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124.078 PERMANENT SCHOOL FUND ADVISORY COMMITTEE.

A state permanent school fund advisory committee is established to advise the
department of natural resources on the management of permanent school fund land,
which is held in trust for the school districts of the state. The advisory committee shall
consist of the following persons or their designees: the chairs of the education commit-
tees of the legislature, the chairs of the senate committee on finance and house commit-
tee on ways and means, the commissioner of education, one superintendent from a
nonmetropolitan district, and one superintendent from a metropolitan area district.
The school district superintendents shall be appointed by the commissioner of educa-
tion.

The advisory committee shall review the policies of the department of natural
resources on management of school trust fund lands and shall recommend necessary
changes in policy and implementation in order to ensure provident utilization of the
permanent school fund lands.

History: 1993 c 45 16

124.09 SCHOOL ENDOWMENT FUND, APPORTIONMENT.

The school endowment fund shall be apportioned semiannually by the commis-
sioner, on the first Monday in March and October in each year, to districts whose

Copyright © 1993 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.



MINNESOTA STATUTES 1993 SUPPLEMENT

143 EDUCATION FINANCE 124.155

schools have been in session at least nine months. The apportionment shall be in pro-
portion to the number of pupils in average daily membership during the preceding year;
provided, that apportionment shall not be paid to a district for pupils for whom tuition
is received by the district.

History: 1993 ¢ 224 art 13 5 31

124.10 AUDITOR’S DUTIES.

Subdivision 1. A copy of the apportionment of the school endowment fund shall
be furnished by the commissioner to the commissioner of finance, who thereupon shall
draw warrants on the state treasury, payable to the several districts, for the amount due
each district. There is hereby annually appropriated from the school endowment fund
the amount of such apportionments.

[For text of subds 2 and 3, see M.S.1992]
History: 1993 ¢ 224 art 13 5 32

124.14 DISTRIBUTION OF SCHOOL AIDS; APPROPRIATION.

Subdivision 1. The commissioner shall supervise distribution of school aids and
grants in accordance with law. It may make rules consistent with law for the distribu-
tion to enable districts to perform efficiently the services required by law and further
education in the state, including reasonable requirements for the reports and accounts
to it as will assure accurate and lawful apportionment of aids. State and federal aids
and discretionary or entitlement grants distributed by the commissioner shall not be
subject to the contract approval procedures of the commissioner of administration or
to chapter 16A or 16B. The commissioner shall adopt internal procedures for adminis-
tration and monitoring of aids and grants.

[For text of subds 2 to 3a, see M.S.1992]

Subd. 4. Final decisien and records. A reduction of aid under this section may be
appealed to the state board of education and its decision shall be final. Public schools
shall at all times be open to the inspection of the commissioner, and the accounts and
records of any district shall be open to inspection by the state auditor, the state board,
or the commissioner for the purpose of audits conducted under this section. Each dis-
trict shall keep for a minimum of three years at least the following: (1) identification
of the annual session days held, together with a record of the length of each session day,
(2) arecord of each pupil’s daily attendance, with entrance and withdrawal dates, and
(3) identification of the pupils transported who are reported for transportation aid.

[For text of subds 6 and 7, see M.S.1992]
History: 1993 ¢ 224 art 13 5 33,34

124.155 AID REDUCTION; LEVY REVENUE RECOGNITION CHANGE.

Subdivision 1. Amount of adjusiment. Each year state aids and credits enumerated
in subdivision 2 payable to any school district, education district, or secondary voca-
tional cooperative for that fiscal year shall be adjusted, in the order listed, by an amount
equal to (1) the amount the district, education district, or secondary vocational cooper-
ative recognized as revenue for the prior fiscal year pursuant to section 121.904, subdi-
vision 4a, clause (b), plus revenue recognized according to section 121.904, subdivision
4e, minus (2) the amount the district recognizes as revenue for the current fiscal year
pursuant to section 121.904, subdivision 4a, clause (b), plus revenue recognized accord-
ing to section 121.904, subdivision 4¢. For the purposes of making the aid adjustment
under this subdivision, the amount the district recognizes as revenue for either the prior
fiscal year or the current fiscal year pursuant to section 121.904, subdivision 4a, clause
(b), plus revenue recognized according to section 121.904, subdivision 4e, shall not
include any amount levied pursuant to sections 124.226, subdivision 9, 124.912, subdi-
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visions 2, 3, and 5, or a successor provision only for those districts affected, 124.916,
subdivisions 1 and 2, 124.918, subdivision 6, and 124A.03, subdivision 2; and Laws
1992, chapter 499, articles 1, section 20, and 6, section 36. Payment from the perma-
nent school fund shall not be adjusted pursuant to this section. The school district shall
be notified of the amount of the adjustment made to each payment pursuant to this sec-
tion.

Subd. 2. Adjustment ¢o aids. (a) The amount specified in subdivision 1 shall be
used to adjust the following state aids and credits in the order listed:

(1) general education aid authorized in sections 124A.23 and 124B.20;

(2) secondary vocational aid authorized in section 124.573;

(3) special education aid authorized in section 124.32;

(4) secondary vocational aid for children with a disability authorized in section
124.574;

(5) aid for pupils of limited English proficiency authorized in section 124.273;

(6) transportation aid authorized in section 124.225;

(7) community education programs aid authorized in section 124.2713;

(8) adult education aid authorized in section 124.26;

(9) early childhood family education aid authorized in section 124.2711;

(10) capital expenditure aid authorized in sections 124.243, 124.244, and 124.83;

(11) secondary vocational cooperative aid according to section 124.575;

(12) assurance of mastery aid according to section 124.311;

(13) individual learning and development aid according to section 124.331;

(14) homestead credit under section 273.13 for taxes payable in 1989 and addi-
tional transition credit under section 273.1398, subdivision 5, for taxes payable in 1990
and thereafter;

(15) agricultural credit under section 273.132 for taxes payable in 1989 and addi-
tional transition credit under section 273.1398, subdivision 5, for taxes payable in 1990
and thereafter;

(16) homestead and agricultural credit aid and disparity reduction aid authorlzed
in section 273.1398, subdivision 2;

(17) attached machinery aid authorized in section 273.138, subdivision 3; and

(18) alternative delivery aid authorized in section 124.322.

(b) The commissioner of education shall schedule the timing of the adjustments
to state aids and credits specified in subdivision 1, as close to the end of the fiscal year
as possible.

[For text of subd 3, see M.S.1992]
History: 1993 ¢ 224 art 145 8; 1993 ¢ 374 5 26

124.17 DEFINITION OF PUPIL UNITS.

Subdivision 1. Pupil unit. Pupil units for each resident pupil in average daily mem-
bership shall be counted according to this subdivision.

(a) A prekindergarten pupil with a disability who 1s enrolled for the entire fiscal
year in a program approved by the commissioner and has an individual education plan
that requires up to 437 hours of assessment and education services in the fiscal year is
counted as one-half of a pupil unit. If the plan requires more than 437 hours of assess-
ment and education services, the pupil is counted as the ratio of the number of hours
of assessment and education service to 875, but not more than one.

(b) A prekindergarten pupil with a disability who 1s enrolled for less than the entire
fiscal year in a program approved by the commissioner is counted as the greater of:

(1) one-half times the ratio of the number of instructional days from the date the
pupil is enrolied to the date the pupil withdraws to the number of instructional days
in the school year; or
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(2) the ratio of the number of hours of assessment and education service required
in the fiscal year by the pupil’s individual education program plan to 875, but not more
than one.

(c) A prekindergarten pupil who is assessed but determined not to be handicapped
is counted as the ratio of the number of hours of assessment service to 875.

(d) A kindergarten pupil with a disability who is enrolled in a program approved
by the commissioner is counted as the ratio of the number of hours of assessment and
education services required in the fiscal year by the pupil’s individual education pro-
gram plan to 875, but not more than one.

(e¢) A kindergarten pupil who is not included in paragraph (d) is counted as one-
half of a pupil unit.

(f) A pupil who 1s in any of grades 1 to 6 1s counted as 1.03 pupil units for fiscal
year 1994 and 1.06 pupil units for fiscal year 1995 and thereafter.

(g) A pupil who is in any of grades 7 to 12 is counted as 1.3 pupil units.

(h) A pupil who is in the post-secondary enrollment options program is counted
as 1.3 pupil units.

[For text of subds 1b to 2b, see M.S.1992]

Subd. 2c. Notwithstanding subdivision 2, in cases when school is in session but
pupils are prevented from attending for more than 15 consecutive school days during
the regular school year or five consecutive school days during summer school or inter-
session classes of flexible school year programs, because of epidemic, calamity, weather,
fuel shortage, or other justifiable cause, the commissioner, upon application, may allow
the district to continue to count these pupils in average daily membership. A lawful
employees’ strike is not a justifiable cause for purposes of this subdivision.

[For text of subd 2e, see M.S.1992]

Subd. 2f. PSEQ pupils. The average daily membership for a student participating
in the post-secondary enrollment options program equals the lesser of

(1) 1.00, or

(2) the greater of

1) .12, or

(i1) the ratio of the number of hours the student is enrolled 1n the secondary school

to the product of the number of days required in section 120.101, subdivision 5b, times
the minimum length of day required in Minnesota Rules, part 3500.1500, subpart 1.

[For text of subd 3, see M.S.1992]
History: 1993 c 224 art 15 2; art 95 28,29; art 135 35

124.19 REQUIREMENTS FOR AID GENERALLY.

Subdivision 1. Instructional time. Every district shall maintain school in session
or provide instruction in other districts for at least 175 days through the 1994-1995
school year and the number of days required in subdivision 1b thereafter, not including
summer school, or the equivalent in a district operating a flexible school year program.
A district that holds school for the required minimum number of days and is otherwise
qualified is entitled to state aid as provided by law. If school is not held for the required
minimum number of days, state aid shall be reduced by the ratio that the difference
between the required number of days and the number of days school is held bears to
the required number of days, multiplied by 60 percent of the basic revenue, as defined
in section 124A.22, subdivision 2, of the district for that year. However, districts main-
taining school for fewer than the required minimum number of days do not lose state
aid (1) if the circumstances causing loss of school days below the required minimum
number of days are beyond the control of the board, (2) if proper evidence is submitted,
and (3) if a good faith attempt is made to make up time lost due to these circumstances.
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The loss of school days resulting from a lawful employee strike shall not be considered
a circumstance beyond the control of the board. Days devoted to meetings authorized
or called by the commissioner may not be included as part of the required minimum
number of days of school. For grades 1 to 12, days devoted to parent-teacher confer-
ences, teachers’ workshops, or other staff development opportunities as part of the
required minimum number of days must not exceed five days through the 1994-1995
school year and for subsequent school years the difference between the number of days
required in subdivision 1b and the number of instructional days required in subdivi-
sion 5b. For kindergarten, days devoted to parent-teacher conferences, teachers’ work-
shops, or other staff development opportunities as part of the required minimum
number of days must not exceed twice the number of days for grades 1 to 12.

[For text of subds 1b and 3, see M.S.1992]

Subd. 4. In a school where the number of instructional hours in the school day is
greater than the number of instructional hours prescribed in the rules of the state board
for the school day, the excess number of instructional hours for those days may be
included in calculating the required number of days school is in session for purposes
of fulfilling the requirements of subdivision 1, provided that no instructional hours are
included from half-day sessions or any school day which has less instructional hours
than the number of instructional hours prescribed in the rules of the state board unless
the average number of instructional hours for all school days in the school year equals
or exceeds the number of instructional hours prescribed in the rules of the state board.
The district shall notify the department of each adjustment. ‘

Subd. 5. Schedule adjustments. (a) It is the intention of the legislature to encourage
efficient and effective use of staff and facilities by school districts. School districts are
encouraged to consider both cost and energy saving measures.

(b) Notwithstanding the provisions of subdivision 1 or 4, any district operating a
program pursuant to sections 120.59 t0 120.67, 121.585 or 125.701 to 125.705, or oper-
ating a commissioner-designated area learning center program under section 124C.49,
or that otherwise receives the approval of the commissioner to operate its instructional
program to avoid an aid reduction in any year, may adjust the annual school schedule
for that program throughout the calendar year.

[For text of subds 6 and 7, see M.S.1992]

History: 1993 c 224 art 1 s 3, art 75 8; art 9s 30; art 125 18

NOTE: The repeal of subdivisions I, 1b, 6, and 7, by Laws 1993, chapter 224, article 12, section 32, paragraph {c),
is effective August 1, 1996. See Laws 1993, chapter 224, article 12, section 41.

124.195 PAYMENT OF AIDS AND CREDITS TO SCHOOL DISTRICTS.
[For text of subds 1 to 7, see M.S.1992]

Subd. 8. Payment percentage for reimbursement aids. One hundred percent of the
aid for the last fiscal year must be paid for the following aids: special education pupil
aid according to section 124.32, subdivision 6; special education summer school aid,
according to section 124.32, subdivision 10; and planning, evaluating, and reporting
process aid according to section 124.274.

Subd. 9. Payment percentage for certain aids. One hundred percent of the aid for
the current fiscal year must be paid for the following aids: reimbursement for transpor-
tation to post-secondary institutions, according to section 123.3514, subdivision 8; aid
for the program for adults with disabilities, according to section 124.2715, subdivision
2; school lunch aid, according to section 124.646; hearing impaired support services
aid, according to section 121.201; Indian post-secondary preparation grants according
to section 124.481; integration grants according to Laws 1989, chapter 329, article 8,
section 14, subdivision 3; and debt service aid according to section 124.93, subdivision
5.

Subd. 10. Aid payment percemtage. Except as provided in subdivisions 8, 9, and
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11, each fiscal year, all education aids and credits in this chapter and chapters 121, 123,
124A, 124B, 1235, 126, 134, and section 273.1392, shall be paid at 90 percent for dis-
tricts operating a program under section 121.585 for grades 1 to 12 for all students in
the district and 85 percent for other districts of the estimated entitlement during the
fiscal year of the entitlement, unless a higher rate has been established according to sec-
tion 121.904, subdivision 4d. The amount of the actual entitlement, after adjustment
for actual data, minus the payments made during the fiscal year of the entitlement shall
be paid as the final adjustment payment according to subdivision 6.

[For text of subds 11 and 12, see M.S.1992]

Subd. 13. [Repealed, 1993 ¢ 224 art 14 s 17]
History: 1993 c224art 6 s 8 art 7s 9y art8s 1 art 1459

NOTE: The amendment to subdivision 9 by Laws 1993, chapter 224, article 6, section 8, is effective July I, 1994.
See Laws 1993, chapter 224, article 6, section 33.

124.197 [Repealed, 1993 ¢ 224 art | s 42]

124.2131 ADJUSTMENT OF GROSS TAX CAPACITY.

Subdivision 1. Adjusted net tax capacity. (a) Computation. The department of reve-
nue shall annually conduct an assessment/sales ratio study of the taxable property in
each school district in accordance with the procedures in paragraphs (b) and (c). Based
upon the results of this assessment/sales ratio study, the department of revenue shall
determine an aggregate equalized net tax capacity for the various classes of taxable
property in each school district, which tax capacity shall be designated as the adjusted
net tax capacity. The adjusted net tax capacities shall be determined using the net tax
capacity percentages in effect for the assessment year following the assessment year of
the study. The department of revenue shall make whatever estimates are necessary to
account for changes in the classification system. The department of revenue may incur
the expense necessary to make the determinations. The commissioner of revenue may
reimburse any county or governmental official for requested services performed in
ascertaining the adjusted net tax capacity. On or before March 15 annually, the depart-
ment of revenue shall file with the chair of the tax committee of the house of representa-
tives and the chair of the committee on taxes and tax laws of the senate a report of
adjusted net tax capacities. On or before June 15 annually, the department of revenue
shall file its final report on the adjusted net tax capacities established by the previous
year’s assessments and the current year’s net tax capacity percentages with the commis-
sioner of education and each county auditor for those school districts for which the
auditor has the responsibility for determination of local tax rates. A copy of the report
so filed shall be mailed to the clerk of each district involved and to the county assessor
or supervisor of assessments of the county or counties in which each district 1s located.

