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168.011 DEFINITIONS. _
[For text of subds 1 to 3, see M.S.1988]

Subd. 4. Motor vehicle. (a) “Motor vehicle” means any self-propelled vehicle not
operated exclusively upon railroad tracks and any vehicle propelled or drawn by a
self-propelled vehicle and includes vehicles known as trackless trolleys which are
propelled by electric power obtained from overhead trolley wires but not operated upon
rails, except snowmobiles, manufactured homes, and park trailers.

(b) “Motor vehicle” also includes an all-terrain vehicle, as defined in section 84.92,
subdivision 8, which (1) has at least four wheels, (2) is owned and operated by a
physically handicapped person, and (3) displays both physically handicapped license
plates and a physically handicapped certificate issued under section 169.345, subdivi-
sion 3.

(c) Motor vehicle does not include an all-terrain vehicle as defined in section
84.92, subdivision 8; except (1) an all-terrain vehicle described in paragraph (b), or (2)
an all-terrain vehicle licensed as a motor vehicle before August 1, 1985, in which case
the owner may continue to license it as a motor vehicle until it is conveyed or otherwise
transferred to another owner, is destroyed, or fails to comply with the registration and
licensing requirements of this chapter.

[For text of subds 5 to 6, see M.S.1988]

Subd. 7. Passenger automobile. “Passenger automobile” means any motor vehicle
designed and used for the carrying of not more than 15 persons including the driver.
“Passenger automobile” does not include motorcycles and motor scooters. For pur-
poses of taxation only, “passenger automobile” includes pickup trucks and vans.

Subd. 8. Manufactured home; park trailer; travel trailer. (a) “Manufactured home”
has the meaning given it in section 327.31, subdivision 6.

(b) “Park trailer” means a trailer that:

(1) exceeds eight feet in width but is no larger than 400 square feet when the
collapsible components are fully extended or at maximum horizontal width; and

(2) is used as temporary living quarters.
“Park trailer™ does not include a manufactured home.
(c) “Travel trailer” means a trailer, mounted on wheels, that:
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(1) is designed to provide temporary living quarters during recreation; camping,
or travel; .

(2) does not require a special highway movement permit based on its size or weight
when towed by a motor vehicle;

(3) has a gross trailer area of less than 320 square feet; and
(4) does not exceed eight feet in width.

(d) “Gross trailer area” is the total plan area of a travel trailer measured to the
maximum horizontal projection of exterior walls when in the set-up mode, but not
including the area of that portion of the body of a fifth wheel trailer that is raised to
extend over the towing vehicle and has a ceiling height of less than five feet.

Subd. 9. Bus; intercity bus. (a) “Bus” means every motor vehicle designed for
carrying more than 15 passengers including the driver and used for transporting
persons. ,

(b) “Intercity bus” means any bus operating as a common passenger carrier over
regular routes and between fixed termini, but excluding all buses operating wholly
within the limits of one city, or wholly within two or more contiguous cities, or between
contiguous cities and a terminus outside the corporate limits of such cities, and not
more than 20 miles distant measured along the fixed route from such corporate limits.

[For text of subds 10 to 21, see M.S.1988]

Subd. 22. Special mobile equipment. “Special mobile equipment” means every
vehicle not designed or used primarily for the transportation of persons or property and
only incidentally operated or moved over a highway, including but not limited to: ditch
digging apparatus, moving dollies, and other machinery such as asphalt spreaders,
bituminous mixers, bucket loaders, tractors other than truck-tractors, ditchers, leveling
graders, finishing machines, motor graders, road rollers, scarifiers, earth moving carry-
alls, scrapers, power shovels, drag lines, self-propelled cranes, and earth moving equip-
ment. The term does not include travel trailers, dump trucks, truck mounted transit
mixers, truck mounted feed grinders, or other motor vehicles designed for the transpor-
tation of persons or property to which machinery has been attached.

Subd. 23. [Repealed, 1989 c 140 s 14]

Subd. 25. Recreational equipment. (a) “Recreational equipment” means travel
trailers including those which telescope or fold down, chassis mounted campers, house
cars, motor homes, tent trailers, slip in campers, and converted buses that provide
temporary human living quarters. A vehicle is considered to provide temporary living
quarters if it: ,

(1) is not used as the residence of the owner or occupant;

(2) is used for temporary living quarters by the owner or occupant while engaged
in recreational or vacation activities; and

(3) is self-propelled or towed on the public streets or highways incidental to the
recreational or vacation activities.

(b) For the purposes of this subdivision, a motor home means a unit designed to
provide temporary living quarters, built into as an integral part of, or permanently
attached to, a self-propelled motor vehicle chassis or van. A motor home must contain
permanently installed independent life support systems which meet the American
National Standards Institute standard number A119.2 for recreational vehicles and
provide at least four of the following facilities, two of which must be from the systems
listed in clauses (1), (5), and (6): (1) cooking facility with liquid propane gas supply,
(2) refrigerator, (3) self-contained toilet or a toilet connected to a plumbing system with
connection for external water disposal, (4) heating or air conditioning separate from
the vehicle engine, (5) a potable water supply system including a sink with faucet either
self-contained or with connections for an external source, and (6) separate 110-125 volt
electrical power supply. For purposes of this subdivision, “permanently installed”
means built into or attached as an integral part of a chassis or van, and designed not
to be removed except for repair or replacement. A system which is readily removable
or held in place by clamps or tie downs is not permanently installed.
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Motor homes include but are not limited to, the following:

(1) Type A Motor Home — a raw chassis upon which is built a driver’s compart-
ment and an entire body that provides temporary living quarters as defined in this
paragraph;

(2) Type B Motor Home — a van-type vehicle that conforms to the motor home
definition in this paragraph and has been completed or altered by the final stage
manufacturer; and

(3) Type C Motor Home — an incomplete vehicle upon which is permanently
attached a body designed to provide temporary living quarters as defined in this
paragraph.

(c) Slip in campers are mounted into a pickup truck in the pickup box, either by
bolting through the floor of the pickup box or by firmly clamping to the side of the
pickup box. The vehicle must be registered as a passenger automobile.

[For text of subds 26 and 27, see M.S.1988]

Subd. 28. Van. “Van” means any vehicle of box-like design with no barrier or
separation between the operator’s area and the remainder of the cargo-carrying area,
and with a manufacturer’s nominal rated carrying capacity of three-fourths ton or less.

[For text of subds 29 to 34, see M.S.1988]

Subd. 35. Limousine. “Limousine” means a passenger automobile, other than a
taxicab or a passenger-carrying van-type vehicle, that does not provide regular route
service and that has a seating capacity, excluding the driver, of not more than 12
passengers.

History: 1989 ¢ 140 s 4-5; 1989 ¢ 307 s 1; 1989 ¢ 318 5 4; 1989 ¢ 342 5 1-4

168.012 VEHICLES EXEMPT FROM LICENSE FEES.

Subdivision 1. (a) The following vehicles are exempt from the provisions of this
chapter requiring payment of tax and registration fees, except as provnded in subdivi-
sion lc:

(1) vehicles owned and used solely in the transaction of official business by
representatives of foreign powers, by the federal government, the state, or any political
subdivision; '

(2) vehicles owned and used exclusively by educational institutions and used
solely in the transportation of pupils to and from such institutions;

(3) vehicles owned by nonprofit charities and used exclusively to transport handi-
capped persons for educational purposes;

(4) vehicles owned and used by honorary consul or consul general of foreign
governments.

