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CHAPTER 176A 

STATE INSURANCE FUND 

176A.02 Creation; purpose; organization of the 176A.08 Exemption from and applicability of 
fund. certain laws. 

176A.04 General powers. 

176A.02 CREATION; PURPOSE; ORGANIZATION OF THE FUND. 
Subdivision 1. Fund created. The fund is created as a nonprofit independent public 

corporation for the purpose of insuring employers against liability for personal injuries 
for which their employees may be entitled to benefits under chapter 176. The fund 
must be organized as a domestic mutual insurance company. 

Subd. 2. Board of directors. The board of directors consists of seven members and 
the commissioner of labor and industry and the manager of the fund who shall be ex 
officio members. Each director shall hold office until a successor is appointed and 
qualifies. Each director shall represent a policyholder and may be an employee of a 
policyholder. A policyholder may designate a person to represent them on the board. 
The initial board of directors shall be appointed by the governor and shall consist of 
seven members and the commissioner of labor and industry. Each member of the 
initial board shall be either an employer or employee. If the fund is operational and 
issuing policies upon the expiration of the terms of the initial board and thereafter, the 
governor shall appoint every other director until the governor has made four appoint
ments. The remaining three directors shall be chosen by the fund's policyholders. In 
addition to the commissioner, no more than one member of the board shall be a 
representative of a governmental entity. At least two members of the board shall 
represent private, for profit, enterprises. No member of the board may represent or be 
an employee of an insurance company. 

The membership terms shall be as provided in section 15.0575. The membership 
compensation shall be set by the board. 

The board shall annually elect a chair from among its members and other officers 
it deems necessary for the performance of its duties. 

[For text ofsubds 3 to 6, see M.S. 1986] 

History: 7957 c 72 s 2,3 

176A.04 GENERAL POWERS. 
For the purpose of exercising the specific powers granted in this chapter and 

effectuating the other purposes of this chapter, the fund: 
(a) may sue and be sued; 
(b) may have a seal and alter it at will; 
(c) may make, amend, and repeal rules relating to the conduct of the business of 

the fund; 
(d) may enter into contracts relating to the administration of the fund; 
(e) may rent, lease, buy, or sell property in its own name and may construct or 

repair buildings necessary to provide space for its operations; 
(f) may declare a dividend when there is an excess of assets over liabilities and 

minimum surplus requirements as consistent with chapter 60A; 
(g) may pay medical expenses, rehabilitation expenses, compensation due claim

ants of insured employers, pay salaries, and pay administrative and other expenses; 
(h) may hire personnel and set salaries and compensation; and 
(i) may perform all other functions and exercise all other powers of a domestic 

mutual insurance company that are necessary, appropriate, or convenient to administer 
the fund. 

History: 1987 c 72 s 4 
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176A.08 EXEMPTION FROM AND APPLICABILITY OF CERTAIN LAWS. 
The fund shall not be considered a state agency for any purpose including, but not 

limited to, chapters 13, 14, 15, 15A, and 43A. However, the fund shall be subject to 
sections 179A.01 to 179A.25. The insurance operations of the fund are subject to all 
of the provisions of chapters 60A and 60B. The commissioner of commerce has the 
same powers with respect to the board as the commissioner has with respect to a private 
workers' compensation insurer under chapters 60A and 60B. The fund is considered 
an insurer for the purposes of chapters 60C, 72A, 79, and 176. The fund is subject to 
the same tax liability as a mutual insurance company in this state pursuant to section 
60A. 15. As a condition of its authority to transact business in this state the fund shall 
be a member of the workers' compensation reinsurance association and is bound by its 
plan of operation. 

History: 1987 c 268 art 2 s 29 
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