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136F.01 DEFINITIONS.

Subdivision 1: Scope. For the purpose of this chapter the followmg terms have the
meanuigs given them. s :

Subd. 2. Board or board of trustees. “Board” or “board of trustees means the board of
trustees of the Minnesota state colleges and universities.

Subd. 3. Chancellor. “Chancellor means the chancellor of the Minnesota state col—
leges and universities. ' ' - t T :

Subd. 4. State colleges and universities. “State colleges and universities” means Min-
nesota state colleges and universities’governed by the board of trustees.

Subd. 5. Student activities, “Student activities” means lectures, concerts, and other
functions contributing to the mental, moral, and.cultural development of the student body
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and commumty 1n which they live, athletic activities, including intercollegiate contests, fo-
rensics, dramatics, and such other activities of any nature as in the opinion of the board con-
tribute to the educational, cultural, or physical well being of the student body.

History: 1995 c 212 art4s3
BOARD OF TRUSTEES

136F.02 BOARD OF TRUSTEES OF THE MINNESOTA STATE COLLEGES AND
UNIVERSITIES.

Subdivision 1. Membership. The board consists of 15 members appointed by the gov-
ernor with the advice and consent of the senate. At least one member of the board mustbe a
resident of each congressional district. Three members must be students who are enrolled at
least half time in a degree, diploma, or certificate program or have graduated from an institu-
tion governed by the board within one year of the date of appointment. The student members
shall include: one member from a community college, one member from a state university,
and one member from a technical college. The remaining members must be appointed to rep-
resent the state at large.

Subd. 2. Term; compensation; removal; vacancies. The compensation, removal of
members, and filling of vacancies on the board are as provided in section 15 0575. Members
are appointed for a term of six years, except that the term of each of the student members is
two years. Terms end on June 30.

Subd. 3. Board administration. The board shall elect a chair and other officers as it
may desire. It shall determine its meeting dates and places.

History: 1991 ¢ 356 art 9 s 2; 1994 ¢ 532 art 7 5 2,3; 1995 c 212 art 4 5 5,64

136F.03 BOARD OF TRUSTEES OF THE MINNESOTA STATE COLLEGES AND
UNIVERSITIES CANDIDATE ADVISORY COUNCIL.

Subdivision 1 Purpose. A candidate advisory council for the board of trustees of the
Minnesota state colleges and universities shall assist the governor in determming criteria for,
and 1dentifying and recruiting qualified candidates for, nonstudent membership on the
board

Subd. 2. Membership. The advisory council consists of 24 members, Twelve members
are appointed by the subcommittee on commuttees of the commuttee on rules and administra-
tion of the senate. Twelve members are appointed by the speaker of the house of representa-
tives. No more than one—third of the members appointed by each appointing authority may
be current or former legislators. No more than two—thirds of the members appointed by each
appoiwnting authority may belong to the same political party; however, political activity or
affiliation is not required for the appointment of a member. Geographical representation
must be taken 1nto consideration when making appointments. Section 15.0575 governs the
advisory council, except that the members must be appointed to six—year terms.

Subd. 3. Duties. The advisory council shall:

(1) develop a statement of the selection criteria to be applied and a description of the
responsibilities and duties of a member of the board and shall distribute this to potential can-
didates; and

(2) for each position on the board, 1dentify and recruit qualified candidates for the
board, based on the background and experience of the candidates, and their potential for dis-
charging the responsibilities of a member of the board. .

Subd. 4 Recommendations. The advisory council shall recommend at least two and
not more than four candidates for each seat. By April 15 of each even—numbered year, the
advisory council shall submit its recommendations to the governor. The governor is not
bound by these recommendations.

Subd. 5. Support services. The legislative coordinating commission shall provide ad-
ministrative and support services for the advisory council.

History:-1991 ¢.356 art 9 s 3; 1994 ¢ 532 art 7 s 4; 1995 ¢ 212 art 4 5 6-8,64
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136F.04 STUDENT BOARD MEMBER SELECTION.

Subdivision 1. Responsibility. Notwithstanding section 136F.03, the statewide com-
munity college student association, state university student association, and technical col-
lege student association shall each have the responsibility for recruiting, screening, and rec-
ommending qualified candidates for its student member of the board.

Subd. 2. Criteria. After consulting with the board of trustees candidate adv1§ory coun-
cil, the student associations shall jointly develop a statement of the selection criteria to be
applied to potential candidates.

Subd. 3. Recruiting and screening. Each student association shall develop processes
for identifying and recruiting qualified candidates and for screening those candidates.

Subd. 4. Recommendations. Each student association shall recommend at least two
and not more than four candidates for its student member. By January 2 of the year in which
its members’ term expires, each student association shall submit its recommendations to the
governor. The governor is not bound by these recommendatlons

History: 1994 ¢ 532 art 7 s 5; 1995 ¢ 212 art 4 s 9,64

136F.05 MISSIONS.

The mission of the board is to provide programs of study that meet the needs of students
for occupational, general, baccalaureate, and graduate education. The state universities,
community colleges, and techmnical colleges shall have distinct missions as provided in sec-
tion 135A.052, subdivision 1. Within that statutory definition and subject to the approval of
the board, each community college, state university, and technical college may develop its
own distinct campus mission. The board shall develop administrative arrangements that
make possible the efficient use of the facilities and staff of the technical colleges, community
colleges, and state universities for providing these several different programs of study, so
that students may have the benefit of improved and broader course offerings, ease of transfer
among schools and programs, mtegrated course credit, coordinated degree programs,’ ‘and
coordinated financial aid. In carrying out the merger of the three separate systems, the board
shall control admimstrative costs by ehmmatmg duphcatlve admuinistrative positions and
course offerings.

History: 1991 ¢ 356 art 9 s 4, 1Sp1993 c 2 art 9 5 3; 1994 ¢ 532 art 7 s6; 1995 ¢
212 art4 563

136F 06 POWERS AND DUTIES.

" Subdivision 1. General authority. The board shall possess all powers necessary to
govern the state colleges and universities and all related property. Those powers shall in-
clizdé, but are not limited 'to, those enumerated in this section. The board shall prescribe
conditions of admission, set tuition and fees, approve programs of study and requirements
for comipletion of programs, approve the awarding of appropriate certificates, d1plomas and
degrees, enter into contracts and other agreements, and adopt suitable policies for the institu-
tions it governs. To the extent practicable 1n protecting statewide interests, the board shall
prov1de autonomy to the campuses while holding them accountable for their decisions. Sec-
tions 14.01 to 14.47 do not apply to policies and procedures of the board.

Subd. 2. Governance authority. The board shall have the, authority needed to operate
and govern the state colleges and universities unless otherwise directed or prohibited by law.
The board 1s responsible for its operations and necessary decisions unless these are specifi-
cally delegated by law to a state department or agency.

Subd. 3. Office location. Notw1thstand1ng chapter 16B, the board may select the loca-
tion for its central office. .

History: 1991 ¢ 356 art 9 5 5; ISp]99302art9s4 ]9940572s2 1995 ¢ 212 art
45 10-12,64; 1996 ¢ 398 5 33,34
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136F.07 CHANCELLOR.

The board shall appoint a chancellor who shall serve in the unclassified service. The
chancellor shall possess powers and perform duties as delegated by the beard"The board
shall set the salary of the chancellor according to section 15A.0815. ..

History: 1995 ¢ 212 art 4 s 13;'2Sp1997 ¢ 3 5 18
DESIGNATION

136F.10 DESIGNATION.

The following are designated as the Minnesota state colleges and untversities: the com-
munity colleges located at Austin, Bloomington, Brainerd, Brooklyn Park, Cloquet, Coon
Rapids, Ely, Fergus Falls, Grand Rapids, Hibbing, International Falls, Inver Grove Heights,
Minneapolis, Rochester, Thief Rlver Falls, Virgima, White Bear Lake, Willmar, and Wort-
hington; the community college centers located at Cambridge and Duluth; the state universi-
ties located at Bemidji, Mankato, Marshall, Moorhead, St. Cloud, Winona; and the Twin Ci-
ties metropolitan area; and the technical colleges located at Alexandria, Albert Lea, Anoka,
Austin, Bermdji, Bramerd, Brooklyn Park, Canby, Detroit Lakes, Duluth, East Grand Forks,
Eden Prairie, Eveleth, Faribault, Gramte Falls, Hibbing, Hutchinson, Jackson, Minneapolis,
Mahtomedi, Moorhead, North Mankato, Pine City, Pipestone, Red Wing, Rochester, Rose-
mount, St. Cloud, St. Paul, Staples Thief River Falls, Wadena, Willmar, and Winona.

Hlstory ]995 c212art4s 14

136F.11 CHANGES IN DESIGNATION AND STATUS OF EDUCATIONAL INSTI-
TUTIONS.

