art 25 121; 1987 ¢ 386 art8 s
3;1993 ¢ 369 s 112; 1994.¢ 587 art 6 5 6,7; 1995c264art 756; 1996c471 an12s67t ‘
1997 ¢ 231 art 8 5 10; 1998 ¢ 389 art 10 5 20

298.2961. PRODUCER GRANTS. ) '

Subdivision 1. Appropriation. (a) $10,000, OOO is approprrated from the northeast
Minnesota economic protection trust fund to a special account in the taconite area environ-
mental protectron fund for grants or loans to producers on a prO_]eCt—by-—prO_]eCt basis as pro-
vided in this section. -

.(b) The proceeds of the tax designated under section 298. 28 subdivision 9b, are appro~
prrated for grants and loans to producers on a prOJect~by—prOJect basis as prov1ded in this
section.

. Subd 2. ProJects, approval (a) PrOJects funded must be for

(1) envrronmentally unique reclamatron projects; or :

(2) pit or plant expansions or modernizations other than for a value added 1ron products
plant that.extend the life of the plant.

(b) To be proposed by the board, a project must be approved by at least elght ironrange
resources and rehabilitation board members. The money for a project may be spent only upon
approval of the project by the governor. The board may submit supp]emental projects for ap-
proval at any time.. .

(c) The board may require that i it receive an equity percentage in any pI‘O_]CCt to whrch 1t
contributes under this section. . :

‘History: 1996 c-471 art 125 8; 1997 c231art 8 s II
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298 297 'ADVISORY' COMMITTEES::

, Before subinission of a project to thie ‘board, the commiissionef of 1ron range resources
and rehabﬂltatron shall appomt a techmcal advrsory committee consrstmg of one ot mofe
persons who are knowledgeable in areas related to'thie objectlves of the. proposal ‘Mémbers
of the committees shall be compensated as provided in setction 15.059, subdivision 3: The
board shall not act on a proposal until it has received the evaluation and recommendatlons of
the technical advisory committee or until 15 days have elapsed since the: proposal was trans-
mitted to the advisory committee, whichever occurs first. VT : :

History: 25p/982c2 s 10; 1983 ¢ 46 s 5

NOTE: See section 15. 059 subdlvrsron 5a, for exprrauon of northeast anesota econorruc protecuon Irust fund techmcal
»adv1sory committee., ; . ;

298 298 LONG—RANGE PLAN

«. Consistent with thepolicy estabhshed in sectlons 298 291 to 298 298 the iron range
resources and rehabilitation board shall prepare.and present to the governor .and.the; leglsla- '
ture by January 1, 1984 a long—range plari for the use of the'northeast anesota economic
protection trust fund for the economic development and diversification of the tax relief area
defined in section 273.134. The iron.range tesources and-rehabilitation board shall; before
November 15 of each even numbered year, prepare a report to-the governorand legislature
updating and revising this long-range plan and reporting on:the iron range resources.and re-

" habilitation board’s progress on those matters assignedtoit by law. After January 1, 1984, no
project shall be approved by the‘iron‘range resources and rehabilitation b'oa’rd which:is}not »
consistent with the goals and ob]ectlves establrshed in: the long—range planf

History: 25p1982 ¢ 25 11, 1983 c 46 56 e
298.30 [Renumbered 117. amyec U
298.31 [Private] ) o ’ 0 e el ;
298.32 [Repealed, 1975 ¢ 437 art 11 s 7] ;

' SEMITA.CONITExTAXATION‘ »

i,v : . ERETIRT S T L TS AT P

298 34 SEMITACONITE TAXATION DEFINITIONS
Subdivision 1. [Repealed 1998 ¢ 389 art: 10 S 23]
Subd. 2. Semitaconite:deposit. For.the purposes of sections 298 34 to 298 39 a ‘semi-

taconite deposit” is a deposit of altered iron formation, altered taconite, composites of iron—
bearlng and other minerals that exist either in mass as altered iron formation, or: as inter-
mingled masses of altered iron’formation and other iron—bearing materials; from which, and -
in accordance with good mining practice, the'concentrates or equivalent mustbe produced in
afi‘operation involving the beneficiation of the semitaconite..Such deposits include stock-
piles of semitaconite. They also includerejects-or failings that in themselves are of semitaco-
nite type (as defined in‘subdivision 1), produced from mining or beneficiation operations.
Notincluded is any separable portion of merchantableiron-bearing material if this separable
portion is of such size afid s6 situated that in accordance with good practice it can be mined-

and shipped. Also not included is any separablé portion of iron-bearing material thatcanbe .

méde mercharntable by simple methods of beneficiation (as defined in subdivision 1), if this
separable portion is of such size and so'situated that in-accordance with good practlce itcan
be mined, beneficiated, and shipped in & separate commercial opération. 1

" Subd. 3. Sémitaeonite facility. For the! ‘purposesof sections 298.3410298:39,a sermta-
conite facﬂlty is: (a) abeneficiating plant 6r a section or part theréofused solely in the process
of beneficiating semitaconite, including buildings, machinery; tools, equipment and supplies
used mn connectron therewrth (b) machmery, tools equrpment and supphes used solely in the
or beneficiating facility or buildings, machmery, 100ls; equipment: or supphes isedtoa sub-
stantial extent, but not solely, in'the mining or beneficiating of semitacorité'ora semitaconite
depos1t such proportionate part of the'valudtion of the part of the facility or the buildings;
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machinery, tools, equipment or supplies that the use for mining or beneficiation of semitaco-
nite or semitaconite deposit bears to the whole use thereof shall be considered a semitaconite
mmmg or beneficiation fac111ty, and the remaining propomonate part shall remain subject to
taxation in the same manner as other property, s such proportion to be determined, and redeter-
mined from time, to time, by the commissioner of revenue upon application of the assessing
officer or the owner of such, fac1hty ’

.- Subd; 4. [Repealed 1998 ¢ 389 art 10 s 23]
Hlstory. Ex] 959¢c81s1;1973¢582s 3

1 298.35 IMPOSITION OF TAX; AMOUNT.

