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16B.06 CONTRACT MANAGEMENT AND REVIEW. 

[For text of subds 1 to 3, see M.S. 1984] 

Subd. 3a. Warranties. A contract for the purchase of a product covered by a 
manufacturer's warranty must provide for servicing of the product under the 
warranty by the vendor or a designated agent of the vendor. 

[For text of subds 4 and 5, see M.S. 1984] 

History: 1985 c 296 s 1 

16B.08 BIDS NOT REQUIRED. 

[For text of subds 1 to 6, see M.S. 1984] 

Subd. 7. Specific purchases, (a) The following may be purchased without 
regard to the competitive bidding requirements of this chapter: 

(1) fiber used in the manufacture of binder twine, ply twines, and rope at the 
state correctional facilities; 

(2) merchandise for resale at state park refectories or facility operations; 
(3) farm and garden products, which may be sold at the prevailing market price 

on the date of the sale; 
(4) meat for other state institutions from the vocational school maintained at 

Pipestone by independent school district No. 583; and 
(5) furniture from the Minnesota correctional facility-St. Cloud. 
(b) Supplies, materials, or equipment to be used in the operation of a hospital 

licensed under sections 144.50 to 144.56 that are purchased under a shared service 
purchasing arrangement whereby more than one hospital purchases supplies, materi­
als, or equipment with one or more other hospitals, either through one of the 
hospitals or through another entity, may be purchased without regard to the 
competitive bidding requirements of this chapter if the following conditions are met: 

(1) the hospital's governing authority authorizes the arrangement; 
(2) the shared services purchasing program purchases items available from more 

than one source on the basis of competitive bids or competitive quotations of prices; 
and 

(3) the arrangement authorizes the hospital's governing authority or its repre­
sentatives to review the purchasing procedures to determine compliance with these 
requirements. 

History: ISpl 985 c 13 s 117 
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71 COMMISSIONER OF ADMINISTRATION 16B.19 

16B.09 CONTRACTS AND PURCHASES, AWARD. 

[For text of subds 1 to 4, see M.S. 1984] 

Subd. 5. Cooperative agreements. The commissioner may charge a fee to 
cover the commissioner's administrative expenses to government units that have 
joint or cooperative purchasing agreements with the state under section 471.59. 

History: lSpl985 c 13 s 118 

16B.19 DESIGNATION OF PROCUREMENTS FROM SMALL BUSINESS­
ES. 

[For text of subds 1 to 4, see M.S. 1984] 

Subd. 5. Certain small business preferences and set-asides. At least nine 
percent of the value of all procurements shall be awarded, if possible, for award to 
businesses owned and operated by socially or economically disadvantaged persons as 
defined in section 645.445 with their principal place of business in Minnesota. The 
commissioner shall designate set-aside procurements in a manner that will encourage 
proportional distribution of set-aside awards among the geographical regions of the 
state. To promote the geographical distribution of set-aside awards, the commis­
sioner may designate a portion of the set-aside for small businesses owned and 
operated by socially or economically disadvantaged persons for award to bidders 
from a specified congressional district or other geographical region specified by the 
commissioner. To reach a goal of nine percent, the commissioner must set aside at 
least three percent of all procurements for bidding only by small businesses owned 
and operated by socially or economically disadvantaged persons, may award a five 
percent preference in the amount bid on selected state procurements to small 
businesses owned and operated by socially or economically disadvantaged persons, or 
may utilize any other bidding process authorized by this chapter. In the event small 
businesses owned and operated by socially or economically disadvantaged persons 
are unable to perform at least nine percent of the value of all procurements, the 
commissioner shall award the remainder to other small businesses. At least 50 
percent of the value of the procurements awarded to businesses owned and operated 
by socially or economically disadvantaged persons shall actually be performed by the 
business to which the award is made or another business owned and operated by a 
socially or economically disadvantaged person or persons. The commissioner may 
not designate more than 20 percent of any commodity class for set-aside or 
preference awards to businesses owned and operated by socially or economically 
disadvantaged persons. A business owned and operated by socially or economically 
disadvantaged persons that has been awarded more than three-tenths of one percent 
of the value of the total anticipated procurements for a fiscal year under this 
subdivision is disqualified from receiving further set-aside or preference advantages 
for that fiscal year. 