(b) Methodology. In making its annual assessment/sales ratio studies, the depart-
ment of revenue shall use a methodology consistent with the most recent Standard on
Assessment Ratio Studies published by the assessment standards committee of the
International Association of Assessing Ofhicers. The commissioner of revenue shall sup-
plement this general methodology with specific procedures necessary for execution of
the study in accordance with other Minnesota laws impacting the assessment/sales ratio
study. The commissioner shall document these specific procedures in writing and shall
publish the procedures in the State Register, but these procedures will not be considered
“rules” pursuant to the Minnesota administrative procedure act. For purposes of this
section, sections 270.12, subdivision 2, clause (8), and 278.05, subdivision 4, the com-
missioner of revenue shall exclude from the assessment/sales ratio study the sale of any
nonagricultural property which does not contain an improvement, if (1) the statutory
basis on which the property’s taxable value as most recently assessed is less than market
value as defined in section 273.11, or (2) the property has undergone significant physi-
cal change or a change of use since the most recent assessment.

(c) Agricultural lands. For purposes of determining the adjusted net tax capacity
of agricultural lands for the calculation of adjusted net tax capacities, the market value
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of agricultural lands shall be the price for which the property would sell in an arms
length transaction.

(d) Forced sales. The commissioner may include forced sales in the assessment/
sales ratio studies if it is determined by the commissioner that these forced sales indi-
cate true market value.

(e) Stipulated values. The estimated market value to be used in calculating sales
ratios shall be the value established by the assessor before any stipulations resulting
from appeals by property owners.

(f) Sales of industrial property. Separate sales ratios shall be calculated for com-
mercial property and for industrial property. These two classes shall be combined only
in jurisdictions in which there is not an adequate sample of sales in each class.

[For text of subds 2 to 11, see M.S.1992]
History: 1993 c 224 art 1 s 4

124.223 TRANSPORTATION AID AUTHORIZATION.
[For text of subds 1 and 2, see M.S.1992]

Subd. 3. Secondary vocational centers. State transportation aid is authorized for
transportation to and from a commissioner approved secondary vocational center for
secondary vocational classes for resident pupils of any of the districts who are members
of or participating in programs at that center.

[For text of subds 4 to 10, see M.S.1992]
History: 1993 ¢ 224 art 13 s 36

124.225 TRANSPORTATION AID ENTITLEMENT.

Subdivision 1. Definitions. For purposes of this section, the terms defined in this
subdivision have the meanings given to them.

(a) “FTE” means a transported full-time equivalent pupil whose transportation is
authorized for aid purposes by section 124.223.

(b) “Authorized cost for regular transportation” means the sum of:

(1) all expenditures for transportation in the regular category, as defined in para-
graph (c), clause (1), for which aid is authorized in section 124.223, plus

(2) an amount equal to one year’s depreciation on the district’s school bus fleet and
mobile units computed on a straight line basis at the rate of 15 percent per year for dis-
tricts operating a program under section 121.585 for grades 1 to 12 for all students in
the district and 12-1/2 percent per year for other districts of the cost of the fleet, plus

(3) an amount equal to one year’s depreciation on district school buses recondi-
tioned by the department of corrections computed on a straight line basis at the rate
of 33-1/3 percent per year of the cost to the district of the reconditioning, plus

(4) an amount equal to one year’s depreciation on the district’s type three school
buses, as defined in section 169.01, subdivision 6, paragraph (c), which were purchased
after July 1, 1982, for authorized transportation of pupils, with the prior approval of
the commissioner, computed on a straight line basis at the rate of 20 percent per year
of the cost of the type three school buses.

(¢) “Transportation category” means a category of transportation service provided
to pupils as follows:

(1) Regular transportation is transportation services provided during the regular
school year under section 124.223, subdivisions 1 and 2, excluding the following trans-
portation services provided under section 124.223, subdivision 1: transportation
between schools; noon transportation to and from school for kindergarten pupils
attending half-day sessions; transportation of pupils to and from schools located out-
side their normal attendance areas under the provisions of a plan for desegregation
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mandated by the state board of education or under court order; and transportation of
elementary pupils to and from school within a mobility zone.

(2) Nonregular transportation is transportation services provided under section
124.223, subdivision 1, that are excluded from the regular category and transportation
services provided under section 124.223, subdivisions 3, 4, 5, 6, 7, 8, 9, and 10.

(3) Excess transportation is transportation to and from school during the regular
school year for secondary pupils residing at least one mile but less than two miles from
the public school they could attend or from the nonpublic school actually attended, and
transportation to and from school for pupils residing less than one mile from school
who are transported because of extraordinary traffic, drug, or crime hazards.

(4) Desegregation transportation is transportation during the regular school year
of pupils to and from schools located outside their normal attendance areas under a
plan for desegregation mandated by the state board or under court order.

(5) Handicapped transportation is transportation provided under section
124.223, subdivision 4, for pupils with a disability between home or a respite care facil-
ity and school or other buildings where special instruction required by section 120.17
is provided.

(d) “Mobile unit” means a vehicle or trailer designed to provide facilities for edu-
cational programs and services, including diagnostic testing, guidance and counseling
services, and health services. A mobile unit located off nonpublic school premises is a
neutral site as defined in section 123.932, subdivision 9.

(e) “Current year” means the school year for which aid will be paid.

(f) “Base year” means the second school year preceding the school year for which
aid will be paid.

(g) “Base cost” means the ratio of:

(1) the sum of the authorized cost in the base year for regular transportation as
defined in paragraph (b) plus the actual cost in the base year for excess transportation
as defined in paragraph (c);

(2) tothe sum of the number of weighted FTE’s in the regular and excess categories
in the base year.

(h) “Pupil weighting factor” for the excess transportation category for a school dis-
trict means the lesser of one, or the result of the following computation:

(1) Divide the square mile area of the school district by the number of FTE’s in
the regular and excess categories in the base year.

(2) Raise the result in clause (1) to the one-fifth power.

(3) Divide four-tenths by the result in clause (2).

The pupil weighting factor for the regular transportation category is one.

(1) “Weighted FTE’s” means the number of FTE’s in each transportation category
multiplied by the pupil weighting factor for that category.

(j) “Sparsity index” for a school district means the greater of .005 or the ratio of
the square mile area of the school district to the sum of the number of weighted FTE’s
transported by the district in the regular and excess categories in the base year.

(k) “Density index” for a school district means the greater of one or the result
obtained by subtracting the product of the district’s sparsity index times 20 from two.

(1) “Contract transportation index” for a school district means the greater of one
or the result of the following computation:

(1) Multiply the district’s sparsity index by 20.

(2) Select the lesser of one or the result in clause (1).

(3) Multiply the district’s percentage of regular FTE’s in the current year using
vehicles that are not owned by the school district by the result in clause (2).

(m) “Adjusted predicted base cost” means the predicted base cost as computed in
subdivision 3a as adjusted under subdivision 7a.

(n) “Regular transportation allowance” means the adjusted predicted base cost,
inflated and adjusted under subdivision 7b.
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Subd. 3a. Predicted base cost. A district’s predicted base cost equals the result of
the following computation:

(a) Multiply the transportation formula allowance by the district’s sparsity index
raised to the one-fourth power. The transportation formula allowance is $447 for the
1991-1992 base year and $463 for the 1992-1993 base year.

(b) Multiply the result in paragraph (a) by the district’s density index raised to the
35/100 power.

(¢) Multiply the result in paragraph (b) by the district’s contract transportation
index raised to the 1/20 power.

[For text of subd 7a, see M.S.1992]

Subd. 7b. Inflation factors. The adjusted predicted base cost determined for a dis-
trict under subdivision 7a for the base year must be increased by 2.35 percent to deter-
mine the district’s regular transportation allowance for the 1993-1994 school year and
by 3.425 percent to determine the district’s regular transportation allowance for the
1994-1995 school year, but the regular transportation allowance for a district cannot
be less than the district’s minimum regular transportation allowance according to Min-
nesota Statutes 1990, section 124.225, subdivision 1, paragraph (t).

Subd. 7d. Transportation revenue. Transportation revenue for each district equals
the sum of the district’s regular transportation revenue and the district’s nonregular
transportation revenue.

(a) The regular transportation revenue for each district equals the district’s regular
transportation allowance according to subdivision 7b times the sum of the number of
FTE’s by the district in the regular, desegregation, and handicapped categories in the
current school year.

(b) For the 1992-1993 and later school years, the nonregular transportation reve-
nue for each district equals the lesser of the district’s actual cost in the current school
year for nonregular transportation services or the product of the district’s actual cost
in the base year for nonregular transportation services as defined for the current year
in subdivision 1, paragraph (c), times the ratio of the district’s average daily member-
ship for the current year to the district’s average daily membership for the base year
according to section 124.17, subdivision 2, times the nonregular transportation infla-
tion factor for the current year, minus the amount of regular transportation revenue
attributable to FTE’s in the desegregation and handicapped categories in the current
school year, plus the excess nonregular transportation revenue for the current year
according to subdivision 7e. The nonregular transportation inflation factor is 1.0435
for the 1993-1994 school year and 1.03425 for the 1994-1995 school year.

Subd. 7e. Excess nonregular {ransportation revenue. A district’s excess nonregular
transportation revenue for 1992-1993 and later school years equals an amount equal
to 80 percent of the difference between:

(1) the district’s actual cost in the current year for nonregular transportation ser-
vices as defined for the current year in subdivision 1, paragraph (c), and

(2) the product of the district’s actual cost in the base year for nonregular transpor-
tation services as defined for the current year in subdivision 1, paragraph (c), times
1.30, times the ratio of the district’s average daily membership for the current year to
the district’s average daily membership for the base year.

[For text of subds 8a to 9, see M.S.1992]

Subd. 10. Depreciation. Any school district that owns school buses or mobile units
shall transfer annually from the undesignated fund balance account in its transporta-
tion fund to the reserved fund balance account for bus purchases in its transportation
fund at least an amount equal to 15 percent per year for districts operating a program
under section 121.585 for grades 1 to 12 for all students in the district and 12-1/2 per-
cent per year for other districts of the original cost of each type one or type two bus or
mobile unit until the original cost of each type one or type two bus or mobile unit is
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fully amortized, plus 20 percent of the original cost of each type three bus included in
the district’s authorized cost under the provisions of subdivision 1, paragraph (b),
clause (4), until the original cost of each type three bus is fully amortized, plus 33-1/3
percent of the cost to the district as of July 1 of each year for school bus reconditioning
done by the department of corrections until the cost of the reconditioning is fully amor-
tized; provided, if the district’s transportation aid or levy is reduced pursuant to subdi-
vision 8a because the appropriation for that year is insufficient, this amount shall be
reduced in proportion to the reduction pursuant to subdivision 8a as a percentage of
the district’s transportation revenue under subdivision 7d.

History: 1993 ¢ 224 art 25 5-9; art 7 5 10,11

124.226 TRANSPORTATION LEVIES.
[For text of subds 1 and 2, see M.S.1992]

Subd. 3. Offi-fermula adjustment. In a district if the basic transportation levy under
subdivision 1 attributable to that fiscal year is more than the difference between (1) the
district’s transportation revenue under section 124.225, subdivision 7d, and (2) the
sum of the district’s maximum nonregular levy under subdivision 4 and the district’s
contracted services aid reduction under section 124.225, subdivision 8k, and the
amount of any reduction due to insufficient appropriation under section 124.225, sub-
division 8a, the district’s transportation levy in the second year following each fiscal
year must be reduced by the difference between the amount of the excess and the
amount of the aid reduction for the same fiscal year according to subdivision 3a.

Subd. 3a. Transportation levy equity. (a) If a district’s basic transportation levy for
a fiscal year is adjusted according to subdivision 3, an amount must be deducted from
the state payments that are authorized in chapter 273 and that are receivable for the
same fiscal year. The amount of the deduction equals the difference between:

(1) the district’s transportation revenue under section 124.225, subdivision 7d;
and

(2) the sum of the district’s maximum basic transportation levy under subdivision
1, the district’s maximum nonregular levy under subdivision 4, the district’s maximum
excess transportation levy under subdivision 5, the district’s contracted services aid
reduction under section 124.225, subdivision 8k, and the amount of any reduction due
to insuflicient appropriation under section 124.225, subdivision 8a.

(b) Notwithstanding paragraph (a), for fiscal year 1995, the amount of the deduc-
tion is one-fourth of the difference between clauses (1) and (2); for fiscal year 1996, the
amount of the deduction is one-half of the difference between clauses (1) and (2); and
for fiscal year 1997, the amount of the deduction is three-fourths of the difference
between clauses (1) and (2).

(¢) The amount of the deduction in any fiscal year must not exceed the amount
of state payments that are authorized in chapter 273 and that are receivable for the
same fiscal year in the district’s transportation fund.

[For text of subds 4 to 8, see M.S.1992]

Subd. 9. Late activity buses. (a) A school district may levy an amount equal to the
lesser of:

(1) the actual cost of late transportation home from school, between schools within
a district, or between schools in one or more districts that have an agreement under sec-
tions 122.241 to 122.248, 122.535, 122.541, or 124.494, for pupils involved in after
school activities for the school year beginning in the year the levy is certified; or

(2) two percent of the district’s regular transportation revenue for that school year
according to section 124.225, subdivision 7d, paragraph (a).

(b) A district that levies under this section must provide late transportation from
school for students participating in any academic-related activities provided by the dis-
trict if transportation is provided for students participating in athletic activities.
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History: 1993 ¢ 224 art 25 10-12

NOTE: The amendment to subdivision 3 by Laws 1993, chapter 224, article 2, section 10, is effective July 1, 1994.
See Laws 1993, chapter 224, article 2, section 16.

NOTE: Subdivision 3a, as added by Laws 1993, chapter 224, article 2, section 11, is effective July 1, 1994. See Laws
1993, chapter 224, article 2, section 16.

124.239 ALTERNATIVE FACILITIES BONDING AND LEVY PROGRAM.

Subdivision 1. To qualify. An independent or special school district qualifies to par-
ticipate in the alternative facilities bonding and levy program if the district has:

(1) more than 66 students per grade;

(2) over 1,850,000 square feet of space;

(3) average age of building space is 20 years or older;

(4) insufhicient funds from projected health and safety revenue and capital facili-
ties revenue to meet the requirements for deferred maintenance, to make accessibility
improvements, or to make fire, safety, or health repairs; and )

(5) aten-year facility plan approved by the commissioner according to subdivision
2.

Subd. 2. Ten-year plan. (a) A qualifying district must have a ten-year facility plan
approved by the commissioner that includes an inventory of projects and costs that
would be eligible for:

(1) health and safety revenue;

(2) disabled access levy; and

(3) deferred capital expenditures and maintenance projects necessary to prevent
further erosion of facilities.

(b) The school district must:

(1) annually update the plan;

(2) biennially submit a facility maintenance plan; and

(3) indicate whether the district will issue bonds to finance the plan or levy for the
costs.

Subd. 3. Bond auntherization. A school district, upon approval of its school board
and the commissioner, may issue general obligation bonds under this section to finance
approved facilities plans. Chapter 475, except sections 475.58 and 475.59, must be
complied with. The district may levy under subdivision 5 for the debt service revenue.
The authority to issue bonds under this section is in addition to any bonding authority
authorized by this chapter, or other law. The amount of bonding authority authorized
under this section must be disregarded in calculating the bonding or net debt limits of
this chapter, or any other law other than section 475.53, subdivision 4.

Subd. 4. Levy prohibited for capital projects. A district that participates in the alter-
native facilities bonding and levy program is not eligible to levy and cannot receive aid
for any capital projects under sections 124.83 and 124.84. A district may levy for health
and safety environmental management costs and health and safety regulatory, hazard
assessment, record keeping, and maintenance programs as defined in section 124,494,
subdivision 2, and approved by the commissioner.

Subd. 5. Levy authorized. A district, after local board approval, may levy for costs
related to an approved facility plan as follows:

(a) 1f the district has indicated to the commissioner that bonds will be issued, the
district may levy for the principal and interest payments on outstanding bonds issued
according to subdivision 3; or

{(b) if the district has indicated to the commissioner that the plan will be funded
through levy, the district may levy according to the schedule approved in the plan.