Educational mstttuttons heretofore known and described as state normal schools and
state teachers colleges as designated in anesota Statutes have been redesignated as state
universities. All property of the Duluth.State College has been transferred and all obligations
of the college have been assumed by the regents of the University of Minnesota in accord-
ance with Minnesota Statutes 1974, section 137.13, and this college is now part of the univer-
sity. The Southwest State University has been established in accordance with the provisions
of Minnesota Statutes 1976, section 136.016.

History: 1957 ¢ 576 5 1; 1965 ¢ 331 s 2; 1975 ¢ 321 5 2; 1982 ¢ 424 5 35; 1995 ¢
512 art 4 s 64

136F.12 FOND DU LAC CAMPUS. o o 'y

The Fond du Lac campus has a unique mission among two—year colleges to serve the

. lower division general education needs 1n Carlton and south St. Louis courities, .and the

education needs of American Indians throughout the state ‘and espec1ally in'northern ane-

sota. Accordingly, while the college is governed by the board of trustees, its governance is
accomplished in conjunction with the board of directors of Fond du Lac tnbal college

Hlstory ]995 c212art4s 15 I996c 3985 35

136F.13 METROPOLITAN STATE UNIVERSITY.

Subdivision 1. The state university board shall operate an educational program for a
state university center as organized in the seven county metropolitan aréa. The center may
operate 1n facilities acquued through the commissioner of ‘administration by gift or lease.
The faculty and staff of the state university system shall provide assistance in developmg
curricular and educational programs for the umversity:

" Subd. 2. Metropolitan state university may deposit tuition receipts received dunng the
final quarter of each year in a suspense account. The balance in that account shall not cancel
on June 30 but shall be available in the next fiscal year.

History: ]976 c16359;,1995¢ 212art 4564
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136F.14 CAMPUS MERGER OR REORGANIZATION.

The board may merge or reorganize campuses or centers for the purpose of increased
efficiency, use of personnel, placement of programs, student access, and other needs as deter-
mined by the board. The board shall report its action to the legislature.

History: 1995 c 212 art4s 16

136K.16 CAMPUS ESTABLISHMENT.

Subdivision 1. New state colleges and universities. A new state college or university
shall be established only by specific legislation. For the purposes of this subdivision, cam-
puses or centers that a:e merged or reorganized under section 136F.14 are not new state col-
leges or universities.

Subd. 2. Campus or center site. The board may determme the exact location and site
for each campus or center.

Subd. 3. Off—campus sites. The board shall not establish off-campus centers or other
permanent sites to provide academic programs, courses, or student services without autho-
rizing legislation. For the purposes of this subdivision, the campus of Metropolitan State
University is the seven—county metropolitan area. This section does not apply to sites set up
specifically for the delivery of courses and programs through telecommunications.

History: 1995 c 212 art4 s 17; 1996 ¢ 398 s 36

136F.18 CAMPUS CLOSING.

The board may close a campus or center under its jurisdiction according to policies
adopted by the board. Prior to closing a campus or center, the board shall hold a public hear-
ing on the issue in the area which would be affected by the closing. At the hearing affected
persons shall have an opportunity to present testimony.

History: 1995 c 212 art 4 s 18; 1996 ¢ 398 s 37
STUDENTS

136F.20 STUDENT HEALTH.

Subdivision 1. Health service. The board shall offer health services for students at each
state university and may offer health services for students at each state college. The health
services may be offered either on campus orin the nearby cornmunty. The board may charge
each student a health service fee set by the board. The fees shall be used to maintain the health
service and equip and construct facilities. The fee may be used to contract for health, medi-
cal, and hospitalization insurance for students. The fees shall be deposited in an activity fund
and are annually appropriated to the board for the purposes of this subdivision. Each state
college and university shall provide an annual financial accounting of the health serv1ce
money to the board.

Subd. 2. Health benefits. The board may contract for hospxtal benefits coverage and
medical benefits coverage for students in the state colleges and universities in the same man-
ner as authorized by section 43A.23 for stité employees.

History: 1995c 212 art4s 19

136F.22 STUDENT ASSOCIATIONS.

Subdivision 1. Statewide. The board shall recognize one statewide student association
for the community colleges, one for the state universities, and one for the technical colleges.
Each campus student association shall be affiliated with its statewide student association and
all students enrolled on those campuses shall be members of their respecuve statewide
association.

Subd. 2. Fees. Each statewide association shall set its fees to be collected by the board
and shall submit any chaniges in ts fees to the board for review. The board may revise or reject
the fee change. Fees must be collected by each state college and university and shall be cred-
ited to each association’s account to be spent as determined by that association.
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Subd. 3. Consolidation. Changes may be made to student associations located on com-
munity college, state university, technical college, or consolidated colocated campuses with
the approval of the students of each affected campus.

History: 1994 ¢ 532 art 7 s 7; 1995 ¢ 212 art 2s 7; art 4 5 20,21,64

136F.23 STUDENT ASSOCIATIONS; PURCHASING AUTHORITY.

Notwithstanding chapter 16A or 16C, the student associations recognized by the board
of trustees of the Minnesota state colleges and universities may purchase goods or materials
through state purchasing authority for the ordinary day—to—day operations of the associa-
tions. The student associations must be nonprofit 501(c)(3) orgamzatlons 1n order to qualify
for this authority. The department of admimstration may require that the purchase documents
be approved by appropniate officials in the board’s central office.

History: 1995 c 212 art4s 22, 1998 c 386 art 2 s 46

136F.24 LEGAL COUNSELING AND SERVICE PROGRAM; FUNDING.

" Notwithstanding section 8 06, or any other law or rule to the contrary, the official cam-
pus student association at each state college or university may fund a program to provide le-
gal counseling and services to students of the state college or university. The money shall be
from an account of the state college and university activity funds allocated to the student
associations or other money assigned to them.

History: 1995 ¢ 212 art 4 5 23

136F.25 ABSENCE FOR CHEMICAL ABUSE TREATMENT..

If a student 1s absent from a state college or university to participate in a chemical abuse
treatment program licensed by the state, the student, upon request, shall remain on the roll in
the educational program of the state college or university in which the student is enrolled,
according to policies adopted by the board.

History: 1995 c 212 art 4 5 24

136F.28 SOUTHWEST ASIA VETERANS; TECHNICAL COLLEGES.

Subdivision 1. Grants. A Southwest Asia veteran who enrolls in a technical college
program, and who is a Minnesota resident whose entire education has not included comple-
tion of at least one technical college program s eligible for a state grant of $500 per year if the
veteran has GI Montgomery bill benefits, or $1,000 per year if the veteran does not have GI
Montgomery bill benefits, until the veteran has completed the lesser of (1) 115 credits in a
technical college program, or (2) one technical college program. The grant is based on full-
time attendance and shall be prorated if the student is attending less than full time To be eligi-
ble for the tuition relief, a veteran who is discharged before July 1, 1993, must enroll 1n a
technical college by July 1, 1995, and a veteran who is discharged on or after July 1, 1993,
must enroll 1n a technical college within two years of the date of discharge. All veterans en-
rolled under this program must maintain a munimum of six credlts per quarter. Total grants
may not exceed the available appropriation.

Subd. 2. Definitions. For the purposé of this sectlon the following terms have the
meaning given to them:

(a) “Southwest Asia veteran” means a person who:

(1) served 1n the active military service in any branch of the armed forces of the United
States any time between August 1, 1990, and February 27, 1992;

(2) became eligible for the Southwest Asia Service Medal as a result of the service;

(3) was a Minnesota resident at the time of 1nduct10n into the armed forces and for the
one year immediately preceding induction; and

(4) has been separated or discharged from active mxhtary service under conditions other
than dishonorable.

(b) “Technical college)” means a techmcal college or consolidated community technical
college under the governance of the anesote state colleges and universities.

History: 1995 c 212 art 4 s 25; 1997 c 183 art 3 5 19

\
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CURRICULUM celo ENAANE
136F 30 COURSES AND PROGRAMS . S :
' The board shall review'and approve ‘or disapprove campus proposals for addm g, delet—
" mg,or substantrally chan gm g programs ‘of study, including graduate and undergraduate aca-
demic programs, trammg in'professional, sermprofessronal and technical frelds and adult
educatiofi. The board shall avoid duplicate program offerings. The board may initiate activi-
ties to close programs The board shall place ahigh priority on ensurmg the transferabrlrty of
cred1t‘ o IR N e . T

Hlstory 1995'c212art4s26 ]996c398s38‘ SO

136F 32 DEGREES; DIPLOMAS, CERTIFICATES
Subdivision 1. Approval. The board may approve awarding of appropriate certlﬁcates
diplomas, or degrees to persons who complete a prescribed curriculum. . -

+ Subd. 2. Technical and consolidated technical colleges. A techmcal college or con-
solidated technical community. college shall offer. students the optron of pursuing d1plomas
and certificates in each technical education pro gram, unless, the board deterrnmes thatthisis
not practicable for certain programs. All credits earned for a d1ploma or certrﬁcate shall be -
appllcable toward any available degree in the same program. . .. .~

- History: ]995c212art4s27 ]997(:]83art3s20 SR .