There is hereby imposed upon semitaconite and semxtacomte deposns and upon the-
mining and quarrying thereof, and upon the production of concentrate or equivalent there-
from, and upon the concentrate or equivalent so produced, a tax of (a)in the case of concen-
trates agglomerated or sintered in Minnesota or to be agglomerated or sintered in Minnesota,
five cents per gross ton of merchantable concentrate as-produced therefrom, plus one—tenth
of one cent per.grosston for each one percent that the iron content.of such product exceeds 55
percent, when dried at 212 degrees Fahrenheit, or (b) in the case of all other concentrates or
equivalent ten cents per gross: ton of merchantable concentrate or equivalent as produced’
therefrom, plus one—tenth-of one cent per gross ton for each one-half percent that the iron
content of such product exceeds:55 percent, when dried at 212 degrees Fahrenheit. If any part
of the ore materials from a semitaconite deposit, beneficiated in connection with or inciden-
tal to the beneficiation of semitaconite therefrom, is made merchantable by simple methods

.of beneficiation referred to in section 298.34, the tax-hereunder upon the portion of mer-
chantable concentrate so beneficiated shall be at the rate of ten cents per:gross ton plus one~
tenth of ‘one cent per gross ton for each one-half of one percent that the iron content of such
product exceeds 55 percent, when dried at 212 degrees Fahrenheit.’ :

History: Fx1959 ¢ 8152

'298.36 NATURE OF TAX. ,

Such tax shall be in addition to thé oécupation tax imposed upon the business of mining
and producing iron ore and in addition to the royalty tax imposed upon royalties received for
permission to mine and produce iron ore. Except as herein otherwise provided, it shall be in
lieu of all other taxes upon such semitaconite and semitaconite depos1ts or the lands in which
contained, or upon the mining or quarrying thereof, or the productlon ‘of concentrates there-
from, or upon the concentrate produced, or upon semitaconite mining-and beneficiation faci-
lities used in connection therewith, or upon the lands occupied by such semitaconite mining
or beneficiation facilities. If electric or steam power for the mining, transportation or con-
‘centration of such semitaconite or the concentrates produced therefrom is generated in plants
principally devoted to the generation of power for such purposes, the plants in which such
power is generated and all machinery, equipment, tools; supplies, transmission and distribu-
tion lines used in the generation and distiibution of such power, shall be considered to be ma-
chinery, equipment, tools, supplies and buildings used in the mining, quarrying or produc-
tion of semitaconite and semitaconite concentrates within the meaning of this section. If part

‘of the power generated in such a plant is used for purposes other than the mining or con-
céntration of semitaconite or the transportation. or loading of semitaconite or the concen-
trates thereof, a proportionate share of the value of such generating facilities,-equal to the
proportion that the power used for such other purpose bears to the whole amount of power
generated therein, shall be subject to the general property tax in the same manner as other
property; prov1ded power generated in such a-plant and exchanged for an equivalent amount
of power which-is used for the mining, transportation or concentration of such semitaconite
orconcentrates produced therefrom, shall be considered as used for such purposes within the

_mieaning of this:section. Ni othmg herein shall prevent the assessment and taxation of the sur-
face of reserve land containing semitaconite and not occupied by such facilities or used sole- .
ly in connection therewith at the value thereof withoutregard to the semitaconite therem, nor
the assessment and;taxation of merchantable iron ore or other minerals, or iron-bearing ma-
terials other than semitaconite in such lands in the manner provided by law, nor the assess-
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ment and taxation of facilities used in producing sulphur or sulphur products from iron sul-
phide concentrates, or in refining such sulphur products, under the general property tax laws.
Nothing hetein shall éxcept from general taxation or from taxation as prov1ded by.otherlaws
any property used for residential or townsne purposes 1nc1udmg ut111ty serv1ces thereto

History: Ex1959 c81s3

298 37 ASSESSMENT AT LOCAL TAX RATE

In any.year in which at least 1 000 fons of iron ore concentrate is not produced from any
40—acre tract or governmental lot contalmng semitaconite, a tax may be, assessed upon the
semitaconite therem at the local tax rate prevalhng in,the taxing district and spread against
the net tax capacity of the semitaconite; such nettax capac1ty shall not exceed the greater of:
() the net tax capacity spec1ﬁcally a551gned to the semitaconite materral in sa1d land in the
assessment for the year 1958, or, (b)an amount sufficient to yield a tax of $1 per acré less the
amount of any tax assessed against such land ‘under the author1ty of section 298. 26

. History: Ex1959 c 81 s 4;-1988 ¢ 719 art 5 s 84 1989 c 329 art 13 5,20;; ISp1989 c
Iart2s11 » . ; Cont A ,
298 38 PAYMENT AND COLLECTION : ‘ :
. Thetax provided insection 298.35 shall be:collected and pald inthe same manner and at
the same time as provided by law for the payment-of the occupation tax. Reports shall be
‘made and hearings held upon the determination of the:tax at the same times and in the same
manner as provided by law for the occupation tax. The commissioner of revenue shall have
authority to make reasonable rules as to thé form and manner of ﬁhng reports necessary .for
the determination of the tax hereunder, and by such rules may require the production of such
informatioh as may be reasonably necessary or convenient for the determination and appor-
tionmenit of the tax. All the provisions:of the occupation tax law with reference to the assess-
ment, determination, and collection of the occupation tax, 1ncludmg all provisions for penal-
ties and for appeals from or review of the orders of the commissioner of revenue relative
. thereto; aré hereby made app11cab1e to the tax lmposed by section 298 35, except 1nsofar as
1ncon51stent herew1th - Lo