Subd. 6. Separate account. A district must establish a separate account under the
uniform financial accounting and reporting standards (UFARS) for this program. If the
district’s levy exceeds the necessary interest and principal payments and noncapital
health and safety costs, the district must reserve the revenue to replace future bonding
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authority, prepay bonds authorized under this program, or make payments on principal
and interest.

History: 1993 c 224 art 5s 3

124.243 CAPITAL EXPENDITURE; FACILITIES.

Subdivision 1. A school board annually shall, by resolution adopted by a two-thirds
vote of its governing body and after notice and hearing, adopt a capital expenditure
facilities program. The district shall publish notice of the hearing in its official news-
paper at least 20 days before the hearing. A school board may amend its capital expen-
diture facilities program at any time. The program shall include plans for repair and
restoration of existing district-owned facilities and plans for new construction. Plans
for new construction and plans for repairs and restoration funded through bond pro-
ceeds must be included in the program before notice of the district’s intended debt ser-
vice levy is given to the commissioner for the project costs to be included in the
district’s required debt service levy under section 124.95 for that year. The program
shall include specific provisions to correct any existing health and safety hazards. The
program must set forth the facilities to be improved, a schedule of work not more than
five years from the adoption or amendment of the program, the estimated cost of the
improvements to be made, the estimated property tax effects of the program for the
next fiscal year, and the proposed methods of financing the program.

Subd. 2. Capital expenditure facilities revenue. (a) For fiscal years 1994 and 1995,
capital expenditure facilities revenue for a district equals $128 times its actual pupil
units for the school year.

(b) For fiscal years 1996 and later, capital expenditure facilities revenue for a dis-
trict equals $100 times the district’s maintenance cost index times its actual pupil units
for the school year.

(c) A district’s capital expenditure facilities revenue for a school year shall be
reduced if the unreserved balance in the capital expenditure facilities account on June
30 of the prior school year exceeds $675 times the fund balance pupil units in the prior
year as defined in section 124A.26, subdivision 1. If a district’s capital expenditure
facilities revenue is reduced, the reduction equals the lesser of (1) the amount that the
unreserved balance in the capital expenditure facilities account on June 30 of the prior
year exceeds $675 times the fund balance pupil units in the prior year, or (2) the capital
expenditure facilities revenue for that year.

(d) For 1996 and later fiscal years, the previous formula revenue equals the
amount of revenue computed for the district according to section 124.243 for fiscal year
1995.

(e) Notwithstanding paragraph (b), for fiscal year 1996, the revenue for each dis-
trict equals 25 percent of the amount determined in paragraph (b) plus 75 percent of
the previous formula revenue.

(f) Notwithstanding paragraph (b), for fiscal year 1997, the revenue for each dis-
trict equals 50 percent of the amount determined in paragraph (b) plus 50 percent of
the previous formula revenue.

(g) Notwithstanding paragraph (b), for fiscal year 1998, the revenue for each dis-
trict equals 75 percent of the amount determined in paragraph (b) plus 25 percent of
the previous formula revenue.

(h) The revenue in paragraph (b) for a district that operates a program under sec-
tion 121.585, is increased by an amount equal to $15 times the number of actual pupil
units at the site where the program is implemented.

Subd. 2a. Exception to fund balance reduction. A district may apply to the commis-
sioner for approval for an unreserved fund balance in its capital expenditure facilities
account that exceeds $270 per fund balance pupil unit for a period not to exceed five
years. If the commissioner approves the district’s application, the district’s capital
expenditure facilities revenue shall not be reduced according to subdivision 2. The
commissioner may approve a district’s application for an exception only if the use of
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the district’s capital expenditure facilities funds are consistent with plans adopted
according to subdivision 1.

[For text of subds 3 and 5, see M.S.1992]

Subd. 6. Uses of revenue. Capital expenditure facilities revenue may be used only
for the following purposes:

(1) to acquire land for school purposes;

(2) to acquire or construct buildings for school purposes, up to $400,000;

(3) torent orlease buildings, including the costs of building repair or improvement
that are part of a lease agreement;

(4) to improve and repair school sites and buildings, and equip or reequip school
buildings with permanent attached fixtures;

(5) for a surplus school building that is used substantially for a public nonschool
purpose;

(6) to eliminate barriers or increase access to school buildings by individuals with
a disability;

(7) to bring school buildings into compliance with the uniform fire code adopted
according to chapter 299F;

(8) toremove asbestos from school buildings, encapsulate asbestos, or make asbes-
tos-related repairs;

(9) toclean up and dispose of polychlorinated biphenyls found in school buildings;

(10) to clean up, remove, dispose of, and make repairs related to storing heating
fuel or transportation fuels such as alcohol, gasoline, fuel oil, and special fuel, as defined
in section 296.01;

(11) for energy audits for school buildings and to modify buildings if the audit
indicates the cost of the modification can be recovered within ten years;

(12) to improve buildings that are leased according to section 123.36, subdivision
10;

(13) to pay special assessments levied against school property but not to pay
assessments for service charges;

(14) to pay principal and interest on state loans for energy conservation according
to section 216C.37 or loans made under the northeast Minnesota economic protection
trust fund act according to sections 298.292 to 298.298; and

(15) to purchase or lease interactive telecommunications equipment.

[For text of subd 7, see M.S.1992]

Subd. 8. Fund tramsfers. (a) Money in the account for capital expenditure facilities
revenue must not be transferred into any other account or fund, except as specified in
this subdivision.

(b) The school board may, by resolution, transfer money into the debt redemption
fund to pay the amounts needed to meet, when due, principal and interest payments
on certain obligations issued according to chapter 475.

(c) A school board may transfer all or a part of its capital expenditure facilities rev-
enue to its capital expenditure equipment account if:

(1) the district has only one facility and that facility is less than ten years old; or

(2) the district receives approval from the commissioner to make the transfer.

(d) In considering approval of a transfer under paragraph (c), clause (2), the com-
missioner must consider the district’s facility needs.

[For text of subds 9 to 11, see M.S.1992]

Subd. 12. Maintenance cost index. (a) A district’s maintenance cost index is equal
to the ratio of:
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(1) the total weighted square footage for all eligible district-owned facilities; and

(2) the total unweighted square footage of these facilities.

(b) The department shall determine a district’s maintenance cost index annually.
Eligible district owned facilities shall include only instructional or administrative
square footage owned by the district. The commissioner of education may adjust the
age of a building or addition for major renovation projects.

(c) The square footage weighting factor for each original building or addition
equals the lesser of:

(1) one plus the ratio of the age in years to 100; or

(2) 1.5.

(d) The weighted square footage for each original building or addition equals the
product of the unweighted square footage times the square footage weighting factor.

History: 1993 ¢ 224 art 5 5 4-9

124.244 CAPITAL EXPENDITURE EQUIPMENT REVENUE.

Subdivision 1. Revenue amount. (a) For fiscal years 1994 and 1995, the capital
expenditure equipment revenue for each district equals $63 times its actual pupil units
for the school year.

(b) For fiscal years 1996 and later, the capital expenditure equipment revenue for
each district equals $68 times its actual pupil units for the school year.

[For text of subds 2 to 4, see M.S.1992]
History: 1993 ¢ 224 art 55 10

124.245 ADJUSTMENTS TO CAPITAL EXPENDITURE AIDS.

Subd. 6. Alternative attendance pregrams. The capital expenditure facilities aid
under section 124.243 and the capital expenditure equipment aid under section
124.244 for districts must be adjusted for each pupil attending a nonresident district
under sections 120.062, 120.075, 120.0751, 120.0752, 124C.45 to 124C.48, and
126.22. The adjustments must be made according to this subdivision.

(a) Aid paid to a district of the pupil’s residence must be reduced by an amount
equal to the revenue amount per actual pupil unit of the resident district times the num-
ber of pupil units of pupils enrolled in nonresident districts.

(b) Aid paid to a district serving nonresidents must be increased by an amount
equal to the revenue amount per actual pupil unit of the nonresident district times the
number of pupil units of nonresident pupils enrolled in the district.

(c) If the amount of the reduction to be made from the aid of a district is greater
than the amount of aid otherwise due the district, the excess reduction must be made
from other state aids due the district.

History: 1993 ¢ 224 art 35 10

124.2455 BONDS FOR CERTAIN CAPITAL FACILITIES.

(a) In addition to other bonding authority, with approval of the commissioner, a
school district may issue general obligation bonds for certain capital projects under this
section. The bonds must be used only to make capital improvements including:

(1) under section 124.243, subdivision 6, capital expenditure facilities revenue
uses specified in clauses (4), (6), (7), (8), (9), and (10);

(2) the cost of energy modifications;

(3) improving handicap accessibility to school buildings; and

(4) bringing school buildings into compliance with life and safety codes and fire
codes.

(b) Before a district issues bonds under this subdivision, it must publish notice of
the intended projects, the amount of the bond issue, and the total amount of district
indebtedness.

Copyright © 1993 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.



MINNESOTA STATUTES 1993 SUPPLEMENT

124.2455 EDUCATION FINANCE 156

(c) A bond issue tentatively authorized by the board under this subdivision
becomes finally authorized unless a petition signed by more than 15 percent of the regis-
tered voters of the school district is filed with the school board within 30 days of the
board’s adoption of a resolution stating the board’s intention to issue bonds. The per-
centage is to be determined with reference to the number of registered voters in the
school district on the last day before the petition is filed with the school board. The peti-
tion must call for a referendum on the question of whether to issue the bonds for the
projects under this section. The approval of 50 percent plus one of those voting on the
question is required to pass a referendum authorized by this section.

(d) The bonds may be issued in a principal amount, that when combined with
interest thereon, will be paid off with not more than 50 percent of current and antici-
pated revenue for capital facilities under this section or a successor section for the cur-
rent year plus projected revenue not greater than that of the current year for the next
ten years. Once finally authorized, the district must set aside the lesser of the amount
necessary to make the principal and interest payments or 50 percent of the current
year’s revenue for capital facilities under this section or a successor section each year
in a separate account until all principal and interest on the bonds is paid. The district
must annually transfer this amount from its capital fund to the debt redemption fund.
The bonds must be paid off within ten years of issuance. The bonds must be issued in
compliance with chapter 475, except as otherwise provided in this section.

History: 1993 c 224 art 5 s 11

124.248 REVENUE FOR AN OUTCOME-BASED SCHOOL.
' [For text of subds 1 to 3, see M.S.1992]

Subd. 4. Other aid, grants, revenue. (a) An outcome-based school is eligible to
receive other aids, grants, and revenue according to chapters 120 to 129, as though it
were a school district. However, it may not receive aid, a grant, or revenue if a levy is
required to obtain the money, except as otherwise provided in this section. Federal aid
received by the state must be paid to the school, if it qualifies for the aid as though it
were a school district.

(b) Any revenue received from any source, other than revenue that is specifically
allowed for operational, maintenance, capital facilities revenue under paragraph (c),
and capital expenditure equipment costs under this section, may be used only for the
planning and operational start-up costs of an outcome-based school. Any unexpended
revenue from any source under this paragraph must be returned to that revenue source
or conveyed to the sponsoring school district, at the discretion of the revenue source.

(c) Anoutcome-based school may receive money from any source for capital facili-
ties needs. Any unexpended capital facilities revenue must be reserved and shall be
expended only for future capital facilities purposes.

[For text of subd 5, see M.S.1992]
History: 1993 ¢ 224 art 9 5 31

124.26 ADULT BASIC EDUCATION.
[For text of subd 1b, see M.S.1992]

Subd. lc. Program approval. To receive aid under this section, a district must sub-
mit an application by June 1 describing the program, on a form provided by the depart-
ment. The program must be approved by the commissioner according to the following
criteria:

(1) how the needs of different levels of learning will be met;

(2) for continuing programs, an evaluation of results;

(3) anticipated number and education level of participants;

(4) coordination with other resources and services;
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(5) participation in a consortium, if any, and money available from other partici-
pants;

(6) management and program design;

(7) volunteer training and use of volunteers;

(8) staff development services;

(9) program sites and schedules; and

(10) program expenditures that qualify for aid.

The commissioner may contract with a private, nonprofit organization to provide
services that are not offered by a district or that are supplemental to a district’s pro-
gram. The program provided under a contract must be approved according to the same
criteria used for district programs.

Adult basic education programs may be approved under this subdivision for up
to five years. Five-year program approval shall be granted to an applicant who has dem-
onstrated the capacity to:

(1) offer comprehensive learning opportunities and support service choices appro-
priate for and accessible to adults at all basic skill need levels;

(2) provide a participatory and experimental learning approach based on the
strengths, interests, and needs of each adult, that enables adults with basic skill needs
to:

(1) identify, plan for, and evaluate their own progress toward achieving their
defined educational and occupational goals;

(i1) master the basic academic reading, writing, and computational skills, as well
as the problem-solving, decision making, interpersonal effectiveness, and other life and
learning skills they need to function effectively in a changing society;

(i1i) locate and be able to use the health, governmental, and social services and
resources they need to improve their own and their families’ lives; and

(iv) continue their education, if they desire, to at least the level of secondary school
completion, with the ability to secure and benefit from continuing education that will
enable them to become more employable, productive, and responsible citizens;

(3) plan, coordinate, and develop cooperative agreements with community
resources to address the needs that the adults have for support services, such as trans-
portation, flexible course scheduling, convenient class locations, and child care;

(4) collaborate with business, industry, labor unions, and employment-training
agencies, as well as with family and occupational education providers, to arrange for
resources and services through which adults can attain economic self-sufficiency;

(5) provide sensitive and well trained adult education personnel who participate
in local, regional, and statewide adult basic education staff development events to mas-
ter effective adult learning and teaching techniques;

(6) participate in regional adult basic education peer program reviews and evalua-
tions; and

(7) submit accurate and timely performance and fiscal reports.

Subd. 2. Each district or group of districts providing adult basic education pro-
grams shall establish and maintain accounts separate from all other district accounts
for the receipt and disbursement of all funds related to these programs. All aid received
pursuant to this section shall be utilized solely for the purposes of adult basic education
programs. In no case shall federal and state aid equal more than 100 percent of the
actual cost of providing these programs.

History: 1993 ¢ 224 art 45 19; art 125 19

124.2601 ADULT BASIC EDUCATION AID.
[For text of subds 1 to 3, see M.S.1992]

Subd. 4. Levy. A district with an eligible program may levy an amount not to
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exceed the amount raised by .12 percent times the adjusted tax capacity of the district
for the preceding year.

[For text of subd 5, see M.S.1992]

Subd. 6. Aid guarantee. (a) For fiscal year 1994, any adult basic education program
that receives less state aid under subdivisions 3 and 7 than from the aid formula for
fiscal year 1992 shall receive the amount of aid it received in fiscal year 1992.

(b) For 1995 and later fiscal years, an adult basic education program that receives
aid shall receive at least the amount of aid it received in fiscal year 1992 under subdivi-
sions 3 and 7, plus aid equal to the amount of revenue that would have been raised for
taxes payable in 1994 under Minnesota Statutes 1992, section 124.2601, subdivision
4, minus the amount raised under subdivision 4.

[For text of subd 7, see M.S.1992]
History: 1993 ¢ 224 art 4 5 20,21

124.2615 LEARNING READINESS AID.
[For text of subd 1, see M.S.1992)]

Subd. 2. Amount of aid. A district is eligible to receive learning readiness aid if the
program plan as required by subdivision 1 has been approved by the commissioner of
education. The aid is equal to:

(1) $200 for fiscal year 1992 and $300 for fiscal year 1993 times the number of eli-
gible four-year old children residing in the district, as determined according to section
124.2711, subdivision 2; plus

(2) $100 for fiscal year 1992 and $300 for fiscal year 1993 times the result of’

(3) the ratio of the number of pupils enrolled in the school district from families
eligible for the free or reduced school lunch program to the total number of pupils
enrolled in the school district; times

(4) the number of children in clause (1).

