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CHAPTER 67A
TOWNSHIP MUTUAL COMPANIES

67A.05 Bylaws. 67A.231 Deposit of funds; investment;
67A.06 Powers of corporation. limitations.
67A.11  Annual mecting. 67A.43 Commissioner of commerce.

67A.05 BYLAWS.
[For text of subd 1, see M.S.1986]

Subd. 2. Filing of bylaws and amendments thereto. Every township mutual fire
insurance company doing business within this state shall be subject to the requirements
of section 72A.061, subdivision 2, as to amendments or additions to its bylaws.

History: 1987 ¢ 337 s 110

- 67A.06 POWERS OF CORPORATION.

Every corporation formed under the provisions of sections 67A.01 to 67A.26, shall
have power:

(1) to have succession by its corporate name for the time stated in its certificate
of incorporation;

(2) to sue and be sued in any court;

(3) to have and use a common seal and alter the same at pleasure;

(4) to acquire, by purchase or otherwise, and to hold, enjoy, improve, lease,
encumber, and convey all real and personal property necessary for the purpose of its
organization, subject to such limitations as may be imposed by law or by its articles of
incorporation;

(5) to elect or appoint in such manner as it may determine all necessary or proper
officers, agents, boards, and committees, fix their compensation, and define their
powers and duties;

(6) to make and amend consistently with law bylaws providing for the manage-
ment of its property and the regulation and government of its affairs;

(7) to wind up and liquidate its business in the manner provided by chapter 60B;
and

(8) to indemnify certain persons against expenses and liabilities as provided in
section 300.083. In applying section 300.083 for this purpose, the term “members”
shall be substituted for the terms “shareholders” and “stockholders.”

History: 1987 ¢ 337 s 111

67A.11 ANNUAL MEETING.
[For text of subds 1 and 2, see M.S.1986]

Subd. 3. Annual statement. {a) On or before March first, following the end of each
fiscal year, the president and the secretary shall file with the commissioner a verified
statement of the entire business and condition of the company, which statement shall
contain such data and information in reference to the business of the preceding fiscal
year as shall be required by the commissioner.

(b) On or before March 1 of each year, the president and secretary shall also file
with the commissioner of revenue a copy of the verified statement required by para-
graph (a). Failure to file the statement on or before March 1 will subject the company
to a penalty of $10 a day up to a maximum of $100.

[For text of subds 4 and 5, see M.S.1986]
History: 1987 ¢ 268 art 2 s 18
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67A.231 DEPOSIT OF FUNDS; INVESTMENT; LIMITATIONS.

The directors of any township mutual insurance company may authorize the
treasurer to invest any of its funds and accumulations in:

(a) Bonds, notes, mortgages, or other obligations guaranteed by the full faith and
credit of the United States of America and those for which the credit of the United
States is pledged to pay principal, interest or dividends, including United States agency
and instrumentality bonds, debentures, or obligations;

(b) Bonds, notes, evidence of indebtedness, or other public authority obligations
guaranteed by this state;

(c) Bonds, notes, evidence of the indebtedness or other obligations guaranteed by
the full faith and credit of any county, municipality, school district, or other duly
authorized political subdivision of this state;

(d) Bonds or other interest bearing obligations, payable from revenues, provided
that the bonds or other interest bearing obligations are at the time of purchase rated
among the highest four quality categories used by a nationally recognized rating agency
for rating the quality of similar bonds or other interest bearing obligations, and are not
rated lower by any other such agency; or obligations of a United States agency or
instrumentality that have been determined to be investment grade (as indicated by a
“yes” rating) by the Securities Valuation Office of the National Association of Insurance
Commissioners. This is not applicable to bonds or other interest bearing obligations
in default as to principal;

(e) Investments in the obllgatlons stated in paragraphs (a), (b), (c), and (d), may
be made either directly or in the form of securities of, or other interests in, an
investment company registered under the Federal Investment Company Act of 1940
Investment company shares authorized pursuant to this subdivision shall not exceed
20 percent of the company’s surplus. These obligations must be carried at the lower
of cost or market on the annual statement filed with the commissioner and adjusted to
market on an annual basis;

(f) Loans upon improved and unencumbered real property in this state worth at
least twice the amount loaned thereon, not including buildings, unless insured by
property insurance policies payable to and held by the security holder;

(g) Real estate, including land, buildings and fixtures, located in this state and used
primarily as home office space for the insurance company;

(h) Demand or time deposits or savings accounts in federally insured depositories
located in this state to the extent that the deposit or investment is insured by the Federal
Deposit Insurance Corporation, Federal Savings and Loan Corporation, or the Nation-
al Credit Union Administration;

(i) Guarantee fund certificates of a mutual insurer which reinsures the business of
the township mutual insurance company. The commissioner may by rule limit the
amount of guarantee fund certificates which the township mutual insurance company
may purchase and this limit may be a function of the size of the township mutual
insurance company; and

(j) Up to $1,500 in stock of an insurer which issues directors and officers liability
insurance to township mutual insurance company directors and officers.

History: 1987 ¢ 337 s 112

67A.43 COMMISSIONER OF COMMERCE.,
[For text of subds 1 and 2, see M.S.1986]

Subd. 3. [Repealed, 1987 ¢ 337 s 131]
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