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CHAPTER 352D 

STATE UNCLASSIFIED EMPLOYEES RETIREMENT 
PROGRAM 

352D.02 Coverage. 352D.04 Investment options. 

352D.02 COVERAGE. 
Subdivision 1. Coverage, (a) Employees enumerated in paragraph (c), clauses 2,3,4, 

and 6 to 15, if they are in the unclassified service of the state or metropolitan council and are 
eligible for coverage under the general state employees retirement plan under chapter 352, 
are participants in the unclassified program under this chapter unless the employee gives no­
tice to the executive director of the Minnesota state retirement system within one year fol­
lowing the commencement of employment in the unclassified service that the employee de­
sires coverage under the general state employees retirement plan. For the purposes of this 
chapter, an employee who does not file notice with the executive director is deemed to have 
exercised the option to participate in the unclassified plan. 

(b) Persons referenced in paragraph (c), clauses (1) and (5), are participants in the un­
classified program under this chapter unless the person is eligible to elect different coverage 
under section 3A.07 or 352C.011 and, after July 1,1998, elects retirement coverage by the 
applicable alternative retirement plan. 

(c) Enumerated employees and referenced persons are: 
(1) the governor, the lieutenant governor, the secretary of state, the state auditor, the 

state treasurer, and the attorney general; 
(2) an employee in the office of the governor, lieutenant governor, secretary of state, 

state auditor, state treasurer, attorney general; 
(3) an employee of the state board of investment; 
(4) the head of a department, division, or agency created by statute in the unclassified 

service, an acting department head subsequently appointed to the position, or an employee 
enumerated in section 15A.0815 or 15A.083, subdivision 4; 

(5) a member of the legislature; 
(6) a permanent, full-time unclassified employee of the legislature or a commission or 

agency of the legislature or a temporary legislative employee having shares in the supple­
mental retirement fund as a result of former employment covered by this chapter, whether or 
not eligible for coverage under the Minnesota state retirement system; 

(7) a person who is employed in a position established under section 43A.08, subdivi­
sion 1, clause (3), or in a position authorized under a statute creating or establishing a depart­
ment or agency of the state, which is at the deputy or assistant head of department or agency 
or director level; 

(8) the regional administrator, or executive director of the metropolitan council; general 
counsel, division directors, operations managers, and other positions as designated by the 
council, all of which may not exceed 27 positions at the council and the chair, provided that 
upon initial designation of all positions provided for in this plause, no further designations or 
redesignations may be made without approval of the board of directors of the Minnesota state 
retirement system; 

(9) the executive director, associate executive director, and not to exceed nine positions 
of the higher education services office in the unclassified service, as designated by the higher 
education services office before January 1,1992, or subsequently redesignated with the ap­
proval of the board of directors of the Minnesota state retirement system, unless the person 
has elected coverage by the individual retirement account plan under chapter 354B; 

(10) the clerk of the appellate courts appointed under article VI, section 2, of the Consti­
tution of the state of Minnesota; 

(11) the chief executive officers of correctional facilities operated by the department of 
corrections and of hospitals and nursing homes operated by the department of human ser­
vices; 
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(12) an employee whose principal employment is at the state ceremonial house; 
(13) an employee of the Minnesota educational computing corporation; 
(14) an employee of the world trade center board; and 
(15) an employee of the state lottery board who is covered by the managerial plan estab­

lished under section 43A.18, subdivision 3. 

[For text ofsubds lc and Id, see M.S.1996] 

Subd. 2. Coverage upon employment change. A person becoming a participant in the 
unclassified program by virtue of employment in a position specified in subdivision 1, clause 
(4), and remaining in the unclassified service shall remain a participant in the program even 
though the position the person occupies is deleted from any of the sections referenced in sub­
division 1, clause (4), by subsequent amendment, except that a person shall not be eligible to 
elect the unclassified program after separation from unclassified service if on the return of 
the person to service, that position is not specified in subdivision 1, clause (4). Any person 
employed in a position specified in subdivision 1 shall cease to participate in the unclassified 
program in the event the position is placed in the classified service. 

[For text ofsubds 3 to 6, see M.S.1996] 

History: 1997c233art2 s3,4; 2Spl997c3sl8 

352D.04 INVESTMENT OPTIONS. 
Subdivision 1. Investment options, (a) A person exercising an option to participate in 

the retirement program provided by this chapter may elect to purchase shares in one or a com­
bination of the income share account, the growth share account, the international share ac­
count, the money market account, the bond market account, the fixed interest account, or the 
common stock index account established in section 11 A. 17. The person may elect to partici­
pate in one or more of the investment accounts in the fund by specifying, on a form provided 
by the executive director, the percentage of the person's contributions provided in subdivi­
sion 2 to be used to purchase shares in each of die accounts. 

(b) A participant may indicate in writing on forms provided by the Minnesota state re­
tirement system a choice of options for subsequent purchases of shares. Until a different writ­
ten indication is made by the participant, the executive director shall purchase shares in the 
supplemental fund as selected by the participant. If no initial option is chosen, 100 percent 
income shares must be purchased for a participant. A change in choice of investment option 
is effective no later than the first pay date first occurring after 30 days following the receipt of 
the request for a change. 

(c) Shares in the fixed interest account attributable to any guaranteed investment con­
tract as of July 1,1994, may not be withdrawn from the fund or transferred to another account 
until the guaranteed investment contract has expired, unless the participant qualifies for 
withdrawal under section 352D.0S or for benefit payments under sections 3S2D.06 to 
352D.075. 

(d) A participant or former participant may also change the investment options selected 
for all or a portion of the participant's shares previously purchased in accounts, subject to the 
provisions of paragraph (c) concerning the fixed interest account. Changes in investment op­
tions for the participant's shares must be effected as soon as cash flow to an account practical­
ly permits, but not later than six months after the requested change. 

Subd. 2. Contribution rates, (a) The money used to purchase shares under this section 
is the employee and-employer contributions provided in this subdivision. 

(b) The employee contribution is an amount equal to the employee contribution speci­
fied in section 3S2.04, subdivision 2. 

(c) The employer contribution is an amount equal to six percent of salary. 
(d) These contributions must be made in the manner provided in section 352.04, subdi­

visions 4,5, and 6. 
(e) For members of the legislature, the contributions under this subdivision also must be 

made on per diem payments received during a regular or special legislative session, but may 
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not be made on per diem payments received outside of a regular or special legislative session, 
on the additional compensation attributable to a leadership position under section 3.099, sub­
division 3, living expense payments under section 3.101, or special session living expense 
payments under section 3.103. 

History: 1997 c 233 art 2 s 5,6 
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