' History: Ex1959c81s5 19735825 3; 1985c248s70 D

'298 39. DISTRIBUTION OF PROCEEDS

The proceeds of the tax collécted under section 298 35 shall be distributed by the state
treasurer, upon certificate of the commissioner of revenue to the general fund of the state and
to the various; taxmg districts in which the lands from whrch the sermtacomte was mined or
quarrled were located in the following proportions: 23 percent thereof to the city or town; 50
percent thereof to the school district; 22 percent thereof to the county; six percent thereof to
the’ state If the mining and concentration, or differént steps in either thereof are carried on in
more than one taxmg district,; the commissioner shall apportion equitably the proceeds ofthe
part of the tax going to citiés or towns among siich subdivisions, and the part going to school
districts among such districts, and the part going to counties among such counties; upon the
basis of attributing 40 percent of the proceeds of the tax to the operation. of mining or.quarry-
ing the semitaconite, and the remainder to the concentrating plant and to the processes of
concentration, and with respect to each thereof giving due consideration to the'relative extent
of such operations performed in each such taxmg district. The commissioner’s order making
such apportionment shall be subject to review by the tax court at the instance.of -any of the
~ interested taxing districts, in the same manner as other orders of the commissioner. The
amournit so distributed shall be d1v1ded among the various funds of the state, or of the taxing
- districts in the same proportion as ‘the gernetal ad valorem tax thereof. If iri dny year the state
shall not spread any general ad valorem tax levy against real property, the state’s proportion
of the tax shall be paid into the general: fund. On or before'Qctober 10 of each calendar year
¢ach producet of semitaconite subject to taxation under.section 298.35, hereinafter called
“taxpayer » shall file with the commissioner of revenue and with the county auditor of each
¢county'in which such taxpayer operates sand with the chief clerical officer of-eachschool
- districtor city whichiis entitled to partrclpate in the’ dlstnbutron of the tax, an estimate of the
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amount of tax which would be payable by such taxpayer under said law for stich calendar
year; provided such estimate shall be in ah amountnot less than the amount due on the mining
and production of concentrates up to September 30 of said year plus the amount becoming
due because of probable production between September 30 and December 31 of said year,
less any credit allowable as hereinafter provided. Such estimate shall list the taxing districts
entitled to participate in the distribution of such tax, and the amount of the estimated tax
which would be distributable to each such district in such next ensuing calendar year on the
basis of the last percentage distribution certified by the commissioner of revenue. If there be
no such prior certification, the taxpayer shall set forth its estimate of the proper distribution
of such tax under the law, which estimate may be corrécted by the commissioner on deeming
it impropet, notice of such correction being given by the commissioner to the taxpayer and
the public officers receiving such estimate. The officers with whom such report is sofiled
shall use the amount so indicated as belng distributable to éach taxing district in computing
the permissible tax levy of such city in the’year in which sucH estimate is made, arid payable
in the next ensuing calendar year. Such taxpayer shall thien pay, at the times payments are
required to be made pursuant to section 298.36, as the amount of tax payable under section
298.35, the greater of (a) the amount shown by such estimate, or (b) the amount due under
said section as finally determined by the commissioner of revenue pursuant to law. If, as a
result of the payment of the amount of such estimate, the taxpayer has paid in any calendar
year an amount of tax in excess of the amountdue in such year under section 298.35, after -
apphcatlon of credits for any excess payments made in prevmus years, all as determined by
the commissioner of revenue, the taxpayer. shall-be given credit for such excess.amount
against any taxes which, under said section, may become due from the taxpayer in subse-
quent years. In any calendar year in which a general property tax levy subject to chapter
123A, 123B, or 126C has been made, if the taxes distributable to any such city or school dis-
trict are greater thanthe amount estimated to be paid to any such city or school district in such
year, the excess of such distribution shall be held in-a special fund by the city or school district
and shall not be-expended until the succeeding calendar-year, and shall be included in com-
puting the permissible levies under chapter 123A, 123B, or126C of such city or school dis-
trict payable in such year. If the amounts distributable to any such city or school district, after
final determination by the commissioner of revenue under this section are less than the

amounts indicated by such estimates, such city or school district may issue certrﬁcates ofin- -

debtedness in the amount of the shortage, and may inchide in its next tax levy, it excess of the -
limitations of chapters 123A, 123B, and 126C an amount sufficient to pay such certificates of
mdebtedness and 1nterest thereon, or, 1f no certrfrcates were lssued an amount equal to such
shortage o .