B

136F 36 TECHNICAL COLLEGE CARPENTRY PROGRAM CONSTRUCTION
AUTHORITY.

‘Subdivision 1 Authorrty to acqulre, develop, and sell real property for mstructlon-
.al purposes For the purpose.of instructional construction by techmcal colleges, the board
may purchase or otherwise acquire real property that it does not mtend .to use as-a permanent
educational site. The board may, upon the terms and condrtrons it sets, develop and sell real
property acquired under this section. Sale shall be for fair market value Where real property'
‘acquired under this sectron cannot be sold for fa1r ‘market value, the board may lease'the real
property under the terms ‘and condltrons itsets. The board may also coritract forthe use of real
property it does not own. Whiere the board makes unprovements to real property it does not
own, the landowner shall compensate the board for the fair market value of the board’s con-
tribution to thei 1mprovements No, other authonzmg le grslatron or legrslatrve approval isre-
quired for an acquisition, 1mprovement or sale under this section. Proceeds from the sale

lease, or 1mprovement of real property. under this sectron are appropnated to the board

o

rrrr

section. The board shall develop policies for leasing requrrements and constructron supervr—
- sion. The board will normally « competltlvely bld contracts related to mstructlonal construc-
' tron but may negotiate contracts Wrthout competltrve b1ddmg where it deems’ approprrate

Subd 3. Warrantles The board may, in its d1scrctron, offer the warrantres contamed in
‘chapter327A . oo PR
Hlstory 1995 ¢ 212 art4 5 28; ]996c398 K 39 e Lot e
oo g' T ; HUMANRESOURCES o
' 136F.40. APPOINTMENT OF PERSONNEL. /- " ' "+ » -
. The board shall appoint all presrdents, teachers and other;’ necessary employees and
shall prescribe their duties consistent with chapter 43A Salarres and benefits of employeés
must be, deterrmned according to chapters 43A and 179A

) Hlstory 1995 ¢ 212 art4s29 e ) - Co
. 136F.41 ASSIGNMENT TO BARGAINING UNITS ) e pat

ORI

Mo

,,,,,

umts provrded in§ection 179A. 10 subdivision 2. - T
Hlstory 1994 ¢ 532 art 4 5 5; 1995 ¢ 212 art4 530, 64 Hogm s
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136F.42 PERSONNEL MANAGEMENT.

Subdivision 1. Time reporting. As provided in executive order 962, the board, in con-
sultation with the commussioners of employee relations and finance, may develop policies to
allow system office or campus employees on salaries, as defined in section 43A.17, subdivi-
sion 1, to use negative time reporting 1n which employees report only that time for which
leave is taken. By the end of the 1997 fiscal year, the board, mn consultation with the commis-
sioners of employee relations and finance, shall evaluate the use of ‘negative time reporting
and its potential for use with other state employees.

Subd. 2. Travel policies. The board may adopt policies for colleges and umversmes toA
approve and administer travel arrangements, other than reimbursement, for employees on
campus, and for the system office to provide the same services for employees in that office.

Hlstory 1996 ¢ 398 s 40 “ .

136F.43 EXTENDED LEAVES OF ABSENCE. : ‘

Subdivision 1. Definition. As used in this section, “teacher” means a person on the
instructional or administrative staff of the state colléges and universities who 1s a member of
the teachers retirement association under chapter 354 or who is covered by the unclassified
employees plan under chapter 352D or individual retirement account plan under chapter
354B. It shall not include a chancellor, deputy chancellor, or vice—chancellor

Subd. 2. Granting authority. The board may grant an extended leave of absence with-
out salary to a full-time teacher who has been employed by the board for at least five years
and has at least ten years of allowable service as defined in section 354. 05, subdivision 13.
The maximum duration of an extended leave of absence pursuant to this section shall be de-
termined by mutual agreement of the board and the teacher at the time the leave is granted and
shall be at least three but no more than five years. An extended leave of absence under this
section shall be taken by mutual consent of the board and the teacher. No teacher may rece1ve~
more than one leave of ‘absence under this section.

Subd. 3. Reinstatement. A teacher on an extended leave of absence under this section
shall have the right to be reinstated to the same position or a similar position within the de-
partment or program from which the leave was granted af'the beginning of the school year
which imrhediately follows a year of extended leave of dbsence, unless the teacher 1s dis-
charged or placed on retrenchment or on layoff or the teacher’s contract is terminated while
the teacher 1s on the extended leave. The board shall not be obligated to remnstate a teacher
whoisonan extendedleave of absence under this section unless the teacher advises the board
of an intention to return before February 1 in the school year preceding the school year in’
which the'teacher wishes to retirn.

Subd 4, Semorlty rights. A teacher who 1s re1nstated to the same or similar position
afteran extended leave under this section shall not lose tenure or credit for previous seniority
inthe employmg state college or university. A teacher shall not accrue senzority credit during
the time of a leave of absence under this section, except that a teachér at‘a state college or
university may accrue seniority credit dunng the leave, consistent with the condmons of'the
collective bargaining agreement. .

Subd. 5. Salary. The years spent by a teacher on an extended leave of absence under this
section shall not be included 1n the determination of the teacher’s salary upon reinstatement
to the same or similar position by the board. The credits earned by a teacher on an extended
leave of absence under thus section shall not be included in the determination of the teachér’s
salary upon reinstatement to the same or similar position by the board for a period of tlme
equal to the time of the extended leave of absence. )

Subd. 6. Alternate leave. The board may grant a teacher a leave of absence wh1ch isnot
subject to the provisions of this section and section 354.094.

History: ]995c212art4s31 . . L T s

136F 44 ADMINISTRATIVE INTERACTION WITH STUDENTS

Subdivision 1. System and campus administrators. As part of their annual- goal set-
ting activity, all unrepresented'system and campus academic administrators are.encouraged
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to'Substantially- increase‘their interaction with students through dctivities such.as teaching a
regularly scheduled course or serving as an academic advisor. Actions toincrease theinterac-
tion of students and adrmmstrators under this section shall not d1splace permanent faculty or
staff. NER L
- "Subd. 2. Informatlon. The board shall 1ncludea summary of campus and system activi-
ties related to subdivision 1 1n its 1998-1999 biennial budget request .- ;
Hlstory ]995 c 2]2 art2 s 8 ]996 ¢398s4l 7 ue

tr Aroglt ! A o P 1

13§F45 ANNUITIES. o AR S Co
:«  Subdivision 1. Purchase. At tHe request of an employee the board may negotrate and
purchase an 1nd1v1dual annuity.contract for an employee for retirement or other purposes‘
froma company hcensed todo busmess in Mlnnesota and: may allocatea portlon of the com-
pensation otherwise payable to the employee as salary for the purpose of paying the entire
premium due or to become due under thelcontract The allocation shall be made in a thanner
that will quahfy the. annulty premrums or a'portion thereof for the beneﬁt afforded under
section 403(b) of the current federal Intemal Revenue Code or any equ1valent provision of
subsequent federal i income tax law. The employee shall own the contract and the employee s
rights thereunder shall be nonforfertable except for fallure to, .pay prermums :

o Subd. Ta: Subsequent vendor contracts. (a) The board may limit the number of ven-
dors under subdivision 1. o
(b) In addition to any other tax—sheltered annurty program 1nvestment optlons the
board may offer as an investment option the Minnesota supplemental investmerit fiund ad- -
, ministered by the state board of investment under section 11A.17.

© For the tax—sheltered anntity program vendor contracts tobe executed for the period
beginning July 1; 2000 the-board shall ‘actively solicit part101pat10n of and'shall include as
. vendorslower expense and “no-load” mutual funds or equlvalent investment products'as ~
those terms are defined by the federal securities and exchange commission. To the extent
possible, in addition'toa range’of 1nsurance annurty contract providers and other mutual fund
provrder arrangements the board must assure that o less than five insurance-annuity provid-
ers and no less than one nor more than three Tower expense and “no-load” mutual funds or
equivalent investment products will be madé ava11ab1e for direct-access by employee partic-
1pants. To the extent that offering a lower expense‘no—load” product increases the total nec-
essary andreasonable expenses of the program and if the board is unable to negotiate a rebate
of fees*from the mutual fund or equivalent investment product providers, the board may
charge the participants utihzing the lower expense “no-load” mutual fund products a fee to
cover those expenses. The participant-fee-may not exceed one. percent of the participant’s
annual contributions or $20 per participant per year, whichever is greater. Any excess fee
revenue generated under this subdivision must be reimbursed to participant accounts in the
. manner provided in subdivision 3a.

