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69.011 QﬂALlF YING FOR STATE AID. _

Subdivision 1. Definitions. Unless the language or context clearly indicates that
a different meaning is intended, the following words and terms shall for the purposes
of this chapter and chapters 423, 423A, 424 and 424A have the meanings ascribed to
them:

(a) “Commissioner” means the commissioner of revenue.

(b) “Municipality” means any home rule charter or statutory city, organized town
or park district subject to chapter 398, and the University of Minnesota.

(c) “Minnesota Firetown Premium Report” means a form prescribed by the
commissioner containing space for reporting by insurers of fire, lightning, sprinkler
leakage and extended coverage premiums received upon risks located or to be per-
formed in this state less return premiums and dividends.

(d) “Firetown™ means the area serviced by any municipality having a qualified fire
department or a qualified incorporated fire department having a subsidiary volunteer
firefighters’ relief association.

(e) “Assessed property valuation” means latest available assessed value of all
property in a taxing jurisdiction, whether the property is subject to taxation, or exempt
from ad valorem taxation obtained from information which appears on abstracts filed
with the commissioner of revenue or equalized by the state board of equalization.

(f) “Minnesota Aid to Police Premium Report” means a form prescribed by the
commissioner for reporting by each fire and casualty insurer of all premiums received
upon direct business received by it in this state, or by its agents for it, in cash or
otherwise, during the preceding calendar year, with reference to insurance written for
insuring against the perils contained in auto insurance coverages as reported in the
Minnesota business schedule of the annual financial statement which each insurer is
required to file with the commissioner in accordance with the governing laws or rules
less return premiums and dividends.

(g) “Peace officer” means any person:

(1) whose primary source of income derived from wages is from direct employ-
ment by a municipality or county as a law enforcement officer on a full-time basis of
not less than 30 hours per week;

(2) who has been employed for a minimum of six months prior to December 31
preceding the date of the current year’s certification pursuant to subdivision 2, clause
(b);

(3) who is sworn to enforce the general criminal laws of the state and local
ordinances;

(4) who is licensed by the peace officers standards and training board and is
authorized to arrest with a warrant; and

(5) who is a member of a local police relief association to which section 69.77
applies or the public employees police and fire fund.

(h) “Full-time equivalent number of peace officers providing contract service”
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means the integral or fractional number of peace officers which would be necessary to
provide the contract service if all peace officers providing service were employed on a
full-time basis as defined by the employing unit and the municipality receiving the
" contract service.
(i) “Retirement benefits other than a service pension” means any disbursement
authorized pursuant to section 424A.05, subdivision 3, clauses (2), (3) and (4).

(j) “Municipal clerk, municipal clerk-treasurer or county auditor” means the
person who was elected or appointed to the specified position or, in the absence of the
person, another person who is designated by the applicable governing body. In a park
district the clerk is the secretary of the board of park district commissioners. In the
case of the University of Minnesota, the clerk is that official designated by the board
of regents. .

Subd. 2. Qualification for fire or police state aid. (a) In order to qualify to receive
fire state aid, on or before July 1, annually, in conjunction with the financial report
required pursuant to section 69.051, the clerk of each municipality having a duly
organized fire department as provided in subdivision 4, or the secretary of each
independent nonprofit firefighting corporation having a subsidiary incorporated firefighters’
relief association whichever is applicable, and the fire chief, shall jointly certify the
existence of the municipal fire department or of the independent nonprofit firefighting
corporation, whichever is applicable, which meets the minimum qualification require-
ments set forth in this subdivision, and the fire personnel and equipment of the
municipal fire department or the independent nonprofit firefighting corporation as of
the preceding December 31. Certification shall be made to the commissioner on a form
prescribed by the commissioner and shall include any other facts the commissioner
may require. The certification shall be made to the commissioner in duplicate. Each
copy of the certificate shall be duly executed and deemed an original. The commission-
er shall forward one copy to the auditor of the county wherein the fire department is
located and retain one copy.

(b) On or before July 1 annually the clerk of each municipality having a duly
organized police department and having a duly incorporated relief association shall
certify that fact to the county auditor of the county where the police department is
located and to the commissioner on a form prescribed by the commissioner together
with the other facts the commissioner or auditor may require. :

On or before July 1 annually, the clerk of each municipality and the auditor of each
county employing one or more peace officers as defined in subdivision 1, clause (h),
shall certify the number of such peace officers to the commissioner on forms prescribed
by the commissioner. Credit for officers employed less than a full year shall be
apportioned. Each full month of employment of a qualifying officer during the calendar
year shall entitle the employing municipality or county to credit for 1/12 of the payment
for employment of a peace officer for the entire year. For purposes of sections 69.011
to 69.051, employment of a peace officer shall commence when the peace officer is
entered on the payroll of the respective municipal police department or county sheriff’s
department. No peace officer shall be included in the certification of the number of
peace officers by more than one municipality or county for the same month.