Subd. 6. Contracts in excess of $200,000; set-aside. The commissioner as a 
condition of awarding state procurements for construction contracts or approving 
contracts for consultant, professional, or technical services pursuant to section 
16B.17 in excess of $200,000 shall require that at least ten percent of the contract 
award to a prime contractor be subcontracted to a business owned and operated by a 
socially or economically disadvantaged person or persons or that at least ten percent 
of the contract award be expended in purchasing materials or supplies from said 
person or persons. If there is no socially or economically disadvantaged person or 
persons or other small businesses able to perform the subcontract or to provide the 
supplies or materials, the construction contract or contract for consultant, profes-
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16B.19 COMMISSIONER OF ADMINISTRATION 72 

sional, or technical services may be awarded notwithstanding the ten percent 
requirement provided that the ten percent requirement is made up in other such 
contracts awarded or to be awarded by the same agency. Any subcontracting or 
purchasing of supplies and materials pursuant to this subdivision may not be 
included in determining the total amount of awards required by subdivisions 1, 2, 
and 5. In the event small businesses owned and operated by socially and economi­
cally disadvantaged persons are unable to perform ten percent of the prime contract 
award, the commissioner shall require that other small businesses perform at least 
ten percent of the prime contract award. The commissioner may determine that 
small businesses owned and operated by socially and economically disadvantaged 
persons are unable to perform at least ten percent of the prime contract award prior 
to the advertising for bids. Each construction contractor bidding on a project over 
$200,000 shall submit with the bid a list of the businesses owned and operated by 
socially or economically disadvantaged persons that are proposed to be utilized on 
the project with a statement indicating the portion of the total bid to be performed 
by each business. The commissioner shall reject any bid to which this subdivision 
applies that does not contain this information. Prime contractors receiving con­
struction contract awards in excess of $200,000 shall furnish to the commissioner the 
name of each business owned and operated by a socially or economically disadvan­
taged person or persons or other small business that is performing work or supplying 
supplies and materials on the prime contract and the dollar amount of the work 
performed or to be performed or the supplies and materials to be supplied. 

This subdivision does not apply to prime contractors that are themselves small 
businesses owned and operated by socially or economically disadvantaged persons, as 
duly certified pursuant to section 16B.22. 

[For text of subd 8, see M.S. 1984] 

Subd. 9. Procurement procedures. All laws and rules pertaining to solicita­
tions, bid evaluations, contract awards, and other procurement matters apply equally 
to procurements designated for small businesses. In the event of conflict with other 
rules, section 16B.18 and rules adopted under it govern if section 16B.18 applies. If 
it does not apply, sections 16B.19 to 16B.22 and rules adopted under those sections 
govern. 

Subd. 10. Applicability. This section does not apply to construction contracts 
or contracts for consultant, professional, or technical services pursuant to section 
16B.17 which are financed in whole or in part with federal funds and which are 
subject to federal disadvantaged business enterprise regulations. 

History: 1985 c 296 s 2-5 

16B.20 ENCOURAGEMENT OF PARTICIPATION; ADVISORY COUNCIL. 

[For text of subd 1, see M.S. 1984] 

Subd. 2. Advisory council. A small business procurement advisory council is 
created. The council consists of 13 members appointed by the commissioner of 
administration. A chairperson of the advisory council shall be elected from among 
the members. The appointments are subject to the appointments program provided 
by section 15.0597. The terms and removal of members are as provided in section 
15.059, but members do not receive per diem or expenses. 

[For text of subd 3, see M.S. 1984] 

History: 1985 c 285 s 4 
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73 COMMISSIONER OF ADMINISTRATION 16B.22 

16B.21 REPORTS. 

