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290B.01 PURPOSE. P o ‘
» Minnesota’s system of ad valorem property-tixation does not adequately recognize the
unique financial circumstances of homestead property owned and occupiéd by low—income
‘senior citizens. Itis therefore declared to be in the public interest:of thiis state to'stabilize tax
burdens on homestead property owned by quahfymg low—mcome semor cmzens through a
«defetral of certain property taxes. - . S T S
History: 1997 c 231 art 14 s 4 s T AR TR

290B.02 CITATION. . ., 0"
_ This program shall:be. named the senior,cit-izens,’_,pr;operty tax deferral program.”
History: 1997 ¢.23Lart14's5 .. ...+ .. o0 L

290B.03 DEFERRAL OF PROPERTY TAXES.
: Subdlvrsron 1. Program quahficatlons "The quahﬁcatlons for the, semor c1t1zens
property tax deferral program are as follows;"

1) the property must be owned and occupled asa homestead by a person 65 years of age
orolder. In the case of a married couple, both of the spouses must be at least 65 years old, atthe
time the first property tax deferral is ‘granted, regardless of whether the property 1s trtled m
the name of one spouse or both spouses, or t1t1ed in another way that permits the property to
have homestead status;

(2) the total household income of the quahfylng homeowners as defined in séction
290A.03, subdivision 5, for the calendar year precedmg the year of the initial apphcatlon
may not exceed $30,000;

(3) the homestead must have been owned and occupred as the homestead of at least one
of the quahfymg homeowners for at least 15 years prror to the year the initial apphcatron is
filed :

" (4) there are no dehnquent property taxes penaltles or 1nterest on the homesteaded
property,

- (5) there are no delinquent spec1a1 assessments on the' homesteaded pr‘operty,

(6) there are no state or federal tax liens or judgment liéns on the homesteaded property;

“¥(7) there are no mortgages or other liens ori the property that sécure future advances
except for those subject to credit limits that result in compliance with clausé (8); and

'(8) the total unpaid balances of debts secured by mortgages and other liens on the prop-
erty, including unpald special assessments, but not 1nc1ud1ng property taxes payable durihg
the year, does not exceed 30 percent of the assessor’s estimated market value for the year.

Subd. 2: Qualifying homestead; defined. Qualifying homestead property is defined as
the dwelling occupxed as the homeowner s principal residence and so much of the land sur-
rounding it asi$- reasonably necessary foruse of the dwelling as a iome and any otherj proper-
ty used for purposes of 2homestead as defined in section 273.13, subdivisions 22 and 23; but
not to exceed one acre. The homestead may be part ofa multrdwelhng burldmg and the land
on which it is'built: * ‘

Hlstory 1997 ¢ 231 art 14 s 6 1998 c 389 art 5 s 3
290B.04 APPLICATION FOR DEFERRAL

v, i . ",

oo

B R

under section 290B 03 may apply to the comrmss1oner of revenue for the deferral of taxes.
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Applications are due on or before July 1 for deferral of any of the following year’s property
taxes. A taxpayer may apply in the yearin'which thé taxpayer becomes 65 years old, pro-
vided that no deferra] of property taxes will be.made until the calendar year after the taxpayer
becomes 65 years old. The application, which shall be-prescribed by the ¢ommissioner of
revenue, shall include the followrng items and any other information which the commission-
er deems necessary: ‘

(1) the name; address and social securrty number of the owner or owners;

2)a copy of the property tax statement for the current payable year for the homesteaded

property; .
(3) the initial year of ownership and occupancy as a homestead;
(4) the owner ’s household income for the previous calendar year;-and

(5) information on any mortgage loans or 6ther amounts secured by mortgages or other
liens against the property, for which purpose the commissioner may.require the applicant to
pprovide a copy of the mortgage note, the mortgage, or a statement of the balance ow1ng onthe
mortgage loan provided by the mortgage holder. The commissioner may require the-ap-
. propriate documents in connection with obtaining and conﬁrrmng information on:unpaid

amounts secured by other liens. :

The application must state that program partlcrpanon is voluntary The apphcatron must
also state that the deferred amount depends directly on the applicant’s household income,
and that program participation includes authorization for thé annual deferred amount; the cu-
mulative deferral and interest that appear on each year’s'notice prepared by the county under
subdivision 6, is public data.

