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11A.04 DUTIES AND POWERS. 
The state board shall: 
(1) Act as trustees for each fund for which it invests or manages money in accor­

dance with the standard of care set forth in section 11A.09 if state assets are involved 
and in accordance with chapter 356A if pension assets are involved. 

(2) Formulate policies and procedures deemed necessary and appropriate to carry 
out its functions. Procedures adopted by the board must allow fund beneficiaries and 
members of the public to become informed of proposed board actions. Procedures and 
policies of the board are not subject to the administrative procedure act. 

(3) Employ an executive director as provided in section 11A.07. 
(4) Employ investment advisors and consultants as it deems necessary. 
(5) Prescribe policies concerning personal investments of all employees of the 

board to prevent conflicts of interest. 
(6) Maintain a record of its proceedings. 
(7) As it deems necessary, establish advisory committees subject to section 15.059 

to assist the board in carrying out its duties. 
(8) Not permit state funds to be used for the underwriting or direct purchase of 

municipal securities from the issuer or the issuer's agent. 
(9) Direct the state treasurer to sell property other than money that has escheated 

to the state when the board determines that sale of the property is in the best interest 
of the state. Escheated property must be sold to the highest bidder in the manner and 
upon terms and conditions prescribed by the board. 

(10) Undertake any other activities necessary to implement the duties and powers 
set forth in this section. 

(11) Establish a formula or formulas to measure management performance and 
return on investment. Except as provided by section 356.218, public pension funds in 
the state shall utilize the formula or formulas developed by the state board. 

(12) Except as otherwise provided in article XI, section 8, of the constitution of 
the state of Minnesota, employ, at its discretion, qualified private firms to invest and 
manage the assets of funds over which the state board has investment management 
responsibility. There is annually appropriated to the state board, from the assets of the 
funds for which the state board utilizes a private investment manager, sums sufficient 
to pay the costs of employing private firms. Each year, by January 15, the board shall 
report to the governor and legislature on the cost and the investment performance of 
each investment manager employed by the board. 

(13) Adopt an investment policy statement that includes investment objectives, 
asset allocation, and the investment management structure for the retirement fund 
assets under its control. The statement may be revised at the discretion of the state 
board. The state board shall seek the advice of the council regarding its investment pol­
icy statement. Adoption of the statement is not subject to chapter 14. 

History: 1993 c 244 art 2 s 1 
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33 INVESTMENT OF STATE AND PENSION ASSETS 11 A.14 

11A.041 REPORT ON POSTRETIREMENT INVESTMENT FUND INVEST­
MENT PERFORMANCE AND ADJUSTMENT CALCULATION. 

The state board of investment shall annually report to the legislative commission 
on pensions and retirement, the house of representatives governmental operations and 
gaming committee, and the senate governmental operations and reform committee on 
the investment performance investment activities, and postretirement adjustment cal­
culations of the Minnesota postretirement investment fund established under section 
11A. 18. The annual report must be filed before January 1. The contents of the report 
must include the reporting requirements specified by the legislative commission on 
pensions and retirement as part of the standards adopted by the commission under sec­
tion 3.85, subdivision 10. The report also may include any additional information that 
the state board of investment determines is appropriate. 

History: 1993 c 4 s 7 

11A.075 DISCLOSURE OF EXPENSE REIMBURSEMENT. 
(a) A member or employee of the state board must annually disclose expenses paid 

for or reimbursed by: (1) each investment advisor, consultant, or outside money man­
ager under contract to the state board; (2) each investment advisor, consultant, or out­
side money manager that has bid on a contract offered by the state board during that 
year; and (3) each business, including officers or employees of the business, in which 
the state board has invested money under the board's control during the annual report­
ing period. The disclosure requirement of this paragraph does not apply to expenses 
or reimbursements from an investment advisor, consultant, money manager or busi­
ness if the board member or employee received less than $50 during the annual report­
ing period from that person or entity. 

(b) For purposes of this section, expenses include payments or reimbursements for 
meals, entertainment, transportation, lodging, and seminars. 

(c) The disclosure required by this section must be filed with the ethical practices 
board by April 15 each year. Each disclosure report must cover the previous calendar 
year. The statement must be on a form provided by the ethical practices board. An indi­
vidual who fails to file the form required by this section or who files false information, 
is subject to penalties specified in sections 10A.09 and 10A.10. 

History: 1993 c 192 s 37 

11A.08 INVESTMENT ADVISORY COUNCIL. 

[For text ofsubds 1 to 3, see M.S. 1992] 

Subd. 4. Terms; compensation; removal; vacancies; expiration. The membership 
terms, compensation, removal of members appointed by the state board, and filling of 
vacancies of members shall be as provided in section 15.059 except that council mem­
bers shall not receive a per diem. The council is not subject to the expiration date provi­
sions of section 15.059. 

[For text ofsubds 5 and 6, see M.S. 1992] 

History: 1993 c 300 s 1 

11 A.14 MINNESOTA COMBINED INVESTMENT FUNDS. 
Subdivision 1. Establishment. The Minnesota combined investment funds are 

established for the purpose of providing investment vehicles for assets of the participat­
ing public retirement plans and.nonretircment funds. The assets of participating nonre-
tirement funds may not be commingled with the assets of participating public 
retirement plans. The combined funds shall consist of the following investment 
accounts: cash management accounts, equity accounts, fixed income accounts, and any 
other accounts determined appropriate by the state board. 

Subd. 2. Assets. The assets of the combined investment funds shall consist of the 
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money certified to and received by the state board from participating retirement plans 
and nonretirement funds which shall be used to purchase investment shares in the 
appropriate investment accounts. Each participating plan or fund shall own an undi­
vided participation in all the assets of the particular accounts of the combined funds 
in which it participates. As of any date, the total claim of a participating plan or fund 
on the assets in each account shall be equal to the ratio of units owned by a plan or fund 
in each account to the total issued units then outstanding. 

