
296.01 MOTOR FUELS 380 

CHAPTER 296 

MOTOR FUELS 
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296.01 DEFINITIONS. 

[For text ofsubds 1 to 3, see M.S. 1992] 

Subd. 4. [Repealed, 1993 c 266 s 34] 

[For text ofsubds 6 to 27, see M.S. 1992] 

Subd. 27a. Passenger snowmobile. "Passenger snowmobile" means a self-
propelled vehicle designed for travel on snow or ice, steered by skis or runners, with 
an enclosed passenger section that provides seating for not less than four nor more than 
12 passengers. 

[For text ofsubds 28 to 33, see M.S. 1992] 

Subd. 33a. Rerefined waste oil. "Rerefined waste oil" means waste lubrication oils 
that have been cracked and distilled to produce a petroleum distillate intended for use 
as a motor fuel in internal combustion diescl engines. 

[For text ofsubds 34 to 37. see M.S. 1992] 

History: 1993 c 375 art 9 s 17.18 

296.02 GASOLINE, EXCISE TAX. 

[For text of subd 1, see M.S.1992J 

Subd. 1 a. Transit systems exempt. The provisions of subdivision 1 do not apply 
to gasoline purchased by a transit system receiving financial assistance under section 
174.24 or 473.384. 

[For text ofsubds lb to 7, see M.S. 1992] 

Subd. 8. Credits for sales to governments and schools. A distributor shall be 
allowed a credit of 80 cents for every gallon of fuel grade alcohol blended with gasoline 
to produce agricultural alcohol gasoline which is sold to the state, local units of govern­
ment, or for use in the transportation of pupils to and from school-related events in 
vehicles owned by or under contract to a school district. This reduction is in lieu of the 
reductions provided in subdivision 7. 

History: 1993 c 266 s 30; 1993 c 375 art 9 s 19 

296.025 SPECIAL FUEL, EXCISE TAX. 

[For text of subd 1, see M.S. 1992] 

Subd. 1 a. Transit systems exempt. The provisions of subdivision 1 do not apply 
to special fuel purchased by a transit system receiving financial assistance under section 
174.24 or 473.384. 

[For text ofsubds 2 to 6, see M.S. 1992] 

History: 1993 c 266 s 31 
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296.026 [Repealed, 1993 c 266 s 34] 

296.035 CREDIT FOR REREFINED WASTE OIL. 
A licensed distributor or a special fuel dealer, either of which elects to pay the tax 

under section 296.12, subdivision 3a, at the time special fuel is sold or delivered into 
the supply tank of a licensed motor vehicle, is allowed a credit often cents per gallon 
for each gallon of rcrefined waste oil sold or delivered into the supply tank of a licensed 
motor vehicle. A credit often cents per gallon is allowed a licensed distributor or special 
fuel dealer for each gallon of rerefincd waste oil delivered into the storage tank of a retail 
service station operated by the distributor or a special fuel dealer, if either the distribu­
tor or special fuel dealer docs not elect to pay the tax under section 296.12, subdivision 
3a, at the time special fuel is sold or delivered into the supply tank of a licensed motor 
vehicle. Bulk purchasers are allowed a credit often cents per gallon for each gallon of 
rerefined waste oil that is purchased by them and used in a licensed motor vehicle. 

History: 1993 c 375 art 9 s 20 

296.14 GASOLINE TAX AND INSPECTION FEE MONTHLY REPORTS. 
Subdivision 1. Contents; payment of tax; shrinkage allowance. On or before the 

23rd day of each month, every person who is required to pay gasoline tax or inspection 
fee on petroleum products and every distributor shall file in the office of the commis­
sioner at St. Paul, Minnesota, a report in a manner approved by the commissioner 
showing the number of gallons of petroleum products received by the reporter during 
the preceding calendar month, and such other information as the commissioner may 
require. The number of gallons of gasoline shall be reported in United States standard 
liquid gallons (231 cubic inches), except that the commissioner may upon written appli­
cation therefor and for cause shown permit the distributor to report the number of gal­
lons of such gasoline as corrected to a 60 degree Fahrenheit temperature. If such 
application is granted, all gasoline covered in such application and as allowed by the 
commissioner must continue to be reported by the distributor on the adjusted basis for 
a period of one year from the date of the granting of the application. The number of 
gallons of petroleum products other than gasoline shall be reported as originally 
invoiced. 

Each report shall show separately the number of gallons of aviation gasoline 
received by the reporter during such calendar month. 

