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CHAPTER 550
EXECUTIONS, REDEMPTION, EXEMPTIONS

¢

550.37 Property exempt.

550.37 PROPERTY EXEMPT.
[For text of subds 1 to 4, see M.S.1984]

Subd. 4a. Adjustment of dollar amounts, (a) The dollar amounts in this
section shall change periodically as provided in this subdivision to the extent of
changes in the implicit price deflator for the gross national product, 1972 = 100,
compiled by the United States Department of Commerce, and hereafter referred to
as the index. The index for December, 1980, is the reference base index. -

(b) The designated dollar amounts shall change on July 1 of each even-num-
bered year if the percentage of change, calculated to the nearest whole percentage
point, between the index for December of the preceding year and the reference base
index is ten percent or more. The portion of the percentage change in the index in
excess of a multiple of ten percent shall be disregarded and the dollar amounts shall
change only in multiples of ten percent of the amounts stated in this section.

(o) If the index is revised, the percentage of change pursuant to this section shall
be calculated on the basis of the revised index. If a revision of the index changes the
reference base index, a revised reference base index shall be determined by multiply-
ing the reference base index then applicable by the rebasing factor furnished by the
department of commerce. If the index is superseded, the index referred to in this
section is the one represented by the department of commerce as reflecting most
accurately changes in the purchasing power of the dollar for consumers.

(d) The commissioner of commerce shall announce and publish:

(1) on or before April 30 of each year in which dollar amounts are to change,
the changes in dollar amounts required by paragraph (b); and

(2) promptly after the changes occur, changes in the index required by
paragraph (c) including, if applicable, the numerical equivalent of the reference base
index under a revised reference base index and the designation or title of any index
superseding the index.

(¢) A person does not violate this chapter with respect to a transaction
otherwise complying with this chapter if he relies on dollar amounts either deter-
mined according to paragraph (b) or appearing in the last publication of the
commissioner announcing the then current dollar amounts.

Subd. 5. Farm machines and implements used in farming operations by a
debtor engaged principally in farming, livestock, farm produce, and standing crops,
not exceeding $10,000 in value.

[For text of subd 6, see M.S.1984]

Subd. 7. The total value of property selected by a debtor pursuant to subdivi-
sions 5 and 6 shall not exceed $10,000.

[For text of subds 8 to 12a, see M.S.1984]

Subd. 13. Earnings. All earnings not subject to garnishment by the provisions
of section 571.55. A subsequent attachment, garnishment or levy of execution shall
impound only that pay period’s nonexempt disposable earnings not subject to a prior
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attachment, garnishment or levy of execution, but in no instance shall more than an
individual’s total nonexempt disposable earnings in that pay period be subject to
attachment, garnishment or levy of execution. Garnishments shall impound the
nonexempt disposable earnings in the order of their service upon the employer. The
disposable earnings exempt from garnishment are exempt as a matter of right,
whether claimed or not by the person to whom due. The exemptions may not be
waived. The exempt disposable earnings are payable by the employer when due.
The exempt disposable earnings shall also be exempt for 20 days after deposit in any
financial institution, whether in a single or joint account. This 20-day exemption
also applies to any contractual set-off or security interest asserted by a financial
institution in which the earnings are deposited by the individual. In tracing the
funds, the first-in first-out method of accounting shall be used. The burden of
establishing that funds are exempt rests upon the debtor. As used in this section,
the term “financial institution” includes credit unions. Nothing in this paragraph
shall void or supersede any valid assignment of earnings or transfer of funds held on
account made prior to the attachment, garnishment, or levy of execution.

Subd. 14. Public assistance. All relief based on need, and the earnings or
salary of a person who is a recipient of relief based on need, shall be exempt from all
claims of creditors including any contractual set-off or security interest asserted by a
financial institution. For the purposes of this chapter, relief based on need includes
AFDC, general assistance medical care, supplemental security income, medical
assistance, Minnesota supplemental assistance, and general assistance. The salary or
earnings of any debtor who is or has been a recipient of relief based on need, or an
inmate of a correctional institution shall, upon his return to private employment or
farming after having been a recipient of relief based on need, or an inmate of a
correctional institution, be exempt from attachment, garnishment, or levy of execu-
tion for a period of six months after his return to employment or farming and after
all public assistance has been terminated. The exemption provisions contained in
this subdivision also apply for 60 days after deposit in any financial institution,
whether in a single or joint account. In tracing the funds, the first-in first-out
method of accounting shall be used. The burden of establishing that funds are
exempt rests upon the debtor. Agencies distributing relief and the correctional
institutions shall, at the request of creditors, inform them whether or not any debtor
has been a recipient of relief based on need, or an inmate of a correctional
institution, within the preceding six months.

[For text of subds 15 to 23, see M.S.1984]

Subd. 24. Employee benefits. The debtor’s right to receive present or future
payments, or payments received by the debtor, under a stock bonus, pension, profit
sharing, annuity, individual retirement account, individual retirement annuity, sim-
plified employee pension, or similar plan or contract on account of illness, disability,
death, age, or length of service, to the extent reasonably necessary for the support of
the debtor and any dependent of the debtor.

History: 1985 ¢ 306 s 2-6; 1Spl1985 c I s 24

NOTE: Subdivision 4a, as amended by Laws 1985, First Special Session chapter 1, section 24, is effective July 1, 1986. See Laws 1985,
First Special Session chapter 1, section 27.
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