For fiscal year 1994 and thereafter, a district shall receive learning readiness aid
equal to:

(1) the number of eligible four-year old children in the district times the ratio of
50 percent of the total learning readiness aid for that year to the total number of eligible
four-year old children reported to the commissioner for that year; plus

(2) the number of participating eligible children times the ratio of 15 percent of
the total learning readiness aid for that year to the total number of participating eligible
children for that year; plus

(3) the number of pupils enrolled in the school district from families eligible for
the free or reduced school lunch program times the ratio of 35 percent of the total learn-
ing readiness aid for that year to the total number of pupils in the state from families
eligible for the free or reduced school lunch program.

Subd. 3. Use of aid. Learning readiness aid shall be used only to provide a learning
readiness program and may be used to provide transportation. Not more than five per-
cent of the aid may be used for the cost of administering the program. Aid must be used
to supplement and not supplant local, state, and federal funding. Aid may not be used
for instruction and services required under section 120.17. Aid may not be used to pur-
ghase land or construct buildings, but may be used to lease or renovate existing build-
ings.

[For text of subd 4, see M.S.1992]
History: 1993 c 224 art 45 22,23
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124.2711 EARLY CHILDHOOD FAMILY EDUCATION REVENUE.

Subdivision 1. Revenue. The revenue for early childhood family education pro-
grams for a school district equals $101.25 for 1993 and later fiscal years times the
greater of:

(1) 150; or

(2) the number of people under five years of age residing in the school district on
September 1 of the previous school year.

Subd. 2. Population. For the purposes of subdivision 1, data reported to the
department of education may be used to determine the number of people under five
years of age residing in the district. The commissioner, with the assistance of the state
demographer, shall review the number reported by any district operating an early child-
hood family education program. If requested, the district shall submit to the commis-
sioner an explanation of its methods and other information necessary to document
accuracy. If the commissioner determines that the district has not provided sufficient
documentation of accuracy, the commissioner may request the state demographer to
prepare an estimate of the number of people under five years of age residing in the dis-
trict and may use this estimate for the purposes of subdivision 1.

Subd. 2a. Early childheod family education levy. To obtain early childhood family
education revenue, a district may levy an amount equal to the tax rate of .626 percent
times the adjusted tax capacity of the district for the year preceding the year the levy
is certified. If the amount of the early childhood family education levy would exceed
the early childhood family education revenue, the early childhood family education
levy shall equal the early childhood family education revenue.

[For text of subds 3 and 4, see M.S.1992]

Subd. 5. Home visiting levy. A school district that enters into a collaborative agree-
ment to provide education services and social services to families with young children
may levy an amount equal to $1.60 times the number of people under five years of age
residing in the district on September 1 of the last school year. Levy revenue under this
subdivision shall not be included as revenue under subdivision 1. The revenue shall be
used for home visiting programs under section 121.882, subdivision 2b.

History: 1993 ¢ 224 art 4 s 24-26; art 145 10

124.2713 COMMUNITY EDUCATION REVENUE.
: [For text of subd 1, see M.S.1992]

Subd. 2. Eligibility. To be eligible for community education revenue, a district
must operate a community education program that complies with section 121.88.

[For text of subd 3, see M.S.1992]

Subd. 5. Youth service revenue. Youth service program revenue is available to a
district that has implemented a youth development plan and a youth service program.
Youth service revenue equals 85 cents for fiscal year 1994, $1 for fiscal year 1995, and
85 cents for fiscal year 1996 and thereafter, times the greater of 1,335 or the population
of the district.

Subd. 6. Community education levy. To obtain community education revenue, a
district may levy the amount raised by a tax rate of 1.13 percent for fiscal year 1995
and thereafter, times the adjusted net tax capacity of the district. If the amount of the
community education levy would exceed the community education revenue, the com-
munity education levy shall be determined according to subdivision 6a.

Subd. 6a. Community education levy; districts off the formula. If the amount of the
community education levy for a district exceeds the district’s community education
revenue, the amount of the community education levy is limited to the sum of:

(1) the district’s community education revenue according to subdivision {; plus
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(2) the amount of the aid reduction for the same fiscal year according to subdivi-
sion 6b.

For purposes of statutory cross-reference, a levy made according to this subdivi-
sion is the levy made according to subdivision 6.

Subd. 6b. Community education levy equity. (a) If a district’s community education
levy for a fiscal year is determined according to subdivision 6a, an amount must be
deducted from state aid authorized in this chapter receivable for the same fiscal year,
and from state payments authorized in chapter 273 and receivable for the same fiscal
year, the amount of the deduction equals the difference between:

(1) the district’s community education revenue according to subdivision 1; and

(2) the district’s maximum community education levy according to subdivision 6.

(b) The amount of the deduction in any fiscal year must not exceed the amount
of state payments authorized in chapters 124 and 273 and receivable for the same fiscal
year in the district’s community service fund.

[For text of subds 7 to 9, see M.S.1992]
History: 1993 ¢ 224 art 4 5 27-30; art 12 s 20

NOTE: Subdivision 5 was also amended by Laws 1993, chapter [46, article 5, section 15, to read as follows:

“Subd. 5. Youth service revenue. Youth service program revenue is available to a district that has implemented a youth
development plan and a youth service program. Youth service revenue equals 85 cents for fiscal years 1993 and 1994 and
$1 for fiscal year 1995 and thereafter, times the greater of 1,335 or the population of the district.”

124.2714 ADDITIONAL COMMUNITY EDUCATION REVENUE.

(a) A district that is eligible under section 124.2713, subdivision 2, may levy an
amount up to the amount authorized by Minnesota Statutes 1986, section 275.125,
subdivision 8, clause (2).

(b) Beginning with levies for fiscal year 1995, this levy must be reduced each year
by the amount of any increase in the levying district’s general community education
revenue under section 124.2713, subdivision 3, for that fiscal year over the amount
received by the district under section 124.2713 for fiscal year 1994,

(c) The proceeds of the levy may be used for the purposes set forth in section
124.2713, subdivision 8.

History: 1993 ¢ 224 art 4 5 31

124.2716 EXTENDED DAY REVENUE.

Subdivision 1. Eligibility. A school district that offers an extended day program
according to section 121.88, subdivision 10, is eligible for extended day revenue for the
additional costs of providing services to children with disabilities or to children experi-
encing family or related problems of a temporary nature who participate in the
extended day program.

Subd. 2. Extended day revenue. The extended day revenue for an eligible school
district equals the approved additional cost of providing services to children with dis-
abilities or children experiencing family or related problems of a temporary nature who
participate in the extended day program.

Subd. 3. Extended day levy. To obtain extended day revenue, a school district may
levy an amount equal to the district’s extended day revenue as defined in subdivision
2 multiplied by the lesser of one, or the ratio of the quotient derived by dividing the
adjusted net tax capacity of the district for the year before the year the levy is certified
by the actual pupil units in the district for the school year to which the levy is attribut-
able, to $3,700.

Subd. 4. Extended day aid. A district’s extended day aid is the difference between
its extended day revenue and its extended day levy. If a district does not levy the entire
amount permitted, extended day aid must be reduced in proportion to the actual
amount levied.

History: 1993 c 224 art 4 5 32

Copyright © 1993 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.



MINNESOTA STATUTES 1993 SUPPLEMENT

161 EDUCATION FINANCE 124.2725

124.2725 COOPERATION AND COMBINATION REVENUE.

Subdivision 1. Eligibility. A school district is eligible for cooperation and combina-
tion revenue if it has a plan approved by the commissioner according to section
122.243.

Subd. 2. Cooperation and combination revenue. Cooperation and combination rev-
enue equals $100 times the pupil units served in the district. For purposes of this sec-
tion, pupil units served means the number of resident and nonresident pupil units in
average daily membership receiving instruction in the cooperating or combined dis-
trict. A district may not receive revenue under this section if it levies under section
124.912, subdivision 4.

[For text of subd 3, see M.S.1992]

Subd. 4. Increasing levy. (a) For districts that did not enter into an agreement
under section 122.541 at least three years before the date of a successful referendum
held under section 122.243, subdivision 2, and that combine without cooperating, the
percentage in subdivision 3, clause (2), shall be:

(1) 50 percent for the first year of combination; and

(2) 25 percent for the second year of combination.

(b) For districts that entered into an agreement under section 122.541 at least
three years before the date of a successful referendum held under section 122.243, sub-
division 2, and combine without cooperating, the percentages in subdivision 3, clause
(2), shall be:

(1) 100 percent for the first year of combination;

(2) 75 percent for the second year of combination;

(3) 50 percent for the third year of combination; and

(4) 25 percent for the fourth year of combination.

(c¢) For districts that combine after one year of cooperation, the percentage in sub-
division 3, clause (2), shall be:

(1) 100 percent for the first year of cooperation;

(2) 75 percent for the first year of combination;

(3) 50 percent for the second year of combination; and

(4) 25 percent for the third year of combination.

(d) For districts that combine after two years of cooperation, the percentage in
subdivision 3, clause (2), shall be:

(1) 100 percent for the first year of cooperation;

(2) 75 percent for the second year of cooperation;

(3) 50 percent for the first year of combination; and

(4) 25 percent for the second year of combination.

Subd. 5. Cocperation and combination aid. (a) Districts that did not enter into an
agreement under section 122.541 at least three years before the date of a successful ref-
erendum held under section 122.243, subdivision 2, and combine without cooperating
shall receive cooperation and combination aid for the first two years of combination.
Cooperation and combination aid shall not be paid after two years of combining.

(b) Districts that entered into an agreement under section 122,541 at least three
years before the date of a successful referendum held under section 122.243, subdivi-
sion 2, and combine without cooperating shall receive cooperation and combination
aid for the first four years of combination. Aid must not be paid after four years of com-
bination.

(c) Districts that combine after one year of cooperation shall receive cooperation
and combination aid for the first year of cooperation and three years of combination.
Aid shall not be paid after three years of combining,.

(d) Districts that combine after two years of cooperation shall receive cooperation
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and combination aid for the first two years of cooperation and the first two years of
combination. Aid shall not be paid after two years of combining. )

(e) In each case, cooperation and combination aid is equal to the difference
between the cooperation and combination revenue and the cooperation and combina-
tion levy.

Subd. 6. Additional aid. In addition to the aid in subdivision 5, districts shall
receive aid according to the following:

(1) for districts that did not enter into an agreement under section 122.541 at least
three years before the date of a successful referendum held under section 122.243, sub-
division 2, and combine without cooperating, $100 times the pupil units served in the
district in the first year of combination; or

(2) fordistricts that combine after one or two years of cooperation, $100 times the
actual pupil units served in each district for the first year of cooperation and $100 times
the actual pupil units served in the combined district for the first year of combination;
or

(3) for districts that entered into an agreement under section 122.541 at least three
years before the date of a successful referendum held under section 122.243, subdivi-
sion 2, and combine without cooperating, $ 100 times the pupil units served in the com-
bined district for the first two years of combination.

[For text of subds 7 and 8, see M.S.1992]

Subd. 9. Subsequent districts. If a district subsequently cooperates or combines
with districts that have previously received revenue under this section, the new district
shall receive revenue, according to subdivision 4 or 6, as follows:

(1) if the districts previously received revenue under subdivisions 4, paragraph (a),
5, paragraph (a), and 6, clause (1), the new district will receive two years of revenue
under those provisions;

(2) ifthe districts previously received revenue under subdivisions 4, paragraph (b),
(c), or (d), 5, paragraph (b), (c), or (d), and 6, clause (2) or (3), the new district shall
receive four years of revenue under the applicable provisions of subdivisions 5, 6, and
this subdivision. The previously cooperating or combined districts may not receive rev-
enue, according to subdivision 6 or 10, as though parties to a new agreement.

As of the effective date of a cooperation and combination agreement between dis-
tricts that have previously received revenue under this section and a new district, the
new group of districts may not receive revenue in excess of the limit specified in subdi-
vision 10.

Subd. 10. Revenue limit. Revenue under this section shall not exceed the revenue
received by cooperating districts or a combined district with 2,000 pupil units served.
Revenue for cooperating districts subject to the limitation in this subdivision shall be
allocaied according to the number of pupil units served in the districts.

[For text of subds 11 and 12, see M.S.1992]

Subd. 13. Failure te combine. A district has failed to combine if the commissioner
disapproves of the plan according to section 122.243, subdivision 1, or if a third refer-
endum fails under section 122.243, subdivision 2, or if the commissioner of education
determines that the districts involved are not making sufficient progress toward combi-
nation.

(a) If a district has failed to combine, cooperation and combination aid under sub-
divisions 5 and 6 shall not be paid and the authority to levy under subdivision 4 ceases.
The commissioner shall reduce other aids due the district to recover an amount equal
to the aid paid under subdivision 6 plus the difference between the aid paid under sub-
division 5 and the aid that would have been paid if the revenue had been $50 times
the pupil units served.

(b} Ifadistrict has failed to combine, the authority to levy for reorganization oper-
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ating debt under section 122.531, subdivision 4a, and for severance pay or early retire-
ment incentives under subdivision 15 ceases.

[For text of subds 14 to 16, see M.S.1992]
History: 1993 ¢ 224 art 65 9-15; art 13 5 37,38

NOTE: Subdivision 8 was repealed by Laws 1993, chapter 224, article 6, section 32, which was amended by Laws
1993, chapter 374, section 15, to state this subdivision is repealed for revenue for fiscal year 1995.

124.2727 SCHOOL DISTRICT COOPERATION REVENUE.

Subd. 6. Levy authority. (a) For fiscal years prior to fiscal year 1996, an intermedi-
ate school district may levy, as a single taxing district, according to this paragraph, an
amount that may not exceed the greater of:

(1) five-sixths of the levy certified for special education and secondary vocational
education for taxes payable in 1989; or

(2) the lesser of (i) $50 times the actual pupil units in each participating district
for the fiscal year to which the levy 1s attributable, or (i1) 1.43 percent of the adjusted
net tax capacity. The levy shall be certified according to section 275.07. Upon such cer-
tification, the county auditors shall levy and collect the levies and remit the proceeds
of the levy to the intermediate school district. The levies shall not be included in com-
puting the limitation upon the levy of any of the participating districts.

(b) Five-elevenths of the proceeds of the levy shall be used for special education.
Six-elevenths of the proceeds of the levy shall be used for secondary vocational educa-
tion.

(¢) When a school district joins or withdraws from an intermediate school district
after July 1, 1991, the department of education shall recalculate the levy certified for
taxes payable in 1989, for the purpose of determining the levy amount authorized
under paragraph (a), clause (1), to reflect the change in membership of the intermediate
school district. The department shall recalculate the levy as though the intermediate
school district had certified the maximum permitted levy for taxes payable in 1989.

This subdivision expires July 1, 1995.

Subd. 6a. District cooperation revenue. A district’s cooperation revenue 1s equal to
the greater of $50 times the actual pupil units or $25,000.

Subd. 6b. District cooperation levy. To receive district cooperation revenue, a dis-
trict may levy an amount equal to the district’s cooperation revenue multiplied by the
lesser of one, or the ratio of the quotient derived by dividing the adjusted net tax capac-
ity of the district for the year preceding the year the levy 1s certified by the actual pupil
units in the district for the school year to which the levy is attributable to $3,500.

Subd. 6c¢. District cooperation aid. A district’s cooperation aid is the difference
between its district cooperation revenue and its district cooperation levy. If a district
does not levy the entire amount permitted, aid must be reduced in proportion to the
actual amount levied.

Subd. 6d. Revenue uses. A district must place its district cooperation revenue in
a reserved account and may only use the revenue to purchase goods and services from
entities formed for cooperative purposes or to otherwise provide educational services
in a cooperative manner. A district that is a member of an intermediate school district
organized pursuant to chapter 136D may not access revenue under this section.

Subd. 7. Certificates of indebtedness. After a levy has been certified according to
subdivision 6, an intermediate school board may issue and sell certificates of indebted-
ness in anticipation of the collection of levies, but in aggregate amounts that will not
exceed the portion of the levies which is then not collected and not delinquent.