The application must state that program partlclpants may c1a1m the property tax refund
based on the full amount of property taxes ehgrble for the refand, including any deferred
amounts. The application must also state that property tax refunds will be used to offset any
deferral and interestunder this program, and that any other amounts subject to revenue recap-
ture under section 270A.03, subdivision 7, will also be used to offset any deferral and interest
under this program.

' (b) As part of the initial application process the cornmrssroner may require the appli-
cant to obtain at the applicant’s own cost and submit:

"(1)if the property is regrstered property under chapter 508 or 508A a copy of the origi-
nal certificate of title in the possession of the county registrar of titles (sometnnes referred to
as “condition of register”); or

(2) if the property is abstract property, a report prepared by a hcensed abstracter show-
ing the last deed and any unsatisfied mortgages, liens, judgments, and state and federal tax
lien notices which were recorded on or after the date of that last deed with respect to the prop-

erty or to the apphcant

The certificate or.report under clauses (1) and (2) need not.include references to any
documents filed or recorded more than 40 years prior to the date of the certification or report.
The cemﬁcatron or report must be as of a date not more than 30 days | prior to submission of
the apphcatlon S :

) The commrssroner may also require the county recorder or county reglstrar of the
county where the property is located to provide copies of recorded documents related to the
apphcant or the property, for which the recorder or registrar shall not charge a fee. The com-
missioner may use any 1nforrnat10n avarlable todetermine or ver1fy e11g1b111ty under thls sec-
tron

‘Subd. 2. Approval; recordmg The commissioner shall approve all 1mt1a1 apphcatlons
that quahfy under, this chapter and shall notify. qualifying homeowners on or before Decem-
ber 1. The commissioner: may investigate the facts or require confirmation in regard to an
application. The commiissioner shall record or file a notice of qualification for deferral, in-
cluding the names of the qualifying homeowners and a legal description of the. property, in

-the office of the county recorder, or registrar of titles, whichever is applicable, in the county
where the qualifying property is located. The notice must state that it serves as a notice of lien
and that it includes deferrals under this section for future years. The homeowner shall pay the
recording or filing. fees. ;

Copyright © 1998 Revisor of Statutes, State of Minnesota. All Rights Reserved.



MI NNESOTA STATUTES 1998

533 ) ’ SENIOR CITIZENS! PROPERTY TAX DEFERRAL 290B.05

Subd. 3. Excess—income certification by taxpayer. A taxpayer whose initial applica-

. tron has been approved under subdivision2 shall notify the commissionerof revenue in writ-
ing by July 1 if the taxpayer’s household.income for the preceding calendar year exceeded
$30,000. The certification must state the homeowner’s total household income for. the pre-
,v1ous calendar year. No property taxes may be deferred under this chapterin any year follow-
ing the year in whicha program participant filed or should have filed an excess—income certi- -
fication under this subdivision, unless the participant has ﬁled a resumptron of ehgrbrhty cer-

-tification as described in subdivision 4.

Subd: 4. Resumptlon of eligibility certification by taxpayer A taxpayer who has. pre—
viously filed an excess—income certification under subdivision 3 may resume program par-
ticipation if the taxpayer’s household income for a subsequent yearis $30,000 or less. If the
taxpayer chooses to resume program participation, the taxpayer mustnotify the commission-
er of revenue in writing by July 1 of the year following a calendar year in which the taxpay-
~ er’s household income is $30,000 or less. The certification must state the-taxpayer’s total
household income for the previous calendar year. Once a taxpayer resumes-participation in
" -the program under this subdivision, participation will continue until the taxpayer files a sub-

sequent excess—income certification under subdivision 3 or-until part101patlon is terminated
under section 290B.08, subdivision 1. ‘ .