(b) Vehicles owned by the federal government, municipal fire apparatus, police
patrols and ambulances, the general appearance of which is unmistakable, shall not be
required to register or display number plates.

(c) Unmarked vehicles used in general police work and arson investigations, and
passenger automobiles, pickup trucks, and buses owned or operated by the department
of corrections shall be registered and shall display appropriate license number plates
which shall be furnished by the registrar at cost. Original and renewal applications for
these license plates authorized for use in general police work and for use by the
department of corrections must be accompanied by a certification signed by the
appropriate chief of police if issued to a police vehicle, the appropriate sheriff if issued
to a sheriff’s vehicle, the commissioner of corrections if issued to a department of
corrections vehicle, or the appropriate officer in charge if issued to a vehicle of any other
law enforcement agency. The certification must be on a form prescribed by the
commissioner and state that the vehicle will be used exclusively for a purpose autho-
rized by this section.
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(d) Unmarked vehicles used by the department of revenue in conducting seizures
or criminal investigations must be registered and must display passenger vehicle
classification license number plates which shall be furnished at cost by the registrar.
Original and renewal applications for these passenger vehicle license plates must be
accompanied by a certification signed by the commissioner of revenue. The certificat-
ion must be on a form prescribed by the commissioner and state that the vehicles will
be used exclusively for the purposes authorized by this section.

(e) All other motor vehicles shall be registered and display tax exempt number
plates which shall be furnished by the registrar at cost, except as provided in subdivi-
sion 1c. All vehicles required to display tax exempt number plates shall have the name
of the state department or public subdivision on the vehicle plainly displayed on both
sides thereof in letters not less than 2-1/2 inches high and one-half inch wide; except
that each state hospital and institution for the mentally ill and mentally retarded may
have one vehicle without the required identification on the sides of the vehicle. Such
identification shall be in a color giving contrast with that of the part of the vehicle on
which it is placed and shall endure throughout the term of the registration. The
identification must not be on a removable plate or placard and shall be kept clean and
visible at all times; except that a removable plate or placard may be utilized on vehicles
leased or loaned to a political subdivision.

[For text of subds 1a to 7, see M.S.1988]

Subd. 8. Every passenger automobile, travel trailer, other than manufactured
homes, or passenger car utility trailer duly registered in any foreign state, district,
territory, or country and displaying all license number plates or like insignia required
by the laws of such state, district, territory, or country shall be exempt from the
provisions of this chapter during the first 60 days of residence of the owner in this state;
provided that if the 60-day period expires after the 15th day of any month, the
remainder of that month shall be deemed to be within the 60-day period and provided
further that any such vehicles shall become subject to the provisions of this chapter
immediately upon transfer of the ownership of such vehicles or upon expiration of the
registration.

Subd. 9. Manufactured homes shall not be taxed as motor vehicles using the
public streets and highways and shall be exempt from the motor vehicle tax provisions
of this chapter. Except as provided in section 274.19, manufactured homes shall be
taxed as personal property. The provisions of Minnesota Statutes 1957, section 272.02
or any other act providing for tax exemption shall be inapplicable to manufactured
homes, except such manufactured homes as are held by a licensed dealer and exempted
as inventory. Travel trailers not conspicuously displaying current registration plates
during any calendar year shall be taxed as manufactured homes if occupied as human
dwelling places. Park trailers not used on the highway during any calendar year must
be taxed as manufactured homes if occupied as human dwelling places. Park trailers
used on the highway during any calendar year must be taxed under section 168.013,
subdivision 1j.

[For text of subds 10 and 11, see M.S.1988]
History: 1989 ¢ 140 s 6; 1989 c 277 art 1 s 5, 1989 ¢ 3425 5,6

168.013 RATE OF TAX. .

Subdivision 1. Impesition. Motor vehicles, except as set forth in section 168.012,
using the public streets or highways in the state, and park trailers taxed under subdivi-
sion 1j, shall be taxed in lieu of all other taxes thereon, except wheelage taxes, so-called,
which may be imposed by any city as provided by law, and except gross earnings taxes
paid by companies subject or made subject thereto, and shall be privileged to use the
public streets and highways, on the basis and at the rate for each calendar year as
hereinafter provided.

Subd. la. Passenger automobiles; ambulances; hearses. (a) On passenger automo-
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biles as defined in section 168.011, subdivision 7, ambulances, and hearses, except as
otherwise provided, the tax shall be $10 plus an addmonal tax equal to 1.25 percent
of the base value.

(b)' Subject to the classification provisions herein, “base value” means the manu-
facturer’s suggested retail price of the vehicle including destination charge as reflected
on the price listing affixed to the vehicle in conformity with United States Code, title
15, sections 1231 to 1233 (Public Law Number 85-506) or otherwise suggested by the
manufacturer or determined by the registrar if no suggested retail price exists, and shall
not include the cost of each accessory or item of optional equipment separately added
to the vehicle and the suggested retail price.

(c) If unable to determine the base value because the vehicle is specially con-
structed, or for any other reason, the registrar may establish such value upon the cost
price to the purchaser or owner as evidenced by a certificate of cost but not including
Minnesota sales or use tax or any local sales or other local tax.

(d) The registrar shall classify every vehlcle in its proper base value class as
follows:

FROM _ TO
$0 $199.99
200 399.99

and thereafter a series of classes successively set in brackets having a spread of $200
consisting of such number of classes as will permit classification of all vehicles.

(e) The base value for purposes of this section shall be the middle point between
the extremes of its class.

(f) The registrar shall establish the base value, when new, of every passenger
automobile, ambulance and hearse registered prior to the effective date of Extra Session
Laws 1971, chapter 31, using list price information published by the manufacturer or
any nationally recognized firm or association compiling such data for the automotive
industry. If unable to ascertain the base value of any registered vehicle in the foregoing
manner, the registrar may use any other available source or method. The tax on all
previously registered vehicles shall be computed upon the base value thus determined
taking into account the depreciation provisions of Extra Session Laws 1971, chapter
31

(g) Except as provided in paragraph (h), the annual additional tax computed upon
the base value as provided herein, during the first and second years of vehicle life shall
be computed upon 100 percent of the base value; for the third and fourth years, 90
percent of such value; for the fifth and sixth years, 75 percent of such value; for the
seventh year, 60 percent of such value; for the eighth year, 40 percent of such value;
for the ninth year, 30 percent of such value; for the tenth year, ten percent of such value;
for the 11th and each succeeding year, the sum of $25.

In no event shall the annual additional tax be less than $25.

(h) The annual additional tax under paragraph (g) on a motor vehicle on which
the first annual tax was paid before January 1, 1990, must not exceed the tax that was
paid on that vehicle the year before.

[For text of subds 1b to Ih see M.S.1988)

Subd. 1j. Park trailers. Except as provided in section 168.012, subdivision 9, park
trailers shall be taxed annually on the basis of total gross weight at 30 percent of the
Minnesota base rate prescribed in subdivision le, but in no event less than $5.