. Subd. 2. Deposits; payment. All amounts'so allocated shall be’ deposrted inan annurty
account established by the board. Payment of annurty premlums shall be made when due or
in accordance with the salary agreement entered into, betweeén the employee and the board.
The monéy in the annuity account is not sub]ect to the budget allotment and 1ncumbrance
system provided for in chapter 16A. -

, Subd 3. [Repealed 1998 ¢ 390 art 2 s 21] “‘ s

Subd. 3a. Sharing of fees. (a) For purposes of tlns subd1v1s10n a gross fee amount is
defined as the fees, commissions; and other charges whrch an annurty investment prov1der or
vendor would charge atypical consumer of those services for identical or similar products. A ,
net fee amount is an amount below the gross fee amount reﬂectmg a negotlated reductron
below gross fees. -

- +(b). To offset the board’s necessary angd reasonable expenses mcurredlunder subd1v1-

- sion$ 1 and 2, the Minnesota state-colleges and universities system is authorized tonegotiate
W1th an annuity investment provider or vendor to establish a net fee amount., _ .- ,

¢ (¢) Under the negotiated arrangements, -the Minnesota state ‘colleges »and»universities

system is-authorized to either:make arrangements to recapture the difference between gross
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and net fee amounts through arebate from the annuity investment provider or vendor, or de-
duct those amounts prior to transmitting the contributions or premiums. - .

(d) The revenues collected or retained under these negotiated arrangements must be
used to offset the board’s necessary and reasonable expenses 1ncurred under this section. Any
excess above the necessary and reasonable expenses must be allocated annually to the ac-
counts of the participants. ‘

Subd 4. Periodic review. If the board so chooses, it may solicit b1ds or proposals for
options under subdivision 1. The board may retain consulting services to assist 1t in soliciting
and evaluating bids or proposals and 1n the periodic review of compames offen'ng options
under subdivision 1. The board may annually establish a budget for its costs in the soliciting,
evaluating, and pertodic review processes. The board may chargea proporuonal share of all
costs related to the periodicreview to each company currently under contract and may charge
a proportional share of all costs related to sohciting and evaluating bids or proposals to each
company selected by the board. Contracts must provide that all options 1n subdivision I
must: (1) be presented in an unbiased manner, (2) be reported on a periodic basis to all ern-
ployees participating in the tax—sheltered annuity program, and (3) not be the subject of un-
reasonable solicitation of state employees to participate in the program. The contract may not
permit any’ person to jeopardize the tax—deferred status of money nvested by state em-
ployees under this section. All costs or fees in relation to the bid solicitation and evaluation
process for the options provided under subdivision 1 mustbe paid by the underwntmg com-
panies ultimately selected by the board.

.Hlstory. 1995 c 212 art~4 5 32; 1997 ¢ 241 art 8s12; ]998 c390art2s 3.4

136F.46 NONPROFIT FOUNDATION PAYROLL DEDUCTION

Subdivision 1. Request; warrant The commissioner of finance, upon the written re-
quest of an employee of the board, may deduct from an employee’s salary or wages the
amount requested for payment to a nonprofit state college or umversity foundation meeting
the.requirements in subdivision 2. The commissioner shall issue a warrant for the deducted
amount to the nonprofit foundation. The Penny fellowship and the Nellie Stone Johnson
scholarshp program of the Minnesota state university student association shall be consid-
ered nonprofit state college and university foundations for purposes of this section.

Subd. 2. Foundation application; approyal. A nonprofit state college or university
foundation that desires to receive contributions through payroll deductions shall apply to the
board for approval to participate in the payroll deduction plan. The board may approve the
application for participation if the foundation:

(1) is tax exernpt under sectron 501(c)3 of the Internal Revenue Code of 1986 as
amended;

(2) qualifies for tax deductible contributions under section 170 of the Internal Revenue
Code of 1986, as amended;

(3) secures fundmg solely for distribution to a state college or un1vers1ty or for distribu-
tion to students in the form of scholarshlps and -

(4) has been incorporated accordlng to chapter 317A for at least one calendar year be-
fore the date it applies to the board for approval.

Subd. 3. Solicitation. Efforts to secure payroll deductions authonzed in subdivision 1
may not interfere with, require a modification of, nor be conducted dunng the period of a
payroll deduction fund drive for employees authorized by section 309.501.

History: 1995 c212art4 533, 1998 ¢ 38459

136F.47 PENSION PLAN. o
Effective July 1, 1995, the board shall assume the administrative respons1b111ty for the
individual retirement account plans in chapter 354B formerly administered separately by the
state university board and the community:college board. The separate plans and the former
plan administration must be merged into a single individual retirement account plan and plan
administration covering eligible employees of the board, eligible employees,of system 1nsti-
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tutions, and other ehgible einployee groups who are covered by the plan under section
354B.01.

History: 1994 ¢ 572 s 2; 1995 c 212 art 4 s 64

136F.48 EMPLOYER-PAID HEALTH INSURANCE

(a) Ths section applies to a person who: 4

(1) retires from the state university system, the technical college system, or the commu-
nity college system, or from a successor system employing state university, technical col-
lege, or community college faculty, with at least ten years of combined service credit in a
system under the jurisdiction of the board of trustees of the anesota state colleges and uni-
versities;

(2) was employed on a full-time basis immediately preceding retirement as a state uni-
versity, technical college, or community college faculty member or as an unclassified admin-
istrator in one of those systems; .

(3) begins drawing an annuity from the teachers retirement association or from a first
class city teacher plan; and

" (4) returns to work on not less than a one—third time basis and not more than a two—thirds
time basis in the system from which the person retired under an agreement 1n which the per-
son may not earn a salary of more than $35,000 1n a calendar year from employment after
retirement in the system from which the person retired.

(b) Imtial participation, the amount of time worked, and the duration of participation
under this section must be mutually agreed upon by the president of the institution where the
person returns to work and the employee. The president may require up to one—year notice of
intent to participate in the program as a condition of participation under this section. The
president shall determine the time of year the employee shall work. The employer or the pres-
ident may not require a person to waive any rights under a collective bargaining agreement as
a condition of participation under this section.

(c) For a person eligible under paragraphs (a) and (b), the employing board shall make
the same employer contribution for hospital, medical, and dental benefits as would be made
if the person were employed full time.

(d) For work under paragraph (a), a person must receive a percentage of the person’s
salary at the time of retirement that is equal to the percentage of time the person works
compared to full-time work.

**(e) If a collective bargaining agreement covering a’person provides for an early retire-
ment incentive that1s based on age, the incentive provided to the person must be based on the
person’s age at the time employment under this section ends. However, the salary used to
determine the amount of the incentive must be the salary that would have been paid if the
person had been employed full time for the year immediately precedmg the time employ-
ment under this section ends.

(f) A person who returns to work under this section is a member of the appropriate bar-
gaining unit and is covered by the appropriate collective bargaining contract. Except as pro-
vided in this section, the person’s coverage 1s subject to any part of the contract imiting rights
of part-time employees.

History: 1995 ¢ 212 art4s34 64; ]9950262 artls2; ]997c 183 art 3 5 39; 1998
¢39art2s5

136F.49 LICENSURE.

The board shall adopt policies for licensure of teaching personnel in technical colleges
and for vocational technical instructors teaching outside the Minnesota state colleges and
universities system. The board may establish a\processing fee for the issuance, renewal, or
extension of a license.

History: 1995 ¢ 212 art4 s 35; 1997 ¢ 183 art 3 521
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136F.50 COOPERATION OR PROMOTION OF A STATE COLLEGE OR UNI-
VERSITY.

The board, system office, and the campuses may cooperate by contractual arrangement
or otherwise with responsible persons, firms, corporations, associations, or governmental
agencies to promote short courses, research, and other programs and activities in the state
colleges and umiversities as 1n the judgment of the board, system office, or the campus con-
tribute to the development of the state colleges and universities and the welfare of the1r stu-
dents ' ‘

History: 1995 ¢ 212 art4 s 36, 1996 ¢ 398 s 42

136F.52 LOCAL ADVISORY COMMITTEES.

' Subdivision 1. Appointment. The president may appoint a local advisory committee
for each campus. Committee members must be qualified people who have knowledge of and
interest in the campus. The board shall define the role and authority of the advisory commit-
tees and establish procedures for the appointment, terms, and termination of members. The
president or an-appointee of the president shall regularly meet and consult with the local advi-
sory comimittee.

Subd. 2. Compensation. Advisory committee members shall serve without compensa—
tion and without reimbursement for expenses. . . :

- History: ]991c356art9s6 ]995c212art4s3764‘ g

136F.526 AUDITS : ;

Each college and university shall be audlted as pr0v1ded by board pollcy The pohcy
shall be designed to ensure financial integrity, necessary internal controls, and appropriate
accordance between board policies and campus expenditures. The college or university may
arrange for any additional audits it desires by contracting with the legislative auditor or a pri-
vate certified public accountant. Nothing in this section shall limit the authority of the legis-
lative auditor to perform selected scope audits or other duties of the office as provided under
section 3.971. .

History: 1996 ¢ 398 s 43

136F.53 PARKING AND TRAFFIC REGULATION.

Subdivision 1. Campus parking authority. Notwithstanding sectlon 169.966, a state
college or university may adopt and enforce policies, regulations, or ordinances for the regu-
lation of traffic and parking in parking facilities and on private roads and roadways situated
on property owned, leased, occupied, or operated by the state college or university.

