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CHAPTER 240
PARI-MUTUEL HORSE RACING

240.06 Racetrack licenses. 240.16  Stewards.
240.08 Occupation licenses. 240.22 Fines.
240.13  Pari-mutuel betting. 240.24 Medication.

240.14  Racing days.

240.06 RACETRACK LICENSES.
[For text of subds 1 to 5, see M.S.1986]

Subd. 5a. Additional license; metropolitan area. Notwithstanding subdivision 5,
the commission may issue one additional class A license within the seven-county
metropolitan area, provided that the additional license may only be issued for a facility:

(é) located more than 20 miles from any other racetrack in existence on January
1, 1987;

(2) containing a track no larger than five-eighths of a mile in circumference;

(3) used exclusively for standard-bred racing;

q (4) not owned or operated by a governmental entity or a nonprofit organization;
an

(5) that has a current road or highway system adequate to facilitate present and
future vehicular traffic expeditiously to and from the facility.

The consideration of clause (5) shall prevail when two competing licensees are
relatively equal regarding other considerations mandated by law or rule.

An application for an additional class A license within the seven-county metropoli-
tan area may not delay or adversely affect an application for a class A llcense for a
facility to be located outside the seven-county metropolitan area.

[For text of subds 6 to 8, see M.S.1986]
History: 1987 c 68 s 1

240.08 OCCUPATION LICENSES.
[For text of subds 1 to 4, see M.S.1986]

Subd. 5. Revocation and suspension. The commission may revoke a class C license
for a violation of law or rule which in the commission’s opinion adversely affects the
integrity of horse racing in Minnesota, or for an intentional false statement made in
a license application.

The commission may suspend a class C license for up to one year for a violation
of law, order or rule.

The commission may delegate to its designated agents the authority to impose
suspensions of class C licenses, and the suspension may be appealed to the commission
according to its rules.

A license revocation or suspension for more than 90 days is a contested case under
sections 14.57 to 14.69 of the administrative procedure act and is in addition to
criminal penalties imposed for a violation of law or rule. The commission may
summarily suspend a license for more than 90 days prior to a contested case hearing
where it is necessary to ensure the integrity of racing. A contested case hearing must
be held within 20 days of the summary suspension and the administrative law judge’s
report must be issued within 20 days from the close of the hearing record. In all cases
involving summary suspension the commission must issue its final decision within 30
days from receipt of the report of the administrative law judge and subsequent excep-
tions and argument under section 14.61.

History: 1987 c 69 s 1
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240.13 PARI-MUTUEL BETTING.
[For text of subds 1 to 4, see M.S.1986]

Subd. 5. Purses. (a) From the amounts deducted from all pari-mutuel pools by
a licensee, an amount cqual to not less than five percent of all money in all pools must
be set aside by the licensee and used for purses for races conducted by the licensee.
The commission may by rule provide for the administration and enforcement of this
subdivision.

(b) From the money set aside for purses, the licensee shall pay to the horseperson’s
organization representing the majority of the horsepersons racing the breed involved
and contracting with the licensee with respect to purses and the conduct of the racing
meetings and providing representation, benevolent programs, benefits, and services for
horsepersons and their on-track employees, an amount, sufficient to perform these
services, as may be determined by agreement by the licensee and the horseperson’s
organization. The amount paid may be deducted only from the money set aside for
purses to be paid in races for the breed represented by the horseperson’s organization.
With respect to racing meetings where more than one breed is racing, the licensee may
contract independently with the horseperson’s organization representing each breed
racing.

[For text of subds 6 to 8, see M.S.1986]
History: 1987 ¢ 327 s 1

240.14 RACING DAYS.

Subdivision 1. Assignment of racing days. The commission shall assign racing days
to each racetrack licensee authorized to conduct racing with pari-mutuel betting, and
a licensee may conduct racing with pari-mutuel betting only on a racing day assigned
by the commission. The assignment of racing days and times of racing to a facility
licensed under section 240.06, subdivision 5a, may not prevent the commission from
assigning to a racetrack in existence on January 1, 1987, the same or overlapping days
or times. The commission may not assign nonstandard-bred racing days for a racetrack
licensed under section 240.06, subdivision 5a. The commission may assign racing days
for up to three years beyond the year in which the assignment is made. Assignments
of racing days in any year must be made by December 31 of the previous year, except
that days may be assigned after that date to a licensee whose license is issued after that
date.

[For text of subds 2 to 4, sce M.S.1986]
History: 1987 ¢ 68 s 2

240.16 STEWARDS. )

Subdivision 1. Powers and duties. All horse races run at a licensed racetrack must
be presided over by a board of three stewards, who must be appointees of the commis-
sion or persons approved by it. The commission shall designate one steward as chair.
At least two stewards for all races either shall be employees of the commission who shall
serve in the unclassified service, or shall be under contract with the commission to serve
as stewards. The commission may delegate the following duties and powers to a board
of stewards: .

(a) to ensure that races are run in accordance with the commission’s rules;

(b) to supervise the conduct of racing to ensure the integrity of the sport;

(c) to settle disputes arising from the running of horse races, and to certify official
results; .

(d) to impose on licensees, for violation of law or commission rules, fines not
exceeding $2,000 and license suspensions not exceeding 90 days;

(e) to recommend to the commission where warranted penalties in excess of those
in clause (d);
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(f) to otherwise enforce the laws and rules of racing; and
(g) to perform other duties and have other powers assigned by the commission.

[For text of subds 2 to 6, see. M.S.1986]
History: 1987 ¢ 695 2

240.22 FINES. o

The commission shall by rule establish a graduated schedule of civil fines for
violations of laws related to horse racing or of the commission’s rules. The schedule
must include minimum and maximum fines for each violation and be based on and
reflect the culpability, frequency and severity of the violator’s actions. The commission
may impose a fine from this schedule on a licensee for a violation of those rules or laws
relating to horse racing. The fine is in addition to any criminal penalty imposed for
the same violation. Fines imposed by the commission must be paid to the commission
and forwarded to the state treasurer for deposit in the general fund. A fine in excess
of $2,000 is a contested case under the administrative procedure act.

History: 1987 ¢ 69 5 3

240.24 MEDICATION.

Subdivision 1. Rules. The commission shall make and enforce rules governing
medication and medical testing for horses running at licensed racetracks. The rules
must provide that no medication, as the commission defines that term by rule, may be
administered to a horse within 48 hours of a race it runs at a licensed racetrack. The
rules must also provide that no horse participating in a race shall carry in its body any
substance foreign to the natural horse. The commission shall by rule establish the
qualifications for laboratories used by it as testing laboratories to enforce its rules under
this section. :

[For text of subd 2, see M.S.1986]

. Subd. 3. Fees. The commission shall establish by rule a fee or schedule of fees to
recover the costs of medical testing of horses running at racetracks licensed by the
commission. Fees charged for the testing of horses shall cover the cost of the medical
testing laboratory. Fee receipts shall be deposited in the state treasury and credited to
the general fund.

History: 1987 ¢ 695 4,5
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