Subdivision 1. Commissioner of administration. The commissioner shall sub­
mit an annual report pursuant to section 3.195 to the governor and the legislature 
with a copy to the commissioner of energy and economic development indicating the 
progress being made toward the objectives and goals of sections 16B.19 to 16B.22 
during the preceding fiscal year. The commissioner shall also submit a quarterly 
report to the small business procurement advisory council. These reports shall 
include the following information: 

(1) the total dollar value and number of potential set-aside awards identified 
during this period and the percentage of total state procurement this figure reflects; 

(2) the number of small businesses identified by and responding to the set-aside 
program, the total dollar value and number of set-aside contracts actually awarded 
to small businesses with appropriate designation as to the total number and value of 
set-aside contracts awarded to each small business, and the total number of small 
businesses that were awarded set-aside contracts; 

(3) the total dollar value and number of contracts awarded to small businesses 
owned and operated by economically or socially disadvantaged persons pursuant to 
each bidding process authorized by section 16B.19, subdivision 5; the total number 
and value of these contracts awarded to each small business and to each category of 
economically or socially disadvantaged persons as defined by section 645.445 and 
agency rules, and the percentages of the total state procurements the figures of total 
dollar value and the number of contracts awarded by each bidding process; 

(4) for each set-aside or preference contract awarded to a small business, the 
estimated additional cost to the state of awarding the contract; and 

(5) the number of contracts which were designated and set aside pursuant to 
section 16B.19 but which were not awarded to a small business, the estimated total 
dollar value of these awards, the lowest offer or bid on each of these awards made by 
the small business, and the price at which these contracts were awarded pursuant to 
the normal procurement procedures. 

The information required by paragraphs (1) and (2) must be presented on a 
statewide basis and also broken down by geographic regions within the state. 

[For text of subd 2, see M.S. 1984] 

History: 1985 c 296 s 6; !Spl985 c 13 s 119 

16B.22 ELIGIBILITY; RULES. 

Subdivision 1. Eligibility. A small business owned and operated by socially or 
economically disadvantaged persons is eligible to participate under the requirements 
of sections 16B.19 to 16B.22 for a maximum of five years from the date of receipt of 
the first set-aside award and after that period is not eligible to participate for another 
five years. A small business that received its first set-aside award more than five 
years before July 1, 1985 is not eligible to participate for five years after July 1, 1985. 
The five-year maximum does not apply to sheltered workshops and work activity 
programs. 

Subd. 2. Rules, (a) The commissioner shall adopt by rule additional standards 
and procedures for certifying that small businesses and small businesses owned and 
operated by socially or economically disadvantaged persons are eligible to participate 
under the requirements of sections 16B.19 to 16B.22. The commissioner shall adopt 
by rule standards and procedures for hearing appeals and grievances and other rules 
necessary to carry out the duties set forth in sections 16B.19 to 16B.22. 

MINNESOTA STATUTES 1985 SUPPLEMENT

Copyright © 1985 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



16B.22 COMMISSIONER OF ADMINISTRATION 74 

(b) The commissioner may make rules which exclude or limit the participation 
of nonmanufacturing business, including third-party lessors, jobbers, manufacturers' 
representatives, and others from eligibility under sections 16B.19 to 16B.22. 

History: 1985 c 296 s 7; 1SP1985 c 13 s 120 

16B.24 GENERAL AUTHORITY. 

[For text of subds 1 to 4, see M.S. 1984] 

Subd. 5. Renting out state property, (a) Authority. The commissioner may 
rent out state property, real or personal, that is not needed for public use, if the 
rental is not otherwise provided for or prohibited by law. The property may not be 
rented out for more than two years at a time without the approval of the state 
executive council, and may never be rented out for more than 25 years. 

(b) Restrictions. Paragraph (a) does not apply to state trust fund lands, other 
state lands under the jurisdiction of the department of natural resources, lands 
forfeited for delinquent taxes, lands acquired under section 298.22, or lands acquired 
under section 41.56 which are under the jurisdiction of the department of agricul­
ture. 