[For text of subds 2 to 4, see M.S.1988]

Subd. 5. Certain vehicles subject to personal property tax. Motor vehicles not
subject to taxation as provided in section 168.012, but subject to taxation as personal
property within the state, shall be assessed and valued at 33-1/3 percent of the market
value thereof, provided, that if the person against whom any tax has been levied on the
ad valorem basis because of any motor vehicle shall, during the calendar year for which
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such tax is levied, be also taxed under the provisions of this chapter, then and in that
event, upon proper showing, the commissioner of revenue shall grant to the person
against whom said ad valorem tax was levied, such reduction or abatement of net tax
capacity or taxes as was occasioned by the so-called ad valorem tax imposed, and
provided further that, if said ad valorem tax upon any motor vehicle has been assessed
against a dealer in new and unused motor vehicles, and the tax imposed by this chapter
for the required period is thereafter paid by the owner, then and in that event, upon
proper showing, the commissioner of revenue, upon the application of said dealer, shall
grant to such dealer against whom said ad valorem tax was levied such reduction or
abatement of net tax capacity or taxes as was occasioned by the so-called ad valorem
tax imposed. If such motor vehicle be registered and taxed under this chapter for a
fractional part of the calendar year only, then such ad valorem tax shall be reduced in
the percentage which such fractional part of the years bears to a full year.

[For text of subds 6 to 20, see M.S.1988]
History: 1989 ¢ 268 s 5; 1989 ¢ 329 art 13 5 20, 1989 ¢ 3425 7.8

168.017 MONTHLY SERIES SYSTEM OF REGISTRATION FOR PASSENGER
AUTOMOBILES.

Subdivision 1. All passenger automobiles, ambulances, hearses, and pickup trucks
shall be registered by the registrar according to the monthly series system of registration
prescribed by this section.

[For text of subds 2 to 5, see M.S.1988)
History: 1989 ¢ 140 s 7 "

168.021 LICENSE PLATES FOR PHYSICALLY HANDICAPPED PERSONS.

Subdivision 1. Special plates; application for issuance. (a) When a motor vehicle
registered under section 168.017, or a self-propelled recreational vehicle, is owned or
primarily operated by a permanently physically handicapped person or a custodial
parent or guardian of a permanently physically handicapped minor, the owner may
apply for and secure from the registrar of motor vehicles two license plates with
attached emblems, one plate to be attached to the front, and one to the rear of the
vehicle. Application for the plates must be made at the time of renewal or first
application for registration. When the owner first applies for the plates, the owner must
submit a physician’s statement on a form developed by the commissioner under section
169.345, or proof of physical handicap provided for in that section.

(b) The owner of a motor vehicle may apply for and secure a set of special plates
for a motor vehicle if:

(1) the owner employs a permanently physically handicapped person who would
qualify for special plates under this section; and

(2) the owner furnishes the motor vehicle to the physically handicapped person for
the exclusive use of that person in the course of employment.

[For text of subds 1a and 2, see M.S.1988]

Subd. 3. Penalties for unauthorized use of plates. (a) A person who uses the plates
provided under this section on a motor vehicle in violation of this section is guilty of
a misdemeanor, and is subject to a fine of $500. This subdivision does not preclude
a person who is not physically handicapped from operating a vehicle bearing the plates
if: '

(1) the person is the owner of the vehicle and permits its operation by a physically
handicapped person,;

(2) the person operates the vehicle with the consent of the owner who is physically
handicapped; or

-(3) the person is the owner of the vehicle, is the custodial parent or guardian of
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a permanently physically handicapped minor, and operates the vehicle to transport the
minor.

(b) A driver who is not handncapped is not entitled to the parking pr1v11eges
provided in this section and in section 169.346 unless parkmg the vehicle for a
physically handicapped person.

. [For text of subds 4 to 6, see M.S.1988]
History: 1989 ¢ 234 s 1,2

168.041 IMPOUNDING REGISTRATION PLATES AND CERTIFICATES.
[For text of subd 1, see M.S.1988]

Subd. 1a. When an owner is convicted under section 169.791, the court shall
require the registration plates of the motor vehicle or motorcycle involved in the
violation owned by the person to be surrendered to the court for the longer of the
following:

(1) the remainder of the period of revocation to be served under section 169.792;
or

(2) until the owner obtains proof of insurance referred to in section 169.792,
subdivision 10, satisfactory to the commissioner of public safety.

[For text of subds 2 to 3a, see M.S.1988]

Subd. 4. If the court issues an impoundment order, the registration plates and
certificates must be surrendered to the court either three days after the order is issued
or on the date specified by the court, whichever date is later. The court shall forward
surrendered registration certificates to the registrar of motor vehicles within seven days
after their surrender., The court may destroy the surrendered registration plates.
Except as provided in subdivision 1a, 4a, 5, 6, or 7, no new registration plates may be
issued to the violator or owner until the driver’s license of the violator has been reissued
or reinstated. The court shall notify the commissioner of public safety within ten days
after issuing an impoundment order.

Subd. 4a. Administrative review. At any time during the effective period of an
impoundment order, a person may request in writing a review of the impoundment
order by the commissioner of public safety. Upon receiving a request, the commission-
er or the commissioner’s designee shall review the order, the evidence upon which the
order was based, and any other material information brought to the attention of the
commissioner, and determine whether sufficient cause exists to sustain the order. The
commissioner shall report in writing the results of the review within 15 days of
receiving the request. The review provided in this subdivision is not subject to the
contested case provisions of the administrative procedure act in sections 14.01 to
14.70. As a result of this review, the commissioner may authorize the issuance at no
cost of new registration plates and a registration certificate to the owner of the vehicle
if the owner’s driver’s license or driving privileges were not revoked under section
169.121 or 169.123 and the owner was not a passenger in the vehicle at the time of the
violation.

Review under this subdivision shall take place, if possible, at the same time as any
administrative review of the person’s license revocation under section 169.123, subdi-
vision 5b, or 169.792, subdivision 8.

[For text of subds 5 to 10, see M.S.1988]
History: 1989 ¢ 321 s 6-8

168.053 DRIVE-AWAY IN TRANSIT LICENSE.

Subdivision 1. Any person, firm, or corporation engaged in the business of
transporting motor vehicles owned by another, by delivering, by drive-away or towing
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methods, either singly or by means of the full mount method, the saddle mount method,
the tow bar method, or any other combination thereof, and under their own power,
vehicles over the highways of the state from the manufacturer or any other point of
origin, to any point of destination, within or without the state, shall make application
to the registrar for a drive-away in transit license. This application for annual license
shall be accompanied by a registration fee of $250 and contain such information as the
registrar may require. Upon the filing of the application and the payment of the fee,
the registrar shall issue to each drive-away operator a general distinguishing number,
which number must be carried and displayed on the power unit consistent with section
169.79 and such number shall remain on the vehicle while being operated within the
state. Additional plates bearing the same distinguishing number desired by any
drive-away operator may be secured from the registrar of motor vehicles upon the
payment of a fee of $5 for each set of additional license plates. Any person, firm, or
corporation engaging in the business as a drive-away operator, of transporting and
delivering by means of full mount method, the saddle mount method, the tow bar
method, or any combination thereof, and under their own power, motor vehicles, who
fails or refuses to file or cause to be filed an application, as is required by law, and to
pay the fees therefor as the law requires, shall be found guilty of violating the provisions
of sections 168.053 to 168.057; and, upon conviction, fined not less than $50, and not
more than $100, and all costs of court. Each day so operating without securing the
license and plates as required therein shall constitute a separate offense within the
meaning thereof.

Subd. 2. Notwithstanding any provisions of subdivision 1 inconsistent herewith
the provisions of sections 168.053 to 168.057 shall also apply to the delivery of new
travel trailers, park trailers, manufactured homes, sectional buildings, and semitrailers
by towing methods whether or not the power unit is a part of the combination being
delivered.

History: 1989 ¢ 3235 1, 1989 ¢ 3425 9

168.093 REGISTRATION OF PARK TRAILERS.

The motor vehicle registrar shall issue a registration receipt for a park trailer on
payment of annual registration tax but may not issue license plates or other insignia.
The receipt must be in the form prescribed by the commissioner and must provide the
name and address of the owner, the dimensions of the park trailer, and other informa-
tion required by the registrar.