Subd. 5. Penalty for failure to file excess—-income certlficatlon mvestlgatlons (a) ‘
-The commissioner shall assess a penalty equal to 20 percent of the property taxes improperly
. deferred in the case of a false application,.a false certification, or in the case of a required
.excess—income certification which was not filed as of the applicable due date. The commis-

sioner shall assess a penalty equal to 50 percent of the property taxes improperly deferred if
- the taxpayer knowmgly filed afalse application or certification, or know1neg failed to file a
required excess—income certification by the apphcable due date. The commissioner shall as-
. sess penalties under this section through the issuance of an order under the provrsrons of
chapter 289A. Persons affected by a cornmrss1oner s order 1ssued under thrs sectlon may ap-
peal as provided in chapter 289A.

(b) The commissioner may conduct 1nvest1gat10ns related to 1n1t1al apphcatlons and ex-
cess—income certifications required undefr this chapter within the perrod ending 3 1/2 years
from the due date of the apphcatlon or certrﬁcatron N
" ‘Subd. 6. Annual notice to. part1c1pant Annually, on or before J uly 1 the county audr-
tor shall notify, in writing, each participant in the county whoisin the senior citizen’s deferral

_program of the current year’s deferred taxes and the total cumulative deferred taxes and ac-
crued interest on the participant’s property as of that date. . :

Hlstory 1997c 231 art 14 s7; 1998 c 389 art 5 s 4—8

290B 05 MAXIMUM PROPERTY TAX AMOUNT AND DEFERRED PROPERTY
TAX AMOUNT.

Subdivision 1 Determination by commissioner. The commissioner shall determrne
each qualifying homeowner’s “annual maximum property tax amount” following approval
of the homeowner’s initial application and followisg the receipt of a resumption of eligibility
certification: The “annual maximum property-tax amount” equals five percent.of the home-
owner’s total household income for the year preceding either the initial application or the -
resumption of eligibility, certification, whichever is applicable. Following approval of the -
initial application, the commissioner shall.determine the qualifying homeowner’s “maxi-
mum allowable deferral.” No tax may be.deferred relative to the appropriate assessment year
" for any homeowner whose total household income for the previous year exceeds $30,000:
No tax shall be deferred in any year in which the homeowner.does not meet the program qual-
ifications in section 290B. 03. The maximum allowable total deferral i is equal to 75 percent of
the assessor’s estimated market value for the year, less the balance of any mortgage loans and
other.amounts secured by Jiens agamst the property at the time of application, 1nclud1ng any
unpaid special assessments but not 1nc]ud1ng property taxes payable during the year /’

. Subd. 2. Certification by commissioner. On'or before December 1 of the year -of initial-
apphcatron, the commissioner shall certify to-the county auditor of the county in which the
qualifying homestead is located (1) the.annual maximum property tax amount; and (2) the
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maximum:allowable deferral: Onor before December 1- of any year in which a homeowner
files a resumption of ehgrblhty certification, the commissioner shall certify to the county au-
"ditor the new annual maximum property tax amount t0 be used 1n calculatlng the deferral for
subsequent years. - cEa .

" Subd. 3. Calculation of deferred ‘property tax amount. ‘Whien ﬁnal property tax
amounts for the following year have been determined, the county atiditor shall calculate the
“deferred property tax amount.” The deferred property tax amount is €qual to the lesser of
(1) the maximum allowable deferral for the year; or (2) the difference between the total
amount of property. taxes levied upon the qualifying homestead by all taxing jurisdictions
and the maximum property tax amount. Any special assessments levied by any local unit of
government must not-be'included in the total tax used to calculate the deferred tax amount.
No deferral of the current year’s property taxes is allowed if there are any delinquent property
taxes or delinquent special assessments for any previous year. Any tax attributable to new

iimprovements made to the property after the initial application has been approved under sec-
* ‘tion 290B.04, subdivision 2, must be excluded when determining any subsequent deferred
property tax amount. The county auditor shall annually, on or before April 15, certify'to the -
~ ‘commissioner of revenue the property tax deferral dmounts determrned under this subdivi-
sion by property and by owner. ‘ S

Siibd. 4. Limitation on total amount of deferred taxes. The total amount of deferred
taxes and interest on a property, when added to (1) the balance owing on any mortgages on
‘the property at the time of initial application; and (2) other amounts secured by liens on the
property at the time of the initial application, may not exceed 75 percent of the assessor’s
.current estimated market value of the property. :