Subd. 8. Additional levy authority. A district other than a member of an intermedi-
ate school district under chapter 136D, may levy for taxes payable in 1995, $5 times
the number of actual pupil units, for taxes payable in 1996, $9 times the number of
actual pupil units, for taxes payable in 1997, $13 times the number of actual pupil units
and for taxes payable in 1998 and thereafter, $17 times the number of actual pupil units
in the district for the year for which the levy is attributable.
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The levy under this subdivision must be used according to subdivision 6d except
that at least 55 percent must be spent on secondary vocational programs.

History: 1993 ¢ 224 art 6 s 16; 1993 ¢ 374 s 14

124.273 LIMITED ENGLISH PROFICIENCY PROGRAMS AID.

Subd. 1b. Teachers salaries. Each year the state shall pay a school district a portion
of the salary of one full-time equivalent teacher for each 40 pupils of limited English
proficiency enrolled in the district. Notwithstanding the foregoing, the state shall pay
a portion of the salary of one-half of a full-time equivalent teacher to a district with 20
or fewer pupils of limited English proficiency enrolled. The portion for a full-time
teacher shall be the lesser of 55.2 percent of the salary or $15,320. The portion for a
part-time or limited-time teacher shall be the lesser of 55.2 percent of the salary or the
product of $15,320 times the ratio of the person’s actual employment to full-time
employment. For the purposes of this subdivision, a teacher includes nonlicensed per-
sonnel who provide direct instruction to students of limited English proficiency under
the supervision of a licensed teacher.

Subd. 2c¢. Supply and equipment aid. Each year the state shall pay a school district
for supplies and equipment purchased or rented for use in the instruction of pupils of
limited English proficiency an amount equal to 47 percent of the sum actually spent
by the district but not to exceed an average of $47 in any one school year for each pupil
of limited English proficiency receiving instruction.

[For text of subds 3 to 7, see M.S.1992]
History: 1993 c 224 art 35 11,12

124.276 CAREER TEACHER AID.
[For text of subds 1 and 2, see M.S.1992]

Subd. 3. Commissioner approval. The commissioner may approve plans and appli-
cations for districts throughout the state for career teacher aid. Application procedures
and deadlines shall be established by the commissioner.

[For text of subd 4, see M.S.1992]
History: 1993 ¢ 224 art 13 s 39

124.32 CHILDREN WITH A DISABILITY.

Subd. 1b. Teachers salaries. (a) Each year the state shall pay to a district a portion
of the salary of each essential person employed in the district’s program for children
with a disability during the regular school year, whether the person is employed by one
or more districts. The state shall also pay to the Minnesota state academy for the deaf
or the Minnesota state academy for the blind a part of the salary of each instructional
aide assigned to a child attending the academy, if that aide is required by the child’s
individual education plan.

(b) Forthe 1992-1993 school year and thereafter, the portion for a full-time person
is an amount not to exceed the lesser of 55.2 percent of the salary or $15,320. The por-
tion for a part-time or limited-time person is an amount not to exceed the lesser of 55.2
percent of the salary or the product of $15,320 times the ratio of the person’s actual
employment to full-time employment.

[For text of subd Ic, see M.S.1992]

Subd. 1d. Centract services. For special instruction and services provided to any
pupil by contracting with public, private, or voluntary agencies other than school dis-
tricts, in place of special instruction and services provided by the district, the state shall
pay each district 52 percent of the difference between the amount of the contract and
the basic revenue of the district for that pupil for the fraction of the school day the pupil
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receives services under the contract. For special instruction and services provided to
any pupil by contracting for services with public, private, or voluntary agencies other
than school districts, that are supplementary to a full educational program provided by
the school district, the state shall pay each district 52 percent of the amount of the con-
tract for that pupil.

Subd. 1f Essential personnel. For the purposes of this section and section 124.321,
essential personnel means teachers, related services and support services staff providing
direct services to students.

[For text of subds 2 to 10, see M.S.1992]

Subd. 12. Allocation from cocperative centers and intermediate districts. For pur-
poses of this section, a special education cooperative or an intermediate district shall
allocate its approved expenditures for special education programs among participating
school districts. Special education aid for services provided by a cooperative or inter-
mediate district shall be paid to the participating school districts.

History: 1993 ¢ 224 art 35 13-16

NOTE: The repeal of subdivision 5 by Laws 1993, chapter 224, article 3, section 40, is effective July 1, 1994, See Laws
1993, chapter 224, article 3, section 40, as amended by Laws 1993, chapter 374, section 10.

NOTE: Subdivision 12, as added by Laws 1993, chapter 224, article 3, section 16, is effective beginning with fiscal
year 1995. See Laws 1993, chapter 224, article 3, section 41, as amended by Laws 1993, chapter 374, section 11.

124.321 SPECIAL EDUCATION LEVY EQUALIZATION REVENUE.

Subdivision 1. Levy equalization revenue. Special education levy equalization reve-
nue for a school district, excluding an intermediate school district, equals the sum of
the following amounts:

(1) 68 percent of the salaries paid to essential personnel in that district minus the
amount of state aid and any federal aid, if applicable, paid to that district for salaries
of these essential personnel under section 124.32, subdivisions 1b and 10, for the year
to which the levy is attributable, plus .

(2) 68 percent of the salaries paid to essential personnel in that district minus the
amount of state aid and any federal aid, if applicable, paid to that district for salaries
of those essential personnel under section 124.574, subdivision 2b, for the year to
which the levy is attributable, plus

(3) 68 percent of the salaries paid to limited English proficiency program teachers
in that district minus the amount of state aid and any federal aid, if applicable, paid
to that district for salaries of these teachers under section 124.273, subdivision 1b, for
the year to which the levy is attributable, plus

(4) the alternative delivery levy revenue determined according to section 124.322,
subdivision 4, plus

(5) the amount allocated to the district by special education cooperatives or inter-
mediate districts in which it participates according to subdivision 2.

A district that receives alternative delivery levy revenue according to section
124.322, subdivision 4, shall not receive levy equalization revenue under clause (1) or
subdivision 2, clause (1), for the same fiscal year.

Subd. 2. Revenue allocation frem cooperatives and intermediate districts. (a) For
purposes of this section, a special education cooperative or an intermediate district
shall allocate to participating school districts the sum of the following amounts:

(1) 68 percent of the salaries paid to essential personnel in that cooperative or
intermediate district minus the amount of state aid and any federal aid, if applicable,
paid to that cooperative or intermediate district for salaries of these essential personnel
under section 124.32, subdivisions 1b and 10, for the year to which the levy is attribut-
able, plus

(2) 68 percent of the salaries paid to essential personnel in that district minus the
amount of state aid and any federal aid, if applicable, paid to that district for salaries
of those essential personnel under section 124.574, subdivision 2b, for the year to
which the levy is attributable, plus
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(3) 68 percent of the salaries paid to limited English proficiency program teachers
in that cooperative or intermediate district minus the amount of state aid and any fed-
eral aid, if applicable, paid to that cooperative or intermediate district for salaries of
these teachers under section 124.273, subdivision 1b, for the year to which the levy is
attributable.

(b) A special education cooperative or an intermediate district that allocates
amounts to participating school districts under this subdivision must report the
amounts allocated to the department of education.

(c) For purposes of this subdivision, the Minnesota state academy for the deaf or
the Minnesota state academy for the blind each year shall allocate an amount equal to
68 percent of salaries paid to instructional aides in either academy minus the amount
of state aid and any federal aid, if applicable, paid to either academy for salaries of these
instructional aides under sections 124.32, subdivisions 1b and 10, for the year to each
school district that assigns a child with an individual education plan requiring an
instructional aide to attend either academy. The school districts that assign a child who
requires an instructional aide may make a levy in the amount of the costs allocated to
them by either academy.

(d) When the Minnesota state academy for the deaf or the Minnesota state acad-
emy for the blind allocates unreimbursed portions of salaries of instructional aides
among school districts that assign a child who requires an instructional aide, for pur-
poses of the districts making a levy under this subdivision, the academy shall provide
information to the department of education on the amount of unreimbursed costs of
salaries it allocated to the school districts that assign a child who requires an instruc-
tional aide.

[For text of subds 3 to 5, see M.S.1992]
History: 1993 ¢ 224 art 35 17,18, 1993 ¢ 3745 6

124.322 ALTERNATIVE DELIVERY REVENUE.
[For text of subd 1, see M.S.1992]

Subd. la. Definitions. In this section, the definitions in this subdivision apply.

(a) “Base revenue” means the following:

(1) for the first fiscal year after approval of the district’s application, base revenue
means the sum of the district’s revenue for the preceding fiscal year for its special educa-
tion program under sections 124.32, subdivisions 1b, 1d, 2, 5, and 10, and 124.321,
subdivision I;

(2) for the second fiscal year after approval of a district’s-application, base revenue
means the sum of the district’s revenue for the second prior fiscal year for its special
education program under sections 124.32, subdivisions 1b, 1d, 2, 5, and 10, and
124.321, subdivision 1; and

(3) for the third fiscal year after approval of a district’s application, and thereafter,
base revenue means the sum of the revenue a district would have been entitled to in
the second prior fiscal year for its special education program under sections 124.32,
subdivisions 1b, 1d, 2, 5, and 10, and 124.321, subdivision 1, based on activities
defined as reimbursable under state board rules for special education and nonspecial
education students, and additional activities as detailed and approved by the commis-
sioner of education.

(b) “Base aid” means the following:

(1) for the first fiscal year after approval of a district’s application, base aid means
the sum of the district’s gross aid for the preceding fiscal year for its special education
program under section 124.32, subdivisions 1b, 1d, 2, 5, and 10;

(2) for the second fiscal year after approval of a district’s application, base aid
means the sum of the district’s gross aid for the second prior fiscal year for its special
education program under section 124.32, subdivisions 1b, 1d, 2, 5, and 10; and
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(3) for the third fiscal year after approval of a district’s application and thereafter,
base aid means the sum of the gross aid the district would have been entitled to in the
second prior fiscal year for its special education program under section 124.32, subdivi-
sions 1b, 1d, 2, 5, and 10, based on activities defined as reimbursable under state board
of education rules for special education and nonspecial education students, and addi-
tional activities as detailed and approved by the commissioner of education in the
application plan.

(c) Notwithstanding paragraphs (a) and (b), base revenue and base aid for 1995
and later fiscal years must not include revenue and aid under section 124.32, subdivi-
sion 5.

(d) “Alternative delivery revenue inflator” means:

(1) For the first fiscal year after approval of a district’s application, the greater of
1.017 or the ratio of (i) the statewide average special education revenue under sections
124.32 and 124.321 per pupil in average daily membership for the current fiscal year,
to (1i) the statewide average special education revenue per pupil in average daily mem-
bership for the previous fiscal year.

(2) For the second and later fiscal years, the greater of 1.034 or the ratio of (i) the
statewide average special education revenue under sections 124.32 and 124.321 per
pupil in average daily membership for the current fiscal year, to (ii) the statewide aver-
age special education revenue per pupil in average daily membership for the second
prior fiscal year.

(e) The commissioner of education shall adjust each district’s base revenue and
base aid to reflect any changes in special education services required by rule or statute.

Subd. 2. Amount of alternative delivery revenue. For the first fiscal year after
approval of an application, a district’s alternative delivery revenue equals its base reve-
nue multiplied by the product of the alternative delivery revenue inflator times the ratio
of the district’s average daily membership for the current fiscal year to the district’s
average daily membership for the immediately preceding fiscal year. For the second and
later fiscal years a district’s alternative delivery revenue equals its base revenue multi-
plied by the product of the alternative delivery revenue inflator times the ratio of the
district’s average daily membership for the current fiscal year to the district’s average
daily membership for the second preceding fiscal year.

Subd. 3. Alternative delivery aid. For the first fiscal year after approval of an appli-
cation, a district’s alternative delivery aid equals its base aid multiplied by the product
of 1.017 times the ratio of the district’s average daily membership for the current fiscal
year to the district’s average daily membership for the preceding fiscal year. For the sec-
ond and later fiscal years a district’s alternative delivery aid equals its base aid multi-
plied by the product of 1.034 times the ratio of the district’s average daily membership
for the current fiscal year to the district’s average daily membership for the second pre-
ceding fiscal year. A district that receives aid under this subdivision shall not receive
aid under section 124,32, subdivisions 1b, 1d, 2, 5, and 10, for the same fiscal year.

Subd. 4. Alternative delivery levy revenue. A district shall receive alternative deliv-
ery levy revenue equal to the difference between the alternative delivery revenue and
the alternative delivery aid. If the alternative delivery aid for a district is prorated, the
alternative delivery levy revenue shall be increased by the amount not paid by the state
due to proration. The alternative delivery levy revenue shall be included under section
124.321, subdivision 1, for purposes of computing the special education levy under sec-
tion 124.321, subdivision 3, and the special education levy equalization aid under sec-
tion 124.321, subdivision 4.

[For text of subd 5, see M.S.1992]
History: 1993 ¢ 224 art 35 19-22; art 145 11,12

124.323 SPECIAL EDUCATION EXCESS COST AID.
Subdivision 1. Definitions. In this section, the definitions in this subdivision apply.
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(a) “Unreimbursed special education cost” means the sum of the following:

(1) expenditures for teachers’ salaries, contracted services, supplies, and equip-
ment eligible for revenue under sections 124.32, subdivisions 1b, 1d, 2, and 10, and
124.322, subdivision 2; plus

(2) expenditures for tuition bills received under section 120.17; minus

(3) revenue for teachers’ salaries, contracted services, supplies, and equipment
under sections 124.32, subdivisions 1b, 1d, 2, and 10; 124.321, subdivision 1, clause
(1); and 124.322, subdivision 2; minus

(4) tuition receipts under section 120.17.

(b) “General revenue” means the sum of the general education revenue according
to section 124A.22, subdivision 1, plus the total referendum revenue according to sec-
tion 124A.03, subdivision le.

Subd. 2. Excess cost aid. For 1995 and later fiscal years, a district’s special educa-
tion excess cost aid equals the product of:

(1) 70 percent of the difference between (1) the district’s unreimbursed special edu-
cation cost per actual pupil unit and (i1) six percent of the district’s general revenue per
actual pupil unit, times

(2) the district’s actual pupil units for that year.

History: 1993 ¢ 224 art 35 23

124.331 [Repealed, 1993 ¢ 224 art 3 s 40]
124.332 [Repealed, 1993 ¢ 224 art 3 s 40]
124.333 [Repealed, 1993 ¢ 224 art 3 s 40)

124.37 POLICY AND PURPOSE.

The rates of increase in school population in Minnesota and population shifts and
economic changes in recent years, and anticipated in future years, have required and
will require large expenditures for performing the duty of the state and its subdivisions
to provide a general and uniform system of public schools. The state policy has been
to require these school costs to be borne primarily by the local subdivisions. In most
instances the local subdivisions have been, and will be, able to provide the required
funds by local taxation as supplemented by the aids usually given to all school districts
from state income tax and other state aids. There are, however, exceptional cases due
to local conditions not found in most other districts where, either temporarily or over
a considerable period of years, the costs will exceed the maximum which the local tax-
payers can be reasonably expected to bear. In some districts having bonds of several
issues outstanding, debt service tax levy requirements are excessive for some years
because of heavy bond principal payments accumulating in some of the years due to
overlapping or short term issues. The policy and purpose of sections 124.36 to 124.47
is to utilize the credit of the state, to a limited degree, to relieve those school districts,
but only those, where the maximum effort by the district is inadequate to provide the
necessary money. It is also the purpose of sections 124.36 to 124.47 to promote efficient
use of school buildings. To that end, a district that receives a maximum effort loan 1s
encouraged to design and use its facility to integrate social services and library services.

History: 1993 ¢ 224 art 55 12

124.38 DEFINITIONS.
[For text of subds 1 to 4, see M.S.1992]

Subd. 4a. Levy. “Levy” means a district’s net debt service levy after the reduction
of debt service equalization aid under section 124.95, subdivision 5. For taxes payable
in 1994 and later, each district’s maximum effort debt service levy for purposes of sub-
division 7, shall be reduced by an equal number of percentage points if the commis-
sioner determines that the levy reduction will not result in a statewide property tax as
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would be required under Minnesota Statutes 1992, section 124.46, subdivision 3. A dis-
trict’s levy that is adjusted under this section shall not be reduced below 18.74 percent
of the district’s adjusted net tax capacity.