Subd. 2. Fines; fees. A state college or university may collect a fine and a towing fee for
a violation. Money collected under this section by a state college or university is annually
appropriated to the state college or university for parking lot maintenance, improvement, and
policy enforcement.

Subd. 3. Disputes. A state college or university shall establish procedures to resolve a
dispute arising from enforcement of a policy. , .

, Subd. 4. Procedure. Chapter 14 does not apply to this section,

Subd. 5. Enforcement. Every sheriff, constable, police officer, or other peace officer
shall have authority to enforce all policies and ordinances adopted pursuant to this section
and shall have authority to arrest and prosecute offenders for violations of law.

History: 1995 c 212 art 4 5 38; 1996 c 398 s 44,45

136F.54 STUDENT HOUSING MANAGEMENT. B . ‘
The board may contract with student housing facility owners or on—site management
firms to assist i the operation, control, and management of the facility.

History: 1995 c 212 art 4 s 39
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136F.56 STATE COUNCIL ON VOCATIONAL TECHNICAL EDUCATION.

Subdivision 1. State agency purpose. The state council on vocational techmcal educa-
tion, formerly known as the Minnesota'state advrsory council for vocational education, is a
state agency in the executive branch: Its purpose 1s to mmplement section 112 of the Carl D.
Perkins Vocatiorial Education Act of 1984, United States Code, title 20, section 2322, and
other purposes necessary to improve vocational technical education.

Subd. 2! Members; terms. The governor shall appoint the members of the council ab—
cording to United States Code, title 20, section 2322. Except as otherwrse provrded by that
act, members are governed by section 15.0575.

Subd. 3. Offices. The commissioner of administration shall provrde the counclrl with
suitable office space, furnishings, and equipment.

Subd. 4. Fundmg Federal, state, or private money received by the councrl must be de-
posited in the state treasury and credited toa specral account for the council. The council has
sole authority to spend its money. 'Thet money may not be diverted or reprogrammed by any
agency or person to any other purpose. Unless restricted by federal or other state law, the
council may carry forward any unexpended balance from one fiscal year to the nextand from
one fiscal biennium to the next. ' !\

Subd. 5. Service contfacts. The ¢ouncil may ¢ontract for the services it needs to.carry
outits function. The council may also contract to provide services to other organizations. The
contracts are not subject to the contract approval procedures of the commissioner of adminis-
tration or of chapter 16C.

Subd. 6. Fiscal agent. The board shall act as fiscal agent for the council and provide
other support services necessary for disbursements, accounting; auditing, and reporting. \

Subd. 7. Staff, The council may employ an executive director and other staff needed to '
carry out 1ts duties. The executive director shall serve in the unclassified service and may be
paid an allowance not to exceed $2,000 annually for miscellaneous expenses in connection
with duties of the office The council may contract with professional, techmcal and clerical
consultants and 1nterns needed to carry out its functions.

History: 1995 c 212 art4 s 40 ]998 ¢ 386 art2 s47

136F.58 BOOKSTORES 2 T .

A:state college or umversrty may operate a bookstore in a state college or university
building, or may allocate spacé in a state college or university building and permit a person or
corporation to operate a bookstore without rent at the campus’ pleastire and on such condi-
tions as the board may impose. The board may provide insurance, at no cost to the state, for
the: 1nventory of a bookstore a state collegé or university conducts 1n its;: burldmg )

History: ‘7995 ¢ 212 art4s 41 1996 ¢ 398 s46
136F.581 PURCHASES AND CONTRACTS.

Subdivision 1. Conditions. The board and the c¢olleges and universities are subject to
the provisions of section 471.345.

Subd. 2. Policies and procedures. The board shall develop policies, and each college
and umiversity shall develop procedures, for purchases and contracts that are consistent Wrth
subdivision 1. The policies and:procédures shall be developed through the system and cam-
pus labor management committees and shall include provisions requiring the system and
campuses to determine that they cannot use available staff before contracting with additional
outside consultants or services:In addition, each college and university, in consultation with
the system officé, shall develop procedures for those purchases and contracts that can be ac-
complished by a college and university.without board approval The board policies must al-
low each college and university the local authority to enter into contracts for construction
projects of up to $250,000 and to make other purchases of up to $50,000, without receiving
board approval. The board may allow a college or university local authority to make pur-
chases over $50,000 without recerving board approval.

Subd. 3. Procurement from designated businesses. The policies and procedures must
include provisions for procurement, including construction, from small targeted group busi-
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nesses and businesses from economically disadvantaged areas designated under section
16C.16. The board, colleges, and universities shall use the methods contained m section
471.345, subdivision 8, for such purchasing, or may develop additional methods in which the
cost percentage preferences are consistent with the prov151on of section 16C.16, subdivisions
6, paragraph (a), and 7, or consistent with the provisions of the University of Minnesota’s
targeted group business. purchasing program.

Subd. 4 Professional or technical services. (a) The board shall develop policies for
entering into contracts for professwnal or technical services, other than instructional ser-
vices. The policies must allow each college and university the, authority to enter into con-
tracts for professional or technical services up to $15,000 without board approval. The board
may allow a college OFf university authorlty to enter mto contracts for professional or techru—
cal services over $15,000 without recerving board approval.

(b) Each colLege and university, in consultation with the system office, shall develop
procedures to enter into contracts for professional or technical services. i

(c) The policies and procedures devcloped by the board and by each college and umver-
sity for professional or technical service contracts must be done in consultation with efn-
ployees and their exclusive bargammg representatives and must address topics such as em-
ployee protections, information ava1lab1hty and reportmg, conﬂ1ct of interest, and renewal
restrictions. .

Hlstory 1996 ¢ 398 5 47; ]997 cl83 art3522; 1998 ¢ 386 art 2 s, 48

136F.582 LOCAL CONTRACTING AUTHORITY.

College and university presidents may enter into contracts to prov1de customized train-
ing or for short—term leases of mnstructional space or equipment without addmonal authoriza-
tion. - . .

History: 1996 ¢ 398 5 48 X

136F.59 TECHNICAL EQUIPMENT.

Subdivision 1. [Repealed, 1996 ¢ 398 s°66] '

Subd. 2. Computer sales and support. The board may sell computers and related prod-
ucts to state college and university staff and students to advance their 1istructional and re-
search abilities. The board shall contract with a private vendor for service, maintenance, and
support for computers and related products sold by. the board.

Subd. 3. Office of technology The system office and the campuses shall cooperate with
the office of technology in its.responsibility to coordinate information and communications
technology development throughout the state. The system and campuses shall consult with
the office of technology throughout any efforts to plan or implement information and com-
munication systems to ensure that the systems are effectlve efﬁcwnt and, where appropn—
ate, compatible with other state systems. .

History: 1995 c 212 art 4 5 53; 1997 ¢ 2125 1 ST :
FACILITIES

136F.60 COLLEGE'AND UNIVERSITY SITES; ACQUISITION.

Subdivision 1. Purchase of neighboring property; state universities. The board may
purchase property adjacent to or in the vicinity of the campuses as necessary for the develop-
ment of a state university. Before taking action, the board shall consult with the chairs of the
senate finance committee and the house ways and means committee about the proposed ac-
tion. The board shall explain the need to acquire property, specify the property to be acquired,
and indicate the source and amount of money needed for the acquisition. The amount needed
may be spent from sums previously appropriated for purposes of the state colleges and uni-
versities, including, but not limited to, general fund appropriations for instructional or nonin-
structional expenditures, general fund appropriations carried forward, or state college and
university act1v1ty fund appropriations. The board may pay relocation costs, atits dlSCl‘Cthﬂ
when acquiring property. .
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Subd. 2. Methods of acquisition. If money has been appropriated to the board to ac-
quire lands or sites for public buildings or real estate, the acquisition may be by gift, pur-
chase, or condemnation proceedings. Condemnatlon proceedmgs must be under chapter
117.

History: ‘]9’95 c'212art 45 42

P p i o t R .
136F.61 STATE BUILDING CODE. - ' : SRR LN

All Minnesota state college and university facilities are subject to the provisions of the
state building code under chapter 16B and the Umform Fire Code under chapter 299F.

Hlstory 1996 ¢ 398549 -

[

136F.64 CONSTRUCTION, IMPROVEMENT AND REPAIR OF FACILITIES.

Subdivision 1. Construction; improvements. The board shall supervise and control
the preparation of plans and specifications for the construction, alteration; repair, or enlarge-
ment of state college and university buildings, structures, and improvements for which ap-
propriations are made to the board. The board shall advertise for bids and award contracts in
connection with the improvements, supervise and inspect the work, approve necessary
changes in the plans and specifications, approve estimates for payment, and accept the im-
provements when completed according to the plans and specifications. .