There is hereby approprlated to such taxing dlstrlcts as areé stated herern from any fund
or account in the state treasury to which the money was credlted an amount sufflclent to
make the payment or transfer. L

History: Ex1959 ¢ 81 5 6; 1965 ¢: 641 s 1 1965 c 698 si; 1969 ¢ 399 549; Ex1971
c3lart35s4;, 1973 ¢ 123 art 55 7;,.1973 ¢:582 5 3; 1976 ¢ 134 s 78; 1977 ¢ 307 s 29;
1978 ¢ 7645 114;.1983.c 314 art 1 5 22; 1986  444; 1988 c 486 5 92,1988 c 719 art 5 s.
84, 15p1989 ¢l art 55 23; 1991 ¢ 130 5 37; 1992 ¢ 499 art 12 5 29; 1996 ¢ 305 artls
67; I998c397art11s3 e \ Co o o

. AGGLOMERATING FACILITIES PRODUCTION TAX

[

298.391° AGGLOMERATING FACILITIES DEFINITIONS , o

Subd1v1s1on 1. When used in sections 298.391 to 298.396, the followmg terms have the
meaning assigned to them in this section, unless the context otherw1se requires.

-Subd. 2. [Repealed, 1998 c389art10s 23] .

Subd: 3. “Agglomerating facility” means a plant or plants, other than taconite plants or
semitaconite facilities for the production of agglomerates and other merchantable iron ore
products not less than 80 percent of the total annual productive capacity of whichis designed
and used for the production of agglomerates, together with all lands, except iron ore and iron
bearing material therein,; all structures, buildings, machinery, equipment,.tools and supplies

Copyright © 1998 Revisor of Statutes, State of Minnesota. All Rights Reserved.



MI NNESOTA STATUTES 1998

741 OCCUPATION TAXES 298 395

which are used or to be used in connection with:such plant or plants or inconnectionwith the - ,
mining of :agglomerate.reserves; :mined iron ore, iron bearing materials and concentrates
stockprled at:said plant or:plants for processing therein and stockp11es of the merchantable
iron. ore products which have been produced therein.

‘Subd. 4. “Agglomeration” means the application of a process e1ther of pelletrzmg, smt—
ering, nodulizing, briquétting, extruding or mechanical: ;pressure to iron ore and iron bearing
‘material, other thantacomte and semltacomte at: temperatures inexcess of 900 degrees Fahr-
enheit. - .. psaee v s hae L

Subd. 5. [Repealed 1998 c-389 art 10 s 23] CoE R L

Hlstory 1965 c. 893 s 1 1973 58253 R oo

. 298 392 QUALIFICATION OF AGGLOMERATING FACILITIES PROCEDURE

; AND ORDER. e
"+ Anagglomerating facility shall be or become Sl]b_]CCt to taxation under sections 298 39 1
t0 298.396 after it shall have been approved as-such by order of the commissioner.Requiest
for such-approval shall be in writing and shall.contain a descnptron of the facility, together
with'such additional information and supporting data as the commissioner may require: The
commissioner may make reasonable rules not inconsistent herewith prescrrblng the form:of
such requests. On determining that the facility, which may include existing structures, build-
ings, machinery, equipment, tools and supphes qualifies as-an agglomeratmg fac111ty under
sections 298.391 to 298.396, the commissioner shall by order approve the same as such and
the facility shall thereupon become subject to the provisions of sections 298.391 to 298.396.

Hlstory 1965 ¢ 8935 2; 1985 ¢ 248 s 70; 1986 c'444 . IR AP S AL

298 393 IMPOSITION OF TAX AMOUN.
. Thereis hereby 1mposed upon agglomeratmg facrlrtles and upon the productron of ¢ agg-
lomerates and other merchantable iron ore products therein and upon the agglomerates and
other,products so produced,a tax equal to ﬁve cents per gross ton of agglomerates and other
merchantable iron ore products which shall have been produced in the agglomerating facility
* during the calendar year plus- one~tenth of one cent per gross ton for éach one percent that the
iron content of such products exceeds 55 percent, when dried at 212 degrees Fahrenhert

Hlstory 1965 ¢ 893 s 3 _ ne .

i

298.394 NATUREOFTAX - IR C R

" Such tax shall be in addition t&'the occupatron tax imposed upon the business of mining
and producmg iron ore and in addition to the royalty tax imposed upon royalties received for
permission to mine and produce iron ore. Except as herein otherwise provided, it shall be in
liew of all other taxes upon ‘the agglomeratmg facility orupon the productron of agglomeratés
and other merchantable iron ore products therem or upon the agglomerates and other prod- ’
ucts so produced L e :

- History: 1965c893s4 T pene Loy

298 395 PAYMENT AND COLLECTION B S R FA LR EES
The tax provrded in séction 298.393 shall be collected and paid in the same mannér and
at the same time'as prov1ded ‘by law for thé payment: of the occupation tax. Reports shall be
made and hearings held upon the determination of the tax at'the'same times and il the safhe
“Mafiier as provided by‘law for the occupation tax:*The commissioner of revénue shall have
authority to make reasonable rules as to the form and manner of filing reports necessary for
_ the determination of the tax hereunder, and by such rules. may require the submission by tax-
payer of such information as may be reasonably necessary Or convenient for the determina-
tioriand apportlonment of the tix. All the provisions.c of the occupatron tax law with reference
1o the ‘assessment, determmatlon and collectron of the occupatron tax, 1nclud1ng all pr0v1—
sions for penaltres and for appeals from or review of the orders of the commissioner of reve-

- nue relatlve thereto are hereby made appllcable to the tax 1mposed by sa1d sect10n 298 393

| . except insofar as inconsistent herewrth TN
Hlstory 1965¢ 893 85} 1973.¢ 582 s 3 1985 c 248 s70
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: 298 396 DISTRIBUTION OF PROCEEDS. \ : : '

