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297B.01 DEFINITIONS.

[For text of subds 1 to 6, see M.S.1996]

Subd. 7. Sale, sells, selling, purchase, purchased, or acquired. “Sale,” “sells,” “sel-

ling,” “purchase,” “purchased,” or “acquired” means any transfer of title of any motor ve-
hicle, whether absolutely or conditionally, for a consideration in money or by exchange or
barter for any purpose other than resale in the regular course of business. Any motor vehicle
utilized by the owner only by leasing such vehicle to others or by holding it in an effort to so
lease it, and which is put to no other use by the owner other than resale after such lease or
effort to lease, shall be considered property purchased for resale. The terms also shall include
any transfer of title or ownership of a motor vehicle by way of gift or by any other manner or
by any other means whatsoever, for or without consideration, except that these terms shall
not include:

(a) the acquisition of a motor vehicle by inheritance from or by bequest of, a decedent

who owned it;

(b) the transfer of a motor vehicle which was previously licensed in the names of two or

more joint tenants and subsequently transferred without monetary consideration to one or
more of the joint tenants;

(c) the transfer of a motor vehicle by way of gift between a husband and wife or parent

and child;

(d) the voluntary or involuntary transfer of a motor vehicle between a husband and wife

in a divorce proceeding; or

(e) the transfer of a motor vehicle by way of a gift to an organization that is exempt from

federal income taxation under section 501(c)(3) of the Internal Revenue Code, as amended
through December 31, 1996, when the motor vehicle will be used exclusively for religious,
charitable, or educational purposes.

Subd. 8. Purchase price. “Purchase price” means the total consideration valued in

money for a sale, whether paid in money or otherwise. The purchase price excludes the
amount of a manufacturer’s rebate paid or payable to the purchaser. If a motor vehicle is tak-
en in trade as a credit or as part payment on a motor vehicle taxable under this chapter, the
credit or trade—in value allowed by the person selling the motor vehicle shall be deducted
from the total selling price to establish the purchase price of the vehicle being sold and the
trade—in allowance allowed by the seller shall constitute the purchase price of the motor ve-
hicle accepted as a trade—in. The purchase price in those instances where the motor vehicle is
acquired by gift or by any other transfer for a nominal or no monetary consideration shall also
include the average value of similar motor vehicles, established by standards and guides as
determined by the motor vehicle registrar. The purchase price in those instances where a mo-
tor vehicle is manufactured by a person who registers it under the laws of this state shall mean
the manufactured cost of such motor vehicle and manufactured cost shall mean the amount
expended for materials, labor and other properly allocable costs of manufacture, except that
in the absence of actual expenditures for the manufacture of a part or all of the motor vehicle,
manufactured costs shall mean the reasonable value of the completed motor vehicle.

The term “purchase price” shall not include the portion of the value of a motor vehicle

due solely to modifications necessary to make the motor vehicle handicapped accessible.
The term “purchase price” shall not include the transfer of a motor vehicle by way of gift
between a husband and wife or parent and child, or to a nonprofit organization as provided
under subdivision 7, paragraph (e), nor shall it include the transfer of a motor vehicle by a
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guardian to a ward when there is no monetary consideration and the title to such vehicle was
registered in the name of the guardian, as guardian, only because the ward was a minor. There
shall not be included in “purchase price” the amount of any tax imposed by the United States
upon or with respect to retail sales whether imposed upon the retailer or the consumer.

The term “purchase price” shall not include the transfer of a motor vehicle as a gift be-
tween a foster parent and foster child. For purposes of this subdivision, a foster relationship
exists, regardless of the age of the child, if (1) a foster parent’s home is or was licensed as a
foster family home under Minnesota Rules, parts 9545.0010 to 9545.0260, and (2) the
county verifies that the child was a state ward or in permanent foster care.

[For text of subd 9, see M.S.1996]
History: 1997 ¢ 231 art 7 s 31,32

297B.03 EXEMPTIONS.

