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6.551 EXAMINATION OF GRANTEES AND CONTRACTORS OF LOCAL GOV­
ERNMENTS. 

The state auditor may examine the books, records, documents, and accounting 
procedures and practices of a contractor or grantee of a local government pursuant to 
section 16B.06, subdivision 4. The examination shall be limited to the books, records, 
documents, and accounting procedures and practices that are relevant to the contract 
or transaction with the local government. 

History: 1993 c 315 s 1 

6.56 COST OF EXAMINATION, PAYMENT. 
Subdivision 1. Definition. As used in this section, "political subdivision" means 

any county, home rule charter or statutory city, town, school district, metropolitan or 
regional agency, or other special purpose district of the state of Minnesota. 

Subd. 2. Billings by state auditor. Upon the examination of the books, records, 
accounts, and affairs of any political subdivision, as provided by law, such political sub­
division shall be liable to the state for the total cost and expenses of such examination, 
including the salaries paid to the examiners while actually engaged in making such 
examination. The state auditor may bill such political subdivision monthly for service 
rendered and the officials responsible for approving and paying claims are authorized 
to pay said bill promptly. Said payments shall be without prejudice to any defense 
against said claims that may exist or be asserted. The general fund shall be credited with 
all collections made for any such examinations, including interest payments made pur­
suant to subdivision 3. 

Subd. 3. Payment of interest on late payments required, (a) A political subdivision 
shall pay interest to the state auditor for undisputed billings when the political subdivi­
sion has not paid the billing within 60 days following receipt of the invoice. A negoti­
ated contract or agreement between a political subdivision and the state auditor which 
requires an audit by the political subdivision before acceptance and payment of the 
state auditor's invoice shall not be considered past due until 60 days after the comple­
tion of the audit by the political subdivision. Before any interest payment is made, the 
state auditor must invoice the political subdivision for the interest. 

(b) The rate of interest paid by the political subdivision on undisputed bills not 
paid within 60 days shall be 1.5 percent per month or any part of a month. 

(c) No interest penalties may accrue against a political subdivision that delays pay­
ment of a bill due to a disagreement with the state auditor over the validity of the bill 
if the dispute is settled within 60 days after the bill became due. Upon the resolution 
of the dispute, the political subdivision must pay the state auditor accrued interest on 
all proper invoices for which payment was not received within 60 days following the 
receipt of the original invoice. 

(d) The minimum monthly interest penalty payment that a political subdivision 
shall pay the state auditor for the unpaid balance for any one overdue bill equal to or 
in excess of $100, is $10. For unpaid balances of less than $100, the political subdivi­
sion shall pay the actual penalty due to the state auditor. 

History: 1993 c 315 s 2 
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6.65 MINIMUM PROCEDURES FOR AUDITORS, PRESCRIBED. 
The state auditor shall prescribe minimum procedures and the audit scope for 

auditing the books, records, accounts, and affairs of local governments in Minnesota. 
The minimum scope for audits of all local governments must include financial and legal 
compliance audits for fiscal years ending after January 15, 1984. Audits of all school 
districts shall include a determination of compliance with uniform financial accounting 
and reporting standards. The state auditor shall establish a task force to promulgate an 
audit guide for legal compliance audits. The task force must include representatives of 
the state auditor, the attorney general, towns, cities, counties, school districts, and pri­
vate sector public accountants. 

History: 1993 c 224 art 14 s 1 

6.715 CLASSIFICATION OF STATE AUDITOR'S DATA. 
Subdivision 1. Definitions, (a) For purposes of this section, "audit" means an 

examination, financial audit, compliance audit, or investigation performed by the state 
auditor. 

(b) The definitions in section 13.02 apply to this section. 
Subd. 2. Classification. Data relating to an audit are protected nonpublic data or 

confidential data on individuals, until the final report of the audit has been published 
or the audit is no longer being actively pursued. Data that support the conclusions of 
the report and that the state auditor reasonably believes will result in litigation are pro­
tected nonpublic data or confidential data on individuals, until the litigation has been 
completed or is no longer being actively pursued. Data on individuals that could rea­
sonably be used to determine the identity of an individual supplying data for an audit 
are private if the data supplied by the individual were needed for an audit and the indi­
vidual would not have provided the data to the state auditor without an assurance that 
the individual's identity would remain private, or the state auditor reasonably believes 
that the subject would not have provided the data. Data that could reasonably be used 
to determine the identity of an individual supplying data pursuant to section 609.456 
are private. 

Subd. 3. Law enforcement. Notwithstanding any provision to the contrary in sub­
division 2, the state auditor may share data relating to an audit with appropriate local 
law enforcement agencies. 

History: 1993 c 351 s 1 

6.745 SUMMARY BUDGET DATA TO THE STATE AUDITOR. 
Subdivision 1. Cities. Annually, upon adoption of the city budget, the city council 

of each home rule charter or statutory city shall forward summary budget information 
to the office of the state auditor. The summary budget information shall be provided 
on forms prescribed by the state auditor. The office of the state auditor shall work with 
representatives of city government to develop a budget reporting form that conforms 
with city budgeting practices and provides the necessary summary budget information 
to the office of the state auditor. The summary budget data shall be provided to the 
office of the state auditor no later than December 31 of the year preceding each budget 
year. 

Subd. 2. Counties. Annually, upon adoption of the county budget, the county 
board shall forward summary budget information to the office of the state auditor. The 
summary budget information shall be provided on forms prescribed by the state audi­
tor. The office of the state auditor shall work with representatives of county government 
to develop a budget reporting form that conforms with county budgeting practices and 
provides the necessary summary budget information to the office of the state auditor. 
The summary budget data shall be provided to the office of the state auditor no later 
than December 31 of the year preceding each budget year. 

History: 1993 c 315 s 3 
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