[For text of subds 3 to 5, see M.S.1986]
History: 1987 c 268 art 2 5 19,20 |

69.021 REPORTING PREMIUMS; CALCULATION OF AID.

Subdivision 1. Minnesota firetown premium report and Minnesota aid to police
premium report. The commissioner shall, at the time of mailing tax forms, send blank
copies of the Minnesota Firetown Premium Report and when applicable the Minnesota
Aid to Police Premium Report to each insurer, including township and farmers mutual
insurance companies licensed to write insurance as described in section 69.011, subdi-
vision 1, clauses (c) and (f) in this state. These reports shall contain space for the
insurers name, address, gross premiums less return premiums, dividends, net premi-
ums, certification and other facts the commissioner may require.
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Subd. 2. Report of premiums. Each insurer, including township and farmers
mutual insurers where applicable, shall return to the commissioner with its annual
financial statement the reports described in subdivision 1 certified by its secretary and
president or chief financial officer. The Minnesota Firetown Premium Report shall
contain a true and accurate statement of the total premium for all gross direct fire,
lightning, and sprinkler leakage insurance of all domestic mutual insurérs and the total
premiums for all gross direct fire, lightning, sprinkler leakage and extended coverage
insurance of all other insurers, less return premiums and dividends received by them
on that business written or done during the preceding calendar year upon property
located within the state or brought into the state for temporary use. The fire and
extended coverage portion of multiperil and multiple peril package premiums and all
other combination premiums shall be determined by applying percentages determined
by the commissioner or by rating bureaus recognized by the commissioner. The
Minnesota Aid to Police Premium Report shall contain a true and accurate statement
of the total premiums, less return premiums and dividends, on all direct business
received by such insurer in this state, or by its agents for it, in cash or otherwise, during
the preceding calendar year, with reference to insurance written for perils described in
section 69.011, subdivision-1, clause (f), except that domestic mutual insurance compa-
nies must not file a report.

Subd. 3. Penalty for fraudulent, incorrect, incomplete returns and late filing of
report. When it appears to the commissioner that any insurer has made an incomplete
or inaccurate report the commissioner shall return the report and demand that a
complete and accurate report be filed. If the insurer fails to file a report on or before
March 1, annually, the insurer shall be liable and shall pay $25 for each seven days
delinquent or fraction thereof not to exceed $200. If the insurer fails to file a corrected
report within 30 days after demand, the insurer is liable for the penalties provided in
this subdivision for knowingly filing an inaccurate or false report.

Any insurer who knowingly makes and files an inaccurate or false report shall be
liable to a fine of not less than $25 nor more than $1,000 and the commissioner of
commerce may revoke the insurer’s certificate of authority.

Any person whose duty it is to make the report who fails or refuses to make it
within 30 days after notification by the commissioner shall be fined not more than
$1,000. Failure of the insurer to receive a reporting form shall not excuse the insurer
from filing the report.

Subd. 3a. [Repealed, 1987 ¢ 268 art 2 s 38]
[For text of subd 4, see M.S.1986]

Subd. 5. Calculation of state aid. The amount of state aid available for apportion-
ment shall be two percent of the fire, lightning, sprinkler leakage, and extended
coverage premiums reported to the commissioner by insurers on the Minnesota Fire-
town Premium Report and two percent of the premiums reported to the commissioner
by insurers on the Minnesota Aid to Police Premium Report. The amount for
apportionment in respect to firefighter’s state aid shall not be greater or lesser than the
amount of premium taxes paid to the state upon the premiums reported to the
commissioner by insurers on the Minnesota Firetown Premium Report after subtract-
ing the amount required to pay the state auditor’s costs and expenses of the audits or
exams of the firefighters relief associations. The total amount for apportionment in
respect to police state aid shall not be greater or lesser than the amount of premium
taxes paid to the state upon the premiums reported to the commissioner by insurers
on the Minnesota Aid to Police Premium Report after subtracting the amount required
to pay the state auditor’s costs and expenses of the audits or exams of the police relief
associations. The amount for apportionment in respect to police state aid shall be
distributed to the municipalities maintaining police departments and to the county on
the basis of the number of active peace officers, as certified pursuant to section 69.011,
subdivision 2, clause (b). The commissioner shall calculate the percentage of increase
or decrease reflected in the apportionment over or under the previous year’s available
state aid using the same premiums as a basis for comparison. '
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[For text of subds 6 to 9, see M.S.1986]
History: 1987 ¢ 268 art 2 s 21-23; 1987 ¢ 404 s 90 '

