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CHAPTER 354 

TEACHERS RETIREMENT ACT 

354.05 Definitions. 354.46 Payments after death. 
354.35 Optional accelerated retirement 354.48 Permanent disability benefits, 

annuity before age 65. 

354.05 DEFINITIONS. 

[For text ofsubds 1 to 7, see M.S.1992] 

Subd. 8. Dependent child. For the purpose of survivor benefit eligibility under sec­
tion 354.46, subdivision 1, "dependent child" means any biological or adopted child 
of a deceased member who has not reached the age of 18, or who is under age 22 and 
is a full-time student throughout the normal school year, unmarried and dependent for 
more than one-half of support upon the member. It also includes any child of the mem­
ber conceived while living and born after death. 

Subd. 8a. Dependent child. For the purpose of survivor benefit eligibility under 
section 354.46, subdivision 2b, "dependent child" means any biological or adopted 
child of a deceased member who has not reached the age of 20 and is dependent for 
more than one-half of support upon the member. It also includes any child of the mem­
ber conceived while living and born after death. 

[For text ofsubds 9 to 39, see M.S.1992] 

History: 1993 c 336 art 6 s 10J1 

354.35 OPTIONAL ACCELERATED RETIREMENT ANNUITY BEFORE AGE 65. 
Any coordinated member who retires before age 65 may elect to receive an 

optional accelerated retirement annuity from the association which provides for differ­
ent annuity amounts over different periods of retirement. The election of this optional 
accelerated retirement annuity is exercised by making an application to the board on 
a form provided by the executive director. The optional accelerated retirement annuity 
must take the form of an annuity payable for the period before the member attains age 
65 in a greater amount than the amount of the annuity calculated under section 354.44 
on the basis of the age of the member at retirement, but the optional accelerated retire­
ment annuity must be the actuarial equivalent of the member's annuity computed on 
the basis of the member's age at retirement. The greater amount must be paid until the 
retiree reaches age 65 and at that time the payment from the association must be 
reduced. For each year the retiree is under age 65, up to five percent of the total life 
annuity required reserves may be used to accelerate the optional retirement annuity 
under this section. At retirement, members who retire before age 62 may elect to have 
the age specified in this section be 62 instead of 65. This election is irrevocable and may 
be made only once on the application form provided by the executive director. The 
method of computing the optional accelerated retirement annuity provided in this sec­
tion is established by the board of trustees. In establishing the method of computing 
the optional accelerated retirement annuity, the board of trustees must obtain the writ­
ten approval of the commission-retained actuary. The written approval must be a part 
of the permanent records of the board of trustees. 

History: 1993 c 307 art 5 s 1 

354.46 PAYMENTS AFTER DEATH. 
Subdivision 1. Basic program; benefits for spouse and children of teacher. If a basic 

member who has at least 18 months of allowable service credit and who has an average 
salary as defined in section 354.44, subdivision 6, equal to or greater than $75 dies prior 
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to retirement or if a former basic member who, at the time of death, was totally and 
permanently disabled and receiving disability benefits pursuant to section 354.48 dies 
before attaining age 65 or reaching the five-year anniversary of the effective date of the 
disability benefit, whichever is later, the surviving dependent spouse and dependent 
children of the basic member or former basic member shall be entitled to receive a 
monthly benefit as follows: 

(a) Surviving 
dependent 
spouse 50 percent of the basic member's monthly 

average salary paid in the last full 
fiscal year preceding death 

(b) Each 
dependent 
child ten percent of the basic member's 

monthly average salary paid in the 
last full fiscal year preceding death 

Payments for the benefit of any dependent child under the age of 22 years shall be 
made to the surviving parent, or if there be none, to the legal guardian of the child. The 
maximum monthly benefit shall not exceed $1,000 for any one family, and the mini­
mum benefit per family shall not be less than 50 percent of the basic member's average 
salary, subject to the foregoing maximum. The surviving dependent children's benefit 
shall be reduced pro tanto when any surviving child is no longer dependent. 

If the basic member and the surviving dependent spouse are killed in a common 
disaster and if the total of all survivors benefits payable pursuant to this subdivision 
is less than the accumulated deductions plus interest payable, the surviving dependent 
children shall receive the difference in a lump sum payment. 