[For text of subds 5 to 14, see M.S.1992]
History: 1993 c 224 art 55 13

124.431 CAPITAL LOANS.

Subdivision 1. Capital loan requests and uses. Capital loans are available only to
qualifying districts. Capital loans must not be used for the construction of swimming
pools, ice arenas, athletic facilities, auditoriums, bus garages, or heating system
improvements. Proceeds of the loans may be used only for sites for education facilities
and for acquiring, bettering, furnishing, or equipping education facilities. Contracts
must be entered into within 18 months after the date on which each loan is granted.
For purposes of this section, “education facilities” includes space for Head Start pro-
grams and social service programs.

Subd. la. Capital loans eligibility. Beginning July 1, 1992, a district is not eligible
for a capital loan unless the district’s estimated net debt tax rate as computed by the
commissioner after debt service equalization aid would be more than 20 percent of
adjusted net tax capacity. The estimate must assume a 20-year maturity schedule for
new debt.

Subd. 2. District request for review and comment, A school district or a joint powers
district that intends to apply for a capital loan must submit a proposal to the commis-
sioner for review and comment according to section 121.15 on or before July 1. The
commissioner must prepare a review and comment on the proposed facility, regardless
of the amount of the capital expenditure required to construct the facility. In addition
to the information provided under section 121.15, subdivision 7, the commissioner
shall consider the following criteria in determining whether to make a positive review
and comment.

(a) To grant a positive review and comment the commissioner must determine
that all of the following conditions are met:

(1) the facilities are needed for pupils for whom no adequate facilities exist or will
exist;

(2) the district will serve, on average, at least 80 pupils per grade or is eligible for
sparsity revenue;

(3) no form of cooperation with another district would provide the necessary facil-
ities;

(4) the facilities are comparable in size and quality to facilities recently con-
structed in other districts that have similar enrollments;

(5) the facilities are comparable in size and quality to facilities recently con-
structed in other districts that are financed without a capital loan;

(6) the district is projected to maintain or increase its average daily membership
over the next five years or is eligible for sparsity revenue;

(7) the current facility poses a threat to the life, health, and safety of pupils, and
cannot reasonably be brought into compliance with fire, health, or life safety codes;

(8) the district has made a good faith effort, as evidenced by its maintenance
expenditures, to adequately maintain the existing facility during the previous ten years
and to comply with fire, health, and life safety codes and state and federal requirements
for handicapped accessibility;

(9) the district has made a good faith effort to encourage integration of social ser-
vice programs within the new facility; and

(10) evaluations by school boards of adjacent districts have been received.

(b) The commissioner may grant a negative review and comment if:

(1) the state demographer has examined the population of the communities to be

Copyright © 1993 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.



MINNESOTA STATUTES 1993 SUPPLEMENT
124.431 EDUCATION FINANCE 170

served by the facility and determined that the communities have not grown during the
previous five years;

(2) the state demographer determines that the economic and population bases of
the communities to be served by the facility are not likely to grow or to remain at a level
sufficient, during the next ten years, to ensure use of the entire facility;

(3) the need for facilities could be met within the district or adjacent districts at
a comparable cost by leasing, repairing, remodeling, or sharing existing facilities or by
using temporary facilities;

(4) the district plans do not include cooperation and collaboration with health and
human services agencies and other political subdivisions; or

(5) if the application is for new construction, an existing facility that would meet
the district’s needs could be purchased at a comparable cost from any other source
within the area.

[For text of subds 3 to 13, see M.S.1992]

Subd. 14. Bond sale limitations. A district having an outstanding state loan must
not issue and sell any bonds on the public market, except to refund state loans, unless
1t agrees to make the maximum effort debt service levy in each later year at the higher
rate provided in section 124.38, subdivision 7, and unless it schedules the maturities
of the bonds according to section 475.54, subdivision 2. A district that refunds bonds
at a lower interest rate may continue to make the maximum effort debt service levy in
each later year at the current rate provided in section 124.38, subdivision 7, if the dis-
trict can demonstrate to the commissioner’s satisfaction that the district’s repayments
of the state loan will not be reduced below the previous year’s level. The district shall
report each sale to the commissioner of education.

After a district’s capital loan has been outstanding for 20 years, the district must
not issue bonds on the public market except to refund the loan.

History: 1993 ¢ 224 art 5 s 14-17

NOQTE: For capital loans granted prior 1o April 1, 1993, contracts must be entered into within 30 months after the
date on which the loan is granied. See Laws 1993, chapter 18, section 1.

124.48 INDIAN SCHOLARSHIPS.

Subdivision 1. Awards. The state board, with the advice and counsel of the Minne-
sota Indian scholarship committee, may award scholarships to any Minnesota resident
student who is of one-fourth or more Indian ancestry, who has applied for other existing
state and federal scholarship and grant programs, and who, in the opinion of the board,
has the capabilities to benefit from further education. Scholarships shall be for
advanced or specialized education in accredited or approved colleges or in business,
technical or vocational schools. Scholarships shall be used to defray the total cost of
education including tuition, incidental fees, books, supplies, transportiation, other
related school costs and the cost of board and room and shall be paid directly to the
college or school concerned. The total cost of education includes all tuition and fees for
each student enrolling in a public institution and the portion of tuition and fees for each
student enrolling in a private institution that does not exceed the tuition and fees at
a comparable public institution. Each student shall be awarded a scholarship based on
the total cost of the student’s education and a standardized need analysis. The amount
and type of each scholarship shall be determined through the advice and counsel of the
Minnesota Indian scholarship committee.

When an Indian student satisfactorily completes the work required by a certain col-
lege or school in a school year the student is eligible for additional scholarships, if addi-
tional training is necessary to reach the student’s educational and vocational objective.
Scholarships may not be given to any Indian student for more than five years of study
without special approval of the Minnesota Indian scholarship committee.

Subd. 3. Indiam scholarship committee. The Minnesota Indian scholarship com-
mittee is established. Members shall be appointed by the state board with the assistance
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of the Indian affairs council as provided in section 3.922, subdivision 6. Members shall
be reimbursed for expenses as provided in section 15.059, subdivision 6. The state
board shall determine the membership terms and duration of the committee, which
expires no later than June 30, 1997. The committee shall provide advice to the state
board in awarding scholarships to eligible American Indian students and in administer-
ing the state board’s duties regarding awarding of American Indian post-secondary
preparation grants to school districts.

History: 1993 ¢ 224 art 95 32; art 13 5 40, 1995 ¢ 374 5 23

124.494 GRANT APPLICATION PROCESS.

Subdivision 1. Qualification. Any group of school districts that meets the criteria
required under subdivision 2 may apply for an incentive grant in an amount not to
exceed the lesser of $5,000,000 or 75 percent of the approved construction costs of a
cooperative secondary education facility.

Subd. 2. Review by commissioner. (a)} Any group of districts that submits an appli-
cation for a grant shall submit a proposal to the commissioner for review and comment
under section 121.15, and the commissioner shall prepare a review and comment on
the proposed facility, regardless of the amount of the capital expenditure required to
acquire, construct, remodel or improve the secondary facility. The commissioner must
not approve an application for an incentive grant for any secondary facility unless the
facility receives a favorable review and comment under section 121.15 and the follow-
ing criteria are met:

(1) a minimum of three or more districts, with kindergarten to grade 12 enroll-
ments in each district of no more than 1,200 pupils, enter into a joint powers agree-
ment;

(2) ajoint powers board representing all participating districts is established under
section 471.59 to govern the cooperative secondary facility;

(3) the planned secondary facility will result in the joint powers district meeting
the requirements of Minnesota Rules, parts 3500.2010 and 3500.2110;

(4) at least 198 pupils would be served in grades 10 to 12, 264 pupils would be
served in grades 9 to 12, or 396 pupils would be served in grades 7 to 12;

(5) no more than one superintendent is employed by the joint powers board as a
result of the cooperative secondary facility agreement;

(6) astatement of need is submitted, that may include reasons why the current sec-
ondary facilities are inadequate, unsafe or inaccessible to the handicapped;

(7) an educational plan is prepared, that includes input from both community and
professional staff,

(8) a combined seniority list for all participating districts is developed by the joint
powers board;

(9) an education program is developed that provides for more learning opportuni-
ties and course offerings, including the offering of advanced placement courses, for stu-
dents than is currently available in any single member district;

(10) aplan is developed for providing instruction of any resident students in other
districts when distance to the secondary education facility makes attendance at the
facility unreasonably difficult or impractical; and

(11) the joint powers board established under clause (2) discusses with technical
colleges located in the area how vocational education space in the cooperative second-
ary facility could be jointly used for secondary and post-secondary purposes. ‘

(b) To the extent possible, the joint powers board is encouraged to provide for sev-
erance pay or for early retirement incentives under section 125.611, for any teacher or
administrator, as defined under section 125.12, subdivision 1, who is placed on unre-
quested leave as a result of the cooperative secondary facility agreement.

(¢) For the purpose of paragraph (a), clause (8), each school district must be con-
sidered to have started school each year on the same date.
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(d) The districts may develop a plan that provides for the location of social service,
health, and other programs serving pupils and community residents within the coopera-
tive secondary facility. The commissioner shall consider this plan when preparing a
review and comment on the proposed facility.

(e) The districts shall schedule and conduct a meeting on library services. The
school districts, in cooperation with the regional public library system and its appropri-
ate member libraries, shall discuss the possibility of including jointly operated library
services at the cooperative secondary facility.

[For text of subds 2a to 4, see M.S.1992]

Subd. 4a. Colocation grant. A group of districts that receives a grant under subdivi-
sion 4 is also eligible to receive an additional grant in the amount of $1,000,000. To
receive the additional grant, the group of districts must develop a plan under subdivi-
sion 2, paragraph (d), that provides for the location of a significant number of nonedu-
cational student and community service programs within the cooperative secondary
facility.

[For text of subds 5 to 7, see M.S.1992]
History: 1993 ¢ 224 art 55 18-20

NOTE: The amendment to subdivision 1 and the addition of subdivision 4a by Laws 1993, chapter 224, article 5,
sections 18 and 20, are effective for cooperative secondary facilities grants approved by the legislature after January I, 1994.
See Laws 1993, chapter 224, article S, section 47.

124.573 CURRENT FUNDING FOR SECONDARY VOCATIONAL EDUCATION.
[For text of subds 1 and 2, see M.S.1992]

Subd. 2b. Secondary vecational aid. A district’s or cooperative center’s “secondary
vocational aid” for secondary vocational education programs for a fiscal year equals the
sum of the following amounts for each program:

(a) the greater of zero, or 75 percent of the difference between:

(1) salaries paid to essential, licensed personnel providing direct instructional ser-
vices to students in that fiscal year for services rendered in the district’s approved sec-
ondary vocational education programs; and

(2) 50 percent of the general education revenue attributable to secondary pupils
for the number of hours that the pupils are enrolled in that program; and

(b) 40 percent of approved expenditures for the following:

(1) contracted services provided by a public or private agency other than a Minne-
sota school district or cooperative center under subdivision 3a;

(2) necessary travel between instructional sites by licensed secondary vocational
education personnel,

(3) necessary travel by licensed secondary .vocational education personnel for
vocational student organization activities held within the state for instructional pur-
poses; :

(4) curriculum development activities that are part of a five-year plan for improve-
ment based on program assessment;

(5) necessary travel by licensed secondary vocational education personnel for non-
collegiate credit bearing professional development; and

(6) specialized vocational instructional supplies.

[For text of subd 2c, see M.S.1992]

Subd. 2d. [Repealed, 1993 ¢ 224 art 3 s 40}

Subd. 2e. Allocation from cooperative centers and intermediate districts. For pur-
poses of subdivision 2b, a cooperative center or an intermediate district shall allocate
its approved expenditures for secondary vocational education programs among partici-
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pating school districts. Secondary vocational aid for services provided by a cooperative
center or an intermediate district shall be paid to the participating school district.

Subd. 3. Compliance with rules. Aid shall be paid under this section only for ser-
vices rendered or for costs incurred in secondary vocational education programs
approved by the commissioner and operated in accordance with rules promulgated by
the state board. These rules shall provide minimum student-staff ratios required for a
secondary vocational education program in a cooperative center to qualify for this aid.
The rules shall not require any minimum number of administrative staff, any minimum
period of coordination time or extended employment for secondary vocational educa-
tion personnel, or the availability of vocational student activities or organizations for
a secondary vocational education program to qualify for this aid. The requirement in
these rules that program components be available for a minimum number of hours shall
not be construed to prevent pupils from enrolling in secondary vocational education
courses on an exploratory basis for less than a full school year. The state board shall
not require a school district to offer more than four credits or 560 hours of vocational
education course offerings in any school year. Rules relating to secondary vocational
education programs shall not incorporate the provisions of the state plan for vocational
education by reference. This aid shall be paid only for services rendered and for costs
incurred by essential, licensed personnel who meet the work experience requirements
for licensure pursuant to the rules of the state board. Licensed personnel means persons
holding a valid secondary vocational license issued by the commissioner, except that
when an average of five or fewer secondary full-time equivalent students are enrolled
per teacher in an approved post-secondary program at intermediate district No. 287,
916, or 917, licensed personnel means persons holding a valid vocational license issued
by the commissioner or the state board for vocational technical education. Notwith-
standing section 124,15, the commissioner may modify or withdraw the program or aid
approval and withhold aid under this section without proceeding under section 124.15
at any time. To do so, the commissioner must determine that the program does not
comply with rules of the state board or that any facts concerning the program or its bud-
get differ from the facts in the district’s approved application.

[For text of subds 3a to 5a, see M.S.1992]
History: 1993 ¢ 224 art 35 24,25; art 13 s41; 1993 ¢ 3745 7.8

NOTE: The repeal of subdivisions 2¢ and 4, by Laws 1993, chapter 374, section 10, are effective July 1, 1994, See
Laws 1993, chapter 224, article 3, section 40, as amendcd by Laws 1993, chapter 374, section 10.

NOTE: Subdivision 2¢, as added by Laws 1993, chapter 224, article 3, section 25, is effective beginning with fiscal
year 1995. See Laws 1993, chapter 224, article 3, section 41, as amended by Laws 1993, chapter 374, section 11.

124.574 SECONDARY VOCATIONAL EDUCATION FOR CHILDREN WITH A
DISABILITY.

[For text of subd 1, see M.S.1992]

Subd. 2b. Salaries. (a) Each year the state shall pay to any district or cooperative
center a portion of the salary of each essential licensed person who provides direct
instructional services to students, employed during that fiscal year for services rendered
in that district’s or center’s secondary vocational education programs for children with
a disability.

(b) For fiscal year 1993 and thereafter, the portion for a full-time person is an
amount not to exceed the lesser of 55.2 percent of the salary or $15,320. The portion
for a part-time or limited-time person is the lesser of 55.2 percent of the salary or the
product of $15,320 times the ratio of the person’s actual employment to full-time
employment.

[For text of subds 3 and 4, see M.S.1992]

Subd. 4a. Additional aid. A school district may contract with another Minnesota
school district or cooperative center for vocational evaluation services for children with
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a disability for children that are not yet enrolled in grade 12. The state shall pay the
school district an amount equal to 52 percent of the amount of the contract for that
pupil. The contracts must be approved by the commissioner.

[For text of subds 5 to 7, see M.S.1992]

Subd. 9. Allecation from cooperative centers and intermediate districts. For pur-
poses of this section, a cooperative center or an intermediate district shall allocate its
approved expenditures for secondary vocational programs for children with a disability
among participating school districts. Aid for secondary vocational programs for chil-
dren with a disability for services provided by a cooperative or intermediate district
shall be paid to the participating school districts.

History: 1993 ¢ 224 art 3 5 26-28; 1993 ¢ 3745 9

NOTE: Subdivision 9, as added by Laws 1993, chapter 224, article 3, section 28, is effective beginning with fiscal year
1995. See Laws 1993, chapter 224, article 3, section 41, as amended by Laws 1993, chapter 374, section 1.

