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272.01 PROPERTY SUBJECT TO TAXATION. _

Subdivision 1. All real and personal property in this state, and all personal property of
persons residing therein, including the property of corporations, banks, banking companies,
and bankers, is taxable, except Indian lands and such other property as is by law exempt from
taxation.
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Subd. 2. (a) When any real or personal property which is exempt from ad valorern taxes,
and faxes in li€u thereof, is leased, loaned, or otherwise made available and used by a private
individual, association, or corporation in connection with'a business conducted for profit,
there shall be imposed a tax, for the privilege of.so using or possessing such real or personal
property, in the same amount and to the same extent as though the lessee or user was the own-
.erofsuchproperty : . Sy e :

+(b) The tax imposed by this subdrvrsron shall not apply to R SR

" :(1) property leased or used as-a concession in-or relative to the use in’ whole or part of a
public park, market, fairgrounds, port authority, economic development authority. estab-
lished under chapter 469, munrcrpal aud1tor1um mumcrpal parkmg facility, mumcrpal mu-
seum, or municipal stadium;* e

(2) property of an' a1rport owned ya crty, town, county, or group thereof which i is:

(1) leased to or used by any person or entrty mcludrng a fixed base operator and

(11) used as a hangar for the storage or repair of aircraft or to provrde avratron goods
servrces or facilities to the. -airport or general public; - ;
the exception from taxatron provrded 1n thrs clause does not apply to: _

(@) property. located at an- -airport; owned or operated by the metropolitan arrports com—
mission or by acity of over 50,000 populatron according to the most recent federal census or
such a city’s airport authorrty o : o

-(ii) hangars leased by a prrvate mdrvrdual assocratron, or- corporat1on in;connection
wrth a business conducted for profit other than an aviation—related business; or: ‘

-(ii1) facilities leased by a prlvate individual, association; or corporation in'connection
with a business for profit,that consists of a major jet engine repair facility financed, in whole
or part with the proceeds of state bonds and located in a tax increment financing district;’

' (3) property constituting or used asa publrc pedestrran ramp or concourse m connectron
wrth a public airport; or . : s

(4) property constituting or'used as a passenger check-in area or ticket sale’ counter
boarding area, or luggage claim area in connection witha public airpoit but not the arrports
owned or operated by the metropolitan airports coinmission or cities of over 50,000 popula-
tion or an airport authority therein. Real estate owned by a mumcrpahty In connection with
the operatron ofa publrc airport'and leased or used for agrrcultural purposes is not exempt

(c) Taxes 1mposed by this subdivision are payable as in the case of personal property
taxes and shall bé assessed to the lessees or users of real or personal property in thé same
manner as taxes assessed to owners of real or personal property, except that such taxes shall
not bécortie a lien agamst the property. When due, the taxés shall constitute a debt due from
the lessee or user to the sfate, townshrp, city, county, and school district for which the taxes
were assessed and shall be collected in the same manneér as personal property taxes. If proper-
ty subject to the tax imposed by this subdivision is leased or used jointly by two or iore per-
sons, each lessee or user shall be Jomtly and severally liable for payment of the tax.

(d) The tax on real property of the state or any of its political subdivisions that is leased
by a'private individual, association, or corporation and becomes taxable under ‘this subdivi-
sion or other provision of law must be assessed and collected as a personal property assess-
ment. The taxes do not become a lien against the real property. - L TR R S

‘Subd. 3. The provisions of subdivision 2 shall not apply to: el ey

(a) Federa] property for which payments are made in lieu of taxes in amounts equrvalent ‘
to taxes which n‘ught otherwise be lawfully assessed; S ‘
. (b) Real estate exempt from ad-valorem taxes and.taxes in lieu thereof whrch is leased :
" loaned, or otherwise made available to: telephone companies or electric, light and power
companies upon which personal property consisting of transmission and distribution lines is .
situated and assessed pursuant to sections 273.37,273.38,273.40 and 273.41, or upon which
are situated the communication lines of express, railway, telephone or telegraph companies
or pipelines used for the transmission and distribution of petroleum products, or the equip-
ment items of a cable communications company subject to sections 238.35 to-238.42;

(c) Property presently owned by any educatronal mstrtutlon chanered by the temtonal
legislature; : R
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; (d) Indian lands; L . -

.(e) Property of any corpordtion orgamzed as atribal corporation under the Indlan Reor-
gamzatlon Act of June 18, 1934; (Statutes at Large, volume 48, page:984); .

(f) Real property owned by the state and leased' pursuant to sectlon 161 23 or 161.431,
and acts amendatory. thereto;

(g) Real property owned by a seaway port authority on June 1, 1967 upon which there
has been constructed docks, warehouses, tank farms, administrative and maintenance build-
ings, railroad.and ship terminal facilities and other maritime and transportation facilities or
those directly related thereto; together with facilities for the handling of passengers and bag-
gage and for the handling of freight and bulk liquids,.and personal property owned by a sea-
way port authority used or usable in connection therewith, when said property isleased to a
private individual, association or corporation, but only when such lease provides that the said
facilities are available to the public for the loading and unloading of passengers and their bag-
gage and the handhng, storage, care, shipment, and dehvery of merchandise, freight and bag-
gage and other maritime and transportation activities and functions directly related thereto,
but not including property used for grain elevator facrhtres it bemg the declared policy of
this state that such property when so leased is public property used exclusively for a'public
purpose; notwithstanding the one—year limitation in the provisions of section 273.19;

(h) Notwithstanding the provisions of clause (g), when the annual rental recéived by a
seaway port authority in any calendar year for such leased property exceeds an amount rea-
sonably réquired for administrative expense of the authority-per year, plus promotional ex-
pense for the-authority not to exceed the sum of $100,000 per year, to-be expended when and
in. the manner decided upon by the commissioners, plus an amount sufficient-to pay all in-
- stallments of principal and interest due, or to become due, during such calendar year and the
next succeeding year on any revenue bonds issuedby the authority, plus 25 percent of the
gross-annual rental to be retained by:the authority for improvement, development, or other
contingencies, the authority shall make a payment in lieu of real and personal property taxes
of areasonable portion of the remaining annual reatal to the county treasurer of the county in
which such seaway port authority is principally located. Any such paymeits to the county
treasurer shall be disbursed by the treasurer on the same basis as real estate taxes are divided
among the various governmental units, but if such port authonty shall have received funds
from the state of Minnesota and funds from any city and county pursuant to Laws 1957, chap-
ters 648, 831, and 849 and acts amendatory thereof, then such disbursement by the county
treasurér shall be on the same basis as real estate taxes are divided among the various govern-
mental units, except that the portion of such payments which would otherwise go to other
taxing units shall be divided equally among the state of Minnesota and said county ; and city.

* Subd. 4. In the event that any of the provisions of subdivision 3 render this act uncon-
stitutional, that portion of subdivision 3 shail be severable and of no. effect., .

History: (1974). RL s 794; Ex1959 ¢ 1 s I; Ex1959 ¢ 8551;1961.c 3615 I; 1965 ¢
6225 1;1967.¢c865s1; 1973 c 123 art557; 1980 ¢ 607 art2s 5; 1SpI981 ¢ 1-art 2 5 2;
1986 c 399 art2 s 3; 1986:¢ 400 s 3;,1986 ¢ 444, 15pl986 ¢ 3 art 2.541;.1987 ¢ 268 art
8512, 1988¢69854; 1988¢c719art6s2; 1989 c 2395 1; 1989 ¢ 277art 2s14; 1991
c350ar11 $17; 1992 c 464 art 1 5.32; 1993¢375art552

272.011 STATE—OWNED PROPERTY USED FOR HOUSING OFFICERS OR EM-
PLOYEES.

: Notwithstanding the provisions of section 272. 02 or any other law to the coritrary, any
“real property or portion thereof owned by the state and undér the control of the state or any
department, agency or institution thereof and regularly utilized as living accommodations
for any officer or employee of the state or any department, agency or institution thereof shall
be subject to assessment and taxatlon on the same ba51s as pnvately owned property of a hke
nature. = .

Hlstory 1973 c 509 5 1

272 02 EXEMPT PROPERTY. . : -
- Subdivision 1. Exempt property. descrlbed All property described i in thxs sectlon to
the extent herein limited shall be exempt from taxation: .
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(1) All public burying grounds..
(2)-All public schoothouses. -
* 7-(3) All'public-hospitals: * ~ o
T C3) All acadermes colleges and un1vers1t1es -and all serrunarres of learmng
*'. (5) All churches, church property, and housés of worshrp ‘ '

(6) Institutions of purely pubhc charity except parcels of property contalmng structures
and the structures described in section273.13, subdlvrslon 25 paragraph (e) other than those
that quallfy for exemptron under clause (25). ,

(D All puiblic property exclus1vely used for any public purpose Lo

(8) Except for the taxable personal property enumerated below, all personal property
and the property descnbed in section 272.03, subdivision i, paragraphs (c) and (d) shall be .
exempt Lo T S S

.The followmg personal property shall be taxable ‘ C :

. (a) personal property whichis part of an eléctric generating, transnussron or drstnbu—
t1on system or a prpehne system transporting or distributing water, gas, crude oil, orpetro-
leum products or mains and pipes used in the distribution of steam or hot or chilled water for
heat1ng or coolmg burldrngs and structures . .

(b) rallroad docks and wharves ‘which are part of the operatmg property of a rarlroad' o
company as defined in sectlon 270.80; oL e

. {c) personal property defined in section 272 03 subd1v151on 2, clause 3);-.

(d) leasehold or other personal property interests which are taxed pursuant to- section
272.01,subdivision 2;273.124, subdivision 7; or 273.19; subdivision 1; or any other law pro-
- v1d1ng the property is taxable as if the. lessee or user were the fee owner;

.(e) manufactured homes and sectional structures, 1nc1ud1ng storage sheds, decks and
s1m11ar removable improvements constructed on the site of a manufactured home, sectional
structure, park trailer or travel traller as prov1ded in section 273.125, subdrvrsron 8, para-
graph (f); and T AT

“(f) flight property as defmed in sectron 270 071 , s ‘

(9) Personal property used primarily for the abatement and control of air, water, or land
pollution to the extent that it is-so used, and real property which is used primarily for abate-
ment and control of air, water, or land pollution as part of an agricultural operation, as apart
of a centralized treatment and recovery facility operating under a permit issued by. the Min-
nesota pollution control agency pursuant to chapters.115.and 116 and Minnesota Rules, parts
7001.0500 to 7001.0730, and 7045.0020 to 7045.1260, as a wastewater treatment facility
and for the treatment, recovery, and stabilization of metals, oils, chemicals, water, sludges or -
inorganic materials from hazardous iridustrial wastes, or as part of an electric generation sys—
tém.For purposes of this clause, personal property includes: ponderous machrnery andequip- -
mentused in a business or productron act1v1ty that at common law is consrdered real proper—
ty. : e

Any taxpayer requesting exemption of all or a portion of any. real property ot any équip-
ment or device, or part thereof; operated: primarily for the control or abatement of air'or water
pollutron shall file an application-with the commissioner of revenue: The equipment:or de-
vice shall meet standards, rules, or criteria prescribed by the Minnesota pollution control
agency,and must be installed or operated in accordance with a permit or order issued by that
agency; The anesota pollutron control: agency shall upon request of the commissioner fur-
nish 1nformatron or adv1ce to the.commissioner. On determining that property quahfres for
exemptron the, commissioner shall issue an order exempting the property from taxation. The
equipmeént or device shall continue to be exempt from taxation as long as the perrmt issued by
the Mrnnesota pollutron control agency-remains in effect. . ..' .

( 10) Wetlands For purposes of this subdivision, * wetlands means: @) land descnbed in
section 103G. 005, subdivision 15a; (ii) land which is mostly under water, produces little if
any income,and has no.use except forwildlife or water conservation purposes; provided it is
preserved in its natural condition and drainage of it would be legal; féasible, and econotnical--
ly practrcal for the productlon of livestock, darry animals, poultry, fruit] vegetables, forage
and grains, except wild rice; or (iii) land in a wetland. preservatron area under sections
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103E.612 to 103F.616. “Wetlands” under items (i) and (ii) include-adjacent land which is not
suitable for agricultural purposes due to the presence of the wetlands, but do not include
woody swamps containing shrubs or trees, wet meadows, meandered water, streams; rivers,
and floodplains or river bottoms. Exemption of wetlands from taxation pursuant to this sec-
tion shall not grant the public any additional or greater nght of access to the wetlands or di-
minish any right of ownershtp to the wetlands. :

(11) Native prame The commissioner of the department of natural resources shall de—
termine lands in the state which are native prairie and shall notify the county assessor of each
county in which the lands are located. Pasture land used for livestock grazing purposes shall
notbe con31dered native praifie for the purposes of this clause. Uponreceipt of an application
for the exernptron prov1ded in this clause for lands for which the assessor has no determina-
tion from the commissioner of natural resources, the assessor shall refer the application fo the
cominissioner of natural resources who shall determine within 30 days whether the land is
native prairie and notify the county assessor of the decision. Exemption of native prairie pur-
suant to this clause shall'not grant the public any additional or greater rrght of access.to the
natlve prairie-or diminish any right of ownership to it.

" (12) Property used in a continuous program to provrde émergency shelter for victims of

~ domestic abuse, provided the organization that owns and sponsors the’ shelter is exempt from

federdlincome taxation pursuant to séction 501(c)(3) of the Iriternal Revenue Codé of 1986; -

as amended through December 31, 1992, notwithstanding the fact that the sponsoring orga-

nization receives fundmg under sectron g of the Umted States Housmg Act of 1937, as
amended. o

(13) If approved by the governmg body of the mumclpahty in whrch the] property is lo—
cated property not exceeding one acre ‘Which is owned and operated by any senior citizen -
group or association of groups that in gerieral limits membership to persons age 55 or older
and is organized and operated exclusively for pleasure, recreation, and other nonprofit pur-
poses, o part of the net earnings of which inures tothe benefit of any private shareholders;
provided the property is used primarily as a clubhouse, meeting facility, or recreational facil-
ity by the group or association and the property is not used for residential purposes on e1ther a
temporary or permanent basis.

(14) To the extent provided by section 295. 44 real and personal property used or to be

used primarily forthe production of hydroelectric or hydromechanical power on asite owned

. by the federal government, the state, or a local governmental unit which is developed and
operated pursuant to ‘the:provisions of section 103G.535:

’ TasyIf approved by the governing body of the mum01pa11ty in which the property is lo—
cated -and if constructlon is commenced after June 30, 1983:

(a) a “drrect satelhte broadcastrng fac111ty operated by a corporatron hcensed by the
federal comrnumcatrons commission to provide direct satellite broadcasting services using
'dlrect broadcast satellites operating in the 12—ghz. band; and

_(b) a “fixed satellite regional or national programrservrce facility” operated by a corpo-
ration licensed by the federal communications:.commission to provide fixed satellite—trans-
“mitted regularly scheduled broadcastlng services us1ngrsate111tes operatmg in the 6—ghz
band. K :

An exemptron proV1ded by clause (15) shall apply fora penod not o exceed five years. When
the fac:1hty no longer qualifies for exemptlon it shall be placed on the assessment rollsas
provrded in subdivision 4. Before approving a tax exemption pursuant to'this paragraph, the
governing body-of the mummpahty shall prov1de an’ opportunity<to the members of the
county board of ‘commissioners of the.county in which the facility is proposed to bé'located
and the members of the school board of the school district in which the facility is proposed to
be Jocated to-meet with the governing body. The governing body shall present to the mem-
bers of those boards its estimate of the fiscal impact of the proposed property tax- exemiption.

The tax exemption shall not be approved by the governing body until the: county board of
commissioners has presented:its written comment on the proposal to the governing body or
30day’s have passed from the date of the transmittal by the governing body to the board of the
information on the.fiscal 1mpact whichever occurs first! :
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(16) Real and personal property owned and operated by a private, nonprofitcorporation
exempt-from federal income taxation pursuant to United: States:Code, title. 26, section
501(c)(3), pnmarrly used in the generatlon and drstnbutlon of hot water.for heatrng buildings
and structures: & ;.