If the survivor benefits provided in this subdivision exceed in total the monthly 
average salary of the deceased basic member, these benefits shall be reduced to an 
amount equal to the deceased basic member's monthly average salary. 

Prior to payment of any survivor benefit pursuant to this subdivision, in lieu of 
that benefit, the surviving dependent spouse may elect to receive the joint and survivor 
annuity provided pursuant to subdivision 2, or may elect to receive a refund of accumu­
lated deductions with interest in a lump sum as provided pursuant to section 354.47, 
subdivision 1. If there arc any surviving dependent children, the surviving dependent 
spouse may elect to receive the refund of accumulated deductions only with the consent 
of the district court of the district in which the surviving dependent child or children 
reside. 

Subd. 2. Death while eligible designated beneficiary benefit, (a) The surviving 
spouse of any member or former member who has credit for at least three years of 
allowable service is entitled to joint and survivor annuity coverage in the event of death 
of the member prior to retirement. If the surviving spouse does not elect to receive a 
surviving spouse benefit under subdivision 1, if applicable, or does not elect to receive 
a refund of accumulated member contributions under section 354.47, subdivision 1, 
the surviving spouse is entitled to receive, upon written application on a form pre­
scribed by the executive director, a benefit equal to the second portion of a 100 percent 
joint and survivor annuity specified under section 354.45, based on the age of the mem­
ber and surviving spouse at the time of death of the member, and computed under sec­
tion 354.44, subdivision 2 or 6, whichever is applicable. 

(b) If the member was under age 55 and has credit for at least 30 years of allowable 
service on the date of death, the surviving spouse may elect to receive a 100 percent 
joint and survivor annuity based on the age of the member and surviving spouse on 
the date of death. The annuity is payable using the full early retirement reduction under 
section 354.44, subdivision 6, paragraph (3)(ii), to age 55 and one-half of the early 
retirement reduction from age 55 to the age payment begins. 

(c) If the member was under age 55 and has credit for at least three years of allow-
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able service on the date of death but did not yet qualify for retirement, the surviving 
spouse may elect to receive the 100 percent joint and survivor annuity based on the age 
of the member and the surviving spouse at the time of death. The annuity is calculated 
using the full early retirement reduction under section 354.44, subdivision 6, to age 55 
and one-half of the early retirement reduction from age 55 to the age the annuity begins. 
The surviving spouse eligible for a surviving spouse benefit under paragraph (a) may 
apply for the annuity at any time after the date on which the deceased employee would 
have attained the required age for retirement based on the employee's allowable ser­
vice. The surviving spouse eligible for surviving spouse benefits under paragraph (b) 
or (c) may apply for the annuity any time after the member's death. This benefit accrues 
from the day following the date of the member's death but may not begin to accrue 
more than six months before the date the application is filed with the executive director. 
Sections 354.55, subdivision 11, and 354.60 apply to a deferred annuity payable under 
this section. The benefit is payable for life. 

Subd. 2a. Survivor coverage term certain. In lieu of the 100 percent optional annu­
ity under subdivision 2, or a refund under section 354.47, subdivision 1, the surviving 
spouse of a deceased member may elect to receive survivor coverage in a term certain 
of five, ten, 15, or 20 years, but monthly payments must not exceed 75 percent of the 
average high-five monthly salary of the deceased member. The monthly term certain 
annuity must be actuarially equivalent to the 100 percent optional annuity under subdi­
vision 2. 

If a surviving spouse elects a term certain payment and dies before the expiration 
of the specified term certain period, the commuted value of the remaining annuity pay­
ments must be paid in a lump sum to the survivor's estate. 

Subd. 2b. Dependent child survivor coverage. If there is no surviving spouse eligible 
for benefits under subdivision 2, a dependent child or children as defined in section 
354.05, subdivision 8a, is eligible for monthly payments. Payments to a dependent 
child must be paid from the date of the member's death to the date the dependent child 
attains age 20 if the child is under age 15. If the child is 15 years or older on the date 
of death, payment must be made for five years. The payment to a dependent child is 
an amount actuarially equivalent to the value of a 100 percent optional annuity under 
subdivision 2 using the age of the member and age of the dependent child at the date 
of death in lieu of the age of the member and the spouse. If there is more than one 
dependent child, each dependent child shall receive a proportionate share of the actuar­
ial value of the member's account. 