124.615 [Repealed, 1993 ¢ 224 art 12 s 32]
124.62 [Repealed, 1993 ¢ 224 art 12 5 32]

124.625 VETERANS TRAINING.

The commissioner shall continue the veterans training program. All receipts to the
veterans training revolving fund for the veterans training program are appropriated to
the commissioner to pay the necessary expenses of operation of the program. The
department of education shall act as the state agency for approving educational institu-
tions for purposes of United States Code, title 38, chapter 36, relating to educational
benefits for veterans and other persons. The state board may adopt rules to fulfill its
obligations as the state approving agency. All federal money received for purposes of
the veterans training program shall be deposited in the veterans training revolving fund
and is appropriated to the department for those purposes.

History: 1993 ¢ 224 art 13 s 42

124.64 [Repealed, 1993 ¢ 224 art 12 s 32]
124.645 [Repealed, 1993 ¢ 224 art 12 s 32]

124.6469 SCHOOL BREAKFAST PROGRAM.

Subdivision 1. Purpose. The purpose of the school breakfast program is to provide
affordable morning nutrition to children so that they can effectively learn.

Subd. 2. Pregram. The state school breakfast program enables schools participat-
ing in the federal School Breakfast Program to cover their costs for breakfast.

Subd. 3. Program reimbursement. State funds are provided to reimburse school
breakfasts. Each school year, the state shall reimburse schools in the amount of 5.1
cents for each fully paid breakfast and for each free and reduced price breakfast not eli-
gible for the “severe need” rate.

History: 1993 c 224 art 85 2

124.67 [Repealed, 1993 ¢ 224 art 12 s 32]
124.68 [Repealed, 1993 ¢ 224 art 12 s 32]
124.69 [Repealed, 1993 ¢ 224 art 12 s 32]

124.73 AUTHORITY TO BORROW MONEY, LIMITATIONS.

Subdivision 1. The board of any school district may borrow money upon negotia-
ble tax anticipation certificates of indebtedness, in the manner and subject to the limita-
tions set forth in sections 124.71 to 124.76, for the purpose of anticipating general taxes
theretofore levied by the district for school purposes, but the aggregate of such borrow-
ing under this subdivision shall never exceed 75 percent of such taxes which are due
and payable in the calendar year, and as to which taxes no penalty for nonpayment or
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delinquency has attached. In determining the amount of taxes due and payable in the
calendar year, any amounts paid by the state to replace such taxes, whether paid in that
calendar year or not, shall be included.

[For text of subd 2, see M.S.1992]
History: 1993 c 224 art 155

124.755 STATE PAYMENT OF DEBT OBLIGATION UPON POTENTIAL
DEFAULT; REPAYMENT; STATE OBLIGATION NOT DEBT.

Subdivision 1. Definitions. For the purposes of this section, the term “debt obliga-
tion” means either a tax or aid anticipation certificate of indebtedness or a general obli-
gation bond.

Subd. 2. Notifications; payment; appropriation. (a) If a school district believes that
it may be unable to make a principal or interest payment on any outstanding debt obli-
gation on the date that payment is due, it must notify the commissioner of education
of that fact as soon as possible, but not less than 15 working days before the date that
principal or interest payment is due. The notice shall include the name of the school
district, an identification of the debt obligation issue in question, the date the payment
is due, the amount of principal and interest due on the payment date, the amount of
principal or interest that the school district will be unable to repay on that date, the pay-
ing agent for the debt obligation, the wire transfer instructions to transfer funds to that
paying agent, and an indication as to whether a payment is being requested by the dis-
trict under this section. If a paying agent becomes aware of a potential default, it shall
inform the commissioner of education of that fact. After receipt of a notice which
requests a payment under this section, afier consultation with the school district and
the paying agent, and after verification of the accuracy of the information provided, the
commissioner of education shall notify the commissioner of finance of the potential
default. :

(b) Except as provided in subdivision 9, upon receipt of this notice from the com-
missioner of education, which must include a final figure as to the amount due that the
school district will be unable to repay on the date due, the commissioner of finance shall
issue a warrant and authorize the commissioner of education to pay to the paying agent
for the debt obligation the specified amount on or before the date due. The amounts
needed for the purposes of this subdivision are annually appropriated to the depart-
ment of education from the state general fund.

(c) The departments of education and finance shall jointly develop detailed proce-
dures for school districts to notify the state that they have obligated themselves to be
bound by the provisions of this section, procedures for school districts and paying
agents to notify the state of potential defaults and to request state payment under this
section, and procedures for the state to expedite payments to prevent defaults. The pro-
cedures are not subject to chapter 14.

Subd. 3. School district bound; interest rate ¢n state paid amount. If, at the request
of a school district, the state has paid part or all of the principal or interest due on a
school district’s debt obligation on a specific date, the school district is bound by all
provisions of this section and the amount paid shall bear taxable interest from the date
paid until the date of repayment at the state treasurer’s invested cash rate as it is certi-
fied by the commissioner of finance. Interest shall only accrue on the amounts paid and
outstanding less the reduction in aid under subdivision 4 and other payments received
from the district.

Subd. 4. Pledge of district’s full faith and credit. If, at the request of a school dis-
trict, the state has paid part or all of the principal or interest due on a school district’s
debt obligation on a specific date, the pledge of the full faith and credit and unlimited
taxing powers of the school district to repay the principal and interest due on those debt
obligations shall also, without an election or the requirement of a further authorization,
become a pledge of the full faith and credit and unlimited taxing powers of the school
district to repay to the state the amount paid, with interest. Amounts paid by the state
shall be repaid in the order in which the state payments were made.
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Subd. 5. Aid reduction for repayment. Except as provided in this subdivision, the
state shall reduce the state aid payable to the school district under chapters 124, 124A,
and 273, according to the schedule in section 124.155, subdivision 2, by the amount
paid by the state under this section on behalf of the school district, plus the interest due
on it, and the amount reduced shall revert from the appropriate account to the state
general fund. Payments from the school endowment fund or any federal aid payments
shall not be reduced. If, after review of the financial situation of the school district, the
commissioner of education advises the commissioner of finance that a total reduction
of the aids would cause an undue hardship on or an undue disruption of the educational
program of the school district, the commissioner of education, with the approval of the
commissioner of finance, may establish a different schedule for reduction of those aids
to repay the state. The amount of aids to be reduced are decreased by any amounts
repaid to the state by the school district from other revenue sources.

Subd. 6. Tax levy for repayment. (a) With the approval of the commissioner of edu-
cation, a school district may levy in the year the state makes a payment under this sec-
tion an amount up to the amount necessary to provide funds for the repayment of the
amount paid by the state plus interest through the date of estimated repayment by the
school district. The proceeds of this levy may be used only for this purpose unless they
are in excess of the amount actually due, in which case the excess shall be used to repay
other state payments made under this section or shall be deposited in the debt redemp-
tion fund of the school district. This levy shall be an increase in the levy limits of the
school district for purposes of section 275.065, subdivision 6. The amount of aids to
be reduced to repay the state shall be decreased by the amount levied. This levy by the
school district 1s not eligible for debt service equalization under section 124.95.

(b) If the state 1s not repaid in full for a payment made under this section by
November 30 of the calendar year following the year in which the state makes the pay-
ment, the commissioner of education must require the school district to certify a prop-
erty tax levy in an amount up to the amount necessary to provide funds for repayment
of the amount paid by the state plus interest through the date of estimated repayment
by the school district. To prevent undue hardship, the commissioner may allow the dis-
trict to certify the levy over a five-year period. The proceeds of the levy may be used
only for this purpose unless they are in excess of the amount actually due, in which case
the excess shall be used to repay other state payments made under this section or shall
be deposited in the debt redemption fund of the school district. This levy shall be an
increase in the levy limits of the school district for purposes of section 275.065, subdivi-
sion 6. If the commissioner orders the district to levy, the amount of aids reduced to
repay the state shall be decreased by the amount levied. This levy by the school district
is not eligible for debt service equalization under section 124.95 or any successor provi-
sion. A levy under this subdivision must be explained as a specific increase at the meet-
ing required under section 275.065, subdivision 6.

Subd. 7. Election as to mandatory application. A school district may covenant and
obligate itself, prior to the issuance of an issue of debt obligations, to notify the commis-
sioner of education of a potential default and to use the provisions of this section to
guarantee payment of the principal and interest on those debt obligations when due.
If the school district obligates itself to be bound by this section, it shall covenant in the
resolution that authorizes the issuance of the debt obligations to deposit with the paying
agent three business days prior to the date on which a payment is due an amount sufh-
cient to make that payment or to notify the commissioner of education under subdivi-
sion 1 that it will be unable to make all or a portion of that payment. A school district
that has obligated itself shall include a provision in its agreement with the paying agent
for that issue that requires the paying agent to inform the commissioner of education
if it becomes aware of a potential default in the payment of principal or interest on that
issue or if, on the day two business days prior to the date a payment is due on that issue,
there are insufficient funds to make the payment on deposit with the paying agent. If
a school district either covenants to be bound by this section or accepts state payments
under this section to prevent a default of a particular issue of debt obligations, the pro-
visions of this section shall be binding as to that issue as long as any debt obligation
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of that issue remain outstanding. If the provisions of this section are or become binding
for more than one issue of debt obligations and a district is unable to make payments
on one or more of those issues, it shall continue to make payments on the remaining
1ssues.

Subd. 8. Mandatory plan; technical assistance. If the state makes payments on
behalf of a district under this section or the district defaults in the payment of principal
or interest on an outstanding debt obligation, it shall submit a plan to the commissioner
of education for approval specifying the measures it intends to implement to resolve
the issues which led to its inability to make the payment and to prevent further defaults.
The department shall provide technical assistance to the school district in preparing its
plan. If the commissioner determines that a school district’s plan is not adequate, the
commissioner shall notify the school district that the plan has been disapproved, the
reasons for the disapproval, and that the state shall not make future payments under
this section for debt obligations issued after the date specified in that notice until its
plan is approved. The commissioner may also notify the school district that until its
plan is approved, other aids due the district will be withheld after a date specified in
the notice.

Subd. 9. State bond rating. If the commissioner of finance determines that the
credit rating of the state would be adversely affected thereby, the commissioner shall
not issue warrants under subdivision 2 for the payment of principal or interest on any
debt obligations for which a school district did not, prior to their issuance, obligate
itself to be bound by the provisions of this section.

History: 1993 c 224 art 156
124.79 [Repealed, 1993 ¢ 224 art 12 s 32]

124.829 HEALTH, SAFETY, AND ENVIRONMENTAL MANAGEMENT.

“Health, safety, and environmental management” means school district activities
necessary for a district’s compliance with state law and rules of the departments of
health, labor and industry, public safety, and pollution control agency as well as any
related federal standards. These activities include hazard assessment, required training,
record keeping, and program management.

History: 1993 c 224 art 55 21

124.83 CAPITAL EXPENDITURE; HEALTH AND SAFETY.

Subdivision 1. Health and safety program. To receive health and safety revenue for
any fiscal year a district, including an intermediate district, must submit to the commis-
sioner of education an application for aid and levy by the date determined by the com-
missioner. The application may be for hazardous substance removal, fire and life safety
code repairs, labor and industry regulated facility and equipment violations, and
health, safety, and environmental management. The application must include a health
and safety program adopted by the school district board. The program must include
the estimated cost, per building, of the program by fiscal year.

Subd. 2. Contents of program. A district must adopt a health and safety program.
The program must include plans, where applicable, for hazardous substance removal,
fire and life safety code repairs, regulated facility and equipment violations, and health,
safety, and environmental management.

(a) A hazardous substance plan must contain provisions for the removal or encap-
sulation of asbestos from school buildings or property, asbestos-related repairs, cleanup
and disposal of polychlorinated biphenyls found in school buildings or property, and
cleanup, removal, disposal, and repairs related to storing heating fuel or transportation
fuels such as alcohol, gasoline, fuel, oil, and special fuel, as defined in section 296.01.
If a district has already developed a plan for the removal or encapsulation of asbestos
as required by the federal Asbestos Hazard Emergency Response Act of 1986, the dis-
trict may use a summary of that plan, which includes a description and schedule of
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response actions, for purposes of this section. The plan must also contain provisions
to make modifications to existing facilities and equipment necessary to limit personal
exposure to hazardous substances, as regulated by the federal Occupational Safety and
Health Administration under Code of Federal Regulations, title 29, part 1910, subpart
Z; or is determined by the commissioner to present a significant risk to district staff or
student health and safety as a result of foreseeable use, handling, accidental spill, expo-
sure, or contamination. _

(b) A fire and life safety plan must contain a description of the current fire and life
safety code violations, a plan for the removal or repair of the fire and life safety hazard,
and a description of safety preparation and awareness procedures to be followed until
the hazard is fully corrected.

(c) A facilities and equipment violation plan must contain provisions to correct
health and safety hazards as provided in department of labor and industry standards
pursuant to section 182.655.

(d) A health, safety, and environmental management plan must contain a descrip-
tion of training, record keeping, hazard assessment, and program management as
defined in section 124.829.

(e) A plan to test for and mitigate radon produced hazards.

[For text of subd 3, see M.S.1992]

Subd. 4. Health and safety levy. To reccive health and safety revenue, a district
may levy an amount equal to the district’s health and safety revenue as defined in subdi-
vision 3 multiplied by the lesser of one, or the ratio of the quotient derived by dividing
the adjusted net tax capacity of the district for the year preceding the year the levy is
certified by the actual pupil units in the district for the school year to which the levy
is attributable, to 50 percent of the equalizing factor.

[For text of subd 5, see M.S.1992]

Subd. 6. Uses of health and safety revenue. Health and safety revenue may be used
only for approved expenditures necessary to correct fire safety hazards, life safety haz-
ards, or for the removal or encapsulation of asbestos from school buildings or property,
asbestos-related repairs, cleanup and disposal of polychlorinated biphenyls found in
school buildings or property, or the cleanup, removal, disposal, and repairs related to
storing heating fuel or transportation fuels such as alcohol, gasoline, fuel oil, and special
fuel, as defined in section 296.01, labor and industry regulated facility and equipment
hazards, and health, safety, and environmental management. Health and safety reve-
nue must not be used for the construction of new facilities or the purchase of portable
classrooms. The revenue may not be used for a building or property or part of a building
or property used for post-secondary instruction or administration or for a purpose
unrelated to elementary and secondary education.

[For text of subd 7, see M.S.1992]

Subd. 8. Health, safety, and environmental management cest. (a) A district’s cost
for health, safety, and environmental management is limited to the lesser of:

(1) actual cost to implement their plan; or

(2) an amount determined by the commissioner, based on enrollment, building
age, and size.

(b) Effective July 1, 1993, the department of education may contract with regional
service organizations, private contractors, Minnesota safety council, or state agencies
to provide management assistance to school districts for health and safety capital proj-
ects. Management assistance is the development of written programs for the identifica-
tion, recognition and control of hazards, and prioritization and scheduling of district
health and safety capital projects.

(c) Notwithstanding paragraph (b), the department may approve revenue, up to
the limit defined in paragraph (a) for districts having an approved health, safety, and
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environmental management plan that uses district siaff io accomplish coordination and
provided services.

History: 1993 ¢ 224 art 55 22-26

124.85 ENERGY EFFICIENCY PROJECTS.

Subdivision 1. Definitions. The definitions in this subdivision apply to this section.

(a) “Energy conservation measure” means a training program or facility alteration
designed to reduce energy consumption or operating costs and includes:

(1) insulation of the building structure and systems within the building;

(2) storm windows and doors, caulking or weatherstripping, multiglazed windows
and doors, heat absorbing or heat reflective glazed and coated window and door sys-
tems, additional glazing, reductions in glass area, and other window and door system
modifications that reduce energy consumption;

(3) automatic energy control systems;

(4) heating, ventilating, or air conditioning system modifications or replacements;

(5) replacement or modifications of lighting fixtures to increase the energy effi-
ciency of the lighting system without increasing the overall illumination of a facility,
unless such increase in illumination is necessary to conform to the applicable state or
local building code for the lighting system after the proposed modifications are made;

(6) energy recovery systems;

(7) cogeneration systems that produce steam or forms of energy such as heat, as
well as electricity, for use primarily within a building or complex of buildings;

(8) energy conservation measures that provide long-term operating cost reduc-
tions.

