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CHAPTER 474A 
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Allocation of unified pool. 
Notice of issue and notice of 
carryforward. 
Administrative Procedure Act not 
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474A.03 DETERMINATION OF ANNUAL VOLUME CAP. 
Subdivision 1. Under federal tax law; allocations. At the beginning of each calendar 

year after December 31, 1997, the commissioner shall determine the aggregate dollar 
amount of the annual volume cap under federal tax law for the calendar year, and of this 
amount the commissioner shall make the following allocation: 

(1) $63,000,000 to the small issue pool; 
(2) $59,000,000 to the housing pool, $37,000,000 of which is reserved until the day af­

ter the first Monday in February for single-family housing programs; 
(3) $10,500,000 to the public facilities pool; and 
(4) amounts to be allocated as provided in subdivision 2a. 
If the annual volume cap is greater or less than the amount of bonding authority allo­

cated under clauses (1) to (4) and subdivision 2a, paragraph (a), clauses (1) to (4), the alloca­
tion must be adjusted so that each adjusted allocation is the same percentage of the annual 
volume cap as each original allocation is of the total bonding authority originally allocated. 

Subd. 2a. Entitlement issuer allocation, (a) The commissioner shall make the follow­
ing allocation to the Minnesota housing finance agency and the following cities and county: 

(1) $53,750,000 per year to the Minnesota housing finance agency, less any amount re­
ceived in the previous year under section 474A.091, subdivision 6; 

(2) $21,000,000 per year to the city of Minneapolis; 
(3) $15,750,000 per year to the city of Saint Paul; and 
(4) $ 10,500,000 per year to the Dakota county housing and redevelopment authority for 

the county of Dakota and all political subdivisions located within the county. 
(b) Allocations provided under this subdivision must be used for mortgage bonds, mort­

gage credit certificates, public facility bonds, or residential rental project bonds, except that 
entitlement issuers may also use their allocations for public facility bonds, and may carry 
forward their allocations for any qualified bond as defined under section 474A.02, subdivi­
sion 23a. 

[For text of subd 4, see M.S. 1996] 

History: 1997 c 169 si, 2 

474A.04 ENTITLEMENT ALLOCATIONS UNDER EXISTING FEDERAL TAX 
LAW. 

Subd. 1 a. Entitlement reservations; carryforward; deduction. Any amount returned 
by an entitlement issuer before July 15 shall be reallocated through the housing pool. Any 
amount returned on or after July 15 shall be reallocated through the unified pool. An amount 
returned after the last Monday in November shall be reallocated to the Minnesota housing 
finance agency. Any amount of bonding authority that an entitlement issuer carries forward 
under federal tax law that is not permanently issued or for which the governing body of the 
entitlement issuer has not enacted a resolution electing to use the authority for mortgage 
credit certificates by July 15 of the succeeding calendar year shall be deducted from the en­
titlement allocation for that entitlement issuer for the current calendar year. Any amount de­
ducted from an entitlement issuer's allocation under this subdivision shall be reallocated 
through the unified pool. An entitlement issuer must permanently issue all carryforward au-
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13 BOND ALLOCATION 474A.061 

thority or enact a resolution electing to use all carryforward authority for mortgage credit 
certificates prior to issuing any current year authority of that entitlement issuer. 

[For text ofsubds 5 and 6, see M.S.]996] 

History: 1997 c 169 s 3 

474A.047 RESIDENTIAL RENTAL BONDS; LIMITATIONS. 
Subdivision 1. Eligibility, (a) An issuer may only use the proceeds from residential 

rental bonds if the proposed project meets one of the following: 
(1) the proposed project is a single room occupancy project and all the units of the pro­

ject will be occupied by individuals whose incomes at the time of their initial residency in the 
project are SO percent or less of the greater of the statewide or county median income ad­
justed for household size as determined by the federal Department of Housing and Urban 
Development; 

(2) the proposed project is a multifamily project where at least 75 percent of the units 
have two or more bedrooms and at least one-third of the 75 percent have three or more bed­
rooms; or 

(3) the proposed project is a multifamily project that meets the following requirements: 
(i) the proposed project is the rehabilitation of an existing multifamily building which 

meets the requirements for minimum rehabilitation expenditures in sections 42(e)(2) and 
42(e)(3)(A) of the Internal Revenue Code; 

(ii) the proposed project involves participation by the Minnesota housing finance 
agency or a local unit of government in the financing of the acquisition or rehabilitation of the 
project. For purposes of this subdivision, "participation" means an activity other than the is­
suance of the bonds; and 

(iii) the proposed project must be occupied by individuals or families whose incomes at 
the time of their initial residency in the project meet the requirements of section 42(g) of the 
Internal Revenue Code. 