Subd. 2. Plans. Plans and specifications must be accompanied by a detailed statement
of the cost, quality, and desctiption of all material and labor required for the completion of the
work. No plan may be adopted, and no improvement made or building constructed, that con-
templates the expenditure for its completion of more money than the approprlatlon forit, un-
less otherwise provided by law. ¥ ,

Subd. 3. Dispute resolution. In contraotmg forprOJects the board must not restrict its
access to l1t1gat1on or llrmt 1ts methods of redress to arbltratlon or other, nonjudicial proce—
dures. T : N, " ) ,

History: 1994 c532art7s 8 1995 ¢ 212 art 4s 43 44,64
136K.66 CAPITAL PROJECTS BIDDING PROCEDURES -

In awarding contracts for capital projects under section 136F.64, the board shall consid-
er the documentation provided by the bidders regarding their qualifications, including evi-
dence of having successfully completed similar work, or delivering services or products
comparable to that being requested. The board shall set procedures to adrmmster this section,
which'must mclude practices that will assist in the economic development of small busi-
nesses, small targeted. group businesses, and businesses in economically disadvantaged
areas designated under section 16C.16,

Hlstory 1995 ¢ 2]2 art4s 45 64 ]998 c 386 art2s 49

136F.67 FINANCING OF CHILD CARE PARKING . 5

Subdivision 1. Authorization. A technical college or a commumty college must not
seek financing for child cate facilities or parking facilities through the higher education faci-
lities authority, as prov1ded i section 136A.28, subd1v1s1on 7 without the explicit authoriza-
tron of the board. '

Subd. 2. Parklng. State appropriations for repa1r or construction of parking facilities
must not be used for more than two—thirds of the repair or construction cost of a parking facil-
1ty atany' technical college or community college campus The campus must provide the re-
maining costs through local revenue. o

History: 1996 c 398 5 50 S

136F 68 STATE PROPERTY AGREEMENTS S '

'Notwithstafding section 6B 24, the board may enter into an agreement with.an 1nter—
mediate school district for the cooperative use of state property for an initial period of ten
years; which may be renewed or extended for additional periods of up to ten years each

History: 1995 c 212 art 4 s 46
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136F.70 TUITION; FEES; ACTIVITIES FUNDS.

Subdivision 1. Tuition. The board shall set rates of tuition for the various instructional
programs. The board may waive tuition for certain persons, courses, and programs.

Subd. 2. Fees. The board may prescribe fees to be charged students for student unions,
state college and university activities, functions, and purposes

Subd. 3. Refunds. The board may make refunds to students for tuition, activity fees,
union fees, and any other fees from imprest cash funds. The imprest cash fund shall be reim-
bursed periodically by checks or warrants drawn on the funds and accounts to which the re-
fund should ultimately be charged. The amounts necessary to pay the refunds are appro-
priated from the funds and accounts to which they are cha:ged

Hlstory 1995 c212 art4 s 47

136F.71 RECEIPTS. .

Subdivision 1. Appropriation of recelpts All rece1pts of every kind, nature, and de-
scription, including student tuition and fees, all federal receipts, aids, contributions, and re-
imbursements, but not including rece1pts attributable to state colleges and universities activ-
1ty funds, 1n all the state colleges and universities are appropriated to the board, but are sub-
ject to budgetary control to be exercised by the commissioner of finance. The balance n
these funds shall not cancel on June 30, but shall be available in the next fiscal year.

Subd. 2. Activity funds. All receipts attributable to the state colleges and universities
activity funds and deposited 1n the state treasury are appropriated to the board and are not
subject to budgetary control as exercised by the commissioner of finance.

Subd. 3. Interest income. Beginning July 1, 1997, interest income attributable to gen-
eral fund dedicated receipts of the board is appropriated tothe board The board shall allocate
the income proportionately among the colleges and universities. The board shall report this
icome separately 11 its bienmal budget requests.

History: 1995 ¢ 212 art 4 5 48; 1996 ¢ 398 s 51

136F.72 FUNDS.

Subdivision 1. Activity funds. The board may establish in each state college and uni-
versity a fund to be known as the activity fund. The purpose of these funds shall be to provide
for the administration of state college and university activities designed for student recre-
ational, social, welfare, and educational pursuits supplemental to the regular curricular offer-
mgs. The activity funds shall encompass accounts for student activities, student health ser-
vices authorized college and university agencies, authorized auxiliary enterprises, federal,
state, and private student financial aid, gifts and endowments, and other accounts as the
board may prescribe. C

Subd. 2. Administrative fund and accounts. The board may establish a fund within
the board office for management of employee retirement funds. The board may establish an
admunistrative fund at each state college and university or within the board office for the ad-
ministration of contracts, student equipment purchases, and receipt and transfer of foreign
program money.

Subd. 3. Administration. Each college and umversity, independent of other authority
and notwithstanding chapters 16A, 16B, and 16C, shall admunister its activity funds. The
board, mdependent of other authority and notwithstanding chapters 16A, 16B, and 16C,
shall administer the administrative fund established in the system office. All activity fund
money collected shall be administered under the policws of the board subject to audit of the
legislative auditor.

Subd. 4. Imprest cash funds. The board may estabhsh an imprest cash fund 1n each of
its state colleges and universities.

History: 1995 ¢'212 art 4 5 49; 1996 ¢ 398 5 52; 1997c183 art 35 23; 1998 ¢ 386
art2 s 50 ,
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136F 73 CASHOVER AND SHORT ACCOUNT OF IMPREST CASH FUND.

"The board' may establish a cash over and short account within the imprest cash fund for
each state collegé and umvers1ty Thus account shall be used to record on a daily basis over-:
ages and shortages of cash receipts. At the end of each fiscal year, the board shall credit'or
debut the overage or shortage from each state college or university to the board manténance
and equipment appropr1at1on account. In the instance of a debit balance remaining 1n any
cash over and short accounts, the board may transfer from the maintenance and equipment
appropriation account money sufficient to offset such debit balance. The commissioner of
finance shall make the appropriate adjustments and entries on the general books of account
of the state.

Hlstory 1995 ¢ 212 art 4 s 50

)
' s

136F.74 CARRY—OVER AUTHORITY : :

The board may carry over any unexpended balance from its appropriation from the first
year of a biennium 1nto the second year of the bienmum. The board may carry over any unex-
pended balance into the following biennium. The amounts carried over must not be taken
into account in determining state appropriations and must not be deducted from a later ap-
propriation.

History: 1995 c 212 art 4 s 51

136E.76° LITIGATION AWARDS.

Notwithstanding any law to the contrary, the board may keep money received from suc-
cessful litigation by or against the board. Awards made to the state or the board resulting from
litigation against or by the board must be kept by the board to the credit of the account from
which the litigation was originally funded. An award that exceeds the costs incurred in the
litigation shall be used by the board for repair or replacement projects.

] Hlstory ]995 c 212 art 4 s 52 ' '
136F.79 SOLE STATE AGENCY. i
" The board is the sole state agency to receive and disburse federal funds authorized by
the Vocational Education'Act of 1963, as amended 1n the education amendments of 1976,
Public Law Number 94482, and Code of Federal Regulations, title 34, part 400. The board
shall develop and ‘submit the state plan for vocational technical education. The board shall
develop the state plan accordmg to terms-of agreement with the state board of education.

" History: 1995 ¢ 212 art 4's 54 '
e L GRANTS AND GIFTS . ‘

136F 80 GRANTS GIFTS BEQUESTS DEVISES ENDOWMENTS.

Subdivision 1. Receipt and acceptance. The board, may.apply for, receive, and accept
on behalf of the state and for the benefit of any state college or university any grant, gift, be-
quest, devise,.or endowment that any person, firm, corporation, foundation, or association
may make to the board for the purposes of the state colleges and universities, or any federal,
state, or private money made available for the purpose of prov1d1ng student ﬂnancml a1d at
the state colleges and universities. The board may, use any money given to it or to any of the
state, colleges and universities consistent with the terms and conditions under which the
money was recerved and for the purposes stated. All moneys under this subdivision are ap-
propriated to the board for use in the colleges and universities and shall be administered with-
in the college and un1vers1ty activity funds. These moneys shall not be taken into account in
determining appropriations or allocations. All taxes and special assessments constituting a
lien on any real property received and accepted by the board under this sectlon shall be paid 1n
full before title is transferred to the state.’

Subd. 2. Deposit of money. The board shall provide by policy, in accordance with pro-
visions of chapter 118A, for the deposit of all money received or referred to under this sec-
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tion. Whenever the board shall by resolution determine that there are moneys in the state'col-
lege or university funds not currently needed, the board may by resolution authorize and di-
rect the president of the college or university to invest a specified amount in securities as are
duly authorized as legal investments for savings banks and trust companies. Securities so
purchased shall be deposited and held for the board by any bank or trust company authorized
to do a banking business in this state. Notwithstanding the provisions of chapter 118A, the
state board of mnvestment may invest assets of the board, colleges, and universities when re-
quested by the board, college, or university.

* History: 1995 ¢ 212 art 4 5 55; 1996 ¢ 398 s 53, 1997 ¢ 183 art 3 5.24

136F.81 TRANSFER OF GIFTS.