(c) Fort Snelling Chapel; rental. The Fort Snelling Chapel, located within the 
boundaries of Fort Snelling State Park, is available for use only on payment of a 
rental fee. The commissioner shall establish rental fees for both public and private 
use. The rental fee for private use by an organization or individual must reflect the 
reasonable value of equivalent rental space. Rental fees collected under this section 
must be deposited in the general fund. 

(d) Rental of living accommodations. The commissioner shall establish rental 
rates for all living accommodations provided by the state for its employees. Money 
collected as rent by state agencies pursuant to this paragraph must be deposited in 
the state treasury and credited to the general fund. 

(e) Lease of space in certain state buildings to state agencies. The commissioner 
may lease portions of the state owned buildings in the capitol complex, the capitol 
square building, the health building, and the building at 1246 University Avenue, St. 
Paul, Minnesota, to state agencies and charge rent on the basis of space occupied. 
Notwithstanding any law to the contrary, all money collected as rent pursuant to the 
terms of this section shall be deposited in the state treasury. Money collected as 
rent to recover the depreciation cost of a building built with state dedicated funds 
shall be credited to the dedicated fund which funded the original acquisition or 
construction. All other money received shall be credited to the general services 
revolving fund. 

[For text of subds 6 to 8, see M.S. 1984] 

History: lSpl985 c 13 s 121 

16B.29 STATE SURPLUS PROPERTY; DISPOSAL. 
The commissioner may do any of the following to dispose of supplies, materials, 

and equipment which are surplus, obsolete, or unused: (1) transfer it to or between 
state agencies; (2) transfer it to local government units in Minnesota and charge a 
fee to cover expenses incurred by the commissioner in making the property available 
to these units; or (3) sell it. The commissioner must make proper adjustments in 
the accounts and appropriations of the agencies concerned. When the commissioner 
sells the supplies, materials and equipment, the proceeds of the sale are appropriated 
to the agency for whose account the sale was made, to be used and expended by the 
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75 COMMISSIONER OF ADMINISTRATION 16B.36 

agency to purchase similar needed supplies, materials and equipment at any time 
during the biennium in which the sale occurred. 

History: lSpl985 c 13 s 122 

16B.33 DESIGNER SELECTION BOARD. 

[For text of subd 1, see M.S. 1984] 

Subd. 2. Organization of board, (a) Membership. The state designer selection 
board consists of five individuals, the majority of whom must be Minnesota 
residents. Each of the following three organizations shall nominate one individual 
whose name and qualifications shall be submitted to the commissioner of administra­
tion for consideration: the consulting engineers council of Minnesota after consulta­
tion with other professional engineering societies in the state; the Minnesota society 
of architects; and the Minnesota board of the arts. The commissioner may appoint 
the three named individuals to the board but may reject a nominated individual and 
request another nomination. The remaining two members shall also be appointed by 
the commissioner. 

(b) Nonvoting members. In addition to the five members of the board, two 
nonvoting members shall participate in the interviewing and selection of designers 
pursuant to this section. One shall be a representative of the commissioner and shall 
participate in the interviewing and selection of designers for all projects. The other 
shall be a representative of the user agency, who shall participate in the interviewing 
and selection of the designers for the project being undertaken by the user agency. 
The commissioner shall appoint the representative of the user agency in consultation 
with the user agency. 

(c) Terms; compensation; removal; vacancies. The membership terms, com­
pensation, removal of members, and filling of vacancies on the board are as provided 
in section 15.0575. No individual may serve for more than two consecutive terms. 

(d) Officers, rules. At its first meeting, the board shall elect a voting member of 
the board as chairman. The board shall also elect other officers necessary for the 
conduct of its affairs. The board shall adopt rules governing its operations and the 
conduct of its meetings. The rules shall provide for the terms of the chairman and 
other officers. 

(e) Meetings. The board shall meet as often as is necessary, not less than twice 
annually, in order to act expeditiously on requests submitted to it for selection of 
primary designers. 