69.51 PAYMENTS EXEMPT FROM PROCESS.

All payments made, or to be made, by any relief association under any of the
provisions of sections 69.25 to 69.53 shall be totally exempt from garnishment, execu-
tion, or other legal process, except as provided in section 518.58, 518.581, or 518.611.
No persons entitled to such payment shall have the right to assign the same, nor shall
the association have authority to recognize any assignment or to pay any sum on
account thereof. Any attempt to transfer any such right or claim, or any part thereof,
shall be void.

History: 1987 ¢ 157 s 1

69.54 SURCHARGE ON PREMIUMS TO RESTORE DEFICIENCY IN SPE-
CIAL FUND.

The commissioner shall order and direct a surcharge to be collected of two percent
of the fire, hightning, and sprinkler leakage gross premiums, less return premiums, on
all direct business received by any licensed foreign or domestic fire insurance company
on property in this city of the first class, or by its agents for it, in cash or otherwise.
This surcharge shall be due and payable from these companies to the state treasurer on
March 15, May 15, and November 15 of each calendar year, and if not paid within 30
days after these dates, a penalty of ten percent shall accrue thereon and thereafter this
sum and penalty shall draw interest at the rate of one percent per month until paid.

History: 1987 ¢ 268 art 2 s 24

69.55 WARRANT ON STATE TREASURER.

The commissioner of finance by July 31 and December 31 of each year shall issue
and deliver to the treasurer of the relief association in each city a warrant upon the state
treasurer for an amount equal to the total amount of the surcharge on the premiums
within the city theretofore so collected and transmitted to the state treasurer by these
insurance companies. There is appropriated from the general fund the amount neces-
sary to pay these warrants.

History: 1987 ¢ 268 art 2 s 25

69.77 POLICE AND FIREFIGHTERS’ RELIEF ASSOCIATION GUIDELINES
ACT.

[For text of subds I to 2a, see M.S.1986]

Subd. 2b. Relief association financial requirements; minimum municipal obliga-
tion. The officers of the relief association shall determine the financial requirements of
the relief association and minimum obligation of the municipality for the following
calendar year in accordance with the requirements of this subdivision. The financial
requirements of the relicf association and the minimum obligation of the municipality
shall be determined on or before the submission date established by the municipality
pursuant to subdivision 2c.

The financial requirements of the relief association for the following calendar year
shall be based on the most recent actuarial valuation or survey of the special fund of
the association if more than one fund is maintained by the association, or of the
association, if only one fund is maintained, prepared in accordance with sections
356.215, subdivisions 4 to 4k and 356.216, as required pursuant to subdivision 2h. If
an actuarial estimate is prepared by the actuary of the relief association as part of
obtaining a modification of the benefit plan of the relief association and the modificat-
ion is implemented, the actuarial estimate shall be used in calculating the financial
requirements of the relief association.
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If the relief association has an unfunded actuarial accrued liability as reported in
the most recent actuarial valuation or survey, the total of the amounts calculated
pursuant to clauses (a), (b), and (c) shall constitute the financial requirements of the
relief association for the following year. If the relief association does not have an
unfunded actuarial accrued liability as reported in the most recent actuarial valuation
or survey the amount calculated pursuant to clauses (a) and (b) shall constitute the
financial requirements of the relief association for the following year.

(a) The normal level cost requirement for the following year, expressed as a dollar
amount, which shall be determined by applying the normal level cost of the relief
association as reported in the actuarial valuation or survey and expressed as a percent-
age of covered payroll to the estimated covered payroll of the active membership of the
relief association, including any projected increase in the active membership, for the
following year.

(b) To the dollar amount of normal cost thus determined shall be added an amount
equal to the dollar amount of the administrative expenses of the special fund of the
association if more than one fund is maintained by the association, or of the association
if only one fund is maintained, for the most recent year, multiplied by the factor of
1.035. '

(c) To the dollar amount of normal cost and expenses determined under clauses
(a) and (b) shall be added an amount equal to the level annual dollar amount which is
sufficient to amortize the unfunded actuarial accrued liability by December 31, 2010,
as determined from the actuarial valuation or survey of the fund, using an interest
assumption set at the rate specified in section 356.215, subdivision 4d. The amortiza-
tion date specified in this clause shall apply to all local police or salaried firefighters’
relief associations and shall supersede any amortization date specified in any applicable
special law.