A college or university that receives a gift or bequest that 1s intended for purposes per-
formed by a foundation approved under section 136F.46 may transfer the money to its
foundation, provided the money is used only for public purposes.

History: 1997 c 183 art 35 25
' BONDS

136F.90 BOARD OF TRUSTEES OF THE MINNESOTA STATE COLLEGES AND
UNIVERSITIES, DUTIES.

Subdivision 1. Duties. For the state universities, the board of trustees of the Minnesota
state colleges and universities may:

(1) acquire by purchase or otherwise, construct, complete, remodel, equip, operate,
control, and manage residence halls, dormitories, dining halls, student union buildings, park-
ing facilities, and any other similar révenue~producing buildings of such type and character
as the board finds necessary for the good and benefit of the state universities, and may acquire
property whether real, personal or mixed, by gift, purchase, or otherwise, provided that no
contract for the construction of any building shall be entered into until financing has been
approved by the legislature;

(2) maintain and operate any buildings or structures and charge for their use, and con-
duct any activities that are commonly conducted in connection with the buildings or struc-
tures; '

(3) enter into contracts for the purposes of sections 136F.90 to 136F.98;

(4) acquire building sites and buildings or structures by gift, purchase, or otherwise and
pledge the revenues from them for the payment of any bonds 1ssued for that purpose as pro-
vided in sections 136F.90 to 136F.98;

(5) borrow money and issue and sell bonds in an amount or amounts the legislature au-
thorizes for the purpose of acquiring, constructing, completing, remodeling, or equipping
any buildings or structures, and acquiring sites, and refund and refinance the bonds by the
issuance and sale of refunding bonds when the board finds that it is in the public interest. The
bonds shall be sold and issued by the board in the manner and upon the terms and conditions
provided by chapter475, except as otherwise provided in this section. The bonds are payable
only from and secured by an irrevocable pledge of the revenues to be derived from the opera-
tion of any buildings or structures acquired, constructed, completed, remodeled, or equipped
in whole or in part with the proceeds of the bonds and from other income and revenues de-
scribed in section 136F.92, clause (1), the board by resolution specifies, and notwithstanding
this limitation all bonds issued under sections 136F.90 to 136F.98 shall have the qualities of
negotiable instruments under the laws of this state. The legislature shall not appropriate
money from the general fund to pay for these bonds.

Subd. 2. Form. The bonds may:

(1) bear the date or dates;

(2) mature serially at a time or times not exceeding 40 years from their date or dates;
(3) be in the form;

(4) carry the registration privileges;
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(5) be payable at a'place or places; C : : o . r
(6) be subject to terms of redemption prior to maturity with or without premium; -
(7) be delivered to the purchasers at times and places and ‘

(8) contamn terms and covenants, consistent with section 136F.98, all as may be pro-
vided by resolution of the board authorizing the issuance of the bonds.

Subd. 3. Execution. The bonds must be executed by the officers of the board designated
by the board to execute. them, in the manner authorized by sect1on 475.55.

Subd 4. Bond statement; reglstratlon Each bond shall state upon its face that 1t is
payable solely from and secured by an irrevocable pledge of the revenues derived from the
operation of any buildings or structures ‘acquired, constructed, completed remodeled, or
equipped in whole orin part with the proceeds of the sale of the bonds and from other income
and revenues described in section 136F.92, clause (1), as specified in the Tesolution provid-
ing for its issue, and that it does not constitute a debt or obligation of the state of Minnesota
within the meaning or application of any constltutlonal or statutory | hm1tat10n or provrsron A
copy of the proceedings taken by the board in the i 1ssuance of the bonds shall be filed wrth the
commissioner of finance.

Subd. 5. Bond securities. If the board by resolutron determlnes that its treasurer pos-
sesses money not currently needed, or that is setaside n a reserve, the board in the resolution
may direct the treasurer to invest a specified amount of the money 1 securrtres of the types
described in section 118A.04. The securities mustbe deposited with and held for the board by
the treasurer. If the invested money is needed by the board it shall direct the treasurer to sell
all or a designated amount of the securities. Money collected from the investment by the trea-
surer, as principal, interest, or proceeds of sales, must be credited to and made ‘apart of the
fund and account for which the investment is made.

Subd. 6. Payment of interest; outstanding revenue bonds. Except as prov1ded in this
subdivision, the board may irrevocably appropriate and use any money, other than direct
state appropriations and tuition receipts appropnated by section 136F.71; subdivision 1, held
by it to discharge or otherwise provide for the payment of the interest conung due on its reve-
nue bonds outstanding on July'1, 1988, until paid and for the payment of the principal and any
premium coming due on the bonds at maturity or upon any earlier date upon which the’bonds
are called for redemption. For this purpose, the'board may exercise all powers conferred
upon 1t under section 475.67, subdivisions 5 to 10: This subdivision does not authorize the
appropriation or use of board money to secure outstanding revenue.bonds contrary to a board
resolution authorizing the issuance and providing for the security of the bonds, or the use of
other board money contrary to the terms of a contract, specific leglslanve appropriation, or
law.

History: 1955 ¢ 7155 1; 1957 ¢ 576 s 1,2; 1957 ¢ 603 5 1; 1965033]s3—5 ]967c
1405 1; 1973 ¢ 492 5 14; 1975 ¢ 321 5 2; 1978 ¢ 706 5 50; 1988 ¢ 703 art I's 13; 1989 ¢
2935 16,17; 1990°c 610 art 2 s 3; ]9940532art6s]]2 19950212art4s5864
]996c399art2s12 . . . T

136F 91 BONDS 'INVESTMENTS.

l The state, including the state board of investment, and all counties, cities, towns and
other mun1crpal corporatlons political subd1v1srons and pohtlcal bodies, and pubhc officers
of any of the pubhc entities listed in thus section, all banks bankers, trust companies, savings
banks, and institutions, savmgs assocratrons 1nvestment companies and other persons carry-
ing on abanking bus1ness allinsurance companres insurance associations and other persons
carrying on an insurance business, and all éxecutors, adrumstrators, guardians, trustees and
other fiduciaries may legally invest any sinking funds, moneys or other funds belonging to
them or within their control in any bonds issued pursuant to sections 136F.90 to 136F.98. The
purpose of this section is to authorize the investment in bonds of all sinking, insurance, retire-
ment, compensation, pension and trust funds, whether owned or controlled by private or pub-
lic persons or officers. Nothing in this section may be construed as relieving any person, firm
or corporation from any duty of exercising due care in selecting securities for purchase or
investment. The bonds are constituted “authofized securities” within the meaning and for the
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purposes of section 50.14, notwithstanding the restrictions in section.50.14, subdivision 4,
clause (c).

History: 1955 c 7155 2; 1957 ¢ 603 s 2; 1973 c 123 art 55 7; 1983 ¢ 213 s 6; 1994
c532art6s2,12;, 1995¢ 202 art 1 s 25; 1995 ¢ 212 art4s586465 1996 c 305 art 1s
130,131

136F.92 RESOLUTION OF BOARD.

Upon the determination by the board of trustees of the Minnesota state colleges and uni-
versities or its successor to acquire, construct, complete, remodel, or equip any student resi-
dence halls, dormitories, dining halls, student union buildings, parking facilities, or other
similar revenue—producing building or buildings, the board or 1ts successor shall adopt a res-
olution describing generally the contemplated project, the estimated cost, including legal,
engineering and financial expenses and interest on the bonds during the period of construct-
ing the project and for six months thereaftér, fixing the amount of the bonds, the maturity or
maturities, the interest rate, and all details in respect of the bonds. The resolution shall con-
tain covenants as may be determined by the board or its successor as to:

(1) the pledging of all or any portion of the proceeds of any fees imposed upon students
for student activities, student facilities, or for other purposes, and the net revenues from other
buildings or facilities heretofore or hereafter constructed or acquired at any state university
as,additional security for the payment of the bonds;

(2) the regulation as to the use of the buildings or structures to assure maximum use or
occupancy;

(3) the amount and kind of insurance to be carried, including use and occupancy insur-
ance, the cost of which shall be payable only from the revenues to be dertved from the build-
ings or structures;

(4) the operation, maintenance, management, accounting and auditing, and the keeping
of records, reports and audits of the buildings or structures;

(5) the obligation of the board or its successor to maintain the buildings or structures 1n
good condition and to operate them in an economical and efficient manner;

(6) the amendment or modification of the resolution authorizing the issuance of any
bonds, and the manner, terms and conditions, and the amount or percentage of assenting
bonds necessary to effectuate the amendment or modification; and

(7) other covenants as may be deemed necessary or desirable to assure the prompt and
punctual payment of all bonds 1ssued under sections 136F.90 to 136E.98.

History: 1955 ¢ 715s 3; 1957 ¢ 576 5 1,2; 1975 ¢ 321 5 2; 1994 ¢ 532 art 6 5 3,12;
1995 ¢ 212 art 4 s 58,64,65; 1996 ¢ 305 art 1 s 130,131

136F.93 STUDENT ACTIVITIES, FEES CHARGED.