’ (17) N otw1thstand1ng sectron 273 19 state lands that are leased from the department of o
) ’natural résources- under section 92.46: g

* (18) Blectric poweér distribution lines and their’ attachments and appurtenances that are
used pnmanly for supplying electricity to farmers at reta11

\ (19) Transrtronal housmg fac111t1es “Transmonal housmg facrlrty means a facility that
_‘neets the followmg requlrements (It provrdes temporary housing to individuals, couples,

~ orfamilies. (i) It has the purpose of reuniting families and enabling parents or individuals to
obtain self-suffi¢iency, advance their education, get job’ trarmng, or become employed in
jobs that provide a living wage. (iii) It provrdes support services such as child care, work
readiness trainingy:and career developmeit counselmg, anda self—sufﬁmency program with

y ‘periodic monltormg of each resident’s progress ih completing the program’s goals. (iv) It

provides servicesitoaresident of the facility for at léast thré¢ months but no longer than three
" years, exceptresidents enrolled in an educational or vocational institution or job’ trarmng pro-
* gram. These residents may receive services:during the time they are enrolled but in'no event

longer thanfour years. (v) It is owned-and.operated or, under lease from a unit of government

- or.governmental agency under a property disposition program and operated by one or more

- organizations exempt from federal income tax under section 501(c)(3) of the Internal Reve-

nue Code of 1986, as amended through December 31, 1992. This exemption applies notwith- -

standrng the fact that the § sponsoring organization receives financing by a direct federal loan
or federally insured loan or a loan made by the Minnesota housing finance agency under the
provisions of either Titlé IT of the National Housing Act or the Minnesota Housing Finance
. -Agency Law of 1971 or rules promulgated by the agency pursuant to it, and notwithstanding
. the:fact that the sponsoring organization receives: fundmg under Section 8 of the United
‘;States Housing Act of 1937, as amended.

* (20)Real and personal property, mcludmg leasehold or other personal property inter-
"ests,owned anid operated by a corporationif more than 50 percent of the total voting power of
the stock of the corporatlon is owrned collectrvely by: (i) the board of regents of the Universi-
tyof anesota (n) ‘the Umversrty ‘of Mifinesota Fouindation, an organization exempt from ,
fedéral inéorne taxation under séction. 501(c)(3) of the Internal Révenue Codé of 1986, as -
-amended through December 31, 1992, and (iii) a corporation organized under chapter 317A,

- which by its articles'of incorporation s prohibited fromi providing pecuniary gain to' any per-

’5On’or efitity ‘other 4Han the regents of the' Un1vers1ty of Minnesota; which property is used
primarily to manage or provide goods, services, or facilities utilizing or relating to Jarge~
scale-advanced scientific computing resources to the re gents of the Unrversny of anesota
and others.

- (21)(a) Small: scale wind energy convers1on systems 1nsta11ed after J anuary 1, 199 1 and

y,used as an electric power source are exempt . o .

‘ “Small scale' wind energy conversion systems are'wind energy conversion systems as
defined in section216C:06, subdivision12; including the foundation or support pad, which
are (i) used as anelectric power source’, (ii) located within one countyand owned by the same

-owner; and (iii) produce two megawaitts or less of electricity.as measured by nameplate rat-

: 1ngs A

* (b) Medium scale wind energy conversion systems installed after January'1, 1991, are

treated as follows: (i) the foundation and support pad dre taxable; (ii) the associated Suppoit-

* ing and protective structures are exempt for the first five assessmént years after they have

been constructed, and thereafter, 30 percent of the market value of the associated supporting
and protectrve structures are taxable and (iii) the turbmes blades transfonners and its re-
ergy conversron systems as deﬁned in:section 216C.06, subdivision 12, including the
foundation or.support pad, which are: (i) used as an electric power source; (ii) located within
one county and owned bythe same owner; and (iii) produce more than two but equal toorless
than 12 megawatts of energy as measured by nameplate ratings. .
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..(c)Large scale wind energy conversion systems installed after January 1,:1991, are
treated as follows:: 25 percent of the market value of all property is taxable, including (i) the
foundation and support pad; (ii) the associated supportmg and protective structures; and-(iii)
the turbines, blades, transformers, and its related equipment. “Large scale wind energy con-
- version systems” are wind energy. conversion systems as defined in:section 216C.06, subdi-
. vision 12, including the foundation or support pad, which are:, (i).used.as an electric power
source; and (ii) produce more than 12 megawatts of energy as measured by: nameplate rat-
ings. :

(22) Containment tanks, cache basms and that portlon of the structure needed for the '
containment facility used to confine agrlcultural chiémicals as defined in section 18D.01,
subd1v1s10n 3, as requrred by the commissiorier of agnculture under chapter 18B or 18C.

(23) Photovoltaic devices, as defined i in sectlon 216C.06, subd1v1510n 13, mstalled after ‘
AJ anuary 1, 1992, and used to produce or store electnc power. ., o o

(24) Real and personal property owned and operated by aprivate, nonproﬁt corporatron .
exempt from federal income. taxation pursuant to. United States Code; title 26, section .
501(c)(3), primarily used for an ice arena or ice rink, and used prlmanly for youth and’ hrgh
school:programs. , g ?

(25).A structure-that is situated on real property that is used for :

- (i) housing for the elderly or for low-and moderate—income families as deﬁned in Trtle
II of the National Housing Act, as amended through Décember 31, 1990, and funded by a
drrect federal loan or federally insured loan made:pursuznt to Title IT‘of the act; or °

(ii) housing lower income families or elderly or handicapped persons as deﬁned in Sec-
tlon 8 of the United Statés Housing Act of 1937, as amended., -

In order for a structure to be exempt under i item (1) or (i), it must also meet each of the
following criteria: ‘ T
- . (A)isowned by an entrty whrch is operated asa nonproﬁt corporat1on orgamzed un r
chapter 317A; I R

(B)is owned by an ent1ty which has not entered,mto a housmg as51stance payments cons
tract under Section 8 of the United States Housing Act of 1937, or, if the entity which owns -

the structure has éntered 1nto a housmg assistance payments contract under Section 8 of the o

United States Housmg Act of 1937, the contract provides assrstance for less than 90 percent
" ofthe dwelhng units in the stmcture excludmg dwellmg un1ts mtended for management or
maintenance personnel _ , - e

(C) operates an on-site congregate drnmg program in Wthh pamelpatron by resrdents
is mandatory, and provides assisted l1vmg or srrmlar social and physrcal support serv1ces for
residents; and e i ; e g

(D) was not assessed and d1d not pay tax under chapter 273 pnor to the 1991 levy, whrle
meetmg the other conditions of this clause. RS

. “An exemption under'this clause remains in effect for taxes lev1ed in each year or partlal
year of the term of its permanent financing. . -« «, ‘

.(26) Real and personal property that is located in the Supenor Natronal Forest and '
owned or leased and operated by a nonprofit organization that is exempt from federal income’
taxation under section 501(c)(3) of.the Internal Revenue Code of 1986, as amended through -
December 31, 1992, and primarily used. to provide recreational opportumtles for disabled

veterans and their families. aEn

(27) Manure p1ts and appurtenances,-which may include slatted. ﬂoors and prpes
. installed or operated in accordance with a permit, order, or certificate of compliance issued
. by the Minnesota pollution control agency. The exemption shall continue for as long as the
~ permit, order, or certrﬁcate issued by:the anesota pollutlon control agency remains in- ef—
fect. : :
(28) Notwrthstandmg clause (8),item (a) attached machmery and other personal prop—
erty which is part of-afacility containing.a cogeneration system as described in-section
216B.:166, subdivision 2, paragraph (a), if the cogeneration system has met the following cri-
teria: (i) the system utilizes natural gas as a primary fuel-and the cogenerated steam initially
replaces steam generated from existing thermal boilers utilizing coal; (ii) the facility devel- -
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sion; and (ur) construction of the facility is commenced after July 1, 1994, and before July 1,
1997.

(29) Real property‘acqtired by a home rule chatter city, statutory crty, county, town, or
school district urideér a lease purchase agreement or an installment'purchase‘'contract dunng
the term of the lease purchase agreement as long as and to the extent that the property isused

by the city, county, town, or school district and devoted to-a: pubhc uis€ and to'the extent it is
not subleased to any private individual, entrty, association; or corporatlon in connectlon w1th
a busrness or enterprise operated for profit.

“(30) Property owned by a nonproﬁt charitable orgamzatlon ‘that quahﬁes for tax exemp—
tion'under section 501(c)(3) of the Internal Revenue Code of 1986 as amended thiough De-
cember 31,1997, that s intended to be used a$ a 'business incubatorina high-unémployment

) county butisriot occupied on'the: assessmient date. As used in thlS clause a “busrness incuba-

tor” is a facrhty used for the development of nonretail busmesses offerrng access to equ1p—

ment, space services, and advice to the teriant businesses, for the purpose of encouragmg .

economic development, diversification, and job creation in the area served by the organiza-

. tion, and “high“unemployment county is a county that had an average ‘annual unemploy-
‘ment rate of 7.9 percent or greater in 1997, Property that quahﬁes for the exemption under .

. this clause'is limited to no more than two contiguous parcels and structureés that do not exceed
in the aggregate 40,000 square feet. This exemption explres after taxes payable in 2005.

‘BN 0tw1thstand1ng any other law to the contrary, real property that meets the follow—
ing criteria is exempt:

(1) constitutes a wastewater treatment system (a) constructed bya mumcrpahty using

public funds (b) operates under a State Disposal System Permit issued by the Minnesota
pollutron control agency pursuant to chapters, 115 and 116 and anesota Rules, chapter
7001, and (c) applies its effhient to land used as part of an agricultural operatlon, ‘

(i) is located within a municipality of a population of less.than 10,000;.
- (iid) is used for treatment of effluent from a private potato processing facrhty, and,,

(iv) is owned by a mun1c1pa11ty and operated by a private entity under agreement wrth
that municipality. . .

Subd. la. Limitations om; exemptlons The exemptrons granted by subdrv1s10n 1 are
subject to the limits contained in the other subdivisions of this section, section272.025, or
273.13, subdivision 25, paragraph.(c), clause (1).or(2), or paragraph (d), clause (2)..

Subd. 2. Certain school district property not exempt. Property owned, leased or used
by any public elementary or secondary school district for.a home, residence or lodging house
for any teacher, instructor, or administrator, and any property owned by,any public school
district which is leased to any person or organization for a nonpublic purpose for.one year or
more pursuant tosection 123B.51, subd1v1s1on 4,'shall not be 1ncluded inthe exemptron pro-
vided in subdivision I+ "

Subd. 3. Certain hospltal property not exempt Property owned or leased by, or
loaned to, a hosprtal and used principally by such hospital as a recreatronal or. rest area.for
employees, adrmmstrators or medrcal personnel shall notbe mcluded m the exemptlon pro-
vided in subdivision 1.

Subd. 4. Conversion to exempt or taxable uses. (ay Any property exempt from taxa-
tion on January 2 of any year which, due to sale or other reason; loses its. exemptlon pnor to
July 1 of any year, shall be placed on the current asséssment rolls for that year.” -

The valuation shall be determined with respect to its value on January 2 of such- year
The classification shall be based upon the useto whrch the property was put by the purchaser,
or in the event the purchaser has not utilized the propetty by July 1, the intended use of the
property, determined by the county assessor, based upon all relevant facts. 7

(b)) Property subjectto tax on January 2 that is acquired before July 1:of the year is ex-
empt for that assessment year 1f the property is to be used for an exempt purpose under subdi-
vision 1; clauses'(1) to (7).:

(c) Property which forfeits to the state for nonpayment of real estate taxes on or before
December 31 in an assessiiiént year, shall be refiioved from the assessmefit rolls for that as-
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'ses'sment year..Forfeited property that is repurchased, or sold at a public or private sale, on or
before December 31 of an assessment year shall be placed on the assessment rolls for that
year’s assessment. ‘

Subd. 5. Economic development; public purpose. The holding of property by a pOlltl-
cal subdivision of the state for:later resale for economic development purposes shall be con-
sidered a public purpose in accordance with subdivision 1, clause (7)-for a period not to ex-
ceedeight years. The holding of F property by a political subdivision of the state for later resale
,-(l) which is purchased or held, for housing purposes; or (2) which meets the conditions.de-

scribed in section 469.174, subdivision 10, shall be censidered a public purpose in accord-
ance with subdivision 1, clause (7). The governing body of the political subdivision which
dcquires property which is subJect to this subdivision shall after the purchase of the property
certify tothe city.or county assessor whether the property is held for economic development
purposes or housing purposes or-whether it meets the conditions of section 469.174, subdi-
vision 10. If the property is acquired for economic development purposes and | buildings or
- other improvements are constructed after acquisition of the property, and if more than one—
half of the floor space of the buildings or improvements which is available for lease to or use
by a private individual, corporation, or other entity is leased to or otherwise used by aprivate -
1nd1v1dual corporation, or other entity the provisions of this subdivision shall not.apply to
,the property. This ‘subdivision shall not create an exemption from section 272.01, subdivi-
sion 2;272.68;273.19; or, 469 040, subdivision 3; or other provision of law prov1d1ng for the
taxation of or for payments in lieu of taxes for publicly held property Wl’llCh isleased, loaned
or otherwise made availablé and used by a private person.

Subd. 6. Property used for hydroelectric or hydromechanical power N otw1thstand—
ing thé provisions of subdivision 5, real and personal property used ortobe used pnmarlly for
the production of hydroelectric or hydromechanical power and leased from the state or a, lo—
cal govemmental unit pursuant to section 103G.535 may be exempt from taxation or pay-
ments in lieu of taxes.’

The exemption from taxation or payments in lieu of taxes'provided by this subdivision
does niot apply torhydroelectric or hydromechamcal facﬂities operated at any time between
January 1, 1980 and January. 1, 1984. ;

Subd. 7. Pollution abatement property. Property, mcludmg real property, qualifies as
exempt pollution abatement property under subd1v1s1on 1 clause (9) if the followmg condi-
tions are satisfied.

(a)(1) The property is part of a refuse—denved fuel *facﬂity converted froma coal burn-
ing electric generation facility and the property consists.of: :

(1) boiler modifications necessary to efficient handhng and burning of refuse—derived
fuel and transfer of the heat prodiiced by combustion of the fuel;”

(i) ash handling and storage systems such as vacuum—pneumatic equipment convey-
ors,-crushers, and storage buildings to remove, convey, process; and temporanly store bot-
tom and fly ash from the burning of refuse—derived fuel;
~ {iii) control systems, such as computers, to control the' operation of equipment de-
scnbed in clauses '(i) to (iv) and other pollution abatement’ equipment and”

" (iv) equipment to monitor emissions into the air aiid combustion efficiency, or

(2) the property is a solid waste resource recovery mass bum facﬂity

b) The facrlity was constructed and will be operated under a contractual arrangement
providing for payment, in: whole or part, of the property: tax on the property by a political
subdivision of the state .

Subd. 8. Property leased to school dlstrlcts Property that is leased or rented to a
school district is exempt from taxation if it meets the following requirements:

(1) the lease must be for a penod of at least 12 consecutive months; . :

(2) the terms of the lease must requ1re the school district to pay anominal cons1deration
for use of the building; ! .

(3) the school district must use the property to provrde direct mstruction in any grade
from kindergarten through grade 12; special education for handicapped children; adult basic
education as described in section 124D.52; preschool and early childhood family education;
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-Or commumty -education programs, mcludmg provision of admlmstratlve serv1ces d1rectly
_related to the educational program at that site; and .

-(4) the lease must prov1de that the school dlStI‘lCt has the excluswe use of the property
durmg the lease period. . . : R

. .. Subd.9.Personal property; blomass facnllty (a) Notw1thstandmg clause (8), item(a),

of subdivision 1, attachéd:machinery and other personal property, excluding-transmission
anddistribution hnes that is part of a system that generates biomass electric energy that satis-
-fies the mandate, in whole or in part, established in section 216B.2424, or a systein that gen- -
erates electric energy using waste wood is exempt ifit meets the requirements of thls subdl-
vision. <

(b) The governing bodies of the county, city or town, and school district must each ap-
prove, by resolution, the exemption of the personal property under this subdivision. Each of
the governing bodies shall file a copy of the resolution with the county auditor. The county
.auditor shall publish the resolutions in newspapers of general circulation within the county.
The voters of the county may request a referendum on the proposed exemption by filing a
petition within 30.days after the resolutions are published. The petition must be signed by
voters who reside in the .county. The number of signatures must equal at least ten percent of
the number of persons voting in the, countyin the last general election: If such a petition is
timely filed, the resolutions are not effective until. they have been submitted to the voters re-
siding in the county ata general.or special election and a majority of votes cast on the ques-
tion of approving the resolution are in the affirmative: The commissioner of revenue shall
prepare a suggested.form of question to be presented at the referendum.. .