(b) The maximum rent for a proposed single room occupancy unit under paragraph (a), 
clause (1), is 30 percent of the amount equal to 30 percent of the greater of the statewide or 
county median income for a one-member household as determined by the federal Depart­
ment of Housing and Urban Development. The maximum rent for at least 75 percent of the 
units of a multifamily project under paragraph (a), clause (2), is 30 percent of the amount 
equal to 50 percent of the greater of the statewide or county median income as determined by 
the federal Department of Housing and Urban Development based on a household size with 
1.5 persons per bedroom. 

(c) The proceeds from residential rental bonds may be used for a project for which proj­
ect-based federal rental assistance payments are made only if: 

(1) the owner of the project enters into a binding agreement with the Minnesota housing 
finance agency under which the owner is obligated to extend any existing low-income af-
fordability restrictions and any contract or agreement for rental assistance payments for the 
maximum term permitted, including any renewals thereof; and 

(2) the Minnesota housing finance agency certifies that project reserves will be main­
tained at closing of the bond issue and budgeted in future years at the lesser of: 

(i) the level described in Minnesota Rules, part 4900.0010, subpart 7, item A, subitem 
(2), effective May 1,1997; or 

(ii) the level of project reserves available prior to the bond issue, provided that addition­
al money is available to accomplish repairs and replacements needed at the time of bond is­
sue. 

[For text ofsubds 2 and 3, see M.S. 1996] 

History: 1997 c 169 s 4 

474A.061 ALLOCATION OF MANUFACTURING, HOUSING, AND PUBLIC FA­
CILITIES POOLS. 

[For text ofsubds 1 and 2a, see M.S.I 996] 
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474A.061 BOND ALLOCATION 14 

Subd. 2b. Small issue pool allocation. On the first Monday in January that is a business 
day through the last Monday in July, the commissioner shall allocate available bonding au­
thority from the small issue pool on Monday of each week to applications received on or be­
fore the Monday of the preceding week. From the first Monday in January that is a business 
day through the last Monday in July, the commissioner shall reserve $5,000,000 of the avail­
able bonding authority from the small issue pool for applications for agricultural develop­
ment bond loan projects of the Minnesota rural finance authority. The amount of allocation 
provided to an issuer for a specific manufacturing project will be based on the number of 
points received for the proposed project under the scoring system under section 474A.045. 
Proposed projects that receive SO points or more are eligible for all of the proposed alloca­
tion. Proposed projects that receive less than 50 points are eligible to receive a proportionally 
reduced share of the proposed authority, based upon the number of points received. 

If there are two or more applications for manufacturing projects from the small issue 
pool and there is insufficient bonding authority to provide allocations for all projects in any 
one week, the available bonding authority shall be awarded based on the number of points 
awarded a project under section 474A.045, with those projects receiving the greatest number 
of points receiving allocation first. If two or more applications receive an equal number of 
points, available bonding authority shall be awarded by lot unless otherwise agreed to by the 
respective issuers. 

[For text ofsubds 2c to 6, see M.S.1996] 

History: 1997 c 169 s 5 

474A.091 ALLOCATION OF UNIFIED POOL. 
[For text ofsubds 1 and 2, see M.S.1996] 

Subd. 3. Allocation procedure, (a) The commissioner shall allocate available bonding 
authority under this section on the Monday of every other week beginning with the first 
Monday in August through and on the last Monday in November. Applications for alloca­
tions must be received by the department by the Monday preceding the Monday on which 
allocations are to be made. If a Monday falls on a holiday, die allocation will be made or the 
applications must be received by the next business day after the holiday. 

(b) On or before September 1, allocations shall be awarded from the unified pool in the 
following order of priority: 

(1) applications for enterprise zone facility bonds; 
(2) applications for small issue bonds; 
(3) applications for residential rental project bonds; 
(4) applications for public facility projects funded by public facility bonds; 
(5) applications for redevelopment bonds; 
(6) applications for mortgage bonds; and 
(7) applications for governmental bonds. 
Allocations for residential rental projects may only be made during the first allocation 

in August. The amount of allocation provided to an issuer for a specific manufacturing pro­
ject will be based on the number of points received for the proposed project under the scoring 
system under section 474A.045. Proposed manufacturing projects that receive 50 points or 
more are eligible for all of the proposed allocation. Proposed manufacturing projects that re­
ceive less than 50 points under section 474A.045 are only eligible to receive a proportionally 
reduced share of the proposed authority, based upon the number of points received. If there 
are two or more applications for manufacturing projects from the unified pool and there is 
insufficient bonding authority to provide allocations for all manufacturing projects in any 
one allocation period, the available bonding authority shall be awarded based on the number 
of points awarded a project under section 474A.045 with those projects receiving the greatest 
number of points receiving allocation first. If two or more applications receive an equal 
amount of points, available bonding authority shall be awarded by lot unless otherwise 
agreed to by the respective issuers. 
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IS BOND ALLOCATION 474A.131 

