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CHAPTER 79
WORKERS’ COMPENSATION INSURANCE
79.253 Assigned risk safety account. 79.362 Workers' compensation reinsurance
79.255 Workers' compensation insurance; association excess surplus
lessors of employees. distribution.
79.34 Creation of reinsurance association. 79.55 Standards for rates.

79.253 ASSIGNED RISK SAFETY ACCOUNT.

Subdivision 1. Creation of account. There is created the assigned risk safety account as
a separate account in the special compensation fund in the state treasury. Income earned by
funds in the account must be credited to the account. Principal and income of the account are
annually appropriated to the commissioner of labor and industry to establish and promote
workplace safety and health programs.

[For text of subds 2 to 5, see M.S.1996]
History: 1997 ¢ 200 art 1 s 46

79.255 WORKERS’ COMPENSATION INSURANCE; LESSORS OF EM-
PLOYEES.

[For text of subds 1 to 9, see M.S.1996]

Subd. 10. Fee. A registration or exemption certificate fee of $50 shall be paid.
History: 1997 ¢ 200 urt 1 s 47

79.34 CREATION OF REINSURANCE ASSOCIATION.

Subdivision 1. Conditions requiring membership. The nonprofit association known
as the workers’ compensation reinsurance association may be incorporated under chapter
317A with all the powers of a corporation formed under that chapter, except that if the provi-
sions of that chapter are inconsistent with sections 79.34 to 79.40, sections 79.34 to 79.40
govern. Each insurer as defined by section 79.01, subdivision 2, shall, as a condition of its
authority to transact workers’ compensation insurance in this state, be a member of the rein-
surance association and is bound by the plan of operation of the reinsurance association; pro-
vided, that all affiliated insurers within a holding company system as defined in chapter 60D
are considered a single entity for purposes of the exercise of all rights and duties of member-
ship in the reinsurance association. Each self—insurer approved under section 176.181 and
each political subdivision that self—insures shall, as a condition of its authority to self-insure
workers’ compensation liability in this state, be a member of the reinsurance association and
is bound by its plan of operation; provided that:

(1) all affiliated companies within a holding company system, as determined by the
commissioner of labor and industry in a manner consistent with the standards and definitions
in chapter 60D, are considered a single entity for purposes of the exercise of all rights and
duties of membership in the reinsurance association; and

(2) all group self-insurers granted authority to self—insure pursuant to section 176.181
are considered single entities for purposes of the exercise of all the rights and duties of mem-
bership in the reinsurance association. As a condition of its authority to self-insure workers’
compensation liability, and for losses incurred after December 31, 1983, the state is a mem-
ber of the reinsurance association and is bound by its plan of operation. The commissioner of
employee relations represents the state in the exercise of all the rights and duties of member-
ship in the reinsurance association. The state treasurer shall pay the premium to the reinsur-
ance association from the state compensation revolving fund upon warrants of the commis-
sioner of employee relations, except that the University of Minnesota shall pay its portion of
workers’ compensation reinsurance premiums directly to the workers’ compensation rein-
surance association. For the purposes of this section, “state” means the administrative branch
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of state government, the legislative branch, the judicial branch, the University of Minnesota,
and any other entity whose workers’ compensation liability is paid from the state revolving
fund. The commissioner of finance may calculate, prorate, and charge a department or
agency the portion of premiums paid to the reinsurance association for employees who are
paid wholly or in part by federal funds, dedicated funds, or special revenue funds. The rein-
surance association is not a state agency. Actions of the reinsurance association and its board
of directors and actions of the commissioner of labor and industry with respect to the reinsur-
ance association are not subject to chapters 13 and 15. All property owned by the association
is exempt from taxation. The reinsurance association is not obligated to make any payments
or pay any assessments to any funds or pools established pursuant to this chapter or chapter
176 or any other law.

[For text of subds la and 2, see M.S.1996]

Subd. 2a. Deficiency. If the board determines that a distribution of excess surplus re-
sulted in inadequate funds being available to pay claims that arose during the period upon
which that distribution was calculated, the board shall determine the amount of the deficien-
cy. The deficiency shall be made up by imposing an assessment rate against self-insured
members and policyholders of insurer members. The board shall notify the commissioner of
commerce of the amount of the deficiency and recommend an assessment rate. The commis-
sioner shall order an assessment at a rate and for the time period necessary to eliminate the
deficiency. The assessment rate shall be applied to the exposure base of self—insured employ-
ers and insured employers. The assessment may not be retroactive and applies only prospec-
tively. The assessment may be spread over a period of time that will cause the least financial
hardship to employers. All assessments under this subdivision are payable to the association.
The commissioner may issue orders necessary to administer this section.

[For text of subds 3 to 7, see M.S.1996]
History: 1997 ¢ 187 art 3 5 19,20

79.362 WORKERS’ COMPENSATION REINSURANCE ASSOCIATION EXCESS
SURPLUS DISTRIBUTION.

An order of the commissioner of the department of labor and industry relating to the
distribution of excess surplus of the workers’ compensation reinsurance association shall be
reviewed by the commissioner of commerce. The commissioner of commerce may amend,
approve, or reject an order or issue further orders to accomplish the purposes of section
79.361 and Laws 1993, chapter 361, section 2. The commissioner may not change the
amount of the distribution ordered by the commissioner of labor and industry without agree-
ment of the commissioner of labor and industry.

History: /1997 ¢ 187 art 3 5 21

79.55 STANDARDS FOR RATES.
[For text of subds 1 to 8, see M.S.1996]

Subd. 9. Analysis by rate oversight commission. Not later than December 1 of each
year, the rate oversight commission may submit to the commissioner a report conceming the
completeness of the filing and compliance of the filing with the standards for excessiveness,
inadequacy, and unfair discrimination set forth in this chapter.

Subd. 10. Duties of commissioner. The commissioner shall issue a report by March 1
of each year, comparing the average rates charged by workers’ compensation insurers in the
state to the pure premium base rates filed by the association, as reviewed by the rate oversight
commission. The rate oversight commission shall review the commissioner’s report and if
the experience indicates that rates have not reasonably reflected changes in pure premiums,
the rate oversight commission shall recommend to the legislature appropriate legislative
changes to this chapter.

History: 1997 ¢ 128 s 1,2
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