* (¢)'The exemption under this subdivision is limited to a maximum of five years, begin-
ning with the assessment : year 1mmedlately followmg the year durmg Wthh the personal
property is put in operation:- —

History: (1975, 1976) RL s 795 1911 c 242 5 1 ]913 fog 259 5 ] 1925 c ]7] sl
1935¢ 3855 1; ExI936 c6651; 1943 c 415 1;1945c44 51; 1951 c639s 1; 1959 ¢
6105 1; 1961 c481.s 1; 1965 ¢ 514 5 1; Ex1967 ¢32:art4 s 2, art 105 1; 1969¢ 1064 s
1; 1971 ¢ 25 5 55; 1971 ¢ 570 5°1,2; 1971 ¢ 790.5'1;-1971 ¢ 794 5:3; 1971 '¢.821 s:1;+
Ex1971 ¢ 31 art 22 s 3; 1973 c123.art 55 7; 1973 'c 582 5 3;:1973 ¢ 650 drt 24 5 1::1974.
c316s1; 1974 ¢ 5455 1; 1975 ¢ 1995 2;:1975'¢ 352 5 1,°1979 ¢ 303 art 2 5 5,6; art 7 s.
121980 ¢ 432 5-1; 1980 ¢ 564 art 13 s 1; 1980 ¢'607 art 25 6; 1981 ¢ 251 s:1; 1981 ¢ .

- 30951; 1Sp1981'clart8s 3; art 10 5.5; 1982:c523.art 27 s4; 1983 ¢:213 5.10; 1983 ¢
‘342 art2s2; art 95 1;1984ic502 art 3 5 4,5; 1984¢:548 5 1,2; 1984 ¢ 593 5:1~4; 1984
c655 art 1 5s45; 1985 ¢ 2485 70; 1985 ¢ 3005 4;:1Sp1985:c 14 art 355 3;:art 4 5:30,31;
art 17 s 2; 1986 c 444; 1987 ¢ 268 art 6 5 6,7; art.8.5 3; 1987 ¢ 291 s 205; 1988 ¢. 719 art
653;1989 c209-art 2 s 31; 1989 ¢ 277 art 2 5 15; 1Sp1989 ¢ 1.art.3 s.2-4;.art 95 17;
1990 ¢ 391 art-8 s.32,33;.1990 ¢ 604 art 3 s 7;711991 ¢ 265 art 5 5 14,1991 ¢ 291 art 1 s
10; art 12 s 4; 1991 ¢ 3155 2; 1991 ¢ 354 art 4.5.6;- 1992 c 464 art 1.5.33;.1992.¢.51 art
259, 1993 c375art 357,8; art5 5 3,4; art 8 s 14; I994c416art1 $9:,1994 ¢ 5135 1;
1994 c 614 s 3; 1994 c ‘647-art 4 s 39; 1995 ¢ 264 art 3 s.4; 1996 ¢ 462 s43; ]997 ¢31
art3s1; 1997 ¢ 19] art 1 $ 9; 1997 ¢ 231, art2 5. 78 1998 ¢ 389 art3 sl 1998 c 397
artll s 3

272.021 PROPERTY: OF VOLUNTEER FIRE DEPARTMENT EXEMPT FROM
TAXATION. . i~ ‘. S e

- The property of any volunteer ﬁre department used excluswely for the preventlon of
and protection from fire to the property of the commumty is declared to be public property -
used for essential public and governmental purposes, and such property of the volunteer fire
department shall be exempt from all taxes and specxal assessments of the cny, the county, the '
state, or any political subd1v151on thereof. - A e

SR 'Hlstory 1947¢330s1 e
272;0211 ‘SLIDING SCALE MARKET VALUE EXCLUSION FOR ELECTRIC‘
- POWER GENERATION EFFICIENCY. o

Subdivision 1. Efficiency determination and certification. An.owner or operator ofa
new or existing electric power generation facility, excluding wind energy conversion sys+
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‘tems, may apply to' the commissioner of revenie for. a market value exclusion ofi the property

as provided for in this section. This exclusion shall apply only to the market value of the
equipment of the facility, and shall not apply. to the structures and the land upon:which the
facility is located. The commissioner of revenue shall prescribe the forms and procedures for
this application. Upon receiving the application, the commissioner of reveriue shall request
the commissioner-of public service to make a determination of the efficiency of the appli-
cant’s electric power generatron facility. In.calculating the efficiency.of a facility, the com-
missioner of public service shall use a definition of effrcrency which calculates efﬁcrency as
the sumof: . ‘ “; et

- (1) the useful electrrcal power output; plus

(2) the useful thermal energy output; plus R

(3) the fuel energy of the useful chemical products, -

“all divided by the total eénergy input to the facility, expressed asa percentage The commis-
sioner must iriclude in this formula'the energy used in ary on—site preparation of materials
ﬂnecessary to convert the materialsinto the fuel used to generate electricity; such as aprocess
to gasrfy petroleum coke. The commissioner shall use the high heating value for all sub-
stances in the comimissioner’s efficiency calculations, except for wood for fuel in a biomass—~
eligible project under section 216B.2424; for these instances, thé commissioner shall’adjust
‘the heating value to allow for energy consumed for evaporauon of the moistiire in the wood.
The applicant shall provide the commissioner of public service with-whatever iiformation
the commissioner deems necessary to make the determination. Within 30-days of the receipt
of the necessary information, the commissioner of public service shall certify the findings of
" the effrcrency determination to the commissioner of revenue and to the applicant. The com-
-missioner of public service shall determine the efficiency-of the facility ‘and certify the find-
.- ings of that determination to the commrssroner of revenue every two years thereafter from
the date of the original certification.

Subd. 2. Sliding scale exclusion. Based upon the efﬁcrency determmatron provided by
the commissioner of public service as described in subdivision'1, the commissioner of reve-
nue shall subtract five percent of the taxable market value of the qualifying property for each
percentage point that the efficiency of the specific facility, as determined by the commission-
er of public service, is above 35 percént. The reduction in taxable market value shall be re-
flected in the taxable market value of.the facility beginning with the assessment year im-
mediately following the determination. For a facility that is assessed by the county in which
the facility is located, the commissioner-of revenue shall certify to the assessor of that county‘
the percentage of the taxable market value of the facility to be excluded.

‘Subd. 3. Revocation. (a) The commrssmner of revenue shall revoke the market value
reductron under this‘section, if: -

(1) the applicant exercises its rrght under federal law to requrre an electrrc utility to pur-
chase power generated by the facility; and

(2) theelectric utility notrfres the commrssroner that the' applrcant has exercrsed its nght
to require purchase ‘of power. "’ .

“The revocation is effective begmmng the first assessment year after notlﬁcatlon of the
commissioner.

..(b) For purposes, of this subd1v181on the followmg terms mean:: ¢

(1) “Federal law” is the federal Public Utility Regulatory Pohcres Act, Umted States
Code, title 16, section 824a~3, and regulations promulgated under that section, 1ncludmg v

. Code of Federal Regulations, title 18, sections 929.303 and 929 304..

). “Electrlc utility? means an electnc ut111ty as deﬁned in federal law, descnbed in
: clause(l) ‘ i« TLedrT iy :

Subd. 4 Ellglblhty An owner or operator of anew or exrstmg €lectric power generauon
facility who offers electric power generated by the facility for sale i is eligible for an exclusron
under this section only if:

* (1) the owner or Operator has received a cextrﬁcate of need under section 216B 243 1f :
requrred under that section; ‘
1310 1(2) the public utilities commission finds that an agreement exists or a good faith offer

has been made to sell the majority of the nét power generated by.the facility to an €lectric

Copyright © 1998 Revisor of Statutes, State of Minnesota. All Rights Reserved.



MINNESOTA STATUTES 1998

103 . TAXATION, GENERAL PROVISIONS ~ 272.025

utility which has a demonstrated need for the power. A right of first refusal satisfies the good.-
faith offer requirement. The.commission shall have 90 days from: thé date the commission -

.Teceives notice of the application under subdivision 1 to make this determination; and

(3) the electric utility has agreed in advance not to offer the electric power for resale to a

:retail.customerlocated outside of the utility’s assigned service area, or, if the utlhty isagen-
;eration and transmission cooperative electric association;, the a551gned service area of its
,members unless otherwise permitted by law. . ., «

For the purposes of this subdivision, “electric utility” means an entrty whose primary
business function is to operate, maintain,.or control equipment or facilities for providing
electric service at retail or wholesale, and includes distribution cooperative electric associa-
tions, generation and transmission cooperative electric associations, mumcrpal utilities, and
public utilities as defined in section 216B.02, subdivision 4. . Lo e

History: 1996 c 444 5 2; 1998 c 389 art 35 2

272 0212 BORDER DEVELOPMENT ZONE PROPERTY ,

Subdivision 1. Exemptlon All qualified property in a zone is eéxempt to the extent and
for the duration provided by the zone designation and under sections 469.1731 t0 469.1735.

Subd. 2. Limits on exemptlon Propertyina zone is not exempt under this section from
the follow1ng

* (1).special assessments; ;. « ' AT -

(2) ad valorem property taxes spemfrcally lev1ed for the payment of principal and inter-
est on debt obligations; and . . C i

(3) all taxes levied by a school district, except equahzed school 1ev1es as deﬁned in sec-

‘,tron 273.1398, subdivision 1, paragraph (e). = ~ -

-Subd. 3. State aid. Property exempt under this'section is 1ncluded in the net tax capacrty

~for purposes.of computing aids under chapter 477A.

Subd: 4. Définitions. (a) For | purposes of this sectron the followrng terms have the
meanings given.’

(b) “Qualified property” means class 3 and class 5 property as s defined in section 273:13
that is located in a zone and is newly constructed after the zone was designated, 1ncludmg the

. .land that contains the improveménts. -

(c) “Zone” means a border c1ty development zone designated under the provrsrons of

'section 469.1731.

Subd. 5. Finding required. The exemptron under this section is avallable toa parcel
only if the municipality determines that the granting of the tax exemption is necessary to en-
able a business to expand within. a zone or to attract a busmess to a zone.

Hlstory 1998 ¢ 389 art 12 s
272 022 [Repealed, 1983 ¢ 222 s 451
272. 023 [Repealed 1983 c 222 45]
272. 024 [Repealed 1983 ¢ 222 s 45]

272 025 FILING REQUIREMENT
Subdivision 1. Statement of exemptlon (a) Except in the case of churches and houses

of worsh1p property solely used for educational purposes by academies, colleges, universi-

ties or seminaries of learning, property owned by the state of Minnesota or any political sub-

“division thereof, and property exempt from taxation under section 272.02, subdivision 1,

clauses (8), (9), (12),(14), (17),(19); and (21) to (25), and at the times provided in subdivi-
sion 3, a taxpayer claiming an exemption from taxation on property described in section
272.02, subdivision 1, shall file a statement of exemptron w1th the assessor of the assessment
district in.which the property is located. : -

(b) A taxpayer claiming an exemption from taxation on property descnbed in section
272.02, subdivision 1, clause (9), shall file a statement of exemption with the commissioner
or revenue, on or before February 15 of each year for wh1ch the taxpayer claims an exemp-
tiont. " . r . : .o : : .

o«
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-+ .- (c) In case of sickness, absence or other disability or for good cause; the assessor may
. -extend the.time for'filing:the statement of exemption for a period not to exceed 60 days.
+(d) The comimissioner of revenue shall prescnbe the form and contents’ of the staternent
of exemption. RN

Subd: 2. Verlﬁcatlon Upon the written request of the assessor, the taxpayer ﬁlmg a

-statement of exemption shall make available tothie assessor all books and records relating to
the ownership or use of property Wthh are reasonably necessary to verify: that the property
quahﬁes for exemption.-

* Subd. 3. Filing dates. The'statement reqmred by subd1v1s1on 1, paragraph (a), miust be
filed with the assessor by February 1'of the assessment year, however, any taxpayer who has
filed the statement required by subdivision 1 more than“12 months prior to February 1, 1983,
or February 1 of each third year after 1983, shall file a statement by February 1, 1983 and by
February 1 of each third year thereafter. Lo

Subd. 4. Knowing violation. No property subject to the requlrements of th1s section
shall be exempt from taxation under section 272.02 if the taxpayer clamung the exemptlon
knowmgly violates any of the prov151ons of thissection. :

' History: 1975 ¢ 352 52; 1Sp1981 c'1art 85 4; 1986c444 1Sp1989c 1 art3s5
1991°c 291 art 125 5;1993 ¢ 375 art'3 s 9; 1994 ¢ 416 art I's' 10

272.026 TAX STATUS OF PROPERTY MANAGED BY A HOUSING REDEVEL-
OPMENT AUTHORITY OR PUBLIC HOUSING AGENCY.

Any property that is under the direct management and control of, but is not owned by,
housing redevelopment authority ot-public housing agency, and is used.in a manner autho-
rized and contemplated by sections 469.001 to 469.047, and for which-the authority -or
agency is eligible-for assistanceé payments under federal law, is public property used for es-
sential public and governmental purposes, and the property and the authority or agency is
exempt from all taxes and special assessments of the city, the county, the state, or any politi-
cal subdivision of the state in the same manner as property referred to in séction 469.040,
subdivision 1. Payments in lieu of taxes for.the property shall remain as provided in section -
272.68 or 469.040, subdivision 3. : P

History: 1Sp1985c 14 art 8 s 10 ]987 c 291 s 206

272.027 PERSONAL PROPERTY USED TO GENERATE ELECTRICITY FOR
PRODUCTION AND RESALE.

Personal property used to generate electnc power is exempt from property taxation if
the electric power is used to manufacture or produce goods, products, or services, other than
electric power, by the owner of the electric generation plant. The exemption does not apply to
property used to produce electric power for sale to others and does not apply to real property.
In determining the value subject to tax, a proportionate share of the value'of the generating
facilities, equal to the proportion that the power sold to othersbears to the total generation of
the plant, is subject to the general property tax in the same manner as other property. Power
generated in such a plant and exchanged for an equivalént amount of power that is used for
the manufacture or production of goods, products, or services other than electric power by
the owner of the generatmg plant is consrdered to be used by the owner of the plant

History: 1995c264art3s5 S ;n_

272.03 DEFINITIONS ' e

Subdivision 1. Real property (a)For the purposes of taxatlon “real property” include
the land tself, rails, ties, and other track materials annexed to the land, and all buildings;
structures, and improvements or other fixtures on it, bridges of bridge companies, and all
rights and privileges belonging or appertaining to the land, and all mines, iron ore and taco-
nite minerals.not otherwise exempt, quarries, fossils, and trees on or under it.

(b) A building orstructure shall include the building or structure itself, together with all
improvements or fixtures annexed to the building or structure, which are integrated with and
of permanent benefit to the building or structure, regardless of the present use of the building,
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and Wthh cannot be removed without substantial damage to 1tself or to the building or struc-
ture. :
(C)(l) Real property does not include tools, 1mplements machmery, ‘and equipmént at-
tached to orinstalled in real property for use in the business or productlon activity conducted
thereon, regardless of size, weight or method of attachment, and mine shafts, tunnels, and
other underground openings used to extract ores and minerals taxed under:chapter 298 to-
. gether with steel, concrete, and other materials used to.support such openings.
(ii) The exclusion provided in clause (i) shall not apply to machinery and equipment
‘includable as real estate by paragraphs (a) and (b) even though such machinery and equip-
ment is used in the business or production activity conducted on the real property if and to the
extent such business or production activity consists of furnishing services or products to oth-
_€r bulldmgs or structures which are subject to taxation under this chapter. L
(iii) The exclusion provided in clause (i) does not apply to the exterior shell of a struc-
. ture which'constitutes walls, ceilings, roofs, or floors if the shell of the structure has structur-
.al,-insulation,; or temperature control functions or provides protection from the elements.
Such an exterior shell is included in the definition of real property evenifit also has specml
functions distinct from that of a building. :
: (d) The termreal property does not include tools Implements mach1nery, eqmpment
poles, lines, cables, wires, conduit, and station connections which are part.of a telephone
communications system, regardless of attachment to or installation in real propercy and re-
gardless of size, weight, or method of attachment or installation.
Subd. 2. Personal property. For the purposes of taxation, personal propeny in-
cludes: ‘ , 5

(1) All goods, chattels, money and effects; :

(2) All ships, boats, and vessels belonging to 1nhab1tants of th1s state and all cap1ta1 in-
vested therein;

(3) All improvements upon land the fee of which is vested in the United States; and all
improvements upon land the title to which is vested in any corporation whose property isnot
subject to the same mode and rule of taxation as other property; .