(c)(1) From the first Monday in August through the last Monday in November, 
$20,000,000 of bonding authority or an amount equal to the total annual amount of bonding 
authority allocated to the small issue pool under section 474A.03, subdivision 1, less the 
amount allocated to issuers from the small issue pool for that year, whichever is less, is re­
served within the unified pool for small issue bonds to the extent such amounts are available 
within the unified pool. On the first Monday in September through the last Monday in No­
vember, $2,500,000 of bonding authority or an amount equal to die total annual amount of 
bonding authority allocated to the public facilities pool under section 474A.03, subdivision 
1, less the amount allocated to issuers from the public facilities pool for that year, whichever 
is less, is reserved within the unified pool for public facility bonds to the extent such amounts 
are available within the unified pool. 

(2) The total amount of allocations for mortgage bonds from the housing pool and the 
unified pool may not exceed: 

(i) $10,000,000 for any one city; or 
(ii) $20,000,000 for any number of cities in any one county. 
An allocation for mortgage bonds may be used for mortgage credit certificates. 
(d) After September 1, allocations shall be awarded from the unified pool only for the 

following types of qualified bonds: small issue bonds, public facility bonds to finance pub­
licly owned facility projects, residential rental project bonds, and enterprise zone facility 
bonds. 

If there is insufficient bonding authority to fund all projects within any qualified bond 
category, allocations shall be awarded by lot unless otherwise agreed to by the respective is­
suers. If an application is rejected, the commissioner must notify the applicant and return the 
application deposit to the applicant within 30 days unless the applicant requests in writing 
that the application be resubmitted. The granting of an allocation of bonding authority under 
this section must be evidenced by issuance of a certificate of allocation. 

[For text ofsubds 4 and 5, see M.S. 1996] 

Subd. 6. Final allocation; carryforward. Any bonding authority remaining unissued 
by the Minnesota housing finance agency after the last Monday in December shall be carried 
forward into the next calendar year by the Minnesota housing finance agency. 

History: 1997 c 169 s 6,7 

474A.131 NOTICE OF ISSUE AND NOTICE OF CARRYFORWARD. 
Subdivision 1. Notice of issue. Each issuer that issues bonds with an allocation received 

under this chapter shall provide a notice of issue to the department on forms provided by the 
department stating: 

(1) the date of issuance of the bonds; 
(2) the tide of the issue; 
(3) the principal amount of the bonds; 
(4) the type of qualified bonds under federal tax law; and 
(5) the dollar amount of the bonds issued that were subject to the annual volume cap. 
For obligations that are issued as a part of a series of obligations, a notice must be pro­

vided for each series. A penalty of one-half of the amount of the application deposit not to 
exceed $5,000 shall apply to any issue of obligations for which a notice of issue is not pro­
vided to the department within five business days after issuance or before the last Monday in 
December, whichever occurs first. Within 30 days after receipt of a notice of issue the depart­
ment shall refund a portion of the application deposit equal to one percent of the amount of 
the bonding authority actually issued if a one percent application deposit was made, or equal 
to two percent of the amount of the bonding authority actually issued if a two percent applica­
tion deposit was made, less any penalty amount. 

Subd. la. Certificate of notice. If an allocation received under this chapter is used for 
mortgage credit certificates, a certificate notice must be submitted to the department on 
forms provided by the department stating the date of the filing of the election not to issue 
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474A.131 BOND ALLOCATION 16 

bonds as provided under section 25, paragraph (c), of the Internal Revenue Code and the 
amount of allocation authority to be used under the program. 

A penalty of one-half of the amount of the application deposit not to exceed $5,000 
shall apply to any mortgage credit certificate program for which a certificate notice is not 
provided to the department within five days of the date of the filing of the election not to issue 
bonds or before the last Monday in December, whichever occurs first. Within 30 days after 
receipt of a certificate notice the department shall refund a portion of the application deposit 
equal to one percent of the amount of the bonding authority to be used for the mortgage credit 
certificate program, less any penalty amount. 

[For text ofsubds 2 and 3, see M.S.1996] 

History: 1997 c 169 s 8,9 

474A.17 ADMINISTRATIVE PROCEDURE ACT NOT APPLICABLE. 
Chapter 14, including section 14.386, does not apply to actions taken by any state 

agency or entity under this chapter. 
History: 1997 c 187 art4s9 
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