“. " The proceeds of the tax collected under section 298. 393 shall be distributed by the state
treasurer, upon certificate of the commissioner to the general fund of the state and to the vari-
ous taxing districts in which the agglomerating facility is located in the following ptopor-
tions: 22 pércent thereof to the city or town; 50 percent thereof to the school district; 22 per-
cent thereof to the county; 6 perceiit thereof to the state. If the,agglomerating facility. is lo-
catéd in more than one tax district; the commissioner shall apportion equitably the proceeds
of the part of the tax going to cities or towns among such subdivisions, and the part going to
school districts among such districts, and the part going to counties. among such counties,.
giving due consideration to the relative extent of the facilities located in each such taxing
district. The commissioner’s order making such apportionment shall be subject to review by
the tax court at the instance of any of the interested taxing districts, in the same manner as
other orders of the commissioner. The amount to be distributed among the several taxing dis- -
tricts-of the state shall be divided by such districts among the funds of such dlsmcts in the
same proportion as the general ad valorem tax thereof T

" History: 1965 ¢ 698 s 3; 1965 ¢ 893 s 6; 1969 c 399 549; Ex1971 c 31 art 35s 5
1973 c123 art'5's 7::1976 ¢ 134's 78; 1977 ¢-307 s 29; 1978 ¢ 764 s II5 19866'444
I9880719art5s84 ISpI989c1art5324 ) ' .

- 298.40 [Repealed, 1987 c 268 art 9543] o
298 401 [Repealed 19880719art2556] :

298. 402 NET OPERATING LOSSES. : N

For purposes of the computation under anesota Statutes 1988 section 298 40, subdi-
vision 1, clause (b), a net operating loss incurred in‘a taxable year beginning after December
31, 1986 isanet operating loss carryover to each of the 15 taxable years following the tax-
able year of the loss, in accordance with section 290.095. A net operating loss incurred in a
taxable year beginning after December 31, 1981, and before January 1, 1987, is a net operat-
ing loss carryover to taxable years beginning aftef’ December 31; 1986, not to exceed the five
taxable years following the taxable year of the loss, in accordance with section 290.095. No
net operatmg loss carryback is allowed for a net'operating loss incurred in a taxable year be-
ginning after December 31, 1986. e

History: 1988 c 719 art 2.5 53; 1992 c 464 art 2 5.5 ' ,
TAXAT~ION OF OTHER .IRON BEARING MATERIAL

e PR

298. 405 IRON ORE BEARING MATERIAL OTHER THAN TACONITE AND
SEMITACONITE; TAXATION. S

Subdivision 1. Impesition of tax In any year in Wthh iron beanng material other than
taconite and semitaconite as defined by law, having not more than 46.5 percent natural iron
content on the average, produced from any 40 acre tract or governmental lot, but riot from
more than three such tracts or lots by an individual producer, is finer than or-s ground to 90
percent passing 20 mesh and is treated for the purpose of separating the iron particles from
silica, alumina, or other detrimental compounds or elements unless used ina d1rect reductlon
process and is treated in Minnesota: . ., . L

«: () By either electrostatic separation, roastmg and magnetlc separatlon or ﬂotatlon or»

(b) By a direct reduction processor . . . . R TR :

(c) By any combination of such'processes or -+ =+ © 0t :
~ (d)By any other process or method riot presently employed in gTav1ty séparation plants
employmg only crushmg, screening; washmg, jigging, heavy media separatlon -spirals, ¢y:
clones, drying or any combination thereof, the productlon of such oré shall be taxed in the
manner and at the rates provided for the taxation of semitaconite under section 298.35 pro-

vided that thé amount of concentrates or final product so produced eachyearfrom anyone 40 - -

acre tract or governmental lot exceeds 100,000 tons or exceéds 25,000 tons from anyone40
acre tract or governmental lot where the average phosphorus-content exceeds .125 percent -
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dry analysis or:.10 percent sulphur dry analysis. Such tax:shall be,in addition to the occupa-
tion and royalty taxes but shall be in lieu of all other taxes upon the said 40 acre tract or gov-
ernmental lot, the iron ore contained therein, the concentrates produced, and the mining and
beneﬁc1at1ng facilities used in such production. The deterrmnatlon as to what materials will
qual1fy under this law will be made by the commissioner of revenue who may use the ser-,
vices of the ore estimate division of the Umversrty of Minnesota, department of civil and.
nuneraltengmeenng, which is hereby established as a technical consultant.to the commis-.

sioner for the purposes of this section. The tax 1mposed shall be collected paid, and the pro-