(4) All stock of nursery operators, growmg or otherwise;

(5) All gas, electric, and water mains, pipes; conduits, subways, poles, and wires of gas,
electric light, water, heat, or power companies, and all tracks, roads, conduits, poles, and
wires of street railway, plank road, gravel road, and turnpike compames

(6) Al credits over and above debts owed by the creditor; :

(7) The income of every annulty, unless the Capltal of the annulty is taxed w1th1n this
state; : :

8) All pubhc stocks and securities; ‘ R
(9) All personal estate of moneyed corporatlons whether the owners res1de ‘1thin or
without the state; REEE
(10) All'shares in forelgn corporatlons ‘owned by residents of this state and ”
(11) All shares in banks orgamzed under, the laws of the United States or of thls state.
Subd. 3, Construction of terms, For the purposes of. chapters 270 to 284, ‘unless a dif-
ferent meaning is indicated by the context, the words, phrases, and terms defined in subdivi-
sions 4 to 11 shall have the meanings given them
~Subd. 4-Money or moneys. “Money” or moneys means gold and sﬂver coin, trea-
sury notes, bank notes; and other forms of currency in common use, and every deposit which
any person owning the same, or holdmg in trust and residing in this state, is entitled to. w1th- :
draw in.money .on demand. -
Subd. 5. Credits. “Credits” 1nc1udes every claim and demand for money or other valu- ‘
. able thing; and every annuity or sum of money receivable at stated periods, due or to become
due, and all claims and demands secured by deed or mortgage, due or to become due, upon
which'the mortgage registration tax has not been paid, and all shares of stock in eorporatlons
75 percent-or more of the real or tanglble personal propexty of Wthh is-niot taxable m this
state. :
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Subd. 6. Tract, lot, parcel, and piece or parcel. “Tract,” “lot,” “parcel and “piece or
parcel” of land means any contiguous quantity of land in the possessron of owned by, orre-
corded as the property of, the same claimant or person. .

. _.Subd. 7. Town or district. “Town or “district” means town; crty, or ward as the case
: /may be.
“Subd. 8. Market value. “Market value” means the usual sellrng pnce at the place where
the property to which the term is applied shall be at the time of assessment; being the price
-which could be obtained at a private sale or an auction sale, if it is determined by the assessor
that theprice from the auction sale represents an arms length transaction. The prrce obtained
at a forced sale shall not be considered. :

Subd. 9. Person. “Person’ includes firm, company, or corporation.

Subd. 10. Mérchant. “Merchant” includes every person who owns, or- possesses or
controls with authority to sell, any goods, merchandise, or other personal property within the
state, purchased within or without the state with a view to sale at'an advanced price or profit,
or which has been consigned to the person from: any place w1thout the: state for sale w1th1n the

state. TR

-Subd. 11. Manufacturer “Manufacturer” mcludes every petsort who purchases re-
ceives, or.holds personal property for the purpose of adding to its value by any process of
manufacturmg, refining, rectifying, or by the combination of drfferent materials, w1th aview
of making gain or profit thereby. :

Subd. 12. [Repealed, 1971 ¢ 427 s 26]

Hlstory.‘( 1977, 1979,:1980, 1981) RL s 796,797,798,799; 1939 ¢ 127; 1947 c 325
s1;Ex1967c32art7s1,2; ExI971 c3lart17s1; 1973 c 123 art5s7; 1973 ¢ 650 art
2452, 1974 ¢c 54552, 1983 ¢ 2225 5; 1983 c 342 art 2 s 3; 1984 ¢ 593 5 5,6; ISp1985 c
14 art 3 54, 1986.c 444; 1991 ¢ 29] art 1 511

272.031 ABBREVIATIONS.

In all'proceedings under chapters 270 to 284, ranges, towhships, sections, or parts-of a
section, blocks, lots, or parcels of lots, and dollars and:cents may be designated by initial let-
ters, abbreviations, and figures; but “ditto marks” or the abbreviation “do’ may be used only
as to the name of the owner, addition, or subd1vrs1on ;

History: 1947 ¢ 3255 2

272.039 LEGISLATIVE FINDINGS AND CONCLUSIONS RELATED TO THE
TAXATION OF MINERALS OWNED SEPARATELY FROM THE SURFACE.
The legislature finds, for the reasons stated below, that a class of real property has been
created which, although not exempt from taxation, is not assessed for tax purposes and does
not, therefore, contribute anything toward the cost of supporting the governments which pro-
tect and preserve the continued existence of the property. These reasons are as follows: (1) In
the case of Washburn v. Gregory, 1914, 125 Minn. 491, 147 N.W. 706, the Minnesota Su-
preme Court determined that where mineral interests are owned separately from the surface
interests in real estate, the mineral interest is a separate interest in land, separately taxable,
and does not forfeit if the overlying surface interest forfeits for nonpayment of taxes due on
the surfaceinterest; (2) Since this 1914 decision, mineral interests owned'separately from the
surface have been valued and assessed for tax purposes, as a practical matter, only if the value
of the minerals has been determined through drilling and drill core analysis; and (3) The ab-
" sence of any taxation of mineral interests owned separately from the surface, except where
drilling analysis is available, has encouraged the separation of ownership of surface and min-
eral estates and resulted in the creation of hundreds of thousands of acres of untaxed mineral
estate lands which thus are immune from tax forfeiture. The legislature also finds that the
province of Ontario in Canada, which has land ownership patterns and mineral characteris-
tics similar to that of Minnesota, has imposed a tax of'$.50 an acre on minerals owned sepa-
rately from the surface since 1968, and $.10 an acre before that. The legislature further finds
that the identification of separately owned mineral interests by taxing authorities requires
title searches which are extremely burdensome and, where no public tract index is available,
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prohibitively:expensive. This result is caused in part by the decision in Wichelman v: Mes-
sner, 1957, 250 Minn. 88, 83 N.W.(2d) 800, where the so called “40 year law” was held inap-
plicable to mineral interests owned separately from surface interests. On the bisis of the
above findings, and for the purpose of requiring mineral interests owned separatély fromsur-
face interests to contribute to the cost of government at a time when other interésts in real
property ai¢ heavily burdened with real property taxes, the legislature conclides that the
taxation of severed mineral interests as provided in section 273.165, subdivision 1 is neces-
sary and in the public interest, and provides fair taxation of a class of real property which has
escaped taxation for many years. The legislature further concludes that such a tax'ismot pro-
hibited by Minnesota Constitution, article 10, section 2. The legislature concludes finally
that the amendments and repeals made by Laws 1973, chapter 650 to'sections 93.52 t093.58,
are necessary to provide adequate identification of mineral interests‘owned separatély from
* + the surface and to preverit the continued escape from taxatron of obscuire and fractlonalrzed
. severed mineral interests. A

Hlstory 1973c650art20s1 19766‘25172 ]Sp]985c14art4s32

>272 04 MINERAL, GAS COAL 'AND OIL OWNED APART FROM LAND SPACE
ABOVE AND BELOW SURFACE.

Subdivision 1. Mineral, gas, coal, oil interests. When any mineral, gas, céal, oil, or
other similar interests in real estate are owned separately and apart from and independently
of the rights and interests owned in the surface of suchreal estate, such mineral, gas, coal, oil,
or other similar interests may be assessed and taxed separately from such surface rights and
interests in such real estate, including but not limited to the taxation provrded in section
273.165, subdlvrslon 1. All laws for the enforcement of taxes on real estate apply to such
interest. ‘ ’

. Subd. 2 nght to use air space or below surface, When the right to use the air space
above or subsurface area, below any real estate is conveyed by an owner to another person,
partnershlp or corporatron such right shall constitute a-separate interest in real estate which:
may be assessed and taxed separately from other rights in such real estate. All laws for the
enforcement of taxes on real estate shall apply to such rights.

Subd. 3. Leases. When the right to use air space above or subsurface area below real
estate is granted by a lease for a term of three or more years, by the state or an agency or subdi-
vision thereof;, by an institution whose property is exempt from taxation, or by a taxpayer
whose property is not taxed in the same manner as other property, such right to'use air space
or subsurface area shall constitute an interest in real estate which may be assessed and taxed
separately, notwithstanding any law to the contrary. All Iaws for the enforcement of taxes on
real estate shall apply to such leased property.

" History: (1978) 1905 ¢ 161 s 1; 1967 ¢ 21‘4 541973 ¢ 650 art 205 2; JSp1985 ¢
14 art4 s 33; 1997C3Iart3s2 . - .

272.05 RESERVED TIMBER OR MINERAL RIGHTS OR INTERESTS INLANDS
SUBJECT TO TAXATION; MAY BE SOLD FOR TAXES.

When lands are conveyed or transferred to the Umted States, tothe state of anesota
or to any govemmental subd1v1s10n of either, for any purpose and the owner reserves any
right or interest in the tlmber upon or minerals in such land, such timber interest and any
structure which the owner of such timber or mineral interést may erecton such land shall be -
assessed and taxed asteal estate, and such mineral interest shall be assessed and taxed as nnn-
erals, separately from the surface of the land, and these interests may be sold for taxes in the_
same manner and with the same effect as other 1nterests in real estate are sold for taxes

Hlstory (1978—1) 1925c170 o

272 06 LEGALITYPRESUMED Lot L ' R

No assessment of property for the purposes of taxatron and no general or specral tax .
authorized by law, levied-upon any property by any officer or board authorized to-thake and
levy the same, shall be held invalid for want of anly matter of form in any proceeding-which
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does not affect the merits of the case, and which does not prejudice the rights of the party
objecting thereto. All such assessments and levies shall be presumed to be legal until the con-
trary is affirmatively shown; and no sale of real estate for the nonpayment of taxes thereon
shall be rendered invalid by showing that any certificate, return, affidavit, or other paper re-
quired to.be made and filed in any office is not found in such office, but, until the contrary is
shown, the presumption shall be in all cases that such paper was properly made and ﬁled

‘ I-Ilstory (1 982) RL 5800 -
272 07 [Repealed 1965 cd5s 73}

272. 08 INTEREST ON UNPAID TAXES. . , ;
. When any:sum becomes due to the state of Minnesota as a tax of any. kmd and remains

unpald for a period of 60 days, it shall draw interest at the rate of 12 percent per annum from -

the expiration of that period of 60 days such interest to be paid and collected with; and in like
manner as, the pr1nc1pal sum. :

This section shall not apply to any sum due or to become due to the state &s taxes upon
which interest or penalties are imposed after they become due or delinquent by any law now
in force in this state. .

History: (2200, 2202) 1907 ¢ 82 5 1,3; 1978 ¢ 767 s 6
272. 09 [Repealed 1994 c510art 15 13]

LICTRLC IR S .
S .

272.10 RIGHT TO ASSESS AND COLLECT LIMITATION. "

Except as heremafter provided, the right to assess property ormtted in any year, or to
reassess taxes upon property prevented from being collected in any year, ‘either as authorized
and directed by this chapter or otherwise, shall not be defeated by reason of any limitation
contained in any statute of this state, and, except as otherwise provided in this chapter, there
shall be 16 limitation of time upon the right of the state to provide for and enforce the assess-
ment and collection of taxes upon all property subject to taxation. *

History: (2206) RL 5 980; 1939 c423s1

272.11 EXPENSES OF REASSESSMENT

', When a reassessment is made pursuant to law the expenses thereof shall be audited and
allowed, by the board by which such reassessment was ordered and paid out of the county
treasury upon the warrant of the county auditor. If the aggregate valuation of taxable property
as determined by such reassessment shall be ten percent or more in excess of the aggregate
valuation thereof as fixed by the original assessment, the compensation so paid by the county
to the officers by whom such reassessment is made shall be charged to the county, city, or
town-in which such reassessment is made and be deducted by the county auditor from the
next moneys coming into the county treasury apportionable to such county, city, or town.

Hlstory (2208} RLs982 .

v 272 115 CERTIFICATE OF VALUE; FILING

_ Subd1v1s1on 1. Reqmrement Except as otherwise prov1ded in subd1v131on 5, whenever

‘ \any real estates. sold for a consideration in excess of $1,000, whether by warranty deed, , quit-
‘clalm deed, contract for deed or any other method of sale, the granfor, grantee or the legal
agent of either shall file a cemficate of value with the county audito in the county in which,
the propétty is located when the deed or other document is presented for recording. Contract
for deeds are subject to recording under section 507.235, subdivision 1. Value shall, in the
case 6f any deed not a gift, be the amount of the full actual consideration thereof, paid or to be
paid, including the amount of any lien or liens assumed. The items and value of personal
property transferred with the real property must be listed and deducted from the sale price.

* The certificate of value shall include the classification to which the property belongs for the

_ purpose of determining.the fair market value of the property. The certificate shall include

financing terms and conditions of the sale which are necessary.to determine the actual, pres-

ent value of the sale price for purposes of the sales ratio study. The commissioner of revenue
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shall promulgate administrative rules specifying.the financingv terrn‘sand' conditions which
must be included on the certificate: Pursuant to the authority of the cornmissioner of revenue
in section 270.066, the certificate of value must include the social security number or the fed-
eralemployer identification namber of the grantorsand grantees. Theidentification numbers .
of the grantors and grantees are private data on individuals or nonpublic data as.defined in -
section 13.02, subdivisions 9 and 12, but; notwithstanding that section, the private or non-
publicdata may be drsclosed to the comrmssroner of revenue for purposes of tax adrmmstra- :
tion. L P
‘Subd.” la [Repealed 1993 < 375 art 5 ] 43] o A
- Subd. 2, Form '‘information requrred The certrﬁcate of value shall requrre such facts

and information as may be determined by the commissioner to be reasonably nécessary inthe .
administration of the state education aid formulas. Thé form of thé certificate of valué shall
be prescrlbed by the department of revenue Wthh shall prov1de an adequate supply of forrns
to each county auditor:

" Subd: 3. Copies transmltted homestead status The county auditor shall transmit two
. true copies of the certificaté of value to the assessor who shall insert the most recent market
: value and when available, the year of pngrnal construction of each parcel of property on both
- copies and shall transmit one copy to the department of revenue. Upon the request of a city
council located within the county, a copy of each certificate of value for property located in
that city shall be made available to the govemmg body of thé city. The assessor shall remove
the homestead classification for the followmg assessment year from a property whrch is sold
or transferred, unless the grantee or the person to whom the property is transferred completes
status

.. Subd. 4. Eligibility for homestead status. No real estate soldor transferred for whrch a
certificate of real estate value is requrred under this section shall be classified: as ahoméstead,
unless a certrflcate of value has been frled with.the county auditor 1 n accordance with thrs
‘ sectlon
followmg the sale or transfer of the property ' .

Subd::5; Exemption for government. bodies. A. certrﬁcate of real estate value is not
requrred when the real estate is being conveyed to the state of Minnesota, a political subdivi-
sion of the state, or any combination of them, for highway-or roadway right—of-way pur-
poses, provrded that the agency or governmental unit has agreed to file a list of the real estate
conveyed to the agency or governmental unit with the commissioner of revenue by June 1 of
the year followmg the year of the conveyance.

History: 1977 ¢ 423 art 4 5 2; 1978 ¢ 567 s 1,2; 1979 c 334 art 1 5 25; 1983 c 342
art2 54, 1Spl1985 c 14-art 4 s 34; 1986 ¢ 444; 1987 ¢ 268 art 6 s 8;:art.7.s 26; 1988 ¢+
719 art 5's 6,518p1989 ¢ 1 art 9.5:18;1992 ¢ 511.art 2's 10; 1993 ¢ 375.art 55 5,6; 1994
c.55]0.art 155;:1995c264 art3s6;1997c231 art2s9; 1998 c 389 art356,7 . .

272 12 CONVEYANCES TAXES PAID BEFORE RECORDING
-~ When:". ' : x
(a) a deed or other instrument conveyrng land,
(b) a plat of any town site or addition thereto,
(c) a survey required pursuant to section 508:47,
- (d)-a condominium plat subject to chapter 515 or 5 15Aora declaratron that contains
such aplat,or ‘
- (e) acommon 1nterest commumty plat subject to chapter 5 15B ora declaratton that con-
tains such a plat, : .
s presented to the county audrtor for transfer the audrtor shall ascertain from the records 1f'
there be taxes delinquent upon the'land described therein, or'if it has been sold for taxes. An
. assignment of a sheriff’s or referee’s certificate of sale, when the certificate of sale describes
real estate, and certificates of redemption from mortgage or lien foreclosure sales, when the
- certificate of redemption encompasses real estate and is issued to a junior creditor, are con--
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sidered instruments conveying'land for the purposes of this section and section 272.121. If

-there are taxes delinquent,the.auditor shall:certify to the same; and upon payment of such
taxes, or in case no taxes are delinquent, shall transfer the land upon the books of the auditor’s

_office, and noete upon theinstrument, over official signature, the words, “no delinquent taxes

and transfer entered,” or, if the land described has been sold or assigned to an actual purchas-

erfor taxes, the words ‘‘paid by sale of land described within;” and, unless such statement is

. made upon such instrument, the county recorder-or the registrar of titles shall refuse to re-

" ceive or record the same; provided, that sheriff’s or referees’ certificates of sale on execution
or foreclosure of a lien or mortgage, certificates of redemption from mortgage or lien fore-
closure sales issued to the redeeming mortgagor or lienee, deeds of distribution made by a
personal representatrve in probate proceedmgs decrees and judgments, receivers receipts,
patents, and copies of town or statutory city plats, in case the original plat filed in the ofﬁce of
the county recorder has been lost or destroyed and the instruments releasing, removing. and
discharging reversronary and forfeiture provisions affecting title to land, and instruments re-
leasing, removing or discharging easement rights in land or building or other restrictions,

~may be recorded without such ¢ertificate; and, provided that instruments conveymg land
and, as appurtenant thereto an easement over adjacent tract or tracts of land, may be recorded '
without such certificate as to the land covered by such easement and provrded further, that
any instrument granting an easement made in favor of any public utility or pipe line for con-
veying gas, liquids or solids in suspension, in the nature of a right of way over, along, across
or under a tract of land may ‘be recorded wrthout such certificate as to the land covered by
such easement. Aty instrument amending or restatmg the declarations, bylaws, plats, or oth-
er enablmg docunients governing homeowners associations of condominiums, townhouses,
common interest ownershrp communities, and other planned unit developmerits may be re-
corded without the auditor’s certificate.