Hlstory. 1997 ¢ 231 art 145 8; 1998 ¢ 389 art_'5'_‘ s9-11

290B.06 REFUNDS OFF SET

For purposes of qualifying for the regular property fax refund or the’ specral refund for
homeowners under chapter 290A, the quahfyrng tax is the full amount of taxes, including the
deferred portion of the tax. In any year in which'a program partrcrpant chooses to have prop-
erty taxes deferred under this section, any refund as defined in section' 270A. 03;'subdivision
7, must be taken first as a deduction from the amount of the deferred tax for that year, and
second as a deductron agamst any outstanding: deferral from prevrous years, rather than as a
¢ash payment. The commissioner shall cancel any cuirent year’s déferral or prevrous years’
deferral and interest that is offset by the refunds. If thé total of the refund amounts exceeds the
sum of the deferred tax for the currént year and cumulative deferred tax and interest for'pre-
vious years, the commissioner shall then remit the-excess amount to thé hoimeowner. On or
before the date on which the commissioner issues property tax refunds, the commissioner
shall notify program participants of:any reduction in the deferred amount for the current and
previous years resulting from refunds. : o

Hlstory 1997c231 art14s9 ]9980389art5s12

290B 07 LIEN DEFERRED PORTION oo G - i

- (a) Payment by the state to the county ‘treasurer of taxes deferred under this sectlon is
deemed aloan from the state to the program participant. The commissioner must compute the
interest as provided in section 270.75; subdivision 5, but-not-to exceed five percent, and
maintain records of the total deferréd amount and interest for each participant. Interest shall
accrue beginning September 1 of the payable year fot which the taxes are deferred. Any de- v
ferral made under this chaptershall not be: construed as delinquerit property taxes. !

" The lien‘created unider section272.31 continves to secure payment by the taxpayer, or
by the taxpayer’s SUccessors or assrgns ‘of the amount‘deferred, in¢luding interest, with re-
spect to all years for which amounts are deferred “Thie lien for deferred taxes and interest has
the same priority as any ‘other lien under séction 272.31, except that liens, including mort-
gages, recordéd or filed prior to the recording Or filing of the notice under section 290B.04,
subdivision 2, have priority over the lien for deferred taxes and interest. A seller’s intetest in
acontract for deed, in which a qualifying homeownér is the putchaser or an assignee of thie
purchaser, has ‘priority over deferred taxes’and interest on deferred taxes, regardless of
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whether the contract for deed is recorded-or filed. The lien for deferred taxes and intérest for
future years has the same priority as the‘lien:for deferred taxes and interest forthe first year,
*.which-is. always higher in ptiority than .any mortgages or.other liens:filed; recorded, or
.created after the notice recorded or filed under: section 290B.04; subdivision 2. The county:
treasurer or auditor shall maintain records of the deferred portlon -and shall list the amount of
deferred taxes for the year and the cumulative deferral and interest for all previous years as a
lien against the property. In any certification of unpaid taxes for a tax parcel, the county audi-
tor shall clearly distinguish between taxes payable in thé current year, deferred taxes and in-
“terest, and delinquent taxes. Payment-of’ ‘the déférred portion beconies due-and owing at the
time spemﬁed insection 290B.08. Upon recelpt of thé payment, the commissioner shall issue
areceipt for it to the person makmg ‘thé: paymient upon request and shall notify the auditor of

" _the county in'which the parcelis located Wwithin ten'days, 1dent1fym g the patcel to which'the

‘payment applies. Upon receipt'by the comrmss10ner of revenue-of collected funds in"the

- amount of the deferral, the state s loai fo'the program’ part1c1pant is deemed paid in full.:

(b) If property for which'taxes have been’deferréd: under” this chapter’ forfeits under

chapter 281 for nonpayment of a iondeferred property tax amiouht, or because of nonpay-

- mentof amounts previously deferred followinga termination under.section 290B.08, the lien
for the taxes:deferred under this chapter, plus interest.and costs, shall'beicameled by the
county auditor as provided in section 282.07. However, notwithstanding any other law to the
contrary, any proceeds from a:subsequent sale of the property under chapter 282 or another .
law, must be used to first reimburse the county’s forfeited tax sale fund for any direct costs of
selling the property,or any costs directly related to preparing the property for sale,-and then to
re1mburse the state for the amount of the canceled lien. W1th1n 90 days of the receipt of any
sale proceed to Wthh the’ stat s entitled under thesé¢ provisions, the’ county auditor must pay
‘those funds to'the- comrmss1oner of revenue by warrant for deposit i in the’ general fund. No
other deposit, use, distributiof; or release of gross sale proceeds or receipts may be' made by
the county until payments sufficient to fully reimburse the state for the canceled lien amount
have been transmitted to the commissioner.