There is specifically exempted from the provisions of this chapter and from computa-
tion of the amount of tax imposed by it the following:

(1) Purchase or use, including use under a lease purchase agreement or installment sales
contract made pursuant to section 465.71, of any motor vehicle by the United States and its
agencies and instrumentalitics and by any person described in and subject to the conditions
provided in section 297A.25, subdivision 18.

(2) Purchase or use of any motor vehicle by any person who was a resident of another
state at the time of the purchase and who subsequently becomes a resident of Minnesota, pro-
vided the purchase occurred more than 60 days prior to the date such person began residing in
the state of Minnesota.

(3) Purchase or use of any motor vehicle by any person making a valid election to be
taxed under the provisions of section 297A.211.

(4) Purchase or use of any motor vehicle previously registered in the state of Minnesota
when such transfer constitutes a transfer within the meaning of section 351 or 721 of the In-
ternal Revenue Code of 1986, as amended through December 31, 1988.

(5) Purchase or use of any vehicle owned by a resident of another state and leased to a
Minnesota based private or for hire carrier for regular use in the transportation of persons or
property in interstate commerce provided the vehicle is titled in the state of the owner or se-
cured party, and that state does not impose a sales tax or sales tax on motor vehicles used in
interstate commerce.

(6) Purchase or use of a motor vehicle by a private nonprofit or public educational insti-
tution for use as an instructional aid in automotive training programs operated by the institu-
tion. “Automotive training programs” includes motor vehicle body and mechanical repair
courses but does not include driver education programs.

(7) Purchase of a motor vehicle for use as an ambulance by an ambulance service li-
censed under section 144E.10.

(8) Purchase of a motor vehicle by or for a public library, as defined in section 134.001,
subdivision 2, as a bookmobile or library delivery vehicle.

History: 1997 c 31 art2 548; 1997 ¢ 199 5 14

297B.035 VEHICLES PURCHASED BY DEALER OR LESSOR.
[For text of subds 1 and 2, see M.S.1996]

Subd. 3. Sales in violation of licensing requirements. Motor vehicles sold by a new
motor vehicle dealer in contravention of section 168.27, subdivision 10, clause (1)(b) shall
not be considered to have been acquired or purchased for resale in the ordinary or regular
course of business for the purposes of this chapter, and the dealer shall be required to pay the
excise tax due on the purchase of those vehicles. The sale by a lessor of a new motor vehicle
under lease within 120 days of the commencement of the lease is deemed a sale in contraven-
tion of section 168.27, subdivision 10, clause (1)(b) unless the lessor holds a valid contract or
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franchise with the manufacturer or distributor of the vehicle. Notwithstanding section
297B.11, the rights of a dealer to appeal any amounts owed by the dealer under this subdivi-
sion are governed exclusively by the hearing procedure under section 168.27, subdivision

[For text of subd 4, see M.S.1996]
History: 1997 c 31 art2549; 1997 c 84 art 6 s 25

297B.11 REGISTRAR AS AGENT OF COMMISSIONER OF REVENUE; POW-
ERS.

The state commissioner of revenue is charged with the administration of the sales tax on

motor vehicles. The commissioner may prescribe all rules not inconsistent with the provi-
sions of this chapter, necessary and advisable for the proper and efficient administration of
the law. The collection of this sales tax on motor vehicles shall be carried out by the motor
vehicle registrar who shall act as the agent of the commissioner and who shall be subjectto all
rules not inconsistent with the provisions of this chapter, that may be prescribed by the com-
missioner.

The provisions of chapters 289A and 297A relating to the commissioner’s authority to

audit, assess, and collect the tax, and to issue refunds and to hear appeals, are applicable to the
sales tax on motor vehicles. The commissioner may impose civil penalties as provided in
chapters 289A and 297A, and the additional tax and penalties are subject to interest at the rate
provided in section 270.75.

History: 1997 ¢ 31 art 2 5 50; 1997 ¢ 84 art 6 s 26
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