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_ CHAPTER 353A
LOCAL RELIEF ASSOCIATION CONSOLIDATION
353A.08  Effect on benefit coverage. 353A.083 PERA-P&F benefit plan applicable to

certain consolidations.

353A.08 EFFECT ON BENEFIT COVERAGE.

Subdivision 1. Election of coverage by current retirees. A person who is receiving a
service pension, disability benefit, or survivor benefit is eligible to elect benefit coverage
provided under the relevant provisions of the public employees police and fire fund benefit
plan or to retain benefit coverage provided under the relief association benefit plan in effect
on the effective date of the consolidation. The relevant provisions of the public employees
police and fire fund benefit plan for the person electing that benefit coverage are limited to
participation in the Minnesota postretirement investment fund for any future postretirement
adjustments based on the amount of the benefit or pension payable on December 31, if De-
cember 31 is the effective date of consolidation, or on the December 1 following the effective
date of the consolidation, if other than December 31. The survivor benefit payable on behalf
of any service pension or disability benefit recipient who elects benefit coverage under the
public employees police and fire fund benefit plan must be calculated under the relief
association benefit plan and is subject to participation in the Minnesota postretirement in-
vestment fund for any future postretirement adjustments based on the amount of the survivor
benefit payable. .

A survivor benefit calculated under the relief association benefit plan which is first pay-
able after June 30, 1997, to the surviving spouse of a retired member of a consolidation ac-
count who, before July 1, 1997, chose to participate in the Minnesota postretirement invest-
ment fund as provided under this subdivision must be increased on the effective date of the
survivor benefit on an actuarial equivalent basis to reflect the change in the postretirement
interest rate actuarial assumption under section 356.215, subdivision 4d, from five percent to
six percent under a calculation procedure and tables adopted by the board and approved by
the actuary retained by the legislative commission on pensions and retirement.

By electing the public employees police and fire fund benefit plan, a current service
pension or disability benefit recipient who, as of the first January 1 occurring after the effec-
tive date of consolidation, has been receiving the pension or benefit for at least seven months,
or any survivor benefit recipient who, as of the first January 1 occurring after the effective
date of consolidation, has been receiving the benefit on the person’s own behalf or in com-
bination with a prior applicable service pension or disability benefit for at least seven months
is eligible to receive a partial adjustment payable from the Minnesota postretirement invest-
ment fund under section 11A.18, subdivision 9.

The election by any pension or benefit recipient must be made on or before the deadline
established by the board of the public employees retirement association in a manner that rec-
ognizes the number of persons eligible to make the election and the anticipated time required
to conduct any required benefit counseling.

Subd. 2. Election of coverage by current deferred retirees. (a) Any person who has
terminated active employment as a police officer or firefighter, whichever applies, with the
municipality, has sufficient credit for service to entitle the person to an eventual service pen-
sion and has not taken a refund of accumulated member contributions, if applicable, shall
have the option to elect to have benefit coverage provided under the relevant provisions of
the public employees police and fire fund benefit plan or to retain benefit coverage provided
by the relief association benefit plan in effect on the effective date of consolidation. The rele-
vant provisions of the public employees police and fire fund benefit plan for the person elect-
ing that benefit coverage shall be the provisions specified in subdivision 1.

The election shall be made when the person files an application for receipt of the def-
erred service pension and shall accompany that application.

(b) The retirement annuity for a deferred member of a consolidated local relief associa-
tion which consolidated before July 1, 1997, who elected the relevant provisions of the pub-
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lic employees police and fire fund benefit plan under subdivision 1 must be increased on an
actuarial equivalent basis to reflect the change in the postretirement interest rate actuarial
assumption under section 356.215, subdivision 4d, from five percent to six percent under a
calculation procedure and tables adopted by the board of trustees of the public employees
retirement association and approved by the actuary retained by the legislative commission
on pensions and retirement.

[For text of subds 3 to 8, see M.S.1996]
History: 1997 ¢ 233 art 1 s 44,45

353A.083 PERA-P&F BENEFIT PLAN APPLICABLE TO CERTAIN CONSOLI-
DATIONS.

[For text of subds 1 and 2, see M.S.1996]

Subd. 3. Pre-1997 consolidation. (a) For any consolidation plan account in effect on
July 1, 1997, the applicable benefit plan coverage defined in paragraph (b) or (c) applies un-
less the consolidation account’s city approves the extension of the post-June 30, 1997, public
employees police and fire fund benefit plan to the consolidation account members.

(b) If the applicable municipality has approved the July 1, 1993, public employees po-
lice and fire fund benefit provisions, but has not approved the extension of the post-June 30,
1997, public employees police and fire fund benefit provisions:

(1) the benefit accrual rate for calculating retirement annuities that apply to consolida-
tion account members who have elected or elect coverage under the provisions of the public
employees police and fire fund benefit plan is 2.9 percent of average salary under section
353.651, subdivision 2, per year of allowable service;

(2) the optional survivor annuities payable to the survivors of these consolidated mem-
bers who elected coverage under the provisions of the public employees police and fire fund
benefit plan must be determined using a benefit accrual rate of 2.9 percent of average salary
under section 353.651, subdivision 2, per year of the member’s allowable service;

(3) the disability benefit payable for these consolidated members who elected or elect
coverage under the provisions of the public employees police and fire fund benefit plan and:

(1) who become disabled in the line of duty, as defined under section 353.656, subdivi-
sion 1, is an amount equal to 58 percent of average salary under section 353.651, subdivision
2, plus an additional 2.9 percent of that average salary for each year of service in excess of 20
years; or -

(ii) who become disabled because of sickness or injury occurring while not on duty, as
defined under section 353.656, subdivision 3, is an amount equal to 43.50 percent of average
salary under section 353.651, subdivision 2, plus an additional 2.9 percent of that average
salary for each year of service in excess of 15 years.

(c) If the applicable municipality has not approved the July 1, 1993, public employees
police and fire fund benefit provisions, and has not approved the extension of the post-June
30, 1997, public employees police and fire fund benefit provisions:

(1) the benefit accrual rate for calculating retirement annuities that apply to consolida-
tion account members who have elected or elect coverage under the provisions of the public
employees police and fire fund benefit plan is 2.74 percent of average salary under section
353.651, subdivision 2, per year of allowable service;

(2) the optional survivor annuities payable to the survivors of these consolidated mem-
bers who elected coverage under the provisions of the public employees police and fire fund
benefit plan must be determined using a benefit accrual rate of 2.74 percent of average salary
under section 353.651, subdivision 2, per year of the member’s allowable service;

(3) the disability benefit payable for consolidated members who elected or elect the
coverage under the provisions of the public employees police and fire fund benefit plan and:

(i) who become disabled in the line of duty, as defined under section 353.656, subdivi-
sion 1, is an amount equal to 54.80 percent of the average salary under section 353.651, sub-
division 2, plus an additional 2.74 percent of that average salary for each year of service in
excess of 20 years; or
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(ii) who become disabled because of sickness or injury occurring while not on duty, as
defined under section 353.656, subdivision 3, is an amount equal to 41.10 percent of the aver-
age salary under section 353.651, subdivision 2, plus an additional 2.74 percent of that aver-
age salary for each year of service in excess of 15 years.

History: 1997 c 233 art 1 s 46
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