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CHAPTER 297B 

MOTOR VEHICLE EXCISE TAX 
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297B.03 EXEMPTIONS. 
There is specifically exempted from the provisions of this chapter and from 

computation of the amount of tax imposed by it the following: 
(1) Purchase or use, including use under a lease purchase agreement or installment 

sales contract made pursuant to section 465.71, of any motor vehicle by the United 
States and its agencies and instrumentalities and by any person described in and subject 
to the conditions provided in section 297A.25, subdivision 18. 

(2) Purchase or use of any motor vehicle by any person who was a resident of 
another state at the time of the purchase and who subsequently becomes a resident of 
Minnesota, provided the purchase occurred more than 60 days prior to the date such 
person began residing in the state of Minnesota. 

(3) Purchase or use of any motor vehicle by any person making a valid election 
to be taxed under the provisions of section 297A.211. 

(4) Purchase or use of any motor vehicle previously registered in the state of 
Minnesota by any corporation or partnership when such transfer constitutes a transfer 
within the meaning of section 351 or 721 of the Internal Revenue Code of 1954, as 
amended through December 31,1974. 

(5) Purchase or use of any vehicle owned by a resident of another state and leased 
to a Minnesota based private or for hire carrier for regular use in the transportation of 
persons or property in interstate commerce provided the vehicle is titled in the state 
of the owner or secured party, and that state does not impose a sales or motor vehicle 
excise tax on motor vehicles used in interstate commerce. 

History: 7957 c 268 art 4 s 21 

297B.031 REFUND OF TAX; MANDATORY REFUND OR REPLACEMENT 
LAWS. 

If a manufacturer of motor vehicles is required by a court order under section 
325F.665 or a decision of an informal dispute settlement mechanism as defined in 
section 325F.665 to pay the consumer the tax imposed by this chapter, a portion of the 
tax so paid shall be refunded to the manufacturer. The amount of the refund shall be 
the tax paid by the purchaser less an amount equal to the tax paid multiplied by a 
fraction, the denominator of which is the purchase price of the vehicle and the 
numerator of which is the allowance deducted from the refund for the consumer's use 
of the vehicle. The refund shall be paid to the manufacturer only upon filing of a written 
application, in a form and providing information as prescribed by the commissioner. 
Payment of a refund pursuant to this section shall be made out of the general and 
highway user funds in the same proportion provided for deposit of tax proceeds for the 
fiscal year pursuant to section 297B.09, subdivision 1. The amounts necessary to pay 
the refunds are appropriated out of the respective funds. 

History: 7957 c 268 art 4 s 22 

297B.09 ALLOCATION OF REVENUE. 
Subdivision 1. General fund share, (a) Money collected and received under this 

chapter must be deposited in the state treasury and credited to the general fund. The 
amounts collected and received shall be credited to the highway user tax distribution 
fund and the transit assistance fund as provided in this subdivision, and transferred 
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from the general fund on July 15 and January 15 of each fiscal year. The commissioner 
of finance must make each transfer based upon the actual receipts of the preceding six 
calendar months and include the interest earned during that six-month period. The 
commissioner of finance may establish a quarterly or other schedule providing for more 
frequent payments to the transit assistance fund if the commissioner determines it is 
necessary or desirable to provide for the cash flow needs of the recipients of money from 
the transit fund. Five percent of the money must be deposited in the highway user tax 
distribution fund and the transit assistance fund for apportionment as provided in this 
section. Of the money deposited under this section, 75 percent must be credited to the 
highway user tax distribution fund for apportionment in the same manner and for the 
same purposes as other money in that fund. The remaining 25 percent of the money 
must be credited to the transit assistance fund to be appropriated to the commissioner 
of transportation for transit assistance within the state and to the regional transit board. 

(b) The distributions under this subdivision to the highway user tax distribution 
fund must be reduced by the amount necessary to fund the appropriation under section 
41A.09, subdivision 1. For the fiscal years ending June 30, 1988, and June 30, 1989, 
the commissioner of finance, before making the transfers required on July 15 and 
January 15 of each year, shall estimate the amount required to fund the appropriation 
under section 41 A.09, subdivision 1, for the six-month period for which the transfer 
is being made. The commissioner shall then reduce the amount transferred to the 
highway user tax distribution fund by the amount of that estimate. The commissioner 
shall reduce the estimate for any six-month period by the amount by which the estimate 
for the previous six-month period exceeded the amount needed to fund the appropria­
tion under section 41 A.09, subdivision 1, for that previous six-month period. If at any 
time during a six-month period in those fiscal years the amount of reduction in the 
transfer to the highway user tax distribution fund is insufficient to fund the appropria­
tion under section 41 A.09, subdivision 1 for that period, the commissioner shall 
transfer to the general fund from the highway user tax distribution fund an additional 
amount sufficient to fund the appropriation for that period, but the additional amount 
so transferred to the general fund in a six-month period may not exceed the amount 
transferred to the highway user tax distribution fund for that six-month period. 

Subd. 2. [Repealed, 1987 c 358 s 132] 

History: 1987 c 358 s 112 

297B.10 PENALTIES. 
(1) Any person, including persons other than the purchaser, who prepares, com­

pletes, or submits a false or fraudulent motor vehicle purchaser's certificate with intent 
to defeat or evade the tax imposed under this chapter or any purchaser who fails to 
complete or submit a motor vehicle purchaser's certificate with intent to defeat or evade 
the tax or who attempts to defeat or evade the tax in any manner, is guilty of a gross 
misdemeanor unless the tax involved exceeds $300, in which event the person is guilty 
of a felony. The term "person" as used in this section includes any officer or employee 
of a corporation or a member or employee of a partnership who as an officer, member, 
or employee is under a duty to perform the act with respect to which the violation 
occurs. Notwithstanding the provisions of section 628.26 or any other provision of the 
criminal laws of this state, an indictment may be found and filed, or a complaint filed, 
upon any criminal offense specified in this section, in the proper court within six years 
after the commission of the offense. 

(2) Any person who violates any of the provisions of this chapter, unless the 
violation be of the type referred to in clause (1), is guilty of a misdemeanor and shall 
be punished by a fine of not less than $50 nor more than $100 or by imprisonment in 
the county jail for not less than 30 days, or both. 

History: 1987 c 268 art 17 s 34 
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