ceeds thereof distributed in the same manner and at the same time as the tax imposed upon
semitaconite by section 298.35 is collected, paid, and distributed. .
~ Subd.?2. Producer, annual report. On or before October 1 of each calendary year each’
producer of the iron bearing material described above in this sect10n subject to taxation under
section298.35 (heremafter called “taxpayer”) shall file w1th the commissioner of revenue a
report in the form. prescnbed by the comtrnssroner of revenue. Such report shall show, with,
such other, facts as the commissioner may require, by, months the. number of tons of suchiron
bearing material produced in each 40 acre tract or govemmental lot, with a description there-:
of and of the number of - concentrates produced theréfrom, all’ durmg the current calendar_
yéar; the estimated number of tons of such material and of concentrates which will be pro-
duced in each such tract or governmental lot during the femainder of the current calendai
year and the name and location of the beneficiating facilities used in such product1on and a
descnptron of the 40-acre tract or governmental lot and a descnptron of the real property
which it is claimed is exémpt from taxation under the in lieu provisions of subdivision 1 by
virtue of the removal of i iron ore bearing materlal from such 40 acre tract or governméntal lot.
From such report, the commissioner of revenue shall tentatively -determine the desctiptions
of real estate which it appears will not be subject to general ad valorem taxation under the in
lieu provisions of subdivision 1, and certrfy the same to the appropriate county auditor. As
~ soon as possible after each March 1, the commissioner of reveriuie shall make a final déter-
mination of the descriptions of the real estate which will not be subject to general ad valorem
taxation under the in lieu pr0v1s10ns of subd1v1510n 1,and cert1fy the same to the approprlate
county ‘auditor.
" Subd. 3. Producer; final report, payment On of before February 15 of each calendar
yearthe taxpayer shall file with the commissioner of revenue a final report in such form ds the
" commissioner of révenue may prescribe setting forth the description of each 40 acre tract or
governmeiital lot from which such iron bearing material was processed, and the number of
tons of concentrate produced from such iron bearing materials from each 40 acre tract or gov-
ernmental lot. The taxpayer shall pay the tax due on or before the March 1 next following..
Subd. 4. Commissioner of revenue; certification of nonexempt real property. If less
than 100,000 tons of concentrates are produced from a 40 acre tract or governmental subdivi-
sion which was listed i the report required by. subdivision 2 in a calendar year, the.commis-
sioner of revenue shall certify such fact to the county auditor of the county in which the af-
fected lands are located. If any of such lands and rmmng and beneficiating facilities have
been treated as exempt from taxatlon under the provisions of this section, the county aud1tor,
shall treat such lands and facilities as ormtted property and proceed with collection of the
taxes thereon. :
History: 1963 ¢ 735 s 1; 1963 c 841 s 1; 1973 c582'53;1992c464art256

298.41 [Repealed, Ex1971.c 31 art 12s:1] .. ~
298.42 [Repealed, Ex1971 ¢ 31 art 12 s 1]
298.43 [Repealed Ex1971 c3larti2sl]
298 44 [Repealed Ex1971 c3lart12s1]
" '298. 45 [Repealed, Exl97l c3lartl12s1} .
UNMINED IRON ORE

. 298 46 EXPLORATORY DRILLING FOR IRON ORE

- Subdivision 1:1t is hereby declared to be in the public interest of this state as a whole
and in particular with respect to counties or other political subdivisions, to encourage the
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- location of-all dep051ts of iron ore-hitherto-unknown to such polltrcal subdrvrsrons that may
be susceptlble of economic exploitation: "+ ! 5
_ Subd: 2. When in'the opinion of the duly constitutéd authorities of a taxmg drstrlct thére:
are in existence’ reserves of unmmed iron ore located in such district, these authorities may
petrtlon the iroi range resources and rehabilitation board for'authority to petition the county
' assessor to ver1fy ‘the existence of stich réserves and to ascertain the value thereof by dnlhng
in a tanner consistent with éstablished enginéering and geological exploratlon methods, in
order that such taxing d1stnct may be able to forecast ina proper manner its future economlc
- and fiscal potentials. : .
Subd. 3. If the fee owner of the land on which the unmined iron ore is beheved to'bé
. located or the owner of a mineral interest therein, refuses to permit the county ; asséssor to
ascertain the value of uhminéd iron ore beheved to be-located on stich-land, the county attor-.
_ ney, acting in the name of the county may institute proceedmgs under chapter 117, for the
_exptess purpose Of being granted-an easement which would ‘permit-the; county assessor to’
‘ ver1fy whether or not such land does, in Tfact, contain feserves ’of unrmned iron ore. )

“Subd. 4. When the county assessor has verrﬁed thie exrstence of resérves of iron ore and
has ascertamed the value of such resérves, or in the alternatlve has failed to locate any re-’
serves susceptrble of bemg economrcally exploited, the assessor shall notrfy the county ; attor-
ney, and the county attorney shall then, by appropnate means, request the dlstrlct court to
drscharge the ¢ easement secured for the purpose stated above. C

. Subd. 5.The cost of such exploratlon or dnllmg plus any damages to the property which
may.be assessed by the dlsmct court shall be paid by the iron range resources and rehabilita-
tion board from amounts appropriated to that board under section 298. 22. The iron range re-
sources and rehabilitation board shali be reimbursed for one-half of the amounts thus ex-
pended. ‘Such reimbursement shall be made by the taxing districts in the proportlon that each
such taxing district’s levy on the property involved bears to the total levy on such property.,
Suchreimbursement shall be made to the iron range resources and rehabllrtatlon board i inthe
manner provided by section 298.221.

* Subd. 6. If any taxing district refuses to pay its share of the relmbursement as provrded
in subdivision 5, the county auditor is hereby authorized to reduce payments requrred to be
made by the county to such taxing districtunder other. provisions of law. Thereafter the audi-
tor shall draw a warrant, which shall be deposrted with the state treasury in accordance wrth'
section 298.221, to the credit of the iron range resources and rehabilitation board. .

Subd 7. The- prov1srons of this sectlon shall not apply in the boundary waters canoe
area. - . , ol

Hlstory 1974.c 365 s 1; 1975 c 271 5 6 1986 ¢ 444
298 47 NOTIFICATION OF COMMISSIONER OF REVENUE OF UNMINED '
IRONORE. '
. On ascertarmng that there are in existence resérves of unmmed iron‘ore prevrously unre-
ported ‘the county auditor shall transmit all the relevant mformatron to the commlssroner of
révenue as soon as expedient. '

History: 1974 c 365 52; 1986 ¢ 444

298.48 MINERAL RIGHTS; EXPLORATION DATA F]LING REQUIREMENTS
PENALTIES.

Subdivision 1. Annual filing. By Apnl 1 each year every owner or lessee of mmeral
rights who, inrespect thereto, has engaged in any exploratlon for or mining of taconite, semi-,
taconite, or 1ron—sulph1de shall file with the commissioner of revénue all data of the follow= _
ing kinds in the possession or under the control of the owner or lessée which was acqurred '
during the preceding calendar year: .