The minimum obligation of the municipality shall be an amount equal to the
financial requirements of the relief association reduced by the estimated amount of
member contributions from covered salary anticipated for the following calendar year
and the estimated amounts anticipated for the following calendar year from the
applicable state aid program established pursuant to sections 69.011 to 69.051 receiv-
able by the relief association after any allocation made pursuant to section 69.031,
subdivision 5, clause (2), subclause (c) or 423A.01, subdivision 2, clause (6), from the
local police and salaried firefighters’ relief association amortization aid program estab-
lished pursuant to section 423A.02 and from the supplementary amortization state-aid
program cstablished under Laws 1984, chapter 564, section 48, and Laws 1985, chapter
261, section 17.

[For text of subds 2c to 2g, see M.S.1986]

Subd. 2h. Actuarial valuation required. The association shall obtain an actuarial
valuation showing the condition of the special fund of the relief association pursuant
to.sections 356.215 and 356.216 and any applicable standards for actuarial work
established by the legislative commission on pensions and retircment as of December
31 of every year. A-copy of the actuarial valuation shall be filed with the director of
the legislative reference library, the governing body of the municipality in which the
association is organized, the executive director of the legislative commission on pen-
sions and retirement, and the state auditor, not later than July 1 of the following year.

[For text of subds 2i and 3, see M.S.1986]
History: 1987 ¢ 259 5:6,7

69.772 RELIEF ASSOCIATIONS PAYING LUMP SUM SERVICE PENSIONS.
[For text of subds 1 to 2a, see M.S.1986]

Subd. 3. Financial requirements of the relief association; minimum obligation of the
municipality. During the month of July, the officers of the relief association shall
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determine the overall funding balance of the special fund for the current calendar year,
the financial requirements of the special fund for the following calendar year and the
minimum obligation of the municipality with respect to the special fund for the
following calendar year in accordance with the requirements of this subdivision.

(1) The overall funding balance of the special fund for the current calendar year
shall be determined in the following manner:

(a) The total accrued liability of the special fund for all active and deferred
members of the relief association as of December 31 of the current year shall be
calculated pursuant to subdivisions 2 and 2a, if applicable.

(b) The total present assets of the special fund projected to December 31 of the
current year, including receipts by and disbursements from the special fund anticipated
to occur on or before December 31 shall be calculated. To the extent possible, for those
assets for which a market value is readily ascertainable, the current market value as of
the date of the calculation for those assets shall be utilized in making this calculation.
For any asset for which no market value is readily ascertainable, the cost value or the
book value, whichever is applicable, shall be utilized in making this calculation.

(c) The amount of the total present assets of the special fund calculated pursuant
to clause (b) shall be subtracted from the amount of the total accrued liability of the
special fund calculated pursuant to clause (a). If the amount of total present assets
exceeds the amount of the total accrued liability, then the special fund shall be
considered to have a surplus over full funding. If the amount of the total present assets
is less than the amount of the total accrued liability, then the special fund shall be
considered to have a deficit from full funding. If the amount of total present assets is
equal to the amount of the total accrued liability, then the special fund shall be
considered to be fully funded.

(2) The financial requirements of the special fund for the following calendar year
shall be determined in the following manner:

(a) The total accrued liability of the special fund for all active and deferred
members of the relief association as of December 31 of the calendar year next following
the current calendar year shall be calculated pursuant to subdivisions 2 and 2a, if
applicable. :

(b) The increase in the total accrued liability of the special fund for the following
calendar year over the total accrued liability of the special fund for the current year shall
be calculated. .

(c) The amount of anticipated future administrative expenses of the special fund
shall be calculated by multiplying the dollar amount of the administrative expenses of
the special fund for the most recent year by the factor of 1.035.

(d) If the special fund is fully funded, the financial requirement of the special fund
for the following calendar year shall be the figure which represents the increase in the
total accrued liability of the special fund as calculated pursuant to subclause (b).

(e) If the special fund has a deficit from full funding, the financial requirements
of the special fund for the following calendar year shall be the financial requirements
of the special fund calculated as though the special fund were fully funded pursuant to
subclause (d) plus an amount equal to one-tenth of the amount of the deficit from full
funding of the special fund as determined pursuant to this section for the calendar year
1971 until that deficit from full funding is fully retired, and plus an amount equal to
one-tenth of the increase in the deficit from full funding of the special fund resulting
from an increase in the amount of the service pension accruing after December 31,
1971 until each increase in the deficit from full funding is fully retired.