(0 Office, staff, records. The department of administration shall provide the 
board with suitable quarters to maintain an office, hold meetings, and keep records. 
The commissioner shall designate an employee of the department of administration 
to serve as executive secretary to the board and shall furnish a secretarial staff to the 
board as necessary for the expeditious conduct of the board's duties and responsibili­
ties. 

[For text of subds 3 and 4, see M.S. 1984] 

History: 1985 c 285 s 5 

16B.36 INVESTIGATIONS. 
Subdivision 1. Authority. The commissioner may examine, investigate, or 

make a survey of the organization, administration, and management of state agencies 
and institutions under their control, and may assist state agencies by providing 
analytical, statistical, and organizational development services to them in order to 
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secure greater efficiency and economy through reorganization or consolidation of 
agencies or functions and to eliminate duplication of function, effort, or activity, so 
far as possible. 

[For text of subd 2, see M.S. 1984] 

History: lSpl985 c 13 s 123 

16B.42 INTERGOVERNMENTAL INFORMATION SYSTEMS ADVISORY 
COUNCIL. 

[For text of subds 1 to 3, see M.S. 1984] 

Subd. 4. Funding. Appropriations and other funds made available to the 
council for staff, operational expenses, and grants must be administered through the 
department of administration. Revenues derived from royalties, reimbursements, or 
other fees from software programs, systems, or technical services arising out of 
activities funded by current or prior state appropriations must be credited to an 
account in the special revenue fund and are appropriated to the council for the 
purposes enumerated in subdivision 2. The unencumbered balance of an appropria­
tion for grants in the first year of a biennium does not cancel but is available for the 
second year of the biennium. 

History: lSpl985 c 13 s 124 

16B.48 GENERAL SERVICES AND COMPUTER SERVICES REVOLVING 
FUNDS. 

[For text of subd 1, see M.S. 1984] 

Subd. 2. Purpose of funds. Money in the state treasury credited to the general 
services revolving fund and money which is deposited in the fund is appropriated 
annually to the commissioner for the following purposes: 

(1) to operate a central store and equipment service; 
(2) to operate a central duplication and printing service; 
(3) to purchase postage and related items and to refund postage deposits as 

necessary to operate the central mailing service; 
(4) to operate a documents service as prescribed by section 16B.51; 
(5) to provide services for the maintenance, operation, and upkeep of buildings 

and grounds managed by the commissioner of administration; 
(6) to provide analytical, statistical, and organizational development services to 

state agencies; 
(7) to provide capitol security services through the department of public safety; 

and 
(8) to perform services for any other agency. Money shall be expended for this 

purpose only when directed by the governor. The agency receiving the services shall 
reimburse the fund for their cost, and the commissioner shall make the appropriate 
transfers when requested. The term "services" as used in this clause means 
compensation paid officers and employees of the state government; supplies, materi­
als, equipment, and other articles and things used by or furnished to an agency; and 
utility services, and other services for the maintenance, operation, and upkeep of 
buildings and offices of the state government. 

[For text of subds 3 to 5, see M.S. 1984] 

History: lSpl985 c 13 s 125 
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77 COMMISSIONER OF ADMINISTRATION 16B.61 

16B.54 CENTRAL MOTOR POOL; ESTABLISHMENT. 

[For text of subd 1, see M.S. 1984] 

Subd. 2. Vehicles, (a) Acquisition from agency; appropriation. The commis­
sioner may direct an agency to transfer to him a passenger motor vehicle or truck 
presently assigned to it for the central motor pool. The commissioner shall 
reimburse an agency whose motor vehicles have been paid for with funds dedicated 
by the constitution for a special purpose and which are assigned to the central motor 
pool. The amount of reimbursement for a motor vehicle is its average wholesale 
price as determined from the midwest edition of the national automobile dealers 
association official used car guide. 

(b) Purchase. To the extent that funds are available for the purpose, the 
commissioner may purchase or otherwise acquire additional passenger motor ve­
hicles and trucks necessary for the central motor pool. The title to all motor 
vehicles assigned to or purchased or acquired for the central motor pool is in the 
name of the department of administration. 