A deed of distribution made by a personal representatlve ina probate proceedrng, ade-
cree, or a judgment that ‘conveys land shall be presented to the county auditor, who shall
transfer the land upon'the books of the auditor’s office ahd note upon the instrument, ovér
official signature, the words, “transfer entered”, and the instrument may then be recorded. A
decree or judgment that affects title fo land but does not convey land may be recorded w1thout
presentation to the auditor.

A violation of this section'by the county recorder or the regrstrar of titles shall be'a gross
misdemeanor, and, i addition to the punishment therefor, the recorder or-fegistrar shall-be
liable to the grantee of any instruinent so recorded for the amount of any damages sustained:

When, as a condition to permitting the' récording of deed or other’ instrument affecting
the title to real estate previously forfeited to theé state under the provisions of sections 281.16
to 281.25, county officials, after such real estate has been purchased or repurchased, have
required the payment of taxes erroneously assumed to have accrued against suchredl éstate
after forfeiture and before the date of purchase or repurchase, the sum required to-be so paid
shall be refunded to the persons entitled thereto out of moneys in the funds in which the sum
so paid was placed. Delinquent taxes are those taxes deemed delmquent under section
279.02.

History: (2211, 2211-1) RL s 985; 1913 ¢ 371's'1; 1927.¢ 925 1; 1939 ¢ 215 s°1;*

1939¢23651;1943¢c47551; 1951 c20451; 1971 ¢c63s51; 1973 c 123 art55-7; 1976
c18152; 1977 ¢263s1;1979c¢ 95 1; 1984 ¢ 566 s 1; I986c444 1993 c375art3s
10; 1994 c 416 art1s11; 1997 c7 art 15 108.. - e

272.121 CURRENT TAX ON DIVIDED PARCELS. :
Subdivision 1. Certification of payment. Except asprovided in subdivision 2,ifa deed
or other instrument conveys a parcel of land that is less than a whole parcel of land as de-
scribed in the current tax list, the county auditor shall not transfer or divide the land in the
auditor’s official records, and the county recorder shall not file and record the instrument,”
unless the instrument of.conveyance contains a certification by the county treasurer-that the
taxes due in the current tax year for the whole parcel have been paid. This certification is in
addition to the certification for delinquent tax required by section 272.12. , - ‘
Subd. 2. Exceptions. No certification of current tax paid is required when the land is
being conveyed to the federal government, the state, or ahome rule charter or statutory city or- -
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any other political subdivision. No certification of current tax pard is required under subdivi-
sion 1 for any sheriff’s or referee’s certificate of sale or other instrument if a certrfrcatron of
delinquent tax for the, instrument is not réquired under section 272.12.

History: 1987c268art7s27 1988 ¢ 7]9art6s4 1995c264art 16s8

272.13 [Repealed, 1971 c63 s4] e e
ML Srnooe PA L

272 14 TRANSFER OF UNDIVIDED INTEREST.:

. Upon presentatron of adeed or other instrument conveyrng an undrvrded part ‘of aparcel
of land, and t pon payment of an equivalent proportronal part of the taxes dehnquent thereon,
accordmg to the records of the county auditor the county additor shall endorse a certificate
thereon, as prescribed in section 272 12. Dehnquent taxes are those taxes deemed dehnquent
under section 279.02. - :

History: (2213)' RL s 9871971 ¢ 63 5 2; 1986 c 444

oy

' 372.15 DEED TO CORRECT TITLE.

When a deed purportmg to.convey or qurtclarm any parcel of land the record trtle to
which appears tobe in two or more persons is presented to'the county attorney, accompamed
by an abstract of title to such land, the attorney shall examine such deed and abstract upon -
tender of a fee'of $5 therefor. On finding that such'deed is grven for the purpose of correcting
adefect in the title, or on account of a techniical error in a prior conveyance, the attorney shall
so certify uponthé deed; and-thereupon the county recorder. shall record:it, if otherwise en-
titled to record, notwithstanding that there are unpaid taxes.or assessments upon such land.

Hlstory (22]4) RL s 988 1976 ¢ 181 s 2 ]986 ¢ 444

1

oot

272.16 TRANSFER OF SPECIFIC PART LT - o

Subdivision'l. Transfer of spec1fic part. When: any part less than the Whole of any par-
celof land, as charged in ‘the tax lists, is conveyed, the county aiiditor shall transfér the same
whenever the séller and purchaser agree, in a writing signéd by them, or petsonaily appear
before the county auditor and agree, upon the amount of the net tax capacity to be transferred
thérewith: If the sellérand purchaser do not so agrée, the county auditor shall make a division
of the néttax capacity that appears just'to the auditor. If the county auditoris satisfied that the
proportion of the net tax capacity soagiéed to-be transferred is greater than'the proportional -
value of the land to be transferred therewith, and thatthe agreement was made by collusion of
the parties, and with a view fraudulently to evade payment of taxes assessed on the entire -
parcel, the auditor may refuse to make the transfer. When any.such transfer has already been
procured by fraudulent agreement, the auditor shall cancel it,and the land so transferred shall
be charged with taxes'in the same manner as though the transfer had not been made.

Subd. 2. Specific part conveyed after execution of alender’s lien.- -Notwithstanding
the provisions. of sections 272.12, 272.121, and 272.162, a lender that acquires, through
execution of a lien, any part less than the whole of any parcel of land, as charged in the tax,
lists, may convey that part upon payment of the proper proportion of taxes due and owing on

that part. The county auditor shall determine the proper proportion of taxes to be paid. The. -

lender shall be required to provrde the’ county audrtor with mstruments that document the
lender’s lien and the acqursrtron of the part

Hlstory (22]5) RL s 989; 1986c444 1988c7]9art5s84 1989c329art13s
20; ]990c480art7s3 Yo : Lt e

272.161 DETERMINATION OF NET TAX CAPACITY OF SPECIFIC PART OF -

'LAND TRANSFERRED.

In the event the seller and the purchaser fail to file the agreement as prescrrbed by sec’

tion 272.16, the county auditor of any county may, before making a transfer of a specific part .
of any tract assessed, request the county assessor to determine the amount of hét tax capacity

" to be transferred therewith. The net tax capacity so fixed shall:be conclusive, except that ei-

. ther party to the division may appeal to thc district court of the county in which the land is
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situated for a determmatron made in’ the manner prescnbed by Minnesota Statutes 1945
chapter 278.

Hlstory 19490619.\"1 Ex1967c32art8s2 I988c719art5s84 1989c329
art 13520

272, 162 RESTRICTIONS ON TRANSFERS OF SPECIFIC PARTS.

Subdivision 1. Conditions restricting transfer. When a deed or other instrument con-
veying a parcel of land is presented to the county anditor for transfer or division under sec-
tions 272.12, 272.16, and 272.161, the auditor shall not transfer or d1v1de the land or its net
tax capacrty in the official records and shall not cemfy the instrumet as provided i in sectlonk
27 2. 12,if: .

(a) The land conveyed is less than a whole parcel of land as charged in the tax lists;

(b) The part conveyed appears within the area of application.of mumcrpal subd1v1s1on
regulations adopted and filed under section 462.36, subdivision 1; and

(c). The part conveyed is part of or constitutes a subdivision as, deﬁned in section
462 352, subd1v1sron 12.

7 Subd.2. Condltlons allowmg transfer Notw1thstand1ng the provrsrons of subdivision
1, the county auditor may ‘transfer or divide the land and its net tax capacity and may certify
the instrument if the instromerit contains-a. certrﬁcatron by the clerk of the mumcrpahty

(a) that the mumcrpahty s subdivision regulatlons do not apply, :

(b) that the subdivision has been approved by the governing body of the mumclpahty, or

~+(c) that the restrictions on-the division of taxes and ﬁlmg and recording have been
waived by resolution of the governing body of the municipality in the particular case because
compliance would create an unnecessary hardshlp and failure to comply would not interfere
with the purpose of the regulations.

If any of the conditions for. cemﬁcatron by the mumcrpahty as prov1ded in th1s subdivi-
sion existand the mumcrpahty does not certify that they exist within 24 hours after the instru-
ment of conveyance has been presented to the clerk of the murucrpahty, the provisions of
subdrvrsron 1 do not apply. .

. Ifan unexecuted 1nstrument is presented to the munrcrpahty and any of the condrtlons
for certification. by the municipality as provided-in this subdivision exist, the unexecuted
- instrument must-be certlﬁed by the clerk of the municipality. .

Subd. 3. Appllcablllty of restrictions. This sectron does not apply to the exceptrons set
forth in section 272.12. - :

‘This section applies only to land within l’IllIHIClpalltleS which choose to be govemed by
its provisions. A'municipality may choose to have this section apply to the property within its
boundaries by filing a certified'copy of a resolution of its governing body makrng that chorce
with the-auditor and.recorder of the county in which it is located.

‘History: 1982 ¢ 564 s I; 19830239s12 1986 c 444; I9880719art5s84 1989
c329art 13520 _

'272 17 LIST OF CERTIFICATES OF SALE FILED WITH AUDITOR

On February first of each year, the county recorder and registrar. of tities shall make out
from the records and file with the county auditor a list of all sheriff’s or referee’s certificates
of sale on execution or foreclosure of mortgages, upon which the period of redemptlon has
expired during the preceding year. The county auditor shall thereupon make the proper en-

: tnes upon the transfer records and tax lists to conform with the list s0 filed.

‘ Hlstory (22]6) RLs 990; 1976 ¢ 181 s 2;1979¢952; 1986 4 € 444
'272.18. [Repealed 1979 ¢ 9s3] -
272 19 PLATTING OF IRREGULAR TRACTS

“Where any tract or lot of land is divided into parcels of irregular shape which cannot be:
described except by metes and bounds, the ownets thereof, upon notice thereof being given: -
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by the county auditor, which notice shall be served- upon such-owner personally or by certi-
--fied mail, shall have sich land platted into lots; a survéy being made when necessary, and the
plat recorded, and a duplicate filed with the county auditor. If the owner fails so to do within
30 days aftet such-notice, the county sufveyor, upon the'request of the county auditor, ‘shall
make such plat. ‘Where stich lands proposed to be platted are wholly within the limits of any
mcorporated city-or statutory city, adjacent to'any city of the first class, and such city main-
tains a'licensed land surveyor, the county auditor shall direct such licensed land surveyor to
make such plat. Such plat'shall be made from'the records of the county recorder, if practica-
ble; biit, if not practlcable thie county surveyor, ot if such lands are within the limits of any
ncorporated city or'statutory city adjacent to a city of the first class, the licensed land survey-
or, if one is maintained by such city, shall: make arid certify thé necessary sufvey and plat,
* which the county auditor shall file for record with the courity recorder, and a duplicate thereof
shall be filed in the auditor’s-office. The description of the.property in accordance with such
recorded plats shall be valid. When the owners fail to comply with this section the costs of
surveying, platting, and recording shall be paid by the county upon allowance by the county
board and the amiount thereof added to the néxttax upon such lots and when collécted, shall
be credited to the county revenue fund; provided, however, that whenever the county:board
shall determine that it is for the best interests of the county to have any particular tract of land
platted into an auditor’s plat, and shall adopt a resolution so stating, it may direct the county
auditor to have such work done. The county auditor may then employ any licensed land sur-
veyor to make the necessary survey and prepare thé plat. If there shall be any variation be-
tween the measurements of the tract as actually surveyed and the measurements stated in the
instruments of conveyance with respect to any lot to be outlined upon such plat, the licensed
land surveyor shall note such variation on the lots affected on said plat and shall state in the
certificate, endorsed upon the plat, the extent of such variation and the action taken by the
surveyor to reconcﬂe such difference for the purpose of outhmng such Iot or lots upon the
plat. The county auditor shall file such plat for record w1th the county recorder and a dupli-
cate thereof shall be filed in the auditor’s office. Aftér a tract of land has once béen surveyed
and platted into an auditor’s plat and the owner of any lot situated therein shall thereafter con-
vey a portion of lot; which is described by metes and bounds, the county auditor may have
such plat revised or amended so as to currently show thereon each parcel of land contained
within said tract, by lot or revised lot number. When a plat is thus revised it shall not be neces-
sary to make-a new survey, but the licensed land surveyor employed for said purpose shall
revise the existing plat, from the data contained in the instrument of conveyance, by outlining
thereon a new lot, drawn: according to the scale used for said plat, of the land conveyed by
such instrument. The remaining portion of such lot shall retain its original number, and all
new lots created by such Tevisions shall be progressively numbered and shall be known as
“Revised L:ot Number .............” If there shall be any variation between the measurements of
said lot as shown on‘said platand the measurements stated inthe instrument of conveyance,
the licensed land surveyor, shall note such variation on the plat and shall state in the certifi-
cate, endorsed upon the plat, the.extent of such variation andthe actiontakenby the surveyor
to reconcile such:difference for the purpose of outlining such revised lot upon the plat.: The
licensed land surveyor shall make and endorse on said plat a certificate which shall read sub-

stantially as follows: “T, ...t .,alicensed land surveyor, do hereby certify that Thave
this day revised-this plat by outlining thereon Revised: Lot Number ......., which covers that
parcel of land conveyed on the ......... day ofr...‘...};. Hiliy v s by et , Grantor,to
.......... veenonnnn, Orantee, 'as retorded in book .......5.; of deeds on page .......... thereof It con-
forms to the measurements of said lot:as shown on the plat, except as follows In w1tness
whereof I have hereunto subscnbed my name thlS ........ day Of i 5 il

v Signédnn.s e ‘ T S

Licensed Land Surveyor.” —

Such fevision and cértificate shall also be entered upon the duplicate plat onfile in the
office of the county auditor. Any parcel of fand which is described by 1ot or revised lot num-
ber of an auditor’s plat, made by a licensed land surveyor under authority of a resolution by
. the county board, as-herein provided, shall be a valid description of such parcel of 1and for

" taxation purposes. Immediately-after the filing of a new auditor’s plat or the revision of an
existing plat, as herein provided, the county aud1tor shall give notice by certified mail to éach
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property owner whose land has been affected by such platting or revision, if the address of
such owner can be.ascertained from the tax duplicates in the office of the county treasurer..
Suchnotice shall describe the land as the same appeared upon the tax lists of the county prior
to such platting or revision and shall also give the description of the land according to the new
or revised plat, and shall state that'such parcel of land will thereafter be described, for taxa-
tion purposes, according to the description shown on said plat. The county auditor shall make
an affidavit of mailing such notices, stating therein the name and address of each owner to
whom such notice was mailed as well as the description of the land owned-according to said
plat..Such affidavit.shall be filed in the-auditor’s office. Whenever any plat is made pursuant
to a-resolution of the county board, all expenses incurred in connection with such plattmgs or
revisions, shall be paid by. the county and not by-the land owners. .

Hlstory (2219) RLs991;.1911 ¢ 325 1; 1935 c 21; I947c494s1 19730123art
5s7 ]976c181s2 I9780674s60 19860444 19980254art]s107 19980324s
9.

