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CHAPTER 473F
METROPOLITAN REVENUE DISTRIBUTION

473F.02 Definitions. 473F.07 Computation of arecawide tax base.
473F.05 Net tax capacity; 1988 and subsequent 473F.08 Net tax capacity.

years. 473F.09 Adjustments in dates.
473F.06 Increase in net tax capacity. 473F.10  Reassessments and omitted property.

473F.02 DEFINITIONS.
[For text of subds 1 to 22, see M.S.1988]

Subd. 23. “Net tax capacity” means the market value of real and personal
property multiplied by its net tax capacity rates in section 273.13.

History: 1989 ¢ 329 art 13 5 20

473F.05 NET TAX CAPACITY; 1988 AND SUBSEQUENT YEARS.

On or before November 20 of 1988 and each subsequent year, the assessors within
each county in the area shall determine and certify to the county auditor the net tax
capacity in that year of commercial-industrial property subject to taxation within each
municipality in the county, determined without regard to section 469.177, subdivision
3.

History: 1989 ¢ 329 art 13 5 20

473F.06 INCREASE IN NET TAX CAPACITY.

On or before September 1 of 1976 and each subsequent year, the auditor of each
county in the area shall determine the amount, if any, by which the net tax capacity
determined in the preceding year pursuant to section 473F.05, of commer-
cial-industrial property subject to taxation within each municipality in the auditor’s
county exceeds the net tax capacity in 1971 of commercial-industrial property subject
to taxation within that municipality. If a municipality is located in two or more
counties within the area, the auditors of those counties shall certify the data required
by section 473F.05 to the county auditor who is responsible under other provisions of
law for allocating the levies of that municipality between or among the affected
counties. That county auditor shall determine the amount of the net excess, if any, for
the municipality under this section, and certify that amount under section 473F.07.
Notwithstanding any other provision of sections 473F.01 to 473F.13 to the contrary,
in the case of a municipality which is designated on July 24, 1971, as a redevelopment
area pursuant to section 401(a)(4) of the Public Works and Economic Development Act
of 1965, Public Law Number 89-136, the increase in its net tax capacity of commercial-
industrial property for purposes of this section shall be determined in each year
subsequent to the termination of such designation by using as a base the net tax capacity
of commercial-industrial property in that municipality in the year following that in
which such designation is terminated, rather than the net tax capacity of such property
in 1971. The increase in net tax capacity determined by this section shall be reduced
by the amount of any decreases in the net tax capacity of commercial-industrial
property resulting from any court decisions, court related stipulation agreements, or
abatements for a prior year, and only in the amount of such decreases made during the
12-month period ending on June 30 of the current assessment year, where such
decreases, if originally reflected in the determination of a prior year’s net tax capacity
under section 473F.05, would have resulted in a smaller contribution from the munici-
pality in that year. An adjustment for such decreases shall be made only if the
municipality made a contribution in a prior year based on the higher net tax capacity
of the commercial-industrial property.

History: 1989 ¢ 329 art 135 20
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473F.07 COMPUTATION OF AREAWIDE TAX BASE.

Subdivision 1. Each county auditor shall certify the determinations pursuant to
sections 473F.05 and 473F.06 to the administrative auditor on or before November 20
of each year. The administrative auditor shall determine the sum of the amounts
certified pursuant to section 473F.06, and divide that sum by 2-1/2. The resulting
amount shall be known as the “areawide net tax capacity for ........ (year).”

[For text of subds 2 and 3, see M.S.1988]

Subd. 4. The administrative auditor shall determine the proportion which the
index of each municipality bears to the sum of the indices of all municipalities and shall
then multiply this proportion in the case of each municipality, by the areawide net tax
capacity.

Subd. 5. The product of the multiplication prescribed by subdivision 4 shall be
known as the “areawide net tax capacity for ........ (year) attributable to .................. (mu-
nicipality).” The administrative auditor shall certify such product to the auditor of the
county in which the municipality is located on or before November 25.

History: /989 ¢ 329 art 13 5 20

473F.08 NET TAX CAPACITY.