(c) Transfer at agency request. On the request of an agency, the commissioner 
may transfer to the central motor pool any passenger motor vehicle or truck for the 
purpose of disposing of it. The department or agency transferring the vehicle or 
truck shall be paid for it from the motor pool revolving account established by this 
section in an amount equal to two-thirds of the average wholesale price of the 
vehicle or truck as determined from the midwest edition of the National Automobile 
Dealers Association official used car guide. 

(d) Vehicles; marking. The commissioner shall provide for the uniform marking 
of all motor vehicles. Motor vehicle colors must be selected from the regular color 
chart provided by the manufacturer each year. The commissioner may further 
provide by rule for the use of motor vehicles without uniform coloring or marking 
by the governor, the lieutenant governor, the division of criminal apprehension, 
arson investigators of the division of fire marshal in the department of public safety, 
financial institutions division of the department of commerce, and the office of the 
attorney general. 

[For text of subds 3 to 8, see M.S. 1984] 

History: ISpl 985 c 13 s 126 

16B.60 DEFINITIONS, STATE BUILDING CODE. 

[For text of subds 1 to 4, see M.S. 1984] 

Subd. 5. Agricultural building. "Agricultural building" means a structure on 
agricultural land as defined in section 273.13, subdivision 23, designed, constructed, 
and used to house farm implements, livestock, or agricultural produce or products 
used by the owner, lessee, and sublessee of the building and members of their 
immediate families, their employees, and persons engaged in the pickup or delivery 
of agricultural produce or products. 

[For text of subds 6 to 8, see M.S. 1984] 

History: lSpl985 c 14 art 4 s 3 

16B.61 GENERAL POWERS OF COMMISSIONER; STATE BUILDING 
CODE. 

[For text of subds 1 and 2, see M.S. 1984] 
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Subd. 3. Special requirements, (a) Space for commuter vans. The code must 
require that any parking ramp or other parking facility constructed in accordance 
with the code include an appropriate number of spaces suitable for the parking of 
motor vehicles having a capacity of seven to 16 persons and which are principally 
used to provide prearranged commuter transportation of employees to or from their 
place of employment or to or from a transit stop authorized by a local transit 
authority. 

(b) Smoke detection devices. The code must require that all dwellings, lodging 
houses, apartment houses, and hotels as defined in section 299F.362 comply with the 
provisions of section 299F.362. 

(c) Doors in nursing homes and hospitals. The state building code may not 
require that each door entering a sleeping or patient's room from a corridor in a 
nursing home or hospital with an approved complete standard automatic fire 
extinguishing system be constructed or maintained as self-closing or automatically 
closing.' 

(d) A licensed day care center serving fewer than 30 preschool age persons and 
which is located in a below ground space in a church building is exempt from the 
state building code requirement for a ground level exit when the center has more 
than two stairways to the ground level and its exit. 

(e) Mined underground space. Nothing in the state building codes shall prevent 
cities from adopting regulations governing the excavation, construction, reconstruc­
tion, alteration and repair of mined underground space pursuant to sections 472B.03 
to 472B.07, or of associated facilities in the space once the space has been created, 
provided the intent of the building code to establish reasonable safeguards for health, 
safety, welfare, comfort, and security is maintained. 

[For text of subds 4 and 5, see M.S. 1984] 

History: 1985 c 194 s 30 

16B.64 APPLICATION OF ADMINISTRATIVE PROCEDURE ACT. 

[For text of subd 1, see M.S. 1984] 

Subd. 2. Distribution of incorporations by reference. The commissioner need 
not publish or distribute those parts of the code which are adopted by reference 
pursuant to section 14.07, subdivision 4. 

[For text of subds 3 to 7, see M.S. 1984] 

History: 1985 c 248 s 8 

16B.65 BUILDING OFFICIALS. 

[For text of subds 1 and 2, see M.S. 1984] 

Subd. 3. Certification. The department of employee relations, with the ap­
proval of the commissioner, shall either: 

(1) prepare and conduct oral, written, and practical examinations to determine 
if a person is qualified pursuant to subdivision 2 to be a building official, or 

(2) accept documentation of successful completion of programs of training 
developed by public agencies, as proof of qualification pursuant to subdivision 2. 