(f) If the special fund has a surplus over full funding, the financial requirements
of the special fund for the following calendar year shall be the financial requirements
of the special fund calculated as though the special fund were fully funded pursuant to
subclause (d) reduced by an amount equal to one-tenth of the amount of the surplus
over full funding of the special fund.

(3) The minimum obligation of the municipality with respect to the special fund

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.



MINNESOTA STATUTES 1987 SUPPLEMENT

83 FIRE AND POLICE DEPARTMENT AID; FIREFIGHTERS’ AND POLICE RELIEF 69.773

shall be the financial requirements of the special fund reduced by the amount of any
fire state aid payable pursuant to sections 69.011 to 69.051 anticipated to be received
by the municipality for transmittal to the special fund during the following calendar
year, an amount of interest on the assets of the special fund projected to the beginning
of the following calendar year calculated at the rate of five percent per annum, and the
amount of any anticipated contributions to the special fund by the members of the
relief association during the following calendar year.

[For text of subds 4 to 6, see M.S.1986]
History: 1987 ¢ 2595 8

69.773 RELIEF ASSOCIATIONS PAYING MONTHLY SERVICE PENSIONS.
[For text of subd 1, see M.S.1986]

Subd. 2. Determination of actuarial condition and funding costs. A relief associa-
tion to which this section applies shall obtain an actuarial valuation showing the
condition of the special fund of the relief association as of December 31, 1978, and at
least as of December 31 every four years thereafter. The valuation shall be prepared
in accordance with the provisions of sections 356.215, subdivision 4d, and 356.216 and
any applicable standards for actuarial work established by the legislative commission
on pensions and retirement, except that the figure for normal cost shall be expressed
as a level dollar amount, and the amortization contribution shall be the level dollar
amount calculated to amortize any current unfunded accrued liability by at least the
date of full funding specified in subdivision 4, clause (b). Each valuation shall be filed
with the governing body of the municipality in which the relief association is located
and with the state auditor, not later than July 1 of the year next following the date as
of which the actuarial valuation is prepared. Any relief association which is operating
under a special law which requires that actuarial valuations be obtained at least every
four years and be prepared in accordance with applicable actuarial standards set forth
in statute may continue to have actuarial valuations made according to the time
schedule sct forth in the special legislation subject to the provisions of subdivision 3.

[For text of subd 3, see M.S.1986] .

Subd. 4. Financial requirements of the special fund. Prior to August 1 of each year,
the officers of the relief association shall determine the financial requirements of the
special fund of the relief association in accordance with the requirements of this
subdivision. The financial requirements of the relief association shall be based on the
most recent actuarial valuation of the special fund prepared in accordance with
subdivision 2. If the relief association has an unfunded actuarial accrued liability as
reported in the most recent actuarial valuation, the financial requirements shall be
determined by adding the figures calculated pursuant to clauses (a), (b), and (c). If the
relief association does not have an unfunded actuarial accrued liability as reported in
the most recent actuarial valuation, the financial requirements shall be an amount equal
to the figure calculated pursuant to clauses (a) and (b). The determination of whether
or not the relief association has an unfunded actuarial accrued liability shall be based
on the current market value of assets for which a market value is readily ascertainable
and the cost or book value, whichever is applicable, for assets for which no market value
is readily ascertainable.

(a) The normal level cost requirement for the following year, expressed as a dollar
amount, shall be the figure for the normal level cost of the relief association as reported
in the actuarial valuation.

(b) The amount of anticipated future administrative expenses of the special fund
shall be calculated by multiplying the dollar amount of the administrative expenses of
the special fund for the most recent year by the factor of 1.035.