Subdivision 1. The county auditor shall determine the net tax capacity of each
governmental unit within the auditor’s county in the manner prescribed by this section.

Subd. 2. The net tax capacity of a governmental unit is its net tax capacity, as
determined in accordance with other provisions of law including section 469.177,
subdivision 3, subject to the following adjustments:

(a) There shall be subtracted from its net tax capacity, in each municipality in
which the governmental unit exercises ad valorem taxing jurisdiction, an amount which
bears the same proportion to 40 percent of the amount certified in that year pursuant
to section 473F.06 in respect to that municipality as the total preceding year’s net tax
capacity of commercial-industrial property which is subject to the taxing jurisdiction
of the governmental unit within the municipality, determined without regard to section
469.177, subdivision 3, bears to the total preceding year’s net tax capacity of commer-
cial-industrial property within the municipality, determined without regard to section
469.177, subdivision 3;

(b) There shall be added to its net tax capacity, in each municipality in which the
governmental unit exercises ad valorem taxing jurisdiction, an amount which bears the
same proportion to the areawide net tax capacity for the year attributable to that
municipality as the total preceding year’s net tax capacity of residential property which
is subject to the taxing jurisdiction of the governmental unit within the municipality
bears to the total preceding year’s net tax capacity of residential property of the
municipality.

[For text of subd 3, see M.S.1988]

Subd. 3a. Beginning in 1987 and each subsequent year through 1998, the city of
Bloomington shall determine the interest payments for that year for the bonds which
have been sold for the highway improvements pursuant to Laws 1986, chapter 391,
section 2, paragraph (g). Effective for property taxes payable in 1988 through property
taxes payable in 1999, after the Hennepin county auditor has computed the areawide
portion of the levy for the city of Bloomington pursuant to subdivision 3, clause (a),
the auditor shail annually add a dollar amount to the city of Bloomington’s areawide
portion of the levy equal to the amount which has been certified to the auditor by the
city of Bloomington for the interest payments for that year for the bonds which were
sold for highway improvements. The total areawide portion of the levy for the city of
Bloomington including the additional amount for interest repayment certified pursuant
to this subdivision shall be certified by the Hennepin county auditor to the administra-
tive auditor pursuant to subdivision 5. The Hennepin county auditor shall distribute
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to the city of Bloomington the additional areawide portion of the levy computed
pursuant to this subdivision at the same time that payments are made to the other
counties pursuant to subdivision 7a. This additional areawide portion of the levy
which is distributed to the city of Bloomington shall be exempt from the city’s levy limit
provisions contained in sections 275.50 to 275.56. For property taxes payable from
the year 2000 through 2009, the Hennepin county auditor shall adjust Bloomington’s
contribution to the areawide net tax capacity upward each year by a value equal to ten
percent of the total additional areawide levy distributed to Bloomington under this
subdivision from 1988 to 1999, divided by the areawide tax capacity rate for taxes
payable in the previous year.

Subd. 4. In 1972 and subsequent years, the county auditor shall divide that
portion of the levy determined pursuant to subdivision 3, clause (b), by the net tax
capacity of the governmental unit, taking section 469.177, subdivision 3, into account,
less that portion subtracted from net tax capacity pursuant to subdivision 2, clause (a).
The resulting rate shall apply to all taxable property except commercial-industrial
property, which shall be taxed in accordance with subdivision 6.

Subd. 5. On or before November 30 of 1972 and each subsequent year, the county
auditor shall certify to the administrative auditor that portion of the levy of each
governmental unit determined pursuant to subdivision 3, clause (a). The administra-
tive auditor shall then determine the tax capacity rate sufficient to yield an amount
equal to the sum of such levies from the areawide net tax capacity. On or before
December 5 the administrative auditor shall certify said rate to each of the county
auditors.

