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MINNESOTA STATUTES 1989 SUPPLEMENT

DEPOSITORIES OF PUBLIC FUNDS 118.12

CHAPTER 118
DEPOSITORIES OF PUBLIC FUNDS

118.01 Depository bonds and collateral. 118.12 Investment of town funds.

118.01 DEPOSITORY BONDS AND COLLATERAL.

Subdivision 1. Any bank, trust company or thrift institution authorized to do

business in this state may, in lieu of the corporate or personal surety bond required to
be furnished to secure deposited funds, deposit with the custodian of the funds as
collateral security: (1) certificates of deposit that are fully insured by the Federal
Deposit Insurance Corporation or the Federal Savings and Loan Insurance Corpora-
tion; (2) notes secured by first mortgages of future maturity, upon which interest is not
past due, on improved real estate free from delinquent taxes, within the county wherein
the depository is located, or within counties immediately adjoining the county in the
state of Minnesota; (3) obligations which are legally authorized investments for debt
service funds under section 475.66, subdivision 3; and (4) qualified state or local
government obligations acceptable to the treasurer or chief financial officer. Qualified
obligations must be general obligations rated “A” or better by Moody’s Investors
Service, Inc. or Standard & Poor’s Corporation.

[For text of subds 2 to 7, see M.S.1988]
History: 1989 ¢ 166 s 28

118.12 INVESTMENT OF TOWN FUNDS.

it

When the town board of any town in this state, by a unanimous resolution, deem
advisable, such town board may invest such amount of funds in such town treasury

as will not, in the opinion of such board, be needed by such town during the fiscal year,
in any of the bonds of any county, city, town, school district, drainage or other district
created pursuant to law for public purposes in Minnesota, Iowa, Wisconsin, and North
and South Dakota, or in bonds of the United States of America, or in the bonds of any
city, county, town, school district, drainage or other district created pursuant to law for
public purposes in the United States, containing at least 3,500 inhabitants, provided
that the total bonded indebtedness of any such municipality or district shall not exceed
ten percent of its net tax capacity.

History: 1989 ¢ 329 art 135 20
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