History: 1989 ¢ 342 s 10

168.101 OWNERSHIP AND REGISTRATION OF PASSENGER AUTOMO-
BILES OR TRUCKS BY PERSONS UNDER THE AGE OF 18; PROHIBITIONS.

(For text of subds 1 to 4, see M.S.1988]
Subd. 5. [Repealed, 1989 c 140 s 14]

168.12 LICENSE PLATES.
[For text of subds I to 2a, see M.S.1988]

Subd. 2b. Firefighters; special license plate. The registrar shall issue special license
plates to any applicant who is both a member of a fire department receiving state aid
under chapter 69 and an owner or joint owner of a passenger automobile, van, or
pickup truck, upon payment of a fee of $10 and upon payment of the registration tax
required by law for the vehicle and compliance with other laws of this state relating to
registration and licensing of motor vehicles and drivers. In lieu of the identification
required under subdivision 1, the special license plates shall be inscribed with a symbol
of a Maltese Cross together with five numbers. No applicant shall receive more than
two sets of plates for vehicles owned or jointly owned by the applicant.
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Special plates issued under this subdivision may only be used during the period
that the owner or joint owner of the vehicle is a member of a fire department as specified
in this subdivision. When the person to whom the special plates were issued is no
longer a member of a fire department or when the vehicle ownership is transferred, the
special license plates shall be removed from the vehicle and returned to the registrar.
Upon return of the special plates, the owner or purchaser of the vehicle is entitled to
receive regular plates for the vehicle without cost for the remainder of the registration
period for which the special plates were issued. Firefighter license plates issued pursu-
ant to this subdivision may be transferred to another. motor vehicle upon payment of
$5, which fee shall be paid into the state treasury and credited to the highway user tax
distribution fund.

The commissioner of public safety may adopt rules under the administrative
procedure act, sections 14.01 to 14.69, to govern the issuance and use of the special
plates authorized in this subdivision. All fees from the sale of special license plates for
firefighters shall be paid into the state treasury and credited to the highway user tax
distribution fund.

Subd. 2¢. National guard; special license plate. The registrar shall issue special
license plates to any applicant who is a regularly enlisted or commissioned member of
the Minnesota national guard, other than an inactive or retired member, and is an
owner or joint owner of a passenger automobile, van, or pickup truck included within
the definition of a passenger automobile upon payment of a fee of $10, payment of the
registration tax required by law, and compliance with other laws of this state relating
to registration and licensing of motor vehicles and drivers. The adjutant general shall
design these special plates subject to the approval of the registrar. No applicant shall
be issued more than two sets of plates for vehicles owned or jointly owned by the
applicant. The adjutant general shall estimate the number of special plates that will be
required and submit the estimate to the registrar.

Special plates issued under this subdivision may only be used during the period
that the owner or joint owner of the vehicle is an active member of the Minnesota
nationai guard as specified in this subdivision. When the person to whom the special
plates were issued is no longer an active member of the Minnesota national guard, the
special plates must be removed from the vehicle and returned to the registrar. Upon
return of the special plates, the owner or purchaser of the vehicle is entitled to receive
regular plates for the vehicle without cost for the remainder of the registration period
for which the special plates were issued. While the person is an active member of the
Minnesota national guard, plates issued pursuant to this subdivision may be trans-
ferred to another motor vehicle owned or jointly owned by that person upon payment
of a fee of $5.

All fees collected under the provisions of this subdivision shall be paid into the
state treasury and credited to the highway user tax distribution fund.

The registrar may adopt rules under the administrative procedure act to govern the
issuance and use of the special plates authorized by this subdivision.

[For text of subds 3 to 5, see M.S.1988]
History: 1989 ¢ 1405 8,9

168.123 VETERANS; SPECIAL LICENSE PLATE.

Subdivision 1. General requirements; fees. The registrar shall issue special license
plates to an applicant who served in the active military service in a branch of the armed
forces of the United States, was discharged under honorable conditions, and is an
owner or joint owner of a motor vehicle included within the definition of a passenger
automobile or which is self-propelled recreational equipment, on payment of a fee of
$10 for each set of two plates, payment of the registration tax required by law, and
compliance with other laws relating to registration and licensing of motor vehicles and
drivers. The additional fee of $10 is payable for each set of plates, is payable only when
the plates are issued, and is not payable in a year in which tabs or stickers are issued
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instead of number plates. An applicant must not be issued more than two sets of plates
for vehicles owned or jointly owned by the applicant.

The veteran shall have a certified copy of the veteran’s discharge papers, indicating
character of discharge, at the time of application.

Subd. 2. Design. The commissioner of veterans affairs shall design the special
plates, subject to the approval of the registrar, that satisfy the following requirements:

(a) For a Vietnam veteran who served after July 1, 1961, and before July 1, 1978,
the special plates must bear the inscription “VIETNAM VET” and the letters “V” and
“V” with the first letter directly above the second letter and both letters just preceding
the first numeral of the special license plate number.

(b) For a veteran stationed on the island of Oahu, Hawaii, or offshore, during the
attack on Pearl Harbor on December 7, 1941, the special plates must bear the inscrip-
tion “PEARL HARBOR SURVIVOR?” and the letters “P” and “H” with the first letter
directly above the second letter and both letters just preceding the first numeral of the
special license plate number.

(c) For a veteran who served during World War I or World War 11, the special
plates must bear the inscription “WORLD WAR VET” and:

(1) for a World War I veteran, the characters “W” and “I” with the first character
directly above the second character and both characters just preceding the first numeral
of the special license plate number; or '

(2) for a World War II veteran, the characters “W” and “I1” with the first character
directly above the second character and both characters just preceding the first numeral
of the special license plate number.

(d) For a veteran who served during the Korean Contflict, the special plates must
bear the inscription “KOREAN VET” and the letters “K” and “V” with the first letter
directly above the second letter and both letters just preceding the first numeral of the
special license plate number.

(e) For a combat wounded veteran who is a recipient of the purple heart medal,
the special plates must bear the inscription “COMBAT WOUNDED VET” and inscribed
with a facsimile of the official purple heart medal and the letters “c” over “w” with the
first letter directly over the second letter just preceding the first numeral of the special
license plate number.

[For text of subds 3 to 6, see M.S.1988]
History: 1989 ¢ 269 s 39; 1989 ¢ 301 s 1

168.124 SPECIAL LICENSE PLATES FOR CONGRESSIONAL MEDAL OF
HONOR RECIPIENTS.

[For text of subds 1 to 4, see M.S.1988]

Subd. 5. Motor vehicle; special definition. For purposes of this section, “motor
vehicle” means a vehicle for personal use, not used for commercial purposes, and may
include a passenger automobile, van, pickup truck, motorcycle, or recreational vehicle.

[For text of subd 6, see M.S.1988]
History: 1989 ¢ 1405 10

168.125 SPECIAL LICENSE PLATES FOR FORMER PRISONERS OF WAR.

Subdivision 1. Issuance and design. The registrar shall issue special license plates
bearing the inscription “EX-POW?” to any applicant who is both a former prisoner of
war and an owner or joint owner of a motor vehicle upon the applicant’s compliance
with all the laws of this state relating to the registration and licensing of motor vehicles
and drivers. The special license plates shall be of a design and size to be determined
by the commissioner. Plates bearing the “EX-POW? inscription may be issued for only
one motor vehicle per applicant.
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Application for issuance of these plates shall be made at the time of renewal or first
application for registration. The application shall include a certification by the com-
missioner of veterans affairs that the applicant was a member of the military forces of
the United States who was captured, separated, and incarcerated by an enemy of the
United States during a period of armed conflict.