History: 1997 ¢ 231 art 14 s 10; 1998 c 389 art 55 13

290B.08 TERMINATION OF DEFERRAL; PAYMENT OF DEFERRED TAXES.

Subdivision 1. Termination. (a) The deferral of taxes granted under this chapter termi-
nates when one of the following occurs:

(1) the property is sold or transferred; o

(2) the death of the qualifying homeowner(s);

(3) the homeowner notifies the commissioner in writing that the homeowner desires to
discontinue the deferral; or

(4) the property no longer qualifies as a homestead.

(b) A property is not terminated from the program because no deferred property tax
amount is determined on the homestead for any given year after the homestead’s initial en-
rollment into the program.

Subd. 2. Payment upon termination. Upon the termination of the deferral under sub-

* division 1, the amount of deferred taxes and interest plus the recording or filing fees under
both section 290B.04, subdivision 2, and this subdivision bécomes due and payable to the
commissioner within 90 days of termination of the deferral for terminations under subdivi-
sion 1, paragraph (a), clauses (1) and (2), and within one year of termination of the deferral
for terminations under subdivision 1, paragraph (a), clauses (3) and (4). No additional inter-
estis due on the deferral if timely pald Onreceipt of payment, the commissioner shall within
ten days notify the auditor of the county in which the parcel is located, identifying the parcel
to which the payment applies and shall remit the recording or filing fees under section

" 290B.04, subdivision 2, and this subdivision to the auditor. A notice of termination of defer-

ral, containing the legal description and the recording or filing data for the notice of qualifica-
tion for deferral under section 290B.04, subdivision 2, shall be prepared and recorded or filed
by the county auditor in the same office in which the notice of qualification for deferral under

section 290B.04, subdivision 2, was recorded or filed, and the county auditor shall mail a

copy of the notice of termination to the property owner. The property owner shall pay the .
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wrecording or filing fees. Upon recording or ﬁling of the notice of termination of deferral, the
notice of qualification for deferral under section 290B.04, subdivision2, and the lien created

-byitaredischarged. If the deferral is not timely paid, the penalty, interest, lien, forfelture and

-«other rules for the collection of ad valorem property.taxes apply. SRR '

Hlstory. 1997 c231ari 14 s I], 19_98 c 389 art5s 14

. '290B.09 STATE REIMBURSEMENT S
Subdlvrsron 1. Determmatlon, payment. The county auditor shall detemnne the total
current year’s deferred amount of property tax under this, chapter in the county, and submit
‘those amounts as part of the abstracts of tax lists submitted by the county auditors under sec-
,t10n‘275 29. The comrmssroner may make changes in the abstracts of tax lists as deemed nec-
.essary. The commissioner of revenue, after such review, shall pay the deferred amount of
property tax to each county treasurer on or before August 31. :
, ,The county treasurer shall d1str1bute as part of the October settlement the funds recelved
as 1f they had been collected as.a part of the property tax. \ '
. -Subd.2. Appropnatlon An amount sufficient to pay the total amount of property tax
-determined under subdivision 1 is annually appropnated from the general fund to the com-
-missioner-of revenue. .. . Loy L

Hlstory 19970231 ar114s12 19980389art5515

o

'290B.10 SENIOR DEFERRAL PROGRAM INFORMATION PROVIDED

. The commissioner of revenue shall prov1de 1nformat10n about the senior deferral pro-
, gram 'and eligibility. criteria for the program in the instruction, booklet prepared for taxpayers
to use in applying for property tax refunds under chapter 290A s o

- History: 19980389art5s16 SRR TR
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