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CHAPTER 294
GENERAL PROVISIONS

294.03 Failure to pay tax; penaltics. interest.

294.03 FAILURE TO PAY TAX; PENALTIES, INTEREST.

Subdivision 1. If any company, joint stock association, copartnership, corporation,
or individual required by law to pay taxes to the state on a gross earnings basis shall
fail to pay such tax or gross earnings percentage within the time specified by law for
the payment thereof, or within 30 days after final determination of an appeal to the
Minnesota tax court relating thereto, there shall be added a specific penalty equal to
five percent of the amount so remaining unpaid if the failure is for not more than 30
days, with an additional penalty of five percent of the amount of tax remaining unpaid
during each additional 30 days or fraction of 30 days during which the failure contin-
ues, not exceeding 15 percent in the aggregate. Such penalty shall be collected as part
of said tax, and the amount of said tax not timely paid, together with said penalty, shall
bear interest at the rate specified in section 270.75 from the time such tax should have
been paid until paid.

Subd. 2. In case of any failure to make and file a return as required by this chapter
within the time prescribed by law or prescribed by the commissioner in pursuance of
law, a penalty of five percent of the amount of tax not timely paid. The amount so added
to any tax shall be collected at the same time and in the same manner and as a part of
the tax, and the amount of said tax together with the amount so added shall bear inter-
est at the rate specified in section 270.75 from the time such tax should have been paid
until paid unless the tax has been paid before the discovery of the neglect, in which case
the amount so added shall be collected in the same manner as the tax.

For purposes of this subdivision, the amount of any taxes required to be shown on
the return shall be reduced by the amount of any part of the tax which is paid on or
before the date prescribed for payment of the tax and by the amount of any credit
against the tax which may be claimed upon the return.

[For text of subd 3, see M.S.1992]

Subd. 4. If there is a pattern by a person of repeated failures to timely file returns
or timely pay taxes, and written notice is given that a penalty will be imposed if such
failures continue, a penalty of 25 percent of the amount of tax not timely paid as a result
of each such subsequent failure is added to the tax. The penalty can be abated under
the abatement authority in section 270.07, subdivisions 1, paragraph (e), and 6.

History: 1993 ¢ 375 art 10 s 24-26
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