(c) The amortization contribution requirement to retire the current unfunded
actuarial accrued liability by the established date for full funding shall be the figure for
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the amortization contribution as reported in the actuarial valuation. If there has not
been a change in the actuarial assumptions used for calculating the actuarial accrued
liability of the special fund, a change in the bylaws of the relief association governing
the service pensions, retirement benefits, or both payable from the special fund or a
change in the actuarial cost method used to value all or a portion of the special fund
which change or changes, which by themselves without inclusion of any other items of
increase or decrease, produce a net increase in the unfunded actuarial accrued liability
of the special fund since December 31, 1970, the established date for full funding shall
be December 31, 1990. If there has been a change in the actuarial assumptions used
for calculating the actuarial accrued liability of the special fund, a change in the bylaws
of the relief association governing the service pensions, retirement benefits, or both
payable from the special fund or a change in the actuarial cost method used to value
all or a portion of the special fund and the change or changes, by themselves and
without inclusion of any other items of increase or decrease, produce a net increase in
the unfunded actuarial accrued liability of the special fund since December 31, 1970,
but prior to January 1, 1979, the established date for full funding shall be December
31, 1998, and if there has been a change since December 31, 1978, the established date
for full funding shall be determined using the following procedure:

(i) the unfunded actuarial accrued liability of the special fund shall be determined
in accordance with the provisions governing service pensions, retirement benefits, and
actuarial assumptions in effect before an applicable change;

(ii) the level annual dollar contribution needed to amortize this unfunded actuari-
al accrued liability amount by the date for full funding in effect prior to the change shall
be calculated using the interest assumption specified in section 356.215, subdivision
44, in effect before any applicable change;

(ii1) the unfunded actuarial accrued liability of the special fund shall be deter-
mined in accordance with any new provisions governing service pensions, retirement
benefits, and actuarial assumptions and the remaining provisions governing service
pensions, retirement benefits, and actuarial assumptions in effect before an applicable
change;

(iv) the level annual dollar contribution needed to amortize the difference between
the unfunded actuarial accrued liability amount calculated pursuant to subclause (i)
and the unfunded actuarial accrued liability amount calculated pursuant to subclause
(iii) over a period of 20 years starting December 31 of the year in which the change is
effective shall be calculated using the interest assumption specified in section 356.215,
subdivision 4d, in effect after any applicable change;

(v) the annual amortization contribution calculated pursuant to subclause (iv)
shall be added to the annual amortization contribution calculated pursuant to sub-
clause (ii); '

(vi) the period in which the unfunded actuarial accrued liability amount deter-
mined in subclause (iii) will be amortized by the total annual amortization contribution
computed pursuant to subclause (v) shall be calculated using the interest assumption
specified in section 356.215, subdivision 4d, in effect after any applicable change,
rounded to the nearest integral number of years, but which shall not exceed a period
of 20 years from the end of the year in which the determination of the date for full
funding using this procedure is made and which shall not be less than the period of years
beginning in the year in which the determination of the date for full funding using this
procedure is made and ending by the date for full funding in effect before the change.

(vii) the period determined pursuant to subclause (vi) shall be added to the date
as of which the actuarial valuation was prepared and the resulting date shall be the new
date for full funding.

[For text of subds 5 and 6, see M.S.1986]
History: 1987 ¢ 2595 9,10
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69.80 AUTHORIZED ADMINISTRATIVE EXPENSES.

" Notwithstanding any provision of law to the contrary, the payment of the following
necessary, reasonable and direct expenses of maintaining, protecting and administering
the special fund, when provided for in the bylaws of the association and approved by
the board of trustees, shall constitute authorized administrative expenses of a police,
salaried firefighters’ or volunteer firefighters’ relief association organized under any law
of this state: ,

(a) office expense including but not limited to rent, utilities, equipment, supplies,
postage, periodical subscriptions, furniture, fixtures, and salaries of administrative
personnel;

(b) salaries of the president, secretary, and treasurer of the association, or their
designees, and any other official of the relief association to whom a salary is payable
under bylaws or articles of incorporation in effect on January 1, 1986, and their
itemized expenses incurred as a result of fulfilling their responsibilities as administra-
tors of the special fund;

(c) tuition, registration fees, organizational dues, and other authorized expenses
of the officers or members of the board of trustees incurred in attending educational
conferences, seminars, or classes relating to the administration of the relief association;

(d) audit, actuarial, medical, legal, and investment and performance evaluation
expenses;

(e) reimbursement to the officers and members of the board of trustees, or their
designees, for reasonable and necessary expenses actually paid and incurred in the
performance of their duties as officers or members of the board; and

(f) premiums on fiduciary liability insurance and official bonds for the officers,
members of the board of trustees, and employees of the relief association.

Any other expenses of the relief association shall be paid from the general fund of
the association, if one exists. If a relief association has only one fund, that fund shall
be deemed to be the special fund for purposes of this section. If a relief association has
a special fund and a general fund, and any expense of the relief association is directly
related to the purposes for which both funds were established, the payment of that
expense shall be apportioned between the two funds on the basis of the benefits derived
by each fund. )

History: 1987 c 372 art 15 1
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