" The applicant shall pay, in addition to the registration tax required by law, a fee
for the special license plates issued under this section, in an amount calculated by the
commissioner to cover the cost of the license plates. The additional fee is payable only
when the plates are issued and no additional fee is payable in any year in which tabs
or stickers are issued in lieu of number plates. All fees from the sale of the special
license plates shall be paid into the state treasury and credited to the highway user tax
distribution fund.

Notwithstanding the provisions of section 168.12, subdivision 1, the special license
plates issued under this section may be transferred to another motor vehicle owned or
jointly owned by the former prisoner of war upon the payment of a fee of $5. This fee
shall be paid into the state treasury and credited to the highway user tax distribution
fund.

Upon the death of a former prisoner of war, the registrar shall continue to issue,
upon renewal, the special license plates to a vehicle owned by the surviving spouse of
the former prisoner of war. Special license plates issued to a surviving spouse may be
transferred to another vehicle owned by the surviving spouse as provided in this
subdivision.

For purposes of this section, “motor vehicle” means a passenger automobile, van,
pickup truck, motorcycle, or recreational vehicle.

[For text of subds 2 to 5, see M.S.1988]
History: 1989 ¢ 140s 11; 1989 ¢ 301 5 2

168.126 COMMUTER VANS; REGISTRATION, LICENSE PLATES.
[For text of subd 1, see M.S.1988]

Subd. 2. License plates. The registrar shall issue special license plates for a
commuter van as defined in section 221.011, subdivision 27, upon the applicant’s
compliance with the laws of Minnesota relating to registration and licensing of motor
vehicles and drivers. :

[For text of subd 3, see M.S.1988]
History: 1989 c 1405 12

168.128 LIMOUSINE; LICENSE PLATES.
[For text of subd 1, see M.S.1988]

Subd. 2. License plates. A person who operates a limousine for other than
personal use shall apply to register the vehicle as provided in this section. A person
who operates a limousine for personal use may apply. The registrar shall issue
limousine license plates upon the applicant’s compliance with laws relating to registra-
tion and licensing of motor vehicles and drivers and certification by the owner that an
insurance policy in an aggregate amount of $300,000 per accident is in effect for the
entire period of the registration under section 65B.135. The applicant must provide
the registrar with proof that the passenger automobile license tax and a $10 fee have
been paid for each limousine receiving limousine license plates. The limousine license
plates must be designed to specifically identify the vehicle as a limousine. Limousine
license plates may not be transferred upon sale of the limousine, but may be transferred
to another limousine owned by the same person upon notifying the registrar and paying
a $5 transfer fee.
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[For text of subd 3, see M.S.1988]
History: 1989 ¢ 318 s 5

168.181 NONRESIDENT OWNERS, RECIPROCITY AGREEMENTS OR
ARRANGEMENTS; CONDITIONS AND LIMITATIONS.

Subdivision 1. Notwithstanding any provision of law to the contrary or inconsist-
ent herewith, the registrar of motor vehicles with the approval of the attorney general
is hereby empowered to make agreements with the duly authorized representatives of
the other states, District of Columbia, territories and possessions of the United States,
or arrangements with foreign countries or provinces exempting the residents of such
other states, districts, territories and possessions, and foreign countries or provinces
using the public streets and highways of this state from the payment of any or all motor
vehicle taxes or fees imposed by this chapter, subject to the following conditions and
limitations:

(1) Upon condition that the exemption provided herein shall be operative as to
a motor vehicle owned by a nonresident only to the extent that under the laws of the
state, district, territory or possession, or foreign country or province of residence like
exemptions are granted to motor vehicles registered under the laws and owned by
residents of Minnesota.

(2) Upon condition that any such motor vehicle so operated in this state by any
such nonresident shall at all times carry and display all license number plates or like
insignia required by the laws of the state, district, territory or possession, or foreign
country or province of residence.

(3) Upon condition that the exemptions provided herein shall not apply to a
passenger automobile or travel trailer owned by a resident of any state, district,
territory or possession, or foreign country or province temporarily residing in this state
while gainfully employed on the same job for a period of six months or more.

(4) Upon condition that the exemptions provided herein shall not apply to motor
vehicles owned by nonresidents including any foreign corporation and used for carrying
on intrastate commerce within this state. Such nonresident or foreign corporation shall
be required to register each such vehicle and pay the same tax and penalties if any
therefor as is required with reference to like vehicles owned by residents of Minnesota.

(5) Upon condition that the exemption provided herein shall not apply to a truck,
tractor, truck-tractor, or semitrailer, except two-wheeled trailers of less than 3,000
pounds carrying capacity; if

(a) The class of its registration does not permit to it a statewide operation in the
state of its registration, or if

(b) The registration fee or tax for which it is registered is computed on a mileage
basis, or if '

(c) Its gross weight exceeds the gross weight for which it is registered in the state,
district, territory or possession, or foreign country or province of its registration.

(6) Upon condition that nonresident owners of commercial vehicles, including
trucks, truck-tractors, trailers, semitrailers, and buses domiciled in a foreign state,
district, territory or possession, or foreign country or province, and bringing such
vehicles into the state of Minnesota for the purpose of doing interstate business shall
be required to comply with all the laws and regulations as to payment of taxes
applicable to like vehicles owned by Minnesota residents unless the state, district,
territory or possession, or foreign country or province grants full reciprocity privileges
comparable to that extended by sections 168.181 to 168.231. In the event a state,
district, territory or possession, or foreign country or province is not fully reciprocal
as to taxes or fees on commercial vehicles or buses operated in interstate commerce,
then in that event such owners of foreign commercial vehicles or buses shall be required
to pay a tax in an amount similar to the tax of whatever character assessed by such other
state, district, territory or possession, or foreign country or province against vehicles
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registered in Minnesota and operated in interstate commerce in that state, district,
territory or possession, or foreign country or province. It is further provided that such
owners of foreign commercial vehicles and buses subject to registration under the
provisions of this paragraph shall make application for a permit in which shall be set
forth the conditions for operation of such vehicles in this state.

[For text of ;ubd 2, see M.S.1988]
History: 1989 c 342s 11

168.187 INTERSTATE REGISTRATION AND RECIPROCITY.
[For text of subds 1 to 25, see M.S.1988]

Subd. 26. Delinquent filing or payment. If a fleet owner licensed under this section
and section 296.17, subdivision 9a, is delinquent in either the filing or payment of the
international fuel tax agreement reports for more than 30 days, or the payment of the
international registration plan billing for more than 30 days, the fleet owner, after ten
days’ written notice, is subject to suspension of the apportioned license plates and the
international fuel tax agreement license.

History: 1989 ¢ 195 s 1

168.27 MOTOR VEHICLE DEALERS; VIOLATIONS, PENALTIES.

Subdivision 1. Definitions. For the purposes of this section, the following terms
have the meanings given them:

(1) “Leasing motor vehicles” means furnishing a motor vehicle for a fee under a
bailor-bailee relationship where no incidences of ownership are intended to be trans-
ferred other than the right to use the vehicle for a stated period of time.

(2) “Brokering motor vehicles” means arranging sales between willing buyers and
sellers of motor vehicles and receiving a fee for said service.

(3) “Wholesaling motor vehicles” means sclling new or used motor vehicles to
dealers for resale to the public. |

(4) “Auctioning motor vehicles” means arranging for and handling the sale of
motor vehicles, not the property of the auctioneer, to the highest bidder.