Upon a determination of qualification under either clause (1) or (2) the 
commissioner shall issue a certificate to the building official stating that the official 
is certified. Each person applying for examination and certification pursuant to this 
section shall pay a fee of $20. The department of employee relations and the 
commissioner or his designee may establish classes of certification that will recognize 
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the varying complexities of code enforcement in the municipalities within the state. 
Except as provided by subdivision 2, no person may act as a building official for a 
municipality unless the department of employee relations and the commissioner 
determine that the official is qualified. The department of employee relations may, 
with the approval of the commissioner, prepare and conduct educational programs 
designed to train and assist building officials in carrying out their responsibilities. 

[For text of subds 4 to 7, see M.S. 1984] 

History: lSpl985 c 17 s 6 

16B.70 SURCHARGE. 
Subdivision 1. Computation. To defray the costs of administering sections 

16B.59 to 16B.73, a surcharge is imposed on all permits issued by municipalities in 
connection with the construction of or addition or alteration to buildings and 
equipment or appurtenances after June 30, 1971, as follows: 

If the fee for the permit issued is fixed in amount the surcharge is equivalent to 
1/2 mill (.0005) of the fee or 50 cents, whichever amount is greater. For all other 
permits, the surcharge is as follows: (a) if the valuation of the structure, addition, or 
alteration is $1,000,000 or less, the surcharge is equivalent to 1/2 mill (.0005) of the 
valuation of the structure, addition, or alteration; (b) if the valuation is greater than 
$1,000,000, the surcharge is $500 plus two-fifths mill (.0004) of the value between 
$1,000,000 and $2,000,000; (c) if the valuation is greater than $2,000,000 the 
surcharge is $900 plus three-tenths mill (.0003) of the value between $2,000,000 and 
$3,000,000; (d) if the valuation is greater than $3,000,000 the surcharge is $1,200 
plus one-fifth mill (.0002) of the value between $3,000,000 and $4,000,000; (e) if the 
valuation is greater than $4,000,000 the surcharge is $1,400 plus one-tenth mill 
(.0001) of the value between $4,000,000 and $5,000,000; and (0 if the valuation 
exceeds $5,000,000 the surcharge is $1,500 plus one-twentieth mill (.00005) of the 
value which exceeds $5,000,000. 

By September 1 of each odd-numbered year, the commissioner shall rebate to 
municipalities any money received under this section and section 16B.62 in the 
previous biennium in excess of the cost to the building code division and the 
passenger elevator inspector in the department of labor and industry in that 
biennium of carrying out their duties under sections 16B.59 to 16B.73. The rebate 
to each municipality must be in proportion to the amount of the surcharges collected 
by that municipality and remitted to the state. The amount necessary to meet the 
commissioner's rebate obligations under this subdivision is appropriated to the 
commissioner from the special revenue fund. 

Subd. 2. Collection and reports. All permit surcharges must be collected by 
each municipality and a portion of them remitted to the state. Each municipality 
having a population greater than 20,000 people shall prepare and submit to the 
commissioner once a month a report of fees and surcharges on fees collected during 
the previous month, but shall retain two percent of the surcharges collected to apply 
against the administrative expenses the municipality incurs in collecting the sur­
charges. All other municipalities shall submit the report and surcharges on fees 
once a quarter, but shall retain four percent of the surcharges collected to apply 
against the administrative expenses the municipalities incur in collecting the sur­
charges. The report, which must be in a form prescribed by the commissioner, must 
be submitted together with a remittance covering the surcharges collected by the 
15th day following the month or quarter in which the surcharges are collected. All 
surcharges and other fees prescribed by sections 16B.59 to 16B.71, which are payable 
to the state, must be paid to the commissioner who shall deposit them in the state 
treasury for credit to the special revenue fund. 

History: lSpl985 c 13 s 127 
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