272.191 IRREGULAR TRACTS _OF LAND, CODE SYSTEM OF DESCRIBING.

In any county where there are a number of tracts or lots of land which are divided into
parcels which cannot be described except by metes and bounds, the county audrtor may
install a-code system to describe such lands for taxatiori purposes

Hlstory 1951 c638s] 1957c371 sl

272.192 RECORDS. ‘

The county audltor shall keep a record of all parcels of land Wthh have been coded un-
der this system. In such record the auditor shall enter the description of the land as described
in the instrument of conveyarice of record in the office of the county recorder of régistrar of
titles, or the description of the land as then carried on the assessment and tax rolls of the
county, and immediately following such description shall enter the code number ‘assigned to
sa1d parcel of land.

History: 1951 c638s2 1957c371s2 1976c 181s2 1986c444;

272.193 NUMBERING TRACTS :

- All parcels of land included in the code system of any county shall be numbered pro-
gresswely or by a separate number series beginning with No: 1 in each forty, government lot,
or platted tract. The code assigned to a'parcel of land shall give the code number assigned to
it, the name of the owner, the section, township and range numbers, and if unplatted the num-
ber of acres containéd in-said parcel, and if platted, or if situated within the incorporated lim-
its of a city, the lot or lots and block numbers, the name of the addition or subdivision under
which it was platted and the name of the city in which it is situated as well as the book and
page of the record in which the instrument conveying title to such parcel of land is recorded in
the office of the county recorder. If the owner of a parcel of land, which has theretofore been
coded under the county .code system, as-hereinbefore provided, shall convey a portion of
such parcel of land, which is described by metes and bounds, the county.auditor shall cancel
the original code number and assign a new number and code to the remaining portlon The
auditor shall assign a code number’or numbers to the portion or portions conveyed in the
same-manner, as herein provided for assigning an original code number to a parcel. When a
code is canceled the county auditor shall write oppositessuch-code number the word “c
celed” and shall note on-the record the new code numbers subsequently assigned to said par-

. cel of land.

The code to be used for any parcel of land; as prov1ded herem shall substantially con-
form to one of the following illustrations:

“Revised Description Number 1, John Doe, a specrﬁc part of Sectron 10, Townshrp 128,
Range 46,.31.40 Acres, as described in Book 12 of Deeds, at Page 46, in the office of the
county recorder.”

.- *“Revised Descnptlon Number 4 Rlchard Roe, a. specrﬁc part of Section 12,,C1ty of
Wheaton, 11.20 Acres, as descnbed in Book 48-of Deeds, at Page 12, in the office of the
county recorder.” , C
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“Revised Descriptioh Number6, John Doe, a specific part of Lot 1, Auditor’s Plat 14,
Township 128, Range 46, as. descnbed in Book 84 of Deeds at Page 2; m the office of the
county recorder,”

“Revised Descnpnon Number 8 J ohn Doe a specu’rc part of Lot 6 Block 4, S ‘€. Oden-
burg’s First Addition to the City of Wheaton, as descrlbed in Book 93 of Deeds at Page 43 in
the office of the county recorder.”

- “Revised Description No. 1 of the NE 1/4 of NE 1/4 Sectron 1 Townshrp 55 Range 25
as described in Deed Book 83, Page 10; in the office of the county récorder.”

“RevrsedDescrrptlonNo lofGovemmentLotl Sect10n2 Townshlp 55, Range 257 as i

described in Deed Book 84, Page 27.”.
~ “Revised’ Descrrptlon No. 2 of Outlot A of Auditor’s Subdrvrsron No. 56 as descrrbed
in Deed Book 75, Page 32

History: 1951 c638s3 1957c 371 s3 1961 c 721 s] 1973 c123 art5s 7 1976
c18152; 1986 c 444 : ,

272.194 NOTICES.

Immediately after a parcel of land has been coded under the county “code’ system, the
«county auditor shall give notice by certified mail, exceptin‘cases where the owner acknowl-
edges in writing having been informed of the code number, to the owner of the land, if the
address of the owner can'be ascertained from the tax duplicates in the office of the cotinty
treasurer. Such notice shall describe the land according to the description used in the instru-
ment of conveyance, of recordin the office of the county recorder or registrar oftitles; or the
déscription of the Jand as then carried on the assessment and tax rolls of the county, and shall
also give the code number assigned to such parcel of land under the county code system, and
shall further state that such parcel of land will thereafter be described, for taxation purposes,
by said code number. The county auditor shall make an affidavit of mailing such notice, stat- -
ing therein the name and address of the owner to whom such notice was mailed. Such affida-
vit shall be filed in the office of the county auditor. When a deed or other 1nstrument convey-
inglandis presented to the county auditor for transfer; as provrded by § section 272.12, if such
land has theretofore been coded under the county code system, or if the land conveyed in such
instrument is described by mietes and bounds and the county auditor deterinines that it shiould
be coded undér the county code system, the’ county audltor 1nstead of giving not1ce to the
" owner by certified mail, as hereinbefore provided, may hote upon said instriment, over offi-

cial signature, the words “the land described within has been coded and is described-for taxa-
"tion purposes, as follows: (here enter the coded descnptlon assrgned to said parcel of land in
full.)” A

History: 1951 c63854; 1957 3715 4; 1976 c 18] 52; 1978 674 s 60 1986 c
444 }

272 195 LEGAL DESCRIPTION S e ’

When a parcel of land has‘been: coded under the county code system as herembefore
provided, and notice thereof has been given to the owner of such land, it-shall be a legal and
valid description of such land for taxatron purposes -and such land shall thereafter be so de-
scribed on the tax rolls of the county. AT :

Hlstory 1951 ¢ 638 s 5; 19570371 s5

' 272 196 CERTIFIED COPIES FILING EXCEPTIONS o
S When any parcel of land has been coded under the county code system the eounty audr-
tor shall make.a certified copy thereof and cause the same to be recorded in the office of the
county recorder, except in cases where the county auditor has noted upon a deed or other
instrument conveying land that the land described therein has been coded as provided in sec-
tion 272.194 and that the instrument has been subsequently recorded in the office of the
‘county recorder, in which case the auditor néed not file another certified copy of the coded
tract. In such cases reference:to the place of recording shall be to the book and page wherem
the instrument conveying the coded tract is recorded in the office of'the county recorder .

Hlstory 1951 ¢ 63856; 1961 c72152; 1976 c 181 52
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272.20 RAILROAD LANDS BECOMING TAXABLE LISTS OF LANDS REVERT-
ING TO RAILROADS. : :

_ The commissioner of revenue shall annually comprle a hst of rarlroad operating proper-
ty which is sold or otherwise becomes nonoperatiig property. On or.before December 15 in
€ach yearthe commissioner shall certify the lands for taxation to the auditors of the counties
in which such lands lie. At the same time the commissioner shall obtain lists of lands revert-
ing to and being used as operating property by the railroad companies by reason of the forfei-
ture of contracts, and certify the same to the county auditors, who shall thereupon remove

* such lands from the tax lists; but nothing herein shall be construed to relieve such forfeited

lands from any lien for taxes or assessments accruing thereon during the life of such contract.

The railroad companles shall report such sales and forfeitures to the commissioner of reve-

nue December 1 in each year, and at other timés when the commissioner requrres All for-

feited lands not so reported shall be held for all taxes accruing thereon.

Hlstory (2220) RLs992; 1927 c 4045 1; 1943 ¢ 564 5 1; 1965c624s6 1973 ¢
5825 3; 1984 ¢ 593 5 7;:1986 ¢ 444

272 21 RAILROAD LANDS SALE , :

- When arailroad company-owning lands granted toitto aud inthe bu11d1ng ofits road and
taxed as railroad operating property, sells, assigns, transfers, or disposes of any estate, right,
title, or interest in the land, such right, title, estate; or interest shall become taxable in the

_same manner as comparable property, and be assessed and taxed; and such taxes shall be en-
forced, asin the case of other real property. In such assessment, and in the proceedings to -
collectand enforce such taxes, it shall be sufficient to refer to the owners of such estate, nght
title, or interest as “unknown.” ; : 4

History: (2 2221) RLs 993 1 984 ¢ 593 58 g
272.22 WHEN STOCK REPRESENTS ‘LANDS. e

When any specral stock or land stock, or any writing or instrument, is or has been issued
by any railroad .company with the intention of granting, transfemng, or securlng to the per-
son to whom the same is issued any right, title, interest, of estate in or to any lands held by
such company, the right, title, interest, or estate so granted, transferred or secured shall be
subject to taxation as pr0v1ded in sectlon 272.21.

Hlstory (2222) RL 5994

272 23 TAXABILITY IN LITIGATION
‘ When the taxability of any of the lands mentioned in sections 272.21 and 272.22, or of ,
any interests therein, is in 11t1gatlon the proper officers of any county or subdivision of the
state in which such lands lie, in fixing the tax rate, may fix such rate as will raise the amount
required on other property as if such lands or interests were not taxable forsuch year butsuch
lands and interests shall be assessed and taxed as. other property o ‘

History: (2223) RL s 995

‘&3 "‘;_s . L

272.24 COMPANY TO REPORT TRANSFERS
Every railroad company which issues any stock, contract or writing granting, transfer-

ring, or securing to any person any estate, right, title, or interest in or to any such lands, shall -

within the time required by law report the same to the commissioner of finance, and any fail-
ure so to report shall operate a$ a forfeiture of its corporate franchises and privileges, and the
attorniey general shall theréupon proceed against such company to haveits charter and fran-
chlses declared forfeited.

" History: (2224) RLs 996; 1973 ¢ 492514,
272.25 [Repealed, 1965-c 45 s 73]

272.26 [Repealed, 1965 ¢ 45 s 73] | | ] o
272.27 [Repealed, 1965 ¢ 45 s 73] S s e
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272.28 COUNTIES HAVING BONDED DEBT; SINKING FUND; TAX. .

_The county board of any county having a bonded indebtedness may by resolution create
asinking fund, to be known as the bonded debt sinking fund, for the purpose of paying such
indebtedness when it becomes due. Such funds shall be raised by.taxation and, at the time.of
creating the same, the board shall by resolution determiine the amount to be raised:therefor
the first year, and the amount to be so raised for each following year shall be detérmined at its
first meeting in January in such year. Such tax shall be levied by the county auditor in addi-
tion to all other taxes authorized by law;-extended on _the tax hsts, and collected as other
.county taxes: : : C e

“History: (2228) RLs1000° - RS

272.29 GOVERNOR MAY SUSPEND OR REMOVE

The governor may remove from office any officer charged with duties under'sections
272.20t0 272.30 when it is made to appear to the governor by competent evidence that such
officer has been guilty of malfeasance or nonfeasance in the performance of ofﬁmal duties;
first giving to such officer a copy of the charges, and an opportunity to be heard in defense
against them. The governor may suspend any such officer against whom such charges have
- been preferred pendmg investigation thereof, when, in the governor’s opinion, the public in-
terest may require. The provisions of law applicable to the removal from office of a county
auditor in force at the time when such charges are preferred shall apply to and g govern remov-
als from office under this section. .

Hlstory (2229) RL s 1001; 1986 ¢ 444

272.30 ACTIONS AGAINST OFFICERS; EXPENSE OF COUNTY. -

When acivil action is commenced against a county treasurer, county auditor, or person
holding any townor district office, for performing or attempting to perform any duty autho-
- rized or directed by statute for the collection of the public revenue, such officer may, in the

~ discretion of the court, by an order entered in the mintites thereof, be allowed reasonable
counsel fees and other expenses for defending such action, and the amount of any damage
and costs adjudged against the officer, to be paid from the county revenue furd.

History: (2230) RL's ] 002 1986 ¢ 444

272,31 LIEN OF REAL ESTATE TAXES

‘The taxes assessed upon real property shall be a perpetual hen thereon and on all struc-
tures and standing timber thereon and on all minerals therein, from the year in-which the
property is assessed. As between grantor and grantee,-such lien shall not attach until the first
Monday of January of the year next thereafter. S

Hlstory (2]91) RLs975 19670578s] 19910291 art 12s6

272 32 ASSESSMENTS FOR LOCAL IMPROVEMENTS IN CITIES.

C Al assessments upon real property forlocal 1mprovements made or levied by the proper
authorities of any city in the state shall be a paramount lien upon the land upon which they are
1mposed from the date of the warrant issued for the collectlon thereof or from suchother date
" as by the charter of any such city such assessments become alien'upon the land, and of equal
rank with the lien of the state for taxes which have been or may be levied upon the property
under the general laws of the state; and the general fules of law as to pnonty of tax liens shall
apply equally to the liens of such assessments and to such liens for general taxes with the
same force and efféct as though all of these liens and all of these taxes and assessmenis were
of the same general character and 1mposed for the samie purpose and by the same authonty,
w1thout regard to the priority in ‘poiiit of time of the attaching of eithér of these liéns,’and a
sale or perfecting title under either shall not bar or extmgursh the other. This section shall be
apphcable to any c1ty existing’ under a charter framed and adopted pnor to November 18
1958. ,

Hlstory (2192, 2193) 1911.¢ 1205 1,2; 1984c593s9 C T e
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272.33 ASSESSMENTS FOR LOCAL IMPROVEMENTS IN CITIES OF FIRST
CLASS.

All assessments for local improvements made or levied by the proper authonttes of any
‘municipality in the state now or hereafter having'a population of over 50,000, and bid in by
any such municipality-on or subsequent to the first day: .of January, 1908, or which may here-
after be made or lévied and bid in by any such minicipality, shall be of equal rank with the
lien of the state for general taxes which have been or may hereafter be levied upon the proper-
ty under the general laws of the state, so long as the liens for lcal improvements or the liens
for general taxes continue to be held and owned by the state or any such municipality, respec-
tively, and all titles derived from or based upon either class of liens shall maintain the same
status between themselves so long as they remain the property of the state or any such munic-
ipality, respectively. . .

History: (2194) 1913 ¢ 20251 +
272.34 [Repealed 1984 c 593 s 46)
272.35 [Repealed 1984 ¢ 593 s 46]
272.36 [Repealed v1984 ¢ 593 s 46]

272.37 APPLICATION
Sections 272.33 to 272.37 shall also apply to cities having home rule charters adopted
pnor to November 18, 1958 and having a population of over 50,000 at any nme afterJanuary
, 1913.

History: (2198) 1913 ¢ 202 5 5; 1984 ¢ 593 5 10

272. 38, STRUCTURES STANDIN G TIMBER, OR MINERALS NOT TO BE RE.
MOVED ,

Subd1v1sxon 1. Taxes to be first pald No structures standing timber, minerals, sand
gravel, peat, subsoil, or topsoil shall be removed from any tract of land until all the taxes as-
sessed against such tract and due and payable shall have been fully paid and discharged.
When the commissioner of finance or the county auditor has reason to believe that any such
structure, timber, minerals, sand, gravel, peat, subsoil, or topsoil will be removed from such
tract before such taxes shall have been paid, either may direct the county attorney to bring suit
in the name of the state to enjoin any and all persons from removing such structure, timber,
minerals, sand, gravel, peat, subsoil, or topsoil therefrom until such taxes are pa1d No bond
shall be required-of plaintiff in such suit. -

Subd. 2. Agreements for removal. The county audrtor may enter into an agreement
with the taxpayer for the removal of any structures, standing timber, minerals, sand, gravel,
peat, subsoil, or topsoil from the property of the taxpayer upon which taxes are due and pay-
able, which agreement shall provide that the entire sale price thereof, or the reasonable mar-
ket value thereof, whichever is the greater, or if the propertyis:not sold; then the fair market
value thereof is to be paid to the county treasurer to be applied upon the taxes on the property,
penalnest costs, and interests, in the inverse order to that in which such taxes were levied, to
be applied as follows: (1) upon the penalties, costs and interést, (2) upon the taxes levied; and
the same procedure shall be followed for each year’s taxes until the entire sum so paid shall -
have been applied; provided, that if the judgment for any such dehnquent taxes shall have
been panmlly paid, it shall not affect thé right of the state to forfeit the'title to such lands in the
event of the failure to redeem the same. The contract between the county auditor and the tax-
payer shall provide that the contract shall be fully completed prior to the time that the title to

 the property would otherwrse forfeit to the state. The county auditor may, on finding it neces-
sary to protect the state, demand that the taxpayer make, execute, and deliver a bond to the
statein suchan amount ds may be necessary in the opinion of the county auditor to protect the
state, to insure the payment to the county treasurer of the purchase price or the reasonable
market value of the property removed from the land under the agreements. Nothing herein
 shall be construed as prohibiting the removal of such sand, gravel, peat, subsoil, or topsoil as
may be incidental to the erection of structures on the land or the grading of the land when such
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removal of grading shall resultin enhancing the-value thereof; nor shalltanything herein be
construed as prohibiting the removal of the overburden on mine properties. The removal of
any structures, standing timber, minerals, sand, gravel, peat, subsoil, or topsoil under such
agreements with the county auditor shall not be construed to be in violation of th1s section.
. History: (2203) RL 5s.977; 1931 ¢ 333 s.1; 1941 ¢ 397 s 1; 1973 c 492 5 14; 1986 c
W A : L ¢ 7 1700 e

PR

272 39 STRUCTURES TIMBER, OR MINERALS MAY BE SEIZED.

o Any structure, tlmber m1nerals sand, gravel, peat, subsoil, or tops01l removed from
any tract of land upon which taxes are due and payable, as provrded in this chapter, or so
much thereof as may be necessary, may be séized by the commissioner of finance, by the
county auditof, or by any person authomzed by either of them in writing, and sold in the man-
ner provrded for sale of personal property in satisfaction of taxes. All moneys received from
such sale in excess of the amount; necessary tosatisfy such taxes and the costs and expenses of
seizure and sale shall be returnedto the dwner of such structiire, timber; minerals, sand, grav-
el, peat, subsoil, or topsoil, if known, and, if unknown, shall be depos1ted inthe county trea-
sury subject to the right of the owner.