Each report shall be accompanied by remittance covering inspection fees on petro­
leum products and gasoline tax on gasoline received by the reporter during the preced­
ing month; provided that in computing such tax a deduction of three percent of the 
quantity of gasoline received by a distributor shall be made for evaporation and loss; 
provided further that at the time of remittance the distributor shall submit satisfactory 
evidence that one-third of such three percent deduction shall have been credited or paid 
to dealers on quantities sold to them. The report and remittance shall be deemed to 
have been filed as herein required if postmarked on or before the 23rd day of the month 
in which payable. 

Each report shall contain a confession of judgment for the amount of the tax shown 
due thereon to the extent not timely paid. 

If the aggregate remittances made during a fiscal year ending June 30 equal or 
exceed $120,000, all remittances in the subsequent calendar year must be made by 
means of a funds transfer as defined in section 336.4A-104, paragraph (a). The funds 
transfer payment date, as defined in section 336.4A-401, must be on or before the date 
the remittance is due. If the date the remittance is due is not a funds transfer business 
day, as defined in section 336.4A-105, paragraph (a), clause (4), the payment date must 
be on or before the funds transfer business day next following the date the remittance 
is due. 

Subd. 2. Credit or refund of tax paid. The commissioner shall allow the distributor 
credit or refund of the tax paid on gasoline and special fuel: 
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(1) exported or sold for export from the state, other than in the supply tank of a 
motor vehicle or of an aircraft; 

(2) sold to the United States government to be used exclusively in performing its 
governmental functions and activities or to any "cost plus a fixed fee" contractor 
employed by the United States government on any national defense project; 

(3) sold to another licensed distributor; 
(4) destroyed by accident while in the possession of the distributor; 
(5) in error; 
(6) sold for storage in an on-farm bulk storage tank, if the tax was not collected 

on the sale; 
(7) in such other cases as the commissioner may permit, not inconsistent with the 

provisions of this chapter and other laws relating to the gasoline and special fuel excise 
taxes. 

[For text ofsubds 3 and 4, see M.S. 1992] 

History: 1993 c 375 art 10 s 27; 1993 c 375 art 2 s 34 

296.18 REFUNDS. 
Subdivision 1. Claim; fuel used in other vehicles. Any person who shall buy and use 

gasoline for a qualifying purpose other than use in motor vehicles, snowmobiles except 
as provided in clause (2), or motorboats, or special fuel for a qualifying purpose other 
than use in licensed motor vehicles, and who shall have paid the Minnesota excise tax 
directly or indirectly through the amount of the tax being included in the price of the 
gasoline or special fuel, or otherwise, shall be reimbursed and repaid the amount of the 
tax paid upon filing with the commissioner a signed claim in writing in the form and 
containing the information the commissioner shall require and accompanied by the 
original invoice thereof. By signing any such claim which is false or fraudulent, the 
applicant shall be subject to the penalties provided in this section for knowingly making 
a false claim. The claim shall set forth the total amount of the gasoline so purchased 
and used by the applicant other than in motor vehicles, or special fuel so purchased and 
used by the applicant other than in licensed motor vehicles, and shall state when and 
for what purpose it was used. When a claim contains an error in computation or prepa­
ration, the commissioner is authorized to adjust the claim in accordance with the evi­
dence shown on the claim or other information available to the commissioner. The 
commissioner, on being satisfied that the claimant is entitled to the payments, shall 
approve the claim and transmit it to the commissioner of finance. No repayment shall 
be made unless the claim and invoice shall be filed with the commissioner within one 
year from the date of the purchase. The postmark on the envelope in which the claim 
is mailed shall determine the date of filing. The words "gasoline" or "special fuel" as 
used in this subdivision do not include aviation gasoline or special fuel for aircraft. 
Gasoline or special fuel bought and used for a "qualifying purpose" means: 

(1) Gasoline or special fuel used in carrying on a trade or business, used on a farm 
situated in Minnesota, and used for a farming purpose. "Farm" and "farming purpose" 
have the meanings given them in section 6420(c)(2), (3), and (4) of the Internal Revenue 
Code of 1986, as amended through December 31, 1988. 

(2) Gasoline or special fuel used for off-highway business use. "Off-highway busi­
ness use" means any use by a person in that person's trade, business, or activity for the 
production of income. "Off-highway business use" includes use of a passenger snowmo­
bile off the public highways as part of the operations of a resort as defined in section 
157.01, subdivision 1. "Off-highway business use" does not include use as a fuel in a 
motor vehicle which, at the time of use, is registered or is required to be registered for 
highway use under the laws of any state or foreign country. 

(3) Gasoline or special fuel placed in the fuel tanks of new motor vehicles, manu­
factured in Minnesota, and shipped by interstate carrier to destinations in other states 
or foreign countries. 

[For text ofsubds 2 to 8, see M.S. 1992] 

History: 1993 c 375 art 9 s 21 
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