[For text ofsubd 3, see M.S. 1992] 

Subd. 4. Investments. The assets of the combined investment funds shall be 
invested by the state board subject to the provisions of section 11 A.24, except that any 
individual account may be completely invested in a single asset class or managed in a 
separate account by the state board at its discretion. 

Subd. 5. Participation in Minnesota combined investment funds. Any public retire­
ment plan or nonretirement fund authorized by law to have its assets managed by the 
state board may participate in the Minnesota combined investment funds. 

[For text ofsubds 6 to 14, see M.S. 1992] 

History: 1993 c 300 s 2-5 

11A.21 INVESTMENT OF HIGHWAY FUNDS. 
Subdivision 1. Certification of highway funds. The commissioner of transportation 

shall certify to the state board those portions of the highway user tax distribution fund 
established pursuant to article XIV, section 5 of the Constitution of the state of Minne­
sota; the trunk highway fund established pursuant to article XIV, section 6 of the Con­
stitution of the state of Minnesota; the county state-aid highway fund established 
pursuant to article XIV, section 7 of the Constitution of the state of Minnesota; and 
the municipal state-aid street fund established pursuant to article XIV, section 8 of the 
Constitution of the state of Minnesota, which in the judgment of the commissioner are 
not required for immediate use. 

[For text ofsubd 2, see M.S. 1992] 

History: 1993 c 266 s 14 

11A.23 INVESTMENT OF RETIREMENT FUNDS AND PLANS. 
Subdivision 1. Certification of assets not needed for immediate use. Each executive 

director administering a retirement fund or plan enumerated in subdivision 4 shall, 
from time to time, certify to the state board for investment those portions of the assets 
of the retirement fund or plan which in the judgment of the executive director are not 
required for immediate use. Assets of the fund or plan required for participation in the 
Minnesota postretirement adjustment fund, the combined investment fund, or the sup­
plemental investment fund shall be transferred to those funds as provided by sections 
11A.01 to 11A.25. 

[For text ofsubds 2 to 4, see M.S. 1992] 

History: 1993 c 13 art 1 s 8 

11 A.24 AUTHORIZED INVESTMENTS. 
Subdivision 1. Securities generally. The state board shall have the authority to pur­

chase, sell, lend or exchange the following securities for funds or accounts specifically 
made subject to this section including puts and call options and future contracts traded 
on a contract market regulated by a governmental agency or by a financial institution 
regulated by a governmental agency. These securities may be owned as units in com­
mingled trusts that own the securities described in subdivisions 2 to 5. 

[For text ofsubds 2 and 3, see M.S. 1992] 
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Subd. 4. Other obligations, (a) The state board may invest funds in bankers accep­
tances, certificates of deposit, deposit notes, commercial paper, mortgage participation 
certificates and pools, repurchase agreements and reverse repurchase agreements, guar­
anteed investment contracts, savings accounts, and guaranty fund certificates, surplus 
notes, or debentures of domestic mutual insurance companies if they conform to the 
following provisions: 

(1) bankers acceptances and deposit notes of United States banks are limited to 
those issued by banks rated in the highest four quality categories by a nationally recog­
nized rating agency; 

(2) certificates of deposit are limited to those issued by (i) United States banks and 
savings institutions that are rated in the highest four quality categories by a nationally 
recognized rating agency or whose certificates of deposit are fully insured by federal 
agencies; or (ii) credit unions in amounts up to the limit of insurance coverage provided 
by the National Credit Union Administration; 

(3) commercial paper is limited to those issued by United States corporations or 
their Canadian subsidiaries and rated in the highest two quality categories by a nation­
ally recognized rating agency; 

(4) mortgage participation or pass through certificates evidencing interests in 
pools of first mortgages or trust deeds on improved real estate located in the United 
States where the loan to value ratio for each loan as calculated in accordance with sec­
tion 61 A.28, subdivision 3, does not exceed 80 percent for fully amortizable residential 
properties and in all other respects meets the requirements of section 61 A.28, subdivi­
sion 3; 

(5) collateral for repurchase agreements and reverse repurchase agreements is lim­
ited to letters of credit and securities authorized in this section; 

(6) guaranteed investment contracts are limited to those issued by insurance com­
panies or banks rated in the top four quality categories by a nationally recognized rating 
agency or to alternative guaranteed investment contracts where the underlying assets 
comply with the requirements of this section; and 

(7) savings accounts are limited to those fully insured by federal agencies. 
(b) Sections 16A.58 and 16B.06 do not apply to certificates of deposit and collater-

alization agreements executed by the state board under paragraph (a), clause (2). 
(c) In addition to investments authorized by paragraph (a), clause (4), the state 

board may purchase from the Minnesota housing finance agency all or any part of a 
pool of residential mortgages, not in default, that has previously been financed by the 
issuance of bonds or notes of the agency. The state board may also enter into a commit­
ment with the agency, at the time of any issue of bonds or notes, to purchase at a speci­
fied future date, not exceeding 12 years from the date of the issue, the amount of 
mortgage loans then outstanding and not in default that have been made or purchased 
from the proceeds of the bonds or notes. The state board may charge reasonable fees 
for any such commitment and may agree to purchase the mortgage loans at a price suffi­
cient to produce a yield to the state board comparable, in its judgment, to the yield 
available on similar mortgage loans at the date of the bonds or notes. The state board 
may also enter into agreements with the agency for the investment of any portion of 
the funds of the agency. The agreement must cover the period of the investment, with­
drawal privileges, and any guaranteed rate of return. 

[For text ofsubds 5 to 7, see M.S. 1992] 

History: 1993 c 300 s 6,7 
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