(5) “Dealer” includes new motor vehicle dealers, used motor vehicle dealers,
wholesalers, auctioneers, lessors of new or used motor vehicles, scrap metal processors,
used vehicle parts dealers, and salvage pools.

(6) “Commercial building” means a permanent, enclosed building that is on a
permanent foundation and connected to local sewer and water facilities or otherwise
complying with local sanitary codes, is adapted to commercial use, and conforms to
local government zoning requirements. “Commercial building” may include strip
office malls or garages if a separate entrance and a separate address are maintained and
the dealership is clearly identified as a separate business.

(7) “Commercial office space” means office space occupying all or part of a
commercial building. '

(8) “Horse trailer” is a trailer designed and used to carry horses and other live-
stock, which has not more than three axles and a maximum gross weight capacity of
not more than 24,000 pounds. }

~ (9) “Isolated or occasional sales or leases” means the sale or lease of not more than
five motor vehicles in a 12-month period, exclusive of pioneer or classic motor vehicles
as defined in section 168.10, subdivisions 1a and 1b, or sales by a licensed auctioneer
selling motor vehicles at an auction if, in the ordinary course of the auctioneer’s
business, the sale of motor vehicles is incidental to the sale of other real or personal
property. .

(10) “Used motor vehicle” means a motor vehicle for which title has been trans-
ferred from the person who first acquired it from the manufacturer, distributor, or
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dealer. A new motor vehicle will not be considered a used motor vehicle until it has
been placed in actual operation and not held for resale by an owner who has been
granted a certificate of title on the motor vehicle and has registered the motor vehicle
in accordance with this chapter and chapters 168A and 297B, or the laws of the
residence of the owner.

(11) “New motor vehicle” means a motor vehicle other than described in para-
graph (10).

(12) “Junked vehicle” means a vehicle that is graded and stamped as a “class D”
total loss vehicle under section 168A.151.

(13) “Motor vehicle” has the meaning given it in section 168.011, subdivision 4,
and also includes a park trailer as defined in section 168.011, subdivision 8.

[For text of subds 2 to 15, see M.S.1988]

Subd. 16. Plates, distinguishing numbers. (a) The registrar shall issue to every
motor vehicle dealer, upon a request from the motor vehicle dealer licensed as provided
in subdivision 2 or 3, one or more plates displaying a general distinguishing number.
This subdivision does not apply to a scrap metal processor, a used vehicle parts dealer,
or a vehicle salvage pool. The fee for each of the first four plates is $75, of which $60
must be paid to the registrar and the remaining $15 is payable as motor vehicle excise
tax under section 297B.035. For each additional plate, the dealer shall pay the registrar
a fee of $25 and a motor vehicle excise tax of $15 annually. The registrar shall deposit
the tax in the state treasury and it shall be credited as provided in section 297B.09.
Motor vehicles, new or used, owned by the motor vehicle dealer and bearing the
number plate, except vehicles leased to the user who is not an employee of the dealer
during the term of the lease, held for hire, or customarily used by the dealer as a tow
truck, service truck, or parts pickup truck, may be driven upon the streets and highways
of this state:

(1) by the motor vehicle dealer or dealer’s spouse, or any full-time employee of the
motor vehicle dealer for either private or business purposes;

(2) by a part-time employee when the use is directly related to a particular business
transaction of the dealer;

(3) for demonstration purposes by any prospective buyer thereof for a period of
48 hours or in the case of a truck, truck-tractor, or semitrailer, for a period of seven
days; or

(4) ina promotional event that lasts no longer than four days in which at least three
motor vehicles are involved.

(b) A new or used motor vehicle sold by the motor vehicle dealer and bearing the
motor vehicle dealer’s number plate may be driven upon the public streets and
highways for a period of 72 hours by the buyer for either of the following purposes:
(1) Removing the vehicle from this state for registration in another state, or (2)
permitting the buyer to use the motor vehicle before the buyer receives number plates
pursuant to registration. Use of a motor vehicle by the buyer under the provisions of
clause (2) of the preceding sentence before the buyer receives number plates pursuant
to registration constitutes a use of the public streets or highways for the purpose of the
time requirements for registration of motor vehicles.

Subd. 17. Application. Every licensed dealer in motor vehicles may make applica-
tion upon a blank provided by the registrar for that purpose for a general distinguishing
number for use upon all new or used motor vehicles being transported from the dealer’s
source of supply, or other place of storage, to the dealer’s place of business, or to another
place of storage, or from one dealer to another. A general distinguishing number shall
be assigned by the registrar to the dealer for that purpose, and the registrar shall then
issue to the dealer the number of plates as the dealer may request, upon the payment
by the dealer to the registrar of the sum of $5 per plate. The plates shall be known as
“in transit” plates. The registrar may issue “in transit” plates, upon the payment of the
sum of $5 to the registrar, to dealers duly licensed in other states or provinces upon
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information furnished in the manner as the registrar may prescribe, and which satisfies
the registrar that persons or companies applying therefor are duly licensed dealers
under the laws of the states or provinces.

[For text of subds 18 to 20, see M.S.1988]

Subd. 22. Motorized bicycles, boat and snowmobile trailers. Any person, copart-
nership, or corporation having a permanent enclosed commercial building or structure
either owned in fee or leased and engaged in the business, either exclusively or in
addition to any other occupation, of selling motorized bicycles, boat trailers, horse
trailers, or snowmobile trailers, may apply to the registrar for a dealer’s license. Upon
payment of a $10 fee the registrar shall license the applicant as a dealer for the
remainder of the calendar year in which the application was received. Thereafter the
license may be renewed on or before the second day of January of each year by payment
of a fee of $10. The registrar shall issue to each dealer, upon request of the dealer, dealer
plates as provided in subdivision 16 upon payment of $5 for each plate, and the plates
may be used in the same manner and for the same purposes as is provided in
subdivision 16. Except for motorized bicycle dealers, the registrar shall also issue to
the dealer, upon request of the dealer, “in transit” plates as provided in subdivision 17
upon payment of a fee of $5 for each plate. This subdivision shall not be construed
to abrogate any of the provisions of this section as the same relates to the duties,
responsibilities, and requirements of persons, copartnerships, or corporations engaged
in the business, either exclusively or in addition to other occupations, of selling motor
vehicles or manufactured homes.

[For text of subds 23 to 26, see M.S.1988]
History: 1989 ¢ 323 5 2-4; 1989 ¢ 3425 12

168.31 TAX, WHEN DUE AND PAYABLE.
[For text of subd 1, see M.S.1988]

Subd. 4. Installments. If the tax for a vehicle assessed under section 168.013
amounts to more than $400, the owner may pay such tax by installments. The owner
shall tender with the application for registration one-third of the annual tax due or
$400, whichever is greater, plus any penalties or arrears, plus a fee of $10. Instead of
this fee, the applicant may furnish a bond, bank letter of credit, or certificate of deposit
approved by the registrar of motor vehicles, for the total of the tax still due. The
amount of the bond, letter of credit, or certificate of deposit may include any penalties
which are assessed. The bond, letter of credit, or certificate of deposit shall be for the
benefit of the state for monetary loss caused by failure of the vehicle owner to pay
delinquent license fees and penalties. The remainder of the tax due shall be paid in
two equal instaliments; the due date of the first installment shall be the first day of the
fifth month of the registration period for which the tax is assessed and the second
installment shall be due on the first day of the ninth month of the registration period
for which the tax is assessed. When the applicant elects to pay the administrative fee,
the registrar shall issue to the applicant validation stickers for the installment paid.
When the applicant elects to furnish a bond, bank letter, or letter of deposit, the
registrar shall issue validation stickers for the registration year. If an owner of a vehicle
fails to pay an installment on or before the due date thereof, the vehicle shall not use
the public streets or highways in this state until the installment or installments of the
tax remaining due on such vehicle shall have been paid in full for the licensed year
together with a penalty at the rate of $ 1 per day for the remainder of the month in which
the balance of the tax becomes due and $4 a month for each succeeding month or
fraction thereof during which the balance of the tax remains unpaid. Upon the
payment of the balance of the tax and the penalties, the registrar shall issue a registra-
tion certificate to the owner of the vehicle in the manner provided by law. The registrar
shall deny installment payment privileges provided in this subdivision in the subse-
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quent year to any owner on any or all vehicles of such owner who during the current
year fails to pay any installment due within one month after the due date.