(a) Maps and other records indicating the locatron character and extent of exploratlon
for taconite, semitaconite, or iron—sulphides; L : . STl

(b) Logs, notes and other records: 1nd1cat1ng the nature of rmnerals encountered dunng :
the course of exploration; R ‘ iR R
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. (c)’Theresults of: any analyses of: metallurc'lcal tests or samples taken in connection with
exploratron - R e

(d) The ult1mate pit layout and the suppomng Cross sectlons and '

*..(e) Any other data which the commissioner of reveriue may determine to be relevant to
Vthe determination of the location, nature, extent, quality or quantity of unmined ores of said
minerals, The commissioner of revenue may.compel submission of the data. The court ad-
ministrator of any court of record upon demand of the ¢ommissioner, shall issue a subpoena
for the production of any data before the commissioner. Disobedience of subpoenas issued
under this section shall be pumshed by the district court of the districtin Wthh the subpoena
is issuéd as for a contempt of the district court.” = -

-Subd. 2. Use of date. Notw1thstand1ng any ‘other law to the contrary, the commissioner
of revenue may use any data filed pursuant to subdivision 1'and any similar data otherwise
obtamed to the extent and i in the manner the commissioner deems necessary to project the
future’ ava11ab111ty, value and ut1hzat1on of the metallic mineral resources of this state. In
making such projections the comm1ss1oner of revenue may consult with, and provrde data as
deemed appropnate to, the cominissioner 0f natural resources.

Subd 3. Penaltiés. Any owner'or lessée’ of mmeral nghts who fails, neglects or refuses
to' make any filing required by’ this section‘is guilty of a- gross misdemeanor.’ i

Subd. 4. Confidential nature of information. The data filed pursuant to subd1v1sron 1
shall be considered confidential for three years from the date it is filed with the commission-
er. Nothing herein contdinéd shall ‘be construed to prohibit the comniissioner from disclosing
information or publrshlng StatlStICS so classrﬁed as not to drsclose the 1dent1ty of partlcular .
data. * : o 8

Notw1thstand1ng the “other provrslons of this subd1v1s10n the comrmssroner may fur-
nish any information supplled under this section to the’ commrssroner of natural resources,
the commissioner of frade and économic development ora county assessor; Any person vio-
latlng the provisions of thlS sect10n shall be guilty of a gross rmsdemeanor

. History: 1977c423art10329 1978c767s36 1981 c356s 193 198302893
115 subd 1; 1986 ¢ 444; 1Sp1986 ¢ 3 art 1 5 82; 19870312ar11326subd2 1992 c.464
art I s 56; I998c389art10s21 . 3

298.51 [Repealed 1987 c 268 art 9 s43] -
« 298 52 [Repealed 1987 ¢ 268 art'9 s 43]
298.53 [Repealed, 1987 c268art9 s 43]
298 54 [Repealed 1987 c 268 art 9s 43]
298 55 [Repealed 1987 c268art9s 43] ) ; . .
- 298.61 [Repealed 1987'c 268 art 9 s° 43] " SERE
298.62 [Repealed, 1987 ¢ 268 art 9 s 43] T ‘

298. 63 [Repealed, 1987 c 268 art9 s 43]
298 64 [Repealed 1987 €268 art 9s 43] , o
298.65 [Repealed, 1987 c 268 art 95 43] . »5' S
298.66 [Repealed, 1987 c 268 art 95431 - j : SR
- 298.67 [Repealed 1987 c 268 art 9s 43] 4 - ’ '

AGGREGATE MATERIAL TAX

it

2t

298 75 AGGREGAT E MATERIAL REMOVAL PRODUCTION TAX

-~Subdivision 1. Defimtlons Except as may otherw1se be pr0v1ded the followmg words
when used in this section; shall have the meanings herein ascribed to them.

(1) “Aggregate material” shall mean nonmetallic natural mineral aggregate 1nclud1ng,
but not limited to sand, silica sand, gravel, building stone, crushed rock, limestone, and gran-
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ite. Aggregate material shall not include dimension stone and dimension granite. Aggregate
material must be measured or werghed after it has been extracted from the pit, quarry orde-
posit. : _

(2) “Person” shall mean-any 1nd1v1dua1 ﬁrm partnershrp, corporat10n organlzatron
trustee, association, or other entity. ‘... " T R

(3) “Operator” shall mean any person engaged in the busrness of removing aggregate
material from the surface or subsurface of the soil, for the purpose of sale, either directly or
indirectly, through the use of the aggregate material in a marketable product or service.

(4) “Extraction site” shall mean a pit, quarry, or deposrt contarmng aggregate material
and any contiguous property to the pit, quarry, or deposrt whrch is used by the operator for
stockprhng the aggregate material.

(5) “Importer” shall mean any, person who buys aggregate materral produced from a
county not listed in paragraph (6) or another state and causes the ‘aggregate material to be
imported into a county in this state which i imposes a'tax on aggregate material.