[For text of subd 3, see M.S. 1992] 

Subd. 5. Payment to designated beneficiary. Any member and the spouse of the 
member may make a joint specification in writing on a form prescribed by the executive 
director that the benefits provided in subdivision 2, or in section 354.47, subdivision 
1, shall be paid only to a designated beneficiary. For purposes of this subdivision, a des­
ignated beneficiary may only be either a former spouse or a child, either biological or 
adopted, of the member, but more than one beneficiary may be designated for the bene­
fit provided in section 354.47, subdivision 1. 

History: 1993 c 307 art 5 s 2; art 6 s 3; 1993 c 336 art 6 s 12-15 

354.48 PERMANENT DISABILITY BENEFITS. 

[For text ofsubds 1 and 2, see M.S. 1992] 

Subd. 3. Computation of benefits. (1) The amount of the disability benefit granted 
to members covered under section 354.44, subdivision 2, clauses (1) and (2), is an 
amount equal to double the annuity which could be purchased by the member's accu­
mulated deductions plus interest on the amount computed as though the teacher were 
at normal retirement age at the time the benefit begins to accrue and in accordance with 
the law in effect when the disability application is received. Any member who applies 
for a disability benefit after June 30, 1974, and who failed to make an election pursuant 
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to Minnesota Statutes 1971, section 354.145, shall have the disability benefit computed 
under this clause or clause (2), whichever is larger. 

The benefit granted shall be determined by the following: 
(a) the amount of the accumulated deductions; 
(b) interest actually earned on these accumulated deductions to the date the bene­

fit begins to accrue; 
(c) interest for the years from the date the benefit begins to accrue to the date the 

member attains normal retirement age at the rate of three percent; 
(d) annuity purchase rates based on an appropriate annuity table of mortality 

established by the board as provided in section 354.07, subdivision 1, and using the 
applicable postretirement interest rate assumption specified in section 356.215, subdi­
vision 4d. 

In addition, a supplementary monthly benefit of S25 to age 65 or the five-year anni­
versary of the effective date of the disability benefit, whichever is later, must be paid 
to basic members. 

(2) The disability benefit granted to members covered under section 354.44, sub­
division 6, shall be computed in the same manner as the annuity provided in section 
354.44, subdivision 6. The disability benefit shall be the formula annuity without the 
reduction for each month the member is under normal retirement age when the benefit 
begins to accrue. 

(3) For the purposes of computing a retirement annuity when the member 
becomes eligible, the amounts paid for disability benefits shall not be deducted from 
the individual member's accumulated deductions. If the disability benefits provided in 
this subdivision exceed the monthly average salary of the disabled member, the disabil­
ity benefits shall be reduced to an amount equal to the disabled member's average sal­
ary. 

[For text ofsubds 3a to 9, see M.S. 1992] 

Subd. 10. Retirement status at normal retirement age. No person shall be entitled 
to receive both a disability benefit and a retirement annuity provided by this chapter. 
The disability benefit paid to a person hereunder shall terminate at the end of the 
month in which the person attains normal retirement age. If the person is still totally 
and permanently disabled at the beginning of the month next following the month in 
which the person attains the normal retirement age, the person shall be deemed to be 
on retirement status and, if the person had elected an optional annuity pursuant to sub­
division 3a, shall receive an annuity in accordance with the terms of the optional annu­
ity previously elected, or, if the person had not elected an optional annuity pursuant 
to subdivision 3a, may elect to receive a straight life retirement annuity equal to the 
disability benefit paid prior to the date on which the person attains age 65 or reaches 
the five-year anniversary of the effective date of the disability benefit, whichever is later, 
or elect to receive an optional annuity as provided in section 354.45, subdivision 1. 
Election of an optional annuity must be made within 90 days of age 65 or the five-year 
anniversary of the effective date of the disability benefit, whichever is later. If an 
optional annuity is elected, the election shall be effective on the date on which the per­
son attains age 65 or reaches the five-year anniversary of the effective date of the dis­
ability benefit, whichever is later. The optional annuity shall begin to accrue on the first 
day of the month next following the month in which the person attains age 65 or reaches 
the five-year anniversary of the effective date of the disability benefit, whichever is later. 

History: 1993 c 307 art 5 s 3,4 
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