‘Whenever bonds are issued as provided in sections 136F.90 to 136F 98, 1t shall be the
duty of the board of trustees of the Minnesota state colleges and universities to establish
charges or fees, including without limitation fees for student activities and fees for student
facilities, for the use of any buildings or structures sufficient at all times to pay the principal
of and interest on the bonds and to create and maintain suitable reserves for them and the
necessary expenses of their dperation and maintenance. All revenues derived from their op-
eration sha]l be set aside 1n a separate fund and accounts and be irrevocably pledged for and
used only to pay the principal of and interest upon the bonds issued for the purpose or pur-
poses set forth and described in the resolution authorizing the 1ssuance of the bonds, and the
necessary expenses of the operation and maintenance of the buildings and structures; and the
charges and fees shall be sufficient at all times for these purposes.

History: 1955 ¢ 715 s4; 1957 ¢ 603 s 3; 1994 ¢ 532 art 6 s 4,12; 1995 c 212 art 4 5
58,64,65; 1996 ¢ 305 art 1 s 130,131

136F.94 SPECIAL REVENUE FUND.

(a) The gross total income derived from the sale of bonds, and receipts and income
derived from charges or fees, rentals, and all other revenue established for the use and service
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of any buildings or structures shall; within three days after theirreceipt, be'paid to and held by
the treasurer of the board of trustees of the Minnesota state colleges and universities as a spe-
cial fund known as, “The Board of Trustees of the Minnesota State Colleges and Universities
Revenue Fund ” . The treasurer shall be.custodian of the special fund, which fund shall be
held and disbursed for the purposes provided in sections 136F.90 to 136F 98. The special
fund shall be protected by a corporate surety bond executed by the treasurer of the board with
asurety authorized to do'business under the laws of the state of Minnesota. The amount of the
bond shall be fixed by resolution of the board or its successor and may be increased or dimin-
ished at any time. The premiums of the bonds shall be payable from “The Board of Trustees
of the Minnesota State Colleges and Universities Revenue Fund” and charged as an item of
maintenance expense.

(b) A certified copy of each resolution providing for the 1ssuance of bonds under sec-
tions 136F.90 to 136F.98 shall be filed with the treasurer of the board, and it shall be the duty
’of the treasurer to keep and mantain separate accounts in the special fund for each bond issue
in accordance with the covenants and the directions set outin the resolution providing for the
issuance of the bonds and to disburse funds from the proper account for the payment of the
principal of and interest on the bonds in accordance with the directions and covenants of the
resolution authorizing the issue. All disbursements for maintenance and operation costs shall
be made from the proper maintenance and operatlon account by order of the board or its suc-
cessor 1n accordance with the covenants set out in the resolution authorizing'the 1ssuance of
bonds. All dlsbursements for construction costs shall be made from a separate account in the
spe01a1 fund by order of the board or its successor in accordance with the covenants set out in
the resolutlon authorizing the bonds.

History: 1955 ¢ 7155 5; 1957 ¢ 576 s 1,2; 1975 ¢ 321 s 2; 1986 c 444; 1994 ¢ 532
art655,12; 1995 ¢ 212 art 4 5 58,64,65; 1996c 305 art 1 5 130,131

!

1136F 95’ ALLOCATION OF RECEIPTS

All moneys 1n the Board of Trustees of the Minnesota State Colleges and Universities
Revenue Fund and all income from the operation, of residence halls, dormutories, dining
halls, student union buildings, parking facilities and other revenue producing buildings and
structures are approprlated ﬁrst to the payment of expenses of the operation of the facilities
from which the revenues so appropriated are derived and second to the payment of the ob-
ligations authorized by sections 136F 90 to 136F.98.

History: 1955 ¢ 7155 6; 1957 ¢ 576 5 1,2; 1957 ¢ 603 s 4; 1975 ¢ 321 5 2; 1994 ¢
532 art6s 6]2 1995 6212 art4 5 358, 64 65; 1996c 305 art 1 5 130,131

136F.96 ADMIN ISTRATION .
+ The admimstration of sections 136F.90 to 136F 98 shall beunder the board of trustees of

the Minnesota state: colleges and universities 1ndependent of other authority and notwith-
standing chapters 16A, 16B, and 16C.

History: 1955c7]5s7 ]957c576s]2 1975c32]s2 ]977c410s]6 1985 ¢
248 68; 1994 ¢ 532 art 65 7,12; 1995 ¢ 212 art 4 5 58,64,65; 1996c305art1s
130,131; 1998 ¢ 386 art 2 s 51

136F.97 CONTRACTS OF BOARD, PERFORMANCE COMPELLED.

(a) The provisions of sections 136F.90 to 136F.98 and of any resolution or other pro-
ceedings authorizing the issuance of bonds shall constitute a contract with the holders of the
bonds and the provisions shall be enforceable either in law or 1n equity, by suit, action, man-
damus or other proceeding in any court of competent jurisdiction to enforce or compel the
performance of any duties required by sections 136F.90 to 136F.98 and any resolution autho-
rizing the issuance of bonds, including the establishment of sufficient charges or fees for use
of any buildings or structures and the application of the income and revenue from them; and it
shall be the duty of the board of trustees of the Minnesota state colleges and universities or its
successor upon the issuance of any bonds under sections 136F.90 to 136F.98 to establish by
resolution from time to time the fees or charges to be made for the use of any buildings or
structures, which fees or charges shall be adjusted from time to time in order to always pro-

Copyright © 1998 Revisor of Statutes, State of Minnesota. All Rights Reserved.



MINNESOTA STATUTES 1998

136F.97 MINNESOTA STATE COLLEGES AND UNIVERSITIES 714

vide sufficient income for payment of the principal of and interest on the bonds issued as pro-
vided for in sections 136F.90 to 136F.98, and for the necessary expenses of operation and
maintenance.

(b) If the board of trustees of the Minnesota state colleges and universities 1s abohshed
all contracts made by the board and all things done or actions taken by the board under sec-
tions 136F.90 to 136F.98 shall be deemed to be contracts of, actions taken and things done by
its successor and the successor shall be bound by all contracts, actions taken and things done
by the board and subject to all the obligations and duties of the board under sections 136E.90
to 136F 98.

History: 1955 ¢ 7155 8; 1957 ¢ 576 5 1,2; 1975 ¢ 321 5 2; 1994 ¢ 532 art6s8,12;
1995c 212 art 4 s 58,64, 65 1996 ¢ 305 art 1 s 130, 131

136F.98 REVENUE BONDS, ISSUANCE; FEDERAL TAX

Subdivision 1. Issuance of bends. The board of trustees of the Minnesota state colleges
and universities or a successor may issue additional revenue bonds under sections 136F.90 to
136F.97 in an aggregate principal amount not exceeding $40,000,000, subject to the resolu-
tions authorizing its outstanding revenue bonds, and payable from the revenue appropriated
to the fund established by section 136F.94, and use the proceeds together with other public or
private money that may otherwise become available to acquire land, and to acquire,
construct, complete, remodel, and equip structures to be used for dormitory, residence hall,
student union, food service, and related parking purposes at the state universities. Before is-
suing the bonds or any part of them, the board shall consult with and obtain the advisory rec-
ommendations of the chairs of the house ways and means committee and the senate finance
commuttee about the facilities to be financed by the bonds.

Subd. 2. Federal tax on interest. The bonds authorized by this section may be issued
without regard to whether the interest to be paid on them is includable in gross income for
federal tax purposes. However, if it is intended that the interest on the bonds be exempt from
federal income taxes, an officer of the board shall certify for the board on the date of issue the
facts, estimates, and circumstances that lead the officer reasonably to expect that the pro-
ceeds of the bonds and the facilities financed by them will not be used to cause the interest on
the bonds to be subject to federal income taxes; the board may covenant and agree with the
holders of the bonds that it will comply with the provisions of the United States Internal Rev-
enue Code now or hereafter enacted that do or may apply to the bonds and that establish
conditions under which the interest to be paid on the bonds will not be subject to federal in-
come taxes; and the officers of the board shall take the actions or refrain from taking the ac-
tions necessary to comply with the covenants. Money required to be spent to comply may be
appropriated by the board from the fund established by section 136F.94.

Subd. 3. Successor. For the purposes of this section, the board of trustees of the Minne-
sota state colleges and universities is the successor to the state university board.

History: 1957 ¢ 576 5 1,2; 1957 c 604 s 1; 1959 c 413 5 1; 1963 ¢ 479 5 1; 1965 ¢
3175 1,2; 1965 ¢332 5 1,2, 1967 ¢ 140 s 2; 1971 ¢ 963 5 6; 1975 ¢ 321 5 2; 1988 ¢ 703
art1s 14,15, 1993 ¢4 5 19; 1994 ¢ 532 art 6 5 9,10,12; 1995 c 212 art 4 5 58, 64 65;
1996 ¢ 305 art 1 s 130,131
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