History: (2204) RLs978 1931 c333s2 1941 c397s2 1973c492s14

el I

27240 REMOVAL

, Any person- who ‘shall remove or attempt to. remove any structure timber, minerals, °
sand; gravel, peat, subsoil, or topsoil from any tract of land- contrary to the provisions of this
chapter after such taxes become due and payable and before the same have been fully pa1d
and discharged shall be guilty of a gross, nusdemeanor L

" History: (2205) RLs979; 1941¢39753 .. co

272.41 STANDING TIMBER TAXES OR ASSESSMENTS UNPAID PERSONS
CUTTING FOR COMMERCIAL PURPOSES TO GIVE NOTICE TO COUNTY
AUDITOR :
.. Al persons cuttin g standing timber in this state for commercial purposes from land on
which taxes or special assessments remain unpald $hall, at or before the time of the com-
mencement of logglng operations, file a notice in writing with the auditor of the county
wherein the land is situate, which notice shall contain the name of the owner of the land, the
owner of:the timber, the legal description of the premises, the kind and approximate amount
of timber proposed to be cut and removed in the particular logglng operation, the person, if
any, to whom the timber has been contracted to be delivered; and the proposed place of land-
ing. This noticeshall be preserved by the county auditor with whorn\ﬁled and neitheritnorits
contents shall be disclosed by the auditor or by any person to whom made known except to
the'extent only that may be required.in collecting the taxes and assessments aforesaid or by
order of a court of competent jurisdiction. -

Hlstory (2205-1 2205-2) 1 925 4 207s 1 2y 1986 ¢ 444

272.42 VIOLATIONS; LIABILITY ‘ s

Any person failing to comply with the requirements of section 272. 41 shall be liableina
civil action for all taxes and assessments assessed upon such timber or against the land from
which the same was cut and removed at the time of such cutting and removal thereof and shall
be guilty of a misdemeanor, unless it be shown that such failure was not with intent to evade
payment of such taxes and assessments. Payment thereof before they become delinquenit, or
the existence of a bona fide dispute as to the validity or amount thereof shall be evrdence but
not exclusrve evidence; of the absence of the intent aforesaid.. :

Hlstory ( 2205—3 ) 1 925¢207s3

272 43 REAL ESTATE TAX JUDGMENT; NO LIMITATION

- Every tax judgment entered shall be a lien, and shall operateto continue the hen of the
taxes embraced therein, upon the parcel of land covered or:intended to be covered thereby,
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until such _]udgment and taxes are paid i in full anything in any other statute of this state to the
contrary notwithstanding. :

History: (2207) RL s 981

272.435 NOTICE OF TAX PAYMENTS TO MORTGAGORS AND CONTRACT
VENDEES.

A mortgagee or a vendor on a contractfor the conveyance of real property who paysall
or any portion of taxes levied upon real property.in this state with moneys supplied for that
purpose by the mortgagor or contract vendee shall notify the mortgagor or contract vendee in
writing each year during the term of the mortgage or contract of the final annual payient of
property taxes payable that year within 90 days after such payment and shall enclose with the
notice a copy of the statement for such taxes ora statement containing the same information
appearing on such tax statement. Where the tax statements aré not prowded to the mortgagee
or the contract vendor, the county shall send out a copy of the statement to the mortgagor or
contract vendee.

History: 1971 c 684 s 1

272.44 TAXES PAID BY LIEN HOLDERS ARE AN ADDITIONAL LIEN.

. Any person who has a lien, by mortgage or otherwise, upon any Jand upon which the
taxes have notbeen paid, may pay such taxes beforé orafter the same become delinquent, and
the interest, penalty, and costs if any, thereon; and the money so paid shall be an additional
lien on such land; and, with the interest thereon-at the rate specified in the- mortgage or other
instrument, shall be collectible with, as a part of, and in the same manner as the amount se-
cured by the original lien. No interest shall accrue on the taxes so paid by such mortgagee
prior to June first of the year in Wthh such taxes become due and payable

Hlstory (2209) RL's 983 ’

272.45 TAXES PAID BY TENANT OR OTHER PERSON BECOME LIEN, UPON
NOTICE FILED WITH COUNTY RECORDER. '

When any tax on land is paid by or collected from any occupant or tenant, or any other
person, which, by agreement or otherwise, ought to have been paid by the owner, lessor, or
* other party in interest, such occupant, tenant, or other person may recover by action- the
amount which such owner, lessor; or party in interest ought to have paid, with interest thereon
at the rate of 12 percent per annum, or may retain the same from any rent due oraccruing from
the person to such owner or lessor for land on which such tax is so paid. Any such person
making such payment may file with the county recorder of the proper county a notice stating
the amount and date of such payment, and whether paid as occupant, tenant, or otherwise,
with a description of the land against which the taxes were charged; and the same shall there-
upon be a lien upon such land in favor of the person paying the same until the same is paid.
The county recorder shall record such notice in the book of miscellaneous records. Upon the
payment of any such lien, the person filing such notice shall satisfy the same of record.

History: (2210) RL s 984 1976 ¢ 181 s 2 1986 ¢ 444

272.46 AUDITORTO FURNISH STATEMENT OF TAX LIENS AND TAX SALES
FEES; APPLICATION. v

Subdivisién 1. [Repealed, 1994 ¢ 510 art 1 s 13]

Subd. 2. Auditor to combine legal descriptions; exceptions.. The county auditor,
upon written application of any person, shall for property tax purposes only, combine legal
descriptions, as defined in sectlon 272 195, of contiguous parcels to which the apphcants
hold title.

" ‘The county auditor shall not be required to combine legal descnptlons oversection lines
in the following situations: when the parcels to be combined are located in different school
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districts or different taxing jurisdictions or when a-combination of legal descriptions would
requlre the auditor’s office.to modify an existing recordkeeping system. - . wo

Hlstory (2231,2232) 1907c431512 '1921°¢409; 1963-¢553 s 1; I973c123 art
5571976 c 248 s 1; ISp1981c1art8s5 I982c523art19s1 1983c222s6 ]986
c444

27247 [Repealed 1994 c510art 1 s 13]
FEDERAL LIEN REGISTRATION ACT

]

272 479 SCOPE.
"“This section and sections 272.481 to 272.488 apply only to federal tax liens and to other
federal liens notices of which under any act of Corigress or any regulation adopted-pursuant
théreto are required or peitnitted to be filed in the same manner.as notices of federal tax liens.

‘ Hlstory 1979c37s1 I991c291 art 18s5
272 48. [Repealed 1971 c 265 s 7] ' ‘

- 272.481 PLACE OF FILING ,
- _ (a) Notices of liens, certlﬁcates and other not1ces affectlng federal tax liens or other
federal liens must be filed in ‘accordance with sections, 272 479 to 272.488. ‘

(b) NOtheS of liens upon real property for obhgatlons payable to the United States and
certificates and notices affecting the liens shall be filed in the office of the county recorder of
the county in ‘which the real property subjéct to the liens is situated.

(c) Notlces of federal liens upon personal property, whether tangible or 1ntang1ble for
obligations payable to the United States and certificates’ and notices affectlng the liens shall
be filed as follows:

() if the person agalnst whose mterest the lien apphes 1s a corporatlon ora partnershlp
whose pr1nc1pal executive office is in this state, as these entities are defined in the internal
revenue laws of the United States, in the office of the secretary of state;

(2)in all other cases, in the office of the county recorder of the county where the person
agamst whose interest the lien applies resides at the time of filing of the notice of lien.

(d) Any person who reteives a certificate of’ d1scharge from the Internal Revenue Ser-
vice which affects real property in this state may present that certificate of discharge for filing
to the county recorder for the county in which the real property is located. The county record-
er shall file the certificate of discharge in the real property records of the county. The person
is responsible for the payment of the filing fee. A certificate of discharge which affects only
personal property cannot be filed with any filing officer.

Hlstory 1971'c26551; 1976 ¢'181 52,1979 ¢ 37's 2; 1995 c' 1445 I

272.482 EXECUTION OF NOTICES AND CERTIFICATES. -

" ‘Execution of notices of liens, certificates, or othet notices affecting federal liens by the
secretary of the treasury of the United States or a delegate, or by any official or entity of the
United States responsible for filing or certifying of notice of any other lien, entitles them to
be filed and no other attestation; certification, or acknowledgment is necessary. For purposes
of this section, transmission of notices under section 272.488, subdivisions 1 and 3, consti-
tutes execution. . - -, e ‘o

History: 1971 c265s2 1979c37s3 1986c444 1991 c291 art18s6 I995c
14452 S B o

272.483 DUTIES OF FILING OFFICER. ,
(a)Ifa notice of federal lien, a reﬁhng ofa notlce of federal llen or a notice of revoca- ’
tlon of any certificate described i in clause (b) is presented to a filing officer who is:
(1) ‘the secretary of state; the- secretary shall calise the notice to be marked and 1ndexed
alphabetically and numerically in the computenzed ﬁlmg system malntamed by the secre-
tary of state under-section 336.9-411; . , :
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(2) the county recorder; the county recorder shall endorse identification and the date and
time of filing and file and enter it in an alphabetical index showing the name and address of
the person named in the notice, the date and time of filing, the file number of the lien, and the
total amount appearing on. the notice of lien.

Each county recorder shall enter the date and time of filing and the file number and shall
index the names of the persons shown on the notice into the computenzed database system
maintained by the secretary of state.

For notices of federal tax liens on real property; the information in the computerized
filing and database systems does not create, release, discharge, or recreate a notice of federal
tax lien on real property in this state.

(b) If a certificate of release, nonattachment, or subordination of any hen is presented to
the secretary of state for filing, the secretary shall:

(1) enter the information into the computerized ﬁhng system mamtamed under section
336.9-411;

(2) cause a certificate of release or nonattachment to be marked and mdexed as if the
certificate were a termination statement within the meaning of the Uniform Commercial
Code, but the notice of lien to which the certificate relates may not be removed from the ﬁles
until ten years and 30 days after the filing date of the lien; and ) :

(3) cause a certificate of subordination to be marked and 1ndexed as if the certificate
were a release of collateral within the meaning of the Uniform Commercial Code

(c) If arefiled notice of federal lien referred toin clause (a) or any ‘of the cemﬁcates or
notrces referred to in clause (b) is presented for filing to any other filing officer specified in
section 272.481, the officer shall enter the refiled notice or the certificate with the date and
time of filing in any alphabetical lien index where the ongmal notice of lien is entered and
into the computerized database system.

(d) When a filing officer receives a request to search the records for the name of apartic-
ular person, the filing officer must issue a search certificate showing whether there is any
notice of lien or certificate or notice of lien filed on or after ten years and 30 days before the
date of the search. If a notice or certificate is on file, the search certificate miust state the file or
document number of the notice and the date and time of filing of each notice or certificate and
the date and time the search certificate was issued. The feé for a certrﬁcate shall be that pro-
vrded by sectlon 336. 9—407 or 357.18, subdivision 1, clause (3).

- History: 19710265s3 1974 c19s 1; 19760248s3 1979 ¢ 37 s 4; 1984c618s
7; 1985 ¢ 281 5 3; 1986 c 444; 1991 c 291 art185.7; 1995c144s3 .

272 484 FEES ‘

The fee for filing and indexing each notice of lien or certlﬁcate or notrce affectmg the
lien is:

(1) for a lien, certificate of discharge or subordination, and for all other notices, includ-
ing a certificate of release or nonattachment filed wrth the secretary of state, the fee provided
by section 336.9—405; . o :

(2)for alien, certificate of drscharge or subordrnatlon and for all- other not1ces mclud—
ing a certificate of rélease or nonattachment filed with the county recorder the fee for ﬁhng a
real estate mortgage in the county where filed. Co :

The officer shall bill the district directors of internal revenue or other approprrate feder-
al officials on'a monthly basis for fees for documents filed by them.

History: 1971 ¢ 265 s4; 1974 ¢ 1952; 1976 ¢ 181 5 2; 1979¢ 3755

272.485 UNIFORMITY OF APPLICATION AND CONSTRUCTION

Sections 272.481 t0272.488 shall be so apphed and construed as to effectuate its gener-
“al purpose to make uniform the law with respect to the subJect of sections 272.481t0272.488
among those states which enact it. '

History: 1971 ¢ 265 s 5; 1991 ¢ 291 art 18s8 19920464 art2sl
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272.486 SHORT.TITLE.
Section 272.479 and sections 272. 481 to 272. 488 may be 01ted as the Uniform Federal
Lien Registration Act.- .

History: 1971 ¢ 265 s‘6 1979 ¢ 37 5 6; 1991 c 291 art 185 9
272.487 [Repealed, 1991 ¢ 291 art 18 s 16]

. 272.488 COMPUTERIZED FILING OF TAX LIENS AND NOTICES.

Subdivision 1. Filing with county recorders. Notices of federal tax liens, certificates,
or revocations of certificates of release of federal tax liens, refiled notices of any of those
items, and any other notices affecting federal tax liens that are required to be filed with the
county recorder, in a form prescribed by the Internal Revenue Sérvice, may be filed with the
county recorder by mail, personal delivery, or by electronic transmission by the Secretary of
the Treasury of the United States or a delegate into the computerized database system. The
secretary of state shall transmit the notice electronically to the office of the county recorder in
the county or counties shown on the computer entry. The county recorder must endorse and
file the notice and enter the information into the computenzed database system as requlred
by section 272.483.

Subd. 2. Central database. County recorders and the secretary of state shall enter in-
formation relative to li€n notices, releases, revocations of release, and refilings of any of
those items into the computerized database system of the secretary of state. For notices trans-
mitted electronically for filing with the county.recorders;;the date and time of filing of the
notice and county recorder’s file number, and for notices transmitted electronically for filing
with the secretary of state, the secretary, of state’s filing information, must be entered by the
filing officer into the computerized database system before. the close of the fifth working day
followmg the day of the-original data transmission to; the fllmg officer by the Internal Reve-
nue Service. When notices are transmitted electromcally, the filing officer must file the no-
tices the day they were transmitted to the filing officer by. the Internal Revenue Service. All
other processing by the county recorder of lien notices, releases, revocations of release and
refilings of any of those items must occur w1th1n the time ‘period allowed in section 386.30.

Subd 3. Filing with secretary of state, (a) NOthCS ofrfederal tax liens, certlflcates or
revocations of certificates of release of federal tax liens, réfiled notices of any of those items,
and any other notices affecting federal tax liens that are required to be filed with the secretary
of state; in a form prescribed, by the Internal Revenue Service, may be filed with the secretary
of state by miil, personal delivery, or electronic transmission by the Secretary of the Treasury
of the United States or a delegate into the computerized filing system of the secretary of state
authorized under section 336.9-411: The electronic record must be endorsed and indexed
within ‘the computerized database system as required by. section 272.483.

(b) For filings made pursuant to section 272.481, paragraph (c), clause (1), w1th the sec- .
retary of state, when data entry is complete as required by subdivision 2, the original docu-
ment is contained;in the computerized filing system and is'the: official copy from which all
official copies will be made. Reproductlons of documents described in section 272.483,
paragraph (a) or (b), which are contained in the computerized filing system will be in the
same format as if the document had been filed on paper:by the Internal Revenue Service.