(6) “County” shall mean the. counties.of Pope, Stearns, Benton, Sherburne Carver
Scott, Dakota, Le Sueur, Kittson, Marshall, Pennington, Red Lake, Polk, Norman, Mahno-
men, Clay, Becker, Carlton, St. Louis, Rock, Murray, erkrn  Big Stone, Sibley, Hennepin,
Washington, Chrsago and Ramsey. ‘ '

7 Subd.2.A county shalli impose upon every 1mporter and operator a productron tax equal
to ten cents per cubic yard or seven cents per ton of aggregate material removed except that
the countyboard may decide;not to impose this tax if it determines that in the previous year
operators removed less than 20,000 tons or 14,000 cubic yards of aggregate material from
that county. The tax shall be imposed on aggregate material produced in the county when the
aggregate materral is transported from the extraction site or sold. When aggregate material is
stored in a stockpile within the state of Minnesota and a public highway, road or street is not
used for transporting. the aggregate material, the tax shall be. 1rnposed either when the aggre-
gate material is sold, or when it is transported from the stockpile site, or when it is used from
the stockpile, whichever occurs first. The tax shall be imposed on an importer when the ag-
gregate material is imported into the county that imposes the tax.

If the aggregate material is transported directly from the extraction site to a waterway,
railway, or another mode of transportation other than a highway, road or street, the tax im-
posed by this section shall be apportioned equally between the county where the aggregate
material is extracted and the county to which the aggregate material is originally transported.
If that destination is not located in Minnesota, then the county where the aggregate material
was extracted shall receive all of the proceeds of the tax.

Subd. 3. By the 14th day following the last day of each calendar quarter every operator
or importer shall make and file with the county auditor of the county in which the aggregate
material is removed or imported, a correct report under oath, in such form and containing
such information as the auditor shall require relative to the quantity of aggregate material
removed or imported during the preceding calendar quarter The report shall be accompanied
by a remittance of the amount of tax due.

If any of the proceeds of the tax is to be apportioned as provrded in subdrvrsron 2, the
operator or importer shall also include on the report any relevant information concerning the
amount of aggregate material transported, the tax and the county of déstination: The county
auditor shall notify the county treasurer of the amountof such tax and the county to whichitis
due. The county treasurer shall remit the tax to the appropriate county within 30 days.

Subd. 4. If the county auditor has not received the report by the 15th day after the last
day of each calendar quarter from the operator or importer as required by subdivision 3 or has
received an erroneous report, the county auditor shall estimate the amount of tax due and
notify the operator or importer by registered mail of the amount of tax so estimated within the
next 14 days. An operator or 1mporter may, within‘30 days from the date of mailing the rio-
tice, and upon payment of the amount of tax determined to be du, file in the office of the
county auditor a written statement of objections to the amount of taxes determined to be due.
The statement of objections shall be deemed to be a petrtron wrthm the meanmg of chapter
278; and shall be governed by sections 278.02 to 278.13." : _ R
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Subd. 5. Failure to file the report and submit payment shall result in a penalty of $5 for
each of the first 30 days, begmmng on the 15th day after the last day of each calendar quarter,
for which the report and payment is due and no:statement of objection has been filed as pro-
vided in subdivision 4, and a penalty of $10 for éach subsequent day shall be assessed against
the operator or importer who is required to file the report. The penalties imposed by this sub-
division shall be collected as part of the tax and credited to the county revenue fund. If néither
the report nor a statement of objection has been filed after more than 60:‘days have elapsed
from the date when the notice was sent, the operator or 1mporter who is requnred to ﬁle the
report is guilty of a misdemeanor.

Subd. 6. It is a misdemeanor for any operator or importer to rémove aggregate material
from a pit, quarry, or deposit or for any 1mporter to import aggregate material unless all taxes
due under this section for the previous reporting per10d have been pa1d or Ob_]eCtIOIlS thereto
have been filed pursuant to subdivision 4. < - .

It is a misdemeanor for the operator or importer who is reqmred to ﬁle a report to ﬁle a
false report with intent to evade the tax. '

Subd. 7. All money collected as taxes under this section shall be depositedin the county
treasury and credited as follows, for expenditure by the county board:

(a) Sixty percent to the county road and bridge fund for expendlture for the mamte-
nance, construction and reconstruction of roads, highways and bridges;

(b) Thirty percent to the road and bridge fund of those towns.as deterrmned by the
county board and to the general fund or other des1gnated fund of those cities as determined by
the county board, to be expended for maintenance, construction and reconstruction of foads,
highways and bridges; and . .

(c) Ten percent to a special reserve fund Wthh is hereby estabhshed for expendlture for
the restoration of abandoned pits, quarries, or dep0s1ts located i upon public and fax forfelted
lands within the county. i o

If there are no abandonéd p1ts quarries or deposnts located upon pubhc or tax forfelted
lands within the county, this portion of the tax shall be deposited in the county road and
bridge fund for expenditure for the mamtenance construction and reconstruction of roads,
highways and bridges.

Subd. 8. The county auditor or its duly authorized agent may examine records, includ-
ing computer records, maintained by an importer or operator. The term “record” includes,
but is not limited to, all accounts of an importer or operator. The county auditor must have
access atall reasonable times to inspect and copy all business records related to an importer’s
or operator’s collection, transportation, and disposal of aggregate to the extent necessary to
ensure that all aggregate material production taxes required to be paid have been remitted to
the county. The records must be maintained by the 1mp0rter or operator for no less than six
years.

History: 1980 ¢ 607 art 19 s 5 1Sp1981 c 1 art 10s 17-19; 1982 ¢ 523 art 13 5 1;
1983 c 342 art 145 1; 1984 ¢ 6525 1; 1986 c 403 5 1,2; 1993 c 375 art 9 s 41,42; 1995 ¢
264 art 16 s 15; 1996 c 471 art 13 s 15; 1997 ¢ 231 art 8 s 12-14

298.76 [Repealed, 1982 ¢ 523 art 13 s 3]
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