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309.515 EXEMPTIONS.
[For text of subd 1, see M.S.1988]

Subd. 2. Where any such group or association or person soliciting for the benefit
of such group or association described in subdivision 1, clauses (a) and (d), employs
a professional fund raiser to solicit or assist in the solicitation of contributions, sections
309.52 and 309.53 shall apply and such group or association or person shall file a
registration statement as provided in section 309.52 and an annual report as provided
in section 309.53,

History: 1989 ¢ 1515 1

309.531 REGISTRATION OF PROFESSIONAL FUND RAISERS; BOND
REQUIRED.

[For text of subd 1, see M.S.1988]

Subd. 2. The registration statement of the professional fund raiser shall consist
of the following:

(a) If the professional fund raiser at any time has custody of or access to contribu-
tions from a solicitation, or if any person the professional fund raiser employs, obtains,
or engages has custody of or access to contributions from a solicitation, the registration
statement shall include a bond, in which the professional fund raiser shall be the
principal obligor. The bond shall be in the sum of $20,000, with one or more
responsible sureties whose liability in the aggregate as the sureties will at least equal that
sum. In order to maintain the registration, the bond shall be in effect for the full term
of the registration. The bond, which may be in the form of a rider to a larger blanket
liability bond, shall run to the state and to any person who may have a cause of action
against the principal obligor of the bond for any liabilities resulting from the obligor’s
conduct of any activities subject to sections 309.50 to 309.61 or arising out of a
violation of the statutes or a rule adopted under the statutes.

(b) If the professional fund raiser, or any person the professional fund raiser
employs, procures, or engages, solicits in this state, the registration statement shall
include a completed “solicitation notice” on a form provided by the attorney general.
The solicitation notice shall include a copy of the contract described in paragraph (c),
the projected dates when soliciting will commence and terminate, the location and
telephone number from where the solicitation will be conducted, the name and resi-
dence address of each person responsible for directing and supervising the conduct of
the campaign, a statement as to whether the professional fund raiser will at any time
have custody of contributions, and a description of the charitable program for which
the solicitation campaign is being carried out. The charitable organization on whose
behalf the professional fund raiser is acting shall certify that the solicitation notice and
accompanying material are true and complete to the best of its knowledge.

(c) The professional fund raiser shall also include, as part of the registration
statement, a copy of the contract between the charitable organization and the profes-
sional fund raiser. The contract shall:

(1) be in writing;

(2) contain information as will enable the attorney general to identify the services

Copyright © 1989 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.



MINNESOTA STATUTES 1989 SUPPLEMENT

43 SOCIAL AND CHARITABLE ORGANIZATIONS 309.57

the professional fund raiser is to provide, including whether the professional fund raiser
will at any time have custody of contributions; and

(3) if the professional fund raiser or any person the professional fund raiser
employs, procures, or engages, directly or indirectly, solicits in this state, the contract
shall disclose the percentage or a reasonable estimate of the percentage of the total
amount solicited from each person which shall be received by the charitable organiza-
tion for charitable purposes.

The stated percentages required by this section and section 309.556, subdivision
2, shall exclude any amount which the charitable organization is to pay as expenses of
the solicitation campaign, including the cost of merchandise or services sold or events
staged. ,

(d) The registration statement shall also include the financial report for previous
campaigns conducted by the professional fund raiser in this state as set forth in
subdivision 4.

[For text of subds 3 and 4, see M.S.1988]
History: 1989 ¢ 15152

309.556 PUBLIC DISCLOSURE REQUIREMENTS.

Subdivision 1. Identity of organization; percentage of deductibility; description of
program. Prior to orally requesting a contribution or contemporaneously with a written
request for a contribution, the following information shall be clearly disclosed:

(a) The name and location by city and state of each charitable organization on
behalf of which the solicitation is made;

(b) The percentage of the contribution which may be deducted as a charitable
contribution under both federal and state income tax laws;

(c) A description of the charitable program for which the solicitation campaign is
being carried out; and, if different, a description of the programs and activities of the
organization on whose behalif the solicitation campaign is being carried out.

If the solicitation is made by direct personal contact, the required information shall
also be disclosed prominently on a written document which shall be exhibited to the
person solicited. If the solicitation is made by radio, television, letter, telephone, or
any other means not involving direct personal contact, the required information shall
be clearly disclosed in the solicitation.

Subd. 2. Identity of professional fund raiser. In addition to the disclosures required
by subdivision 1, any professional fund raiser soliciting contributions in this state shall
also disclose the name of the professional fund raiser as on file with the attorney general
and that the solicitation is being conducted by a “professional fund raiser.” The
disclosures required by this subdivision shall be given in the same manner as the
disclosures required by subdivision 1.

History: 1989 ¢ 151 s 3

309.57 DISTRICT COURT JURISDICTION, PENALTIES, ENFORCEMENT.

Subdivision 1. General. Upon the application of the attorncy general the district
court is vested with jurisdiction to restrain, enjoin, and redress violations of sections
309.50 to 309.61. The court may make any necessary order or judgment including, but
not limited to, injunctions, restitution, appointment of a receiver for the defendant or
the defendant’s assets, suspension of the defendant’s registration, awards of reasonable
attorney fees, and costs of investigation and litigation, and may award to the state civil
penalties up to $25,000 for each violation of sections 309.50 to 309.61. In ordering
injunctive relief, the attorney general shall not be required to establish irreparable harm
but only a violation of statute or that the requested order promotes the public interest.
The court may, as appropriate, enter a consent judgment or decree without the finding
of illegality.
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[For text of subd 2, see M.S.1988]
History: 1989 ¢ 151 s 4

309.67 STANDARD OF CONDUCT.

In the administration of the powers to appropriate appreciation, to make and
retain investments, and to delegate investment management of institutional funds,
members of a governing board shall discharge their duties in the manner provided in
section 317A.251. In so doing they shall consider long and short term needs of the
institution in carrying out its educational, religious, charitable, or other eleemosynary
purposes, its present and anticipated financial requirements, expected total return on
its investments, price level trends, and general economic conditions.

History: 1989 ¢ 304 s 133

NOTE: This section, as amended by Laws 1989, chapter 304, section 133, is effective January I, 1991, See Laws 1989,
chapter 304, section 140.
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