Subd. 4a. Installments. If the tax for a vehicle assessed under section 168.187
amounts to more than $400, the owner may pay the tax by installments. The owner
shall submit with the application for registration, no later than January 1 or the
registration year, one-third of the Minnesota annual tax due or $400, whichever is
greater. The applicant shall furnish a bond, bank letter of credit, or certificate of deposit
approved by the registrar of motor vehicles, for the total of the tax still due. The
amount of the bond, letter of credit, or certificate of deposit may include any penalties
assessed. The bond, letter of credit, or certificate of deposit must be for the benefit of
the state for monetary loss caused by failure of the vehicle owner to pay delinquent
license fees and penalties. The remainder of the tax due must be paid in two equal
installments; the due date of the first installment is May 1 and the second instaliment
is due on September 1. If an owner of a vehicle fails to pay an installment on or before
the due date, the vehicle must not be used on the public streets or highways in this state
until the installment or installments of the tax remaining due on the vehicle has been
paid in full for the licensed year, together with a penalty at the rate of $1 per day for
the remainder of the month in which the balance of the tax becomes due and $4 a
month for each succeeding month or fraction of it during which the balance of the tax
remains unpaid. The registrar shall deny instaliment payment privileges provided in
this subdivision in the subsequent year to any owner on any or all vehicles of an owner
who during the current year fails to pay any instaliment and penalties due within one
month after the due date. .

[For text of subds 5 and 6, see M.S. 1988]
History: 1989 c195s523

168.33 . COMMISSIONER OF PUBLIC SAFETY TO BE REGISTRAR.
[For text of subd 1, see M.S.1988] - ’

Subd. 2. Powers. The registrar shall have the power to appoint, hire and discharge
and fix the compensation of the necessary employees, in the manner provided by law,
as may be required to enable the registrar to properly carry out the duties imposed by
the provisions of this chapter. The registrar may appoint, and for cause discontinue,
a deputy registrar for any city as the public interest and convenience may require,
without regard to whether the county auditor of the county in which the city is situated
has been appointed as the deputy registrar for the county or has been discontinued as
the deputy registrar for the county, and without regard to whether the county in which
the city is situated has established a county license bureau which issues motor vehicle
licenses as provided in section 373.32.

The registrar may appoint, and for cause discontinue, a deputy registrar for any
city as the public interest and convenience may require, if the auditor for the county
in which the city is situated chooses not to accept appointment as the deputy registrar
for the county or is discontinued as a deputy registrar, or if the county in which the city
is situated has not established a county license bureau which issues motor vehicle
license as provided in section 373.32. Any person appointed by the registrar as a
deputy registrar for any city shall be a resident of the county in which the city is
situated. .

The registrar may appoint, and for cause discontinue, the county auditor of each
county as a deputy registrar. Upon approval of the county board, the auditor, with the
approval of the director of motor vehicles, may appoint, and for cause discontinue, the
clerk or equivalent officer of each city or any other person as a deputy registrar as public
interest and convenience may require, regardless of the appointee’s county of residence.
Notwithstanding any other provision, a person other than a county auditor or a director
of a county license bureau, who was appointed by the registrar before August 1, 1976,
as a deputy registrar for any city, may continue to serve as deputy registrar and may
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be discontinued for cause only by the registrar. The county auditor who appointed the
deputy registrars shall be responsible for the acts of deputy registrars appointed by the
auditor. Each such deputy, before entering upon the discharge of duties, shall take and
subscribe an oath to faithfully discharge the duties and to uphold the laws of the state.
If a deputy registrar appointed hereunder is not an officer or employee of a county or
city, such deputy shall in addition give bond to the state in the sum of $10,000, or such
larger sum as may be required by the registrar, conditioned upon the faithful discharge
of duties as deputy registrar. A corporation governed by chapter 302A may be
appointed a deputy registrar. Upon application by an individual serving as a deputy
registrar and the giving of the requisite bond as provided in this subdivision, personally
assured by the individual or another individual approved by the commissioner of
public safety, a corporation named in an application shall become the duly appointed
and qualified successor to the deputy registrar. Each deputy registrar appointed
hereunder shall keep and maintain, in a convenient public place within or in close
proximity to the place for which appointed, a registration and motor vehicle tax
collection bureau, to be approved by the registrar, for the registration of motor vehicles
and the collection of motor vehicle taxes thereon. The deputy registrar shall keep such
records and make such reports to the registrar as that officer, from time to time, may
require. Such records shall be maintained at the facility of the deputy registrar. The
records and facilities of the deputy registrar shall at all times be open to the inspection
of the registrar or the registrar’s agents. The deputy registrar shall report to the registrar
by the next working day following receipt all registrations made and taxes and fees
collected by the deputy registrar. The filing fee imposed pursuant to subdivision 7 shall
be deposited in the treasury of the place for which appointed, or if not a public official,
such deputy shall retain the filing fee, but the registration tax and any additional fees
for delayed registration the deputy registrar has collected the deputy registrar shall
deposit by the next working day following receipt in an approved state depository to
the credit of the state through the state treasurer. The place for which the deputy
registrar is appointed through its governing body shall provide the deputy registrar with
facilities and personnel to carry out the duties imposed by this subdivision if such
deputy is a public official. In all other cases, the deputy shall maintain a suitable facility
for serving the public.

[For text of subds 2a to 6, see M.S.1988]

Subd. 7. Fees. In addition to all other statutory fees and taxes, a filing fee of $3.50
is imposed on every application; except that a filing fee may not be charged for a
document returned for a refund or for a correction of an error made by the department
or a deputy registrar. The filing fee shall be shown as a separate item on all registration
renewal notices sent out by the department of public safety. No filing fee or other fee
may be charged for the permanent surrender of a certificate of title and license plates
for a motor vehicle.

History: 1989 c 209 art 1 s 16; 1989 ¢ 269 s 40,41

168.345 MOTOR VEHICLE REGISTRATIONS; INFORMATION.

Subdivision 1. Telephone information. Information concerning motor vehicle

-registrations shall not be furnished on the telephone to any person except the personnel

of law enforcement agencies and the personnel of federal, state, and local governmental
units.

Subd. 2. Lessees; information. The registrar may not furnish information concern-
ing registered owners of passenger automobiles who are lessees under a lease for a term
of 180 days or more to any person except the personnel of law enforcement agencies
and federal, state, and local governmental units, and, at the registrar’s discretion, to
persons who use the information to notify lessees of automobile recalls. The registrar
may release information about lessees in the form of summary data, as defined in
section 13.02, to persons who use the information in conducting statistical analysis and
market research.