(b) “Guaranteed energy savings contract” means a contract for the evaluation and
recommendations of energy conservation measures, and for one or more energy conser-
vation measures. The contract must provide that all payments, except obligations on
termination of the contract before its expiration, are to be made over time, but not to
exceed 25 years from the date of final installation, and the savings are guaranteed to
the extent necessary to make payments for the sysiems.

(¢) “Qualified provider” means a person or business experienced in the design,
implementation, and installation of energy conservation measures. A qualified pro-
vider to whom the contract is awarded shall give a sufficient bond to the school district
for 1ts faithful performance.

[For text of subds 2 and 3, see M.S.1992]

Subd. 4. District action. A district may enter into a guaranteed energy savings con-
tract with a qualified provider if, after review of the report, it finds that the amount it
would spend on the energy conservation measures recommended in the report 1s not
likely to exceed the amount to be saved in energy and operation costs over 25 years
from the date of installation if the recommendations in the report were followed, and
the qualified provider provides a written guarantee that the energy or operating cost
savings will meet or exceed the costs of the system. The guaranteed energy savings con-
tract may provide for payments over a period of time, not to exceed 25 years. Notwith-
standing section 121.912, a district annually may transfer from the general fund to the
capital expenditure fund an amount up to the amount saved in energy and operation
costs as a result of guaranteed energy savings contracts.

Subd. 5. Installation comtracts. A school district may enter into an installment pay-
ment contract for the purchase and installation of energy conservation measures. The
contract must provide for payments of not less than 1/25 of the price to be paid within
two years from the date of the first operation, and the remaining costs to be paid
monthly, not to exceed a 25-year term from the date of the first operation.

[For text of subd 6, see M.S.1992]
History: 1993 ¢ 224 art 55 27-29
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124.91 CAPITAL LEVIES.
[For text of subds 1 and 2, see M.S.1992]

Subd. 3. Post-June 1992 lease purchase, installment buys. (a) Upon application to,
and approval by, the commissioner in accordance with the procedures and limits in
subdivision 1, a district, as defined in this subdivision, may:

(1) purchase real property under an installment contract or may lease real property
with an option to purchase under a lease purchase agreement, by which installment con-
tract or lease purchase agreement title is kept by the seller or vendor or assigned to a
third party as security for the purchase price, including interest, if any; and

(2) annually levy the amounts necessary to pay the district’s obligations under the
installment contract or lease purchase agreement.

(b)(1) The obligation created by the installment contract or the lease purchase
agreement must not be included in the calculation of net debt for purposes of section
475.53, and does not constitute debt under other law.

(2) An election is not required in connection with the execution of the installment
contract or the lease purchase agreement.

(c) The proceeds of the levy authorized by this subdivision must not be used to
acquire a facility to be primarily used for athletic or school administration purposes.

(d) In this subdivision, “district” means:

(1) a school district required to have a comprehensive plan for the elimination of
segregation whose plan has been determined by the commissioner to be in compliance
with the state board of education rules relating to equality of educational opportunity
and school desegregation; or

(2) aschool district that participates in a joint program for interdistrict desegrega-
tion with a district defined in clause (1) if the facility acquired under this subdivision
is to be primarily used for the joint program.

(e) Notwithstanding subdivision 1, the prohibition against a levy by a district to
lease or rent a district-owned building to itself does not apply to levies otherwise autho-
rized by this subdivision.

(f) Projects may be approved under this section by the commissioner in fiscal years
1993, 1994, and 1995 only.

[For text of subd 4, see M.S.1992]

Subd. 5. Imteractive television. (a) A school district with its central administrative
office located within economic development region one, two, three, four, five, six,
seven, eight, nine, and ten may apply to the commissioner of education for ITV revenue
up to the greater of .5 percent of the adjusted net tax capacity of the district or $25,000
for the construction, maintenance, and lease costs of an interactive television system
for instructional purposes. The approval by the commissioner of education and the
application procedures set forth in subdivision 1 shall apply to the revenue in this sub-
division. In granting the approval, the commissioner must consider whether the district
is maximizing efficiency through peak use and off-peak use pricing structures.

(b) To obtain ITV revenue, a district may levy an amount not to exceed the dis-
trict’s ITV revenue times the lesser of one or the ratio of:

(1) the quotient derived by dividing the adjusted net tax capacity of the district
for the year before the year the levy is certified by the actual pupil units in the district
for the year prior to the year the levy is certified; to

(2) 100 percent of the equalizing factor as defined in section 124A.02, subdivision
8, for the year to which the levy is attributable.

(c) A district’s ITV aid is the difference between its ITV revenue and the ITV levy.

[For text of subd 6, see M.S.1992]
History: 1993 ¢ 224 art 55 30, art 78 12
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124,912 MISCELLANEQUS LEVIES.
[For text of subd 1, see M.S.1992]

Subd. 2. Desegregation. Each year, special school district No. 1, Minneapolis, may
levy an amount not to exceed $197 times its actual pupil units for that fiscal year; inde-
pendent school district No. 625, St. Paul, may levy an amount not to exceed $197 times
its actual pupil units for that fiscal year; and independent school district No. 709,
Duluth, may levy an amount not to exceed the sum of $660,000 and the amount raised
by a tax rate of 2.0 percent times the adjusted net tax capacity of the district. Notwith-
standing section 121.904, the entire amount of this levy shall be recognized as revenue
for the fiscal year in which the levy is certified. This levy shall not be considered in com-
puting the aid reduction under section 124.155.

Subd. 3. Rule compliance. Each year a district that is required to implement a plan
according to the requirements of Minnesota Rules, parts 3535.0200 to 3535.2200, may
levy an amount not to exceed a net tax rate of 2.0 percent times the adjusted net tax
capacity of the district for taxes payable in 1991 and thereafter. A district that levies
according to subdivision 2 may not levy according to this subdivision. Notwithstanding
section 121.904, the entire amount of this levy shall be recognized as revenue for the
fiscal year in which the levy is certified. This levy shall not be considered in computing
the aid reduction under section 124.155.

[For text of subds 4 to 7, see M.S.1992]

Subd. 8. Qutplacement levy. Upon the recommendation of a school’s mentoring
team, a school district may levy the amounts necessary to pay the cost of outplacement
services for licensed teachers, including counseling and job search costs.

History: 1993 c 224 art 7s 13, art 85 3,4

NOTE: Subdivisions 4 and S were repealed by Laws 1993, chapter 224, article 6, section 32, which was amended by
Laws 1993, chapter 374, section 15, to state these subdivisions are repealed for revenue for fiscal year 1995.

124.914 OPERATING DEBT LEVIES.
[For text of subds 1 to 3, see M.S.1992]

Subd. 4. 1992 operating debt. (a) Each year, a district that has filed a plan pursuant
to section 121.917, subdivision 4, may levy, with the approval of the commissioner,
to eliminate a deficit in the net unappropriated balance in the operating funds of the
district, determined as of June 30, 1992, and certified and adjusted by the commis-
sioner. Each year this levy may be an amount not to exceed the lesser of:

(1) an amount raised by a levy of a net tax rate of one percent times the adjusted
net tax capacity; or

(2) $100,000.

This amount shall be reduced by referendum revenue authorized under section
124A.03 pursuant to the plan filed under section 121.917. However, the total amount
of this levy for all years it is made shall not exceed the amount of the deficit in the net
unappropriated balance in the operating funds of the district as of June 30, 1992. When
the cumulative levies made pursuant to this subdivision equal the total amount permit-
ted by this subdivision, the levy shall be discontinued.

(b) A district, if eligible, may levy under this subdivision or subdivision 2 or 3, or
under section 122.531, subdivision 4a, or Laws 1992, chapter 499, article 7, sections
16 or 17, but not under more than one.

(¢) The proceeds of this levy shall be used only for cash flow requirements and shall
not be used to supplement district revenues or income for the purposes of increasing
the district’s expenditures or budgets.

(d) Any district that levies pursuant to this subdivision shall certify the maximum
levy allowable under section 124A.23, subdivision 2, in that same year.

History: 1993 c 224 art 6 s 17, 1Sp1993 c 65 6
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124.916 BENEFITS LEVIES.
[For text of subd 1, see M.S.1992]

Subd. 2. Retired employee health benefits. For taxes payable in 1994 and 1995
only, a school district may levy an amount up to the amount the district is required by
the collective bargaining agreement in effect on March 30, 1992, to pay for health insur-
ance or unreimbursed medical expenses for licensed and nonlicensed employees who
have terminated services in the employing district and withdrawn from active teaching
service or other active service, as applicable, before July 1, 1992. The total amount of
the levy each year may not exceed $300,000.

Notwithstanding section 121.904, 50 percent of the proceeds of this levy shall be
recognized in the fiscal year in which it is certified.

Subd. 3. Retirement levies. (1) In addition to the excess levy authorized in 1976
any district within a city of the first class which was authorized in 1975 to make a retire-
ment levy under Minnesota Statutes 1974, section 275.127 and chapter 422A may levy
an amount per pupil unit which is equal to the amount levied in 1975 payable 1976,
under Minnesota Statutes 1974, section 275.127 and chapter 422A, divided by the
number of pupil units in the district in 1976-1977.

(2) In 1979 and each year thereafter, any district which qualified in 1976 for an
extra levy under clause (1) shall be allowed to levy the same amount as levied for retire-
ment in 1978 under this clause reduced each year by ten percent of the difference
between the amount levied for retirement in 1971 under Minnesota Statutes 1971, sec-
tions 275.127 and 422.01 t0 422.54 and the amount levied for retirement in 1975 under
Minnesota Statutes 1974, section 275.127 and chapter 422A.

(3) In 1991 and each year thereafter, a district to which this subdivision applies
may levy an additional amount required for contributions to the Minneapolis employ-
ees retirement fund as a result of the maximum dollar amount limitation on state con-
tributions to the fund imposed under section 422A.101, subdivision 3. The additional
levy shall not exceed the most recent amount certified by the board of the Minneapolis
employees retirement fund as the district’s share of the contribution requirement in
excess of the maximum state contribution under section 422A.101, subdivision 3.

(4) For taxes payable in 1994 and thereafter, special school district No. 1, Minne-
apolis, and independent school district No. 625, St. Paul, may levy for the increase in
the employer retirement fund contributions, under Laws 1992, chapter 598, article 5,
section 1. Notwithstanding section 121.904, the entire amount of this levy may be rec-
ognized as revenue for the fiscal year in which the levy is certified. This levy shall not
be considered in computing the aid reduction under section 124.155.

(5) If the employer retirement fund contributions under section 354A.12, subdivi-
sion 2a, are increased for fiscal year 1994 or later fiscal years, special school district No.
1, Minneapolis, and independent school district No. 625, St. Paul, may levy in payable
1994 or later an amount equal to the amount derived by applying the net increase in
the employer retirement fund contribution rate of the respective teacher retirement
fund association between fiscal year 1993 and the fiscal year beginning in the year after
the levy is certified to the total covered payroll of the applicable teacher retirement fund
association. Notwithstanding section 121.904, the entire amount of this levy may be
recognized as revenue for the fiscal year in which the levy is certified. This levy shall
not be considered in computing the aid reduction under section 124.155. If an applica-
ble school district levies under this paragraph, they may not levy under paragraph (4).

(6) In addition to the levy authorized under paragraph (5), special school district
No. I, Minneapolis, may also levy in payable 1994 or later an amount equal to the state
aid contribution under section 354A.12, subdivision 3b. Notwithstanding section
121.904, the entire amount of this levy may be recognized as revenue for the fiscal year
in which the levy is certified. This levy shall not be considered in computing the aid
reduction under section 124.155.

[For text of subd 4, see M.S.1992]
History: 1993 ¢ 224 art 8 5 5,6
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124.95 DEBT SERVICE EQUALIZATION PROGRAM.

Subdivision 1. Definitions. (a) For purposes of this section, the eligible debt service
revenue of a district is defined as follows:

(1) the amount needed to produce between five and six percent in excess of the
amount needed to meet when due the principal and interest payments on the obliga-
tions of the district for eligible projects according to subdivision 2, including the
amounts necessary for repayment of energy loans according to section 216C.37 or sec-
tions 298.292 to 298.298, debt service loans and capital loans, lease purchase payments
under section 124.91, subdivisions 2 and 3, minus

(2) the amount of debt service excess levy reduction for that school year calculated
according to the procedure established by the commissioner.

(b) The obligations in this paragraph are excluded from eligible debt service reve-
nue:

(1) obligations under section 124.2445;

(2) the part of debt service principal and interest paid from the taconite environ-
mental protection fund or northeast Minnesota economic protection trust; and

(3) obligations issued under Laws 1991, chapter 265, article 5, section 18, as
amended by Laws 1992, chapter 499, article 5, section 24.

(¢) For purposes of this section, if a preexisting school district reorganized under
section 122.22,122.23, or 122.241 to 122.248 is solely responsible for retirement of the
preexisting district’s bonded indebtedness, capital loans or debt service loans, debt ser-
vice equalization aid must be computed separately for each of the preexisting school
districts.

Subd. 2. Eligibility. (2) The following portions of a district’s debt service levy qual-
ify for debt service equalization:

(1) debt service for repayment of principal and interest on bonds issued before
July 2, 1992;

(2) debt service for bonds refinanced after July 1, 1992, if the bond schedule has
been approved by the commissioner and, if necessary, adjusted to reflect a 20-year
maturity schedule; and

(3) debt service for bonds issued after July 1, 1992, for construction projects that
have received a positive review and comment according to section 121.15, if the com-
missioner has determined that the district has met the criteria under section 124.431,
subdivision 2, and if the bond schedule has been approved by the commissioner and,
if necessary, adjusted to reflect a 20-year maturity schedule.

(b) The criterion in section 124.431, subdivision 2, paragraph (a), clause (2), shall
be considered to have been met if the district in the fiscal year in which the bonds are
authorized at an election conducted under chapter 475:

(i) serves an average of at least 66 pupils per grade in the grades to be served by
the facility; or

(i1) is eligible for sparsity revenue.

(¢) The criterion described in section 124.431, subdivision 2, paragraph (a), clause
(9), does not apply to bonds authorized by elections held before July 1, 1992.

(d) Districtsidentified in Laws 1990, chapter 562, article 11, section 8, do not need
to meet the criteria of section 124.431, subdivision 2, to qualify.

Subd. 2a. Naetification. A district eligible for debt service equalization revenue
under subdivision 2 must notify the commissioner of the amount of its intended debt
service revenue calculated under subdivision 1 for all bonds sold prior to the notifica-
tion by July 1 of the calendar year the levy is certified.

Subd. 3. Debt service equalization revenue. (a) For fiscal years 1995 and later, the
debt service equalization revenue of a district equals the eligible debt service revenue
minus the amount raised by a levy of ten percent times the adjusted net tax capacity
of the district.
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(b) For fiscal year 1993, debt service equalization revenue equals one-third of the
amount calculated in paragraph (a).

(c) For fiscal year 1994, debt service equalization revenue equals two-thirds of the
amount calculated in paragraph (a).

[For text of subds 4 to 6, see M.S.1992]
History: 1993 c 224 art 5 5 31-34

124.961 DEBT SERVICE APPROPRIATION.

(a) $6,000,000 is appropriated in fiscal year 1993 from the general fund to the
commissioner of education for payment of debt service equalization aid under section
124.95. $17,000,000 in fiscal year 1994 and $26,000,000 in fiscal year 1995 and each
year thereafter is appropriated from the general fund to the commissioner of education
for payment of debt service equalization aid under section 124.95. The 1994 appropria-
tion includes $3,000,000 for 1993 and $14,000,000 for 1994.

(b) The appropriations in paragraph (a) must be reduced by the amount of any
money specifically appropriated for the same purpose in any year from any state fund.

History: 1993 c 224 art 5 5 35
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