Subd. 4. Entry of information. For documents filed by mail or in person, the filing offi-
cer shall enter the data as if it had been transmitted electronically. Once the electronic record
is created, it must be endorsed and indexed within the computerized database system. The
filing officer must write or mark the filing information on the document that was subrmtted
and return the document or a copy to the submitting party.  ° :

Subd. 5. Transmission of filed information. The Secretary -of the Treasury of the
United States or a delegate and the filing officers are authorized to develop a method which
permits entry of previously filed notices of federal tax liens into the computerized database
system..Should the Secretary.of the Treasury and the filing officers decide to implement a
method, entry of previously filed notlces of federal tax liens shall not be a new filing and the
filing date of the original document shall be maintained. ;

- Subd. 6. Official index. The index in the computenzed ﬁhng system is the ofﬁmal in-
dex of federal tax liens filed with the secretary of state under section 272.483, paragraph (a),
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clause (1). The official index of federal tax lien records for the county.recorders are those
indices required by chapter 386 and section 272.483, paragraph (a);.clause (2).

History: 1991 ¢ 291 art 18 5 10; 1994 c 438 s 1-3; 1995 ¢ 144 549~
272.49 [Repealed, 1951 ¢ 127 s 1] . I '
272.50 [Repealed, 1991 ¢ 291 art 155 10]

272.51 [Repealed, 1991 ¢ 291 art 155 10]

272.52 [Repealed, 1991 ¢ 291 art 15 5 10]

272.53 [Repealed, 1991 ¢ 291 art 15510 .., . o
272.54 [Renumbered 281321~ ~° e o o
272.55 [Renumbered 281322] . - . - . i o L
272.56 [Renumbered 281.323] ' ¥

272,57 [Renumbered 281.324)

272 58 ENFORCEMENT OF TAXES RECIPROCALLY IN COURTS OF THIS
AND OTHER STATES.

_ Subdivision 1. Comity between states in’ ‘the collectlon of taxes The courts of this
state shall recognize and enforce the 11ab111ty fortaxes lawfully imposed by the laws of any
other state which extends like comity in respect of the liability fot taxes lawfully imposed by
the laws of this state. The officials of such other state are authorized to bring action in the
coutts of this state for the collection of such taxes. The certificate of the secretary of state of
stich other state that such officials have the authority to collect the taxes sotobe collected by
such action shall be conclusive proof of that authority: :

Subd. 2. Taxes defined. The term “taxes” as used in this section shall 1nclude

(a) Any and all tax assessments lawfully madé whether they be based upon areturn or
other disclosure of the taxpayer upon the 1nformat10n and behef of the taxlng authonty, or
otherwise.

(b) Any and all penalties lawfully imposed pursuant toa taxmg statute.

(c) Interest charges lawfully added to.the tax 11ab1hty Wthh constxtutes the subject of
the action. . '

Subd: 3. Collection of taxes by attorney general The attorney general of this state is
empowered to bring action in the courts of other states to collect taxes legally due thxs state.

Hlstory 1949 c 145 s ]—3

272.59 [Repealed, 1979°¢.303 art 2 s 38]

272.61 [Repealed, 1984 ¢ 593 s 46]

272.62 [Repealed, 1984.¢ 593 s 46]

272.63 [Repealed, 1984 ¢ 593 5 46]

272. 64 [Repealed 1988 c 719 art 5 s 81]

272, 65 [Repealed 1971 c 7805 1]

272:66 [Repealed, 1984 ¢ 593 5 46)

272.67 DIVISION OF LAND IN CITIES INTO RURAL AND URBAN DISTRICTS

. Subdivision 1. Any city however organized, except in‘those counties situated in a met-
ropohtan area as defined in Minnesota Statutes 1961, Section 473.02,-Subdivision 5, which
contain cities of the first class, may by ordinance adopted i in the manner provided in this sec-
tion divide its area into an urban service district and a rural service district, constituting sepa-
rate taxing districts for the purpose of all municipal property taxes except those levied for the
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. payment of bonds and judgments and interest thereon. In proceedings for annexation, incor-
poration, or consolidation being coriducted pursuant to chapter 414, the:Minnesota munici-
pal board may by order divide a municipality into an urban service district and a rural service
district, such districts to be designated by the-board in accordance with the criteria set out in
subdivision 2. Thereafter, said urban service.district and rural service district may.be
changediri the same manner that an'ordinance or amendment is changed in accordance with
this section, =+~ &a <

Subd. 2. The rural service d1str1ct shall 1nclude only such unplatted lands as in the judg-
ment of the governing body at the time of the adoption of the ordinance are rural in character,
and are not developed for commercial, industrial, or urban residential purposes, and for these
reasons-are not benefited to the same degree as other lands by municipal services financed by
general taxation: The rural service district may include lands which are not contiguous to one -
another. The ordinance may designate lands outside the city which, if annexed, shall be in-:
cluded within the rural service d1str1ct The urban service district shall include all 1ands with-
in the boundaries of the city which are not included in the rural service district: The ordinance
shall determine the approxitnate.ratio which in the judgment of the governing body exists’
between the benefits resulting from tax supported mumc1pa1 service to parcels of land of like
market value, situated in the rural service district and in the urban service district; respective-
ly. By amendment of the ordinance this benefit ratio may be changed, and lands may be add-

. ed to or removed from the rural service district; but no: amendment shall be requlred to re-

. move lands by the procedure: provxded in subdivision 5. -

Subd. 3. Every ordinance and amendment intfoduced under subd1v1s1on 2, before ﬁnal
adoption, shall be pubhshed in the' official néwspaper of the city, with notice of the time and
place of a hearing thereon which shall be held by the governing body not less than 30 days
after the publication. At the hearing, which may be adjourned from time to time by public
announcement to those present, the governing body shall give reasonable hearing and con-
sideration to all objections to and comments on the ordinance or amendment, made by or on
behalfof any résident or taxpayér of the city or of any outside area described in the ordinance
.or amendment, whether presented orally of by written communication to the municipal
clerk. Objections fnay be addressed to the establishment or extension of the rural service dis-
trictas a whole, or to theé inclusion or exclusion of any specified lands, or to the benefit ratio
proposed to bé established by the ordinance. They may be based on the character of the lands -
included or excluded or onithe relative:nature and extent of tax supported mun1c1pal service
and bénefit to lands of rural and.urban character. .

" Subd: 4'Ator After the heating the | governing body shall modify the ordmance in any
respect and'to any extent whichiit considers equitable, and-shall'cause it to be published in the
form in which'it is finally adopted, and a copy mailedto each pérson entitled to appear at the
hearing who has requestéd a copyat the hearing or by written notice to the clerk. Within 30
days after the’ publication‘of the ordinance or amendment, any person entitled to appear at the
hearing may appeal to thé'district court by servmg a notice upon the clerk of the city, stating
the grounds for such appeal, specifying the provisions of the ordinance or amendment which
are claimed to be unreasonable, and alleging the facts on the basis of which such claim is
made. The notice'shall be filed with the court administrator of the district court within ten
- days after its service. It may be filed by the appellant not only for the appellant but also on
behalf of all others of the class to which the appellant belongs, as described in the notice of
appeal The clerk of the city shall furnish'the appellant certified copies of all proceedings and
- records in the clerk’s custody which are reasonably required to present the appeal. The appeal
shall be placed upon the calendar of the next general term commencing more than ten days
- after'the date of serving the notice and'shall be tried in accordance with the provisions of the
distriét court rules of civil procedure. If the appellant does not prevail upon the appeal, the

* .+ ¢Osts incurred shail be taxéd by the court and judgment entered therefor. All objections to the

}ordmance or amendment shall be deeted waived unless presented on such appeal; except
that any person havmg any estate, right, title, or interest in or lien upon.any pércel of land,
who claims that arly provision of the'ordinance is unreasonable and that; by reason of such

. provision, any ‘tax upon such-parcel exceeds the amount which would be taxable théreon but
for such prov151on may have the validity of the claim determined by the district court in the
manner provided in chapter 278, if the claimant alleges and proves to the satisfaction of the
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court that the claimant had no actual notice of the hearing held thereon pursuant to this sec-
tion, and the claimant’s rights were not adequately protected as amember of any class of per-
sons for whom an appeal was taken pursuant to this section. .- LT "

‘Subd. 5. Whenever any parcel of land, owned by one person or by two or more persons
jointly or in common at the time of its inclusion in the rural service district, is platted, in
whole or in part, and'whenever application is made for a permit for the construction of acom-
mercial, industrial, or urban residential development or improvement to be situated on such .
parcel or any part théreof, the board or officer approving such plat or building permit shall
report this to the govermng body, which shall make and enter an order transferrmg such par-
cel from the rural service district to the urban service district. -

* Subd. 6. A certified copy of every.ordinance, amendment, and order adopted or entered

: under this section-shall be filed with the county auditor before it becomes effective. For the
purposes of taxation; if the ordinance, amendment, or orders certified on or before August ]
of a levy year, it may-be implemented that same levy year. If the ordinance, amendment, or
order is certified aftef August 1 of alevy year, it may not be implemented until the following
levy year. The amount of taxes levied each year by each city.shall be certified to the county
auditor in the manner now or hereafter provided by law. Taxes levied for payment of bonds
and judgments and interest thereon shall continue to-be spread upon all taxable property
within the boundaries of the city in proportion to the nettax-capacity thereof. The remaining
amount of the taxes levied each year shall be allocated by the county. auditor to the urban
service district and the rural service district in amounts proportionate to the current benefit
ratio times the current ratio between the market values of all taxable property within the ur-
ban service district and all taxable property within the rural service district. Within each dis- -
trict, the amount so allocated shall be spread upon all taxable property in proportion to the net
tax-capacity thereof . -

Subd. 7. This section does not affect the classrﬁcatron of 1nd1v1dua1 parcels of land for
purposes of taxation under the provisions of section 273.13. No law or charter limiting the
incurring of indebtedness or the levy of taxes by any city by reference to its populatron orthe
net tax capacity of taxable property therein is amended by this sectionin its applrcatron to any
city whose area is divided into urban.and rural service districts. ‘

, Subd. 8. Notwithstanding the provisions of subdivisions 2 and 5, a. rural service dlstrrct
estabhshed by any-city may include platted parcels.of land which the governing body deter-
mines to be rural in character and'not developed for urban residential, commercial, or indus-,
trial purposes. Whenever any lot or portion of a platted parcel which is.included in the rural
service district is developed for commercial, industrial or urban residential purposes, or ba-
sic urban services-such as sewer, water, or street 1mprovements are extended to any such lot

_or portion, the govemlng body shall transfer the entire platted parcel to the urban service dis-
trict: The governing body of such city shall annually review the tax ratio apphcable to such
platted parcels as determined under subdivision 2, and shall annually review the status of all
suchplatted parcels to determine whether such parcels continue to qualify for inclusion in the
rural service district. :

History: 1965 ¢ 712 s 1; 1971 ¢ 5695 1; I9710778s1 19730123 art5s7 1975
c27156; 1975 ¢ 3395 8; 1986 c 444; 1Sp1986 ¢ 3 art 1 5 82; 1988 c: 7]9art5s84
1989c329art13s20 1991c291 art]2s7 :

272.68 PAYMENT OF TAXES AND ASSESSMENTS ON PROPERTY ACQUIRED '
BY THE STATE. .

- Subdivision 1. When the state or a polrtrcal subdivision of the state, except the state ,
transportatron department, acquires a fee interest in property before forfeiture, by any means,
provision must be made to pay all taxes, including all unpaid special assessments and future
installments thereof, unpard on the property at the date of acqursmon For the purpose of this
section, the date.of acquisition shall be the date on which the acquiring authority shall be en-
titled under Taw to take possession of the property except in cases of condemnation, the date

_ of acquisition shall be the date of the filing of the petition in condemnation. Taxes which be-
come a lien on such property after the date of acquisition and before the condemning author-
ity is by law entitled to actually take possession thereof shall, if paid by the owner, be added to
the award, and if not so paid, shall be paid by the condemning authority. Taxes lawfully le-
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- vied shall not be abatéd. This subdivision shall not be construed. to require the payment of
accrued taxes-and unpaid assessments on the acquired property which exceed the fair market
value thereof. The state or a subdivision acquiring property, may make provisions f for the ap-
portionment of the taxes and unpaid assessments if less than a complete parcel'is acquired.

If such accrued taxes and unpaid assessments are not paid as hereinabove required, then
the county auditor of the county in which the acquired property is located shall notify the
commissioner of finance of the pertinent facts, and the commissioner of finance shall divert
an amount equal to such accrued taxes and unpaid assessments from any funds which are
thereafter to be distributed by the commissioner of finance or the state treasurer to the acquir-
ing authority, and shall pay over such diverted funds'to the county treasurer of the county in
which the acquired property is located in,payment of such accrued taxes and unpald assess-
ments.

. .:Subd. 2. Property otherwise taxable, which is acqulred by subd1v1s10ns of government
shall remain taxable until the acquiring authorlty is by law or by the terms of a purchase
agreement entitled to actually take possessjon thereof.

Subd. 3. If the acquiring authority permits a person to occupy the property after the ac-
quiring authority has become entitled to actual possession, the authority shall charge a rea-
sonable rental therefor and shall pay to the county treasurer to be distributed in the $ame man-
ner as property taxes 30 percent of the rental I'CCCIVCd or such percentage as may be other-~
wise provided by law. e

Subd. 4. When the pohtlcal ‘subdivision is a housmg ‘and redevelopment authonty
whichhas obtained the right to take possessron of a property in aredevelopment project area,
itmay lease the property to the previous occupant for temporary use pending the relocation of
the former occupant’s residence or business or may relocate such former occupantin any oth-
er property owned by it in such project area. The authority may agree with the municipality to
the payment of certain sums in lieu of taxes on said property during such temporary occupan-
cy in which event the payment of the sum agreed upon shall be in lieu of taxes as provided in
section 469.040 and the provisions of section 272.01, subdivision 2, and section 273.19 shall
not apply to such property or to the use thereof.

History: 1969 ¢ 745 s 1-4; 1971 ¢ 376 s 1; 1973 ¢ 492 s 14; 1973 ¢ 543 5 2; 1976 c
166 5 7; 1987 ¢ 291 5 207

. 272.69 LISTING LEASED PERSONAL PROPERTY; PENALTY.

Subdivision 1. Any person, firm, or corporation engaged in the business of leasing
items of tangible personal property which are subject to personal property taxation shall file
with the commissioner of revenue not later than February 15 of each year a listing of all items
of personal property owned by the lessor and in possession of a lessee under a lease, rental
purchase option, or similar type of agreement as of the January 2 immediately preceding. The

listing shall be made on forms provided by the commissioner and shall contain a brief de-

scription of each item including the serial number, if any, the location thereof, the date of
‘manufacture, and the manufacturer’s list selling price. The commissioner may grant an ex-
tension of the filing date herein prescribed for good cause shown.

Subd. 2. Uponreceipt of the listings required by subdivision 1, the commissioner of rev-
enue shall compile a listing of all property thus located in each county and shall forward a
copy of the listing together with other pertinent data to the county assessor of the county in
which the property is, or was as of January 2, located in order to aid in the proper hstmg and
assessment thereof. ,

Subd. 3. It is the intent of this section that leased personal property which is subject to -
personal property taxation be assessed to and the tax paid by the lessor, notwithstanding any
agreement between lessor and lessee to the contrary. Any such agreement may, however, be
construed as an agreement by the lessee to indemnify the lessor for the amount of personal
property taxes paid. The listing required by this section shall be in lieu of any other property
tax listing required by law for property required to be listed.

Subd. 4. Any person, firm, or corporation, or agent, officer, or employee thereof re-
quired by this section to file a listing of personal property who shall willfully fail to file such
listing or who shall willfully or knowingly omit therefrom any item or items of personal
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property required to be listed is guilty of a gross misdemeanor. In addition, items.omitted
from alisting shall be treated as omitted property subject to the provisions of sectlon 273.02.

A Hlstory 1969 ¢ 1097 51,1971 ¢ 2255 1,2; 1973 c 58253
272.70 [Repealed,: 1990 c 480 art 7 s 34]

272 FA TIF PROPERTIES NOTICE OF POTENTIAL VALUATION REDUC-
TIONS. - .

(a) The followmg officials-shall notify the mumcrpahty of potentral reductlons in the
miarket value of taxable parcels located in a tax increment financing district: -

(1) for apphcatrons to reduce market value or abate taxes or for applications toalocal or
county board of review, the assessor;

- (2)for apphcatrons to reduce market value orabate | taxes by the state board of equahza-

tion, the commissioner of revenue;

(3) for petitions to reduce market value or object to taxes under chapter 278, the county’
attorney. .
The official shall provide the notice to the mumcrpahty in wntrng wrthm 60 days after the'
petition or apphcauon for a reduction is made k

(b) This section applies only to reductions in valuation or taxes that are granted after'
certification of final values for purposes of certifying: local tax rates,

(c).For purposes of this section, * mumcrpahty means the mumcrpahty for the tax;in-
crement financing district, as defined under section 469 174, subdivision 6.

Hlstory 1993 c375art14s 2
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