History: 1989 ¢ 178 s 1
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168.71 RETAIL INSTALLMENT CONTRACTS.

(a)(1) Every retail installment contract shall be in writing, shall contain all the
agreements of the parties, shall be signed by the retail buyer and seller, and a copy
thereof shall be furnished to such retail buyer at the time of the execution of the
contract.

(2) No provisions for confession of judgment or power of attorney therefor con-
tained in any retail installment contract or contained in a separate agreement relating
thereto, shall be valid or enforceable.

(3) The holder of a precomputed retail instaliment contract may, if the contract
so provides, collect a delinquency and collection charge on each instaliment in arrears
for a period not less than ten days in an amount not in excess of five percent of each
installment or $5, whichever is greater. In addition to such delinquency and collection
charge, the retail installment contract, whether interest-bearing or precomputed, may
provide for the payment of attorneys’ fees not exceeding 15 percent of the amount due
and payable under such contract where such contract is referred to an attorney not a
salaried employee of the holder of the contract for collection plus the court costs.

(4) Unless written notice has been given to the retail buyer of actual or intended
assignment of a retail installment contract, payment thereunder or tender thereof made
by the retail buyer to the last known holder of such contract shall be binding upon all
subsequent holders or assignees.

(5) Upon written request from the retail buyer, the holder of the retail instaliment
contract shall give or forward to the retail buyer a written statement of the dates and
amounts of payments and the total amount unpaid under such contract. A retail buyer
shall be given a written receipt for any payment when made in cash.

(b) The retail installment contract shall contain the following items:

(1) The cash sale price of the motor vehicle which is the subject matter of the retail
installment contract;

(2) The total amount of the retail buyer’s down payment, whether made in money
or goods, or partly in money or partly in goods;

(3) The difference between items one and two;

(4) The charge, if any, included in the transaction for any insurance and other
benefits not included in clause (1), specifying the types of coverage and taxes, fees, and
charges that actually are or will be paid to public officials or government agencies,
including those for perfecting, releasing, or satisfying a security interest if such taxes,
fees, or charges are not included in clause (1);

(5) Principal balance, which is the sum of items three and four;

(6) The amount of the finance charge;

(7) The total of payments payable by the retail buyer to the retail seller and the
number of installment payments required and the amount of each installment expressed
in dollars or percentages, and date of each payment necessary finally to pay the total
of payments which is the sum of item five and item six.

Provided, however, that said items one to seven inclusive need not be stated in the
terms, sequence or order set forth above. Provided further, that clauses (6) and (7) may
be disclosed on the assumption that all scheduled payments under the contract will be
made when due.

In lieu of the above clauses, the retail seller may give the retail buyer disclosures
which satisfy the requirements of the Federal Truth-In-Lending Act in effect as of the
time of the contract, notwithstanding whether or not that act applies to the transaction.

(c) Every retail seller or sales finance company, if a charge for insurance on the
motor vehicle is included in a retail installment contract shall within 30 days after
execution of the retail installment contract send or cause to be sent to the retail buyer
a policy or policies or certificate of insurance, which insurance shall be written by a
company authorized to do business in this state, clearly setting forth the amount of the
premium, the kind or kinds of insurance and the scope of the coverage and all the terms,
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exceptions, limitations, restrictions and conditions of the contract or contracts of the
insurance. The buyer of a motor vehicle under a retail installment contract shall have
the privilege of purchasing such insurance from an agent or broker of the buyer’s own
selection and selecting an insurance company mutually acceptable to the seller and the
buyer; provided, however, that the inclusion of the cost of the insurance premium in
the retail installment contract when the buyer selects the agent, broker or company,
shall be optional with the seller.

(d) Any sales finance company hereunder may purchase or acquire from any retail
seller any retail installment contract on such terms and conditions as may be mutually
agreed upon between them.

(e) An acknowledgment by the retail buyer of the delivery of any such copy or
notice as required in subsection (a) contained in the body of the statement or contract
shall be conclusive proof of delivery in any action or proceeding by or against any
assignee of a retail installment contract.

History: 1989c 341 art 2s 4

168.72 TIME PRICE DIFFERENTIALS.

Subdivision 1. (a) The finance charge authorized by sections 168.66 to 168.77 in
a retail installment sale may not exceed the following simple interest annual percentage
rates:

Class 1. Any motor vehicle designated by the manufacturer by a year model of the
same or not more than one year prior to the year in which the sale is made - 18 percent
per year. '

Class 2. Any motor vehicle designated by the manufacturer by a year model of two
or three years prior to the year in which the sale is made - 19.75 percent per year.

Class 3. Any motor vehicle not in Class 1 or Class 2 - 23.25 percent per year.

(b) The finance charge must be computed on the principal balance outstanding
from time to time. The beginning principal balance must be as originally determined
under section 168.71.

Retail installment contracts may be interest-bearing or precomputed, and fixed-
rate or variable rate. For precomputed retail installment contracts, the finance charge
may be calculated in advance on the assumption that all scheduled payments will be
made when due and the effect of prepayment in full is governed by section 168.73. To
compute time for the purpose of calculating interest under this section and section
168.73, a day may be considered 1/30 of a month when calculation is made for a
fraction of a calendar month. A year is 12 calendar months. A calendar month is that
period from a given date in one month to the same numbered date in the following
month, and if there is no same-numbered date, to the last day of the following month.
When a period of time includes a whole month and a fraction of a month, the fraction
of a month is considered to follow the whole month. In the alternative, for interest-
bearing retail installment contracts, a retail seller may charge finance charges not to
exceed 1/365th of the simple interest annual percentage rate permitted in this section
for each actual day elapsed from the date of the retail installment contract through and
including the date of payment in full.

(c) The finance charge is inclusive of all charges incident to investigating and
making the contract, and for the extension of the credit provided for in the contract
and no fee, commission, expense, or other charge whatsoever may be taken, received,
reserved, or contracted for except taxes, fees, and charges that actually are or will be
paid to public officials or government agencies for determining the existence of or for
perfecting, releasing, or satisfying a security interest, and except as provided in sections
168.66 to 168.77.

[For text of subd 4, see M.S.1988]
History: 1989 ¢ 217 s 20

Copyright © 1989 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.



MINNESOTA STATUTES 1989 SUPPLEMENT

3 MOTOR VEHICLES; REGISTRATION; TAXATION; SALES; DEALERS 168.73

168.73 PREPAYMENT IN FULL, REFUND CREDITS, ALLOWANCE.

Notwithstanding the provisions of any retail installment contract to the contrary,
any retail buyer may pay in full at any time before maturity the debt of any retail
installment contract without penalty. In paying a precomputed retail installment
contract in full, the retail buyer shall receive a refund credit thereon for such anticipa-
tion of payments. For contracts with substantially equal scheduled monthly payments
remaining after the date of prepayment in full, the refund must be calculated for all fully
unexpired monthly payment periods following the date of payment in full. For all other
contracts, the refund must be calculated as of the date in the month following prepay-
ment which corresponds to the original contract date. The refund shall be calculated
according to the actuarial method, less an acquisition cost of $15 which may be
deducted from the refund so calculated.

Where the amount of the credit for anticipation of payment is less than $1, no
refund need be made.

The actuarial method means the method of allocating payments on a contract
between the principal amount and finance charge at the contract rate charged under
section 168.72, whereby a payment is applied first to the accumulated finance charge
and then to the unpaid principal balance based on the original terms of the contract
and based on the assumption that all payments are made on the due date as originally
scheduled or deferred.

History: 1989 ¢ 217 s 21
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