[For text of subd 5a, see M.S.1988]

Subd. 6. The rate of taxation determined in accordance with subdivision 5 shall
apply in the taxation of each item of commercial-industrial property subject to taxation
within a municipality, including property located within any tax increment financing
district, as defined in section 469.174, subdivision 9, to that portion of the net tax
capacity of the item which bears the same proportion to its total net tax capacity as 40
percent of the amount determined pursuant to section 473F.06 in respect to the
municipality in which the property is taxable bears to the amount determined pursuant
to section 473F.05. The rate of taxation determined in accordance with subdivision
4 shall apply in the taxation of the remainder of the net tax capacity of the item.

[For text of subd 7, see M.S.1988]

Subd. 10. For the purpose of computing the amount or rate of any salary, aid, tax,
or debt authorized, required, or limited by any provision of any law or charter, where
such authorization, requirement, or limitation is related in any manner to any value
or valuation of taxable property within any governmental unit, such value or net tax
capacity shall be adjusted to reflect the adjustments to net tax capacity effected by
subdivision 2, provided that: (1) in determining the market value of commercial-
industrial property or any class thereof within a governmental unit for any purpose
other than section 473F.07, (a) the reduction required by this subdivision shall be that
amount which bears the same proportion to the amount subtracted from the govern-
mental unit’s net tax capacity pursuant to subdivision 2, clause (a), as the market value
of commercial-industrial property, or such class thereof, located within the governmen-
tal unit bears to the net tax capacity of commercial-industrial property, or such class
thereof, located within the governmental unit, and (b) the increase required by this
subdivision shall be that amount which bears the same proportion to the amount added
to the governmental unit’s net tax capacity pursuant to subdivision 2, clause (b), as the
market value of commercial-industrial property, or such class thereof, located within
the governmental unit bears to the net tax capacity of commercial-industrial property,
or such class thereof, located within the governmental unit; and (2) in determining the
market value of real property within a municipality for purposes of section 473F.07,
the adjustment prescribed by clause (1)(a) hereof shall be made and that prescribed by
clause (1)(b) hereof shall not be made.

History: 1989 ¢ 329 arr 13 5 20
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473F.09 ADJUSTMENTS IN DATES.

If, by reason of the enactment of any other law, the date by which the commissioner
of revenue is required to certify to the county auditors the records of proceedings
affecting the net tax capacity of property is advanced to a date earlier than November
15, the dates specified in sections 473F.07 and 473F.10 may be modified in the years
to which such other law applies in the manner and to the extent prescribed by the
administrative auditor.

History: 19589 ¢ 329 art 13 5 20

473F.10 REASSESSMENTS AND OMITTED PROPERTY.

Subdivision 1. If the commissioner of revenue orders a reassessment of all or any
portion of the property in a municipality other than in the form of a mathematically
prescribed adjustment of valuation, or if omitted property is placed upon the tax rolls,
and the reassessment has not been completed or the property placed upon the rolls, as
the case may be, by November 15, the net tax capacity of the affected property shall,
for purposes of sections 473F.03 to 473F.08, be determined from the abstracts filed by
the county auditor with the commissioner of revenue.

Subd. 2. If the reassessment, when completed and incorporated in the commis-
sioner of revenue’s certification of the net tax capacity of the municipality, or the listing
of omitted property, when placed on the rolls, results in an increase in the net tax
capacity of commercial-industrial property in the municipality which differs from that
used, pursuant to subdivision 1, for purposes of sections 473F.03 to 473F.08, the
increase in the net tax capacity of commercial-industrial property in that municipality
in the succeeding year, as otherwise computed under section 473F.06, shall be adjusted
in a like amount, by an increase if the reassessment or listing discloses a larger increase
than was used for purposes of sections 473F.03 to 473F.08, or by a decrease if the
reassessment or listing discloses a smaller increase than was used for those purposes,
provided that no adjustment shall reduce the amount determined under section 473F.06
to an amount less than zero.

Subd. 3. Subdivisions 1 and 2 shall not apply to the determination of the tax rate
under section 473F.08, subdivision 4, or to the determination of the net tax capacity
of commercial-industrial property and each item thereof for purposes of section 473F.08,
subdivision 6.

History: 1989 ¢ 329 art 13 5 20
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