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CHAPTER 61A
LIFE INSURANCE GENERALLY

61A.03 Required provisions; life insurance policies. 61A.29 Investments; authorization; foreign invest- .
61A.071 Applications. ments.
61A.28 Domestic companies, investments. 61A.31  Real estate holdings.

61A.03 REQUIRED PROVISIONS; LIFE INSURANCE POLICIES.

Subdivision 1. Generally. No policy of life insurance may be issued in this
state or by a life insurance company organized under the laws of this state unless it
contains the following provisions:

(a) Premium. A provision that all premiums are payable in advance either at
the home office of the company, or to an agent of the company, upon delivery of a
receipt signed by one or more officers named in the policy and counter-signed by
the agent, but a policy may contain a provision that the policy itself is a receipt for
the first premium;

(b) Grace period. A provision for a one month grace period for the payment of
every premium after the first, during which the insurance will continue in force.
The provision may subject the late payment to a finance charge and contain a °
stipulation that if the insured dies during the grace period, the overdue premium
will be deducted in any settlement under the policy;

(c) Entire contract. A provision that the policy constitutes ‘the entire contract
between the parties and is incontestable after it has been in force during the
lifetime of the insured for two years from its date, except for nonpayment of
premiums and except for violations of the conditions of the policy relating to naval
and military services in time of war; that at the option of the company, provisions
relative to benefits in the evert of total and permanent disability and provisions
which grant additional insurance specifically against death by accident, may be
excepted; and that a special form of policy may be issued on the life of a person
employed in an occupation classified by the company as extra hazardous or as
leading to hazardous employment, which provides that service in certain designat-
ed occupations may reduce the company’s liability under the policy to a certain
designated amount not less than the full policy reserve;-

(d) Representations and warranties. A provision that, in the absence of fraud,
all statements made by the insured are representations and not warranties, and
that no statement voids the policy unless it is contained in a written application
and a copy of the application is endorsed upon or attached to the policy when
issued;

(e) Misstatement of age. A provision that if the age of the insured is
understated the amount payable under the policy will be the amount the premium
would have purchased at the correct age;

(f) Dividends on participating policies. A provision that the policy will partici-
pate in the surplus of the company and that, beginning not later than the end of
the third policy year, the company will annually determine and account for the
portion of the divisible surplus accruing on the policy. and that the owner of the
policy has the right, each year after the fifth, to have the current dividend arising
from the participation paid in cash. If the policy provides other dividend options,
it must specify which option is effective if the owner of the policy does not elect an
option. The provision may condition any dividends payable during the first five
years of the policy upon the payment of the next ensuing annual premium. This
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provision is not required in nonparticipating policies, in policies issued on. under-
average lives, or in insurance in exchange for lapsed or surrendered policies;

(g) Policy loans. A provision (1) that after three full years’ premiums have
been paid, the company at any time while the policy is in force, will advance, on
- proper assignment of the policy, and on the sole security thereof, at a specified
_ rate of interest, not to exceed eight percent per annum, or at an adjustable rate of
interest as otherwise provided for in this section, a sum equal to, or, at the option
of the owner of the policy, less than the loan value thereof; (2) that the loan value
is the cash surrender value thereof at the end of the current policy year; (3) that
the loan, unless made to pay premiums, may be deferred for not more than six
months after the application for it is made; (4) that the company will deduct from
the loan value any existing indebtedness on the policy and any unpaid balance of
the premium for current policy year, and may collect interest in advance on the
loan to the end of the current policy year; (5) that the failure to repay an advance
or to pay interest does not void the policy unless the total indebtedness thereon to
the company equals or exceeds the loan value at the time of the failure, nor until
one month after notice has been mailed by the company to the last known address
of the insured and of the assignee of record at the home office of the company;
and (6) that no condition other than those provided in this section will be exacted
as a prerequisite to an advance. This provision is not required in term insurance;

(h) Reinstatement. A provision that if, in event of default in premium
payments, the nonforfeiture value of the policy is applied to the purchase of other
insurance, and if that insurance is in force and the original policy has not been
surrendered to the company and canceled, the policy may be reinstated within
three years after the default upon evidence of insurability satisfactory to the
company and payment of arrears of premiums with interest;

(i) Payment of claims. A provision that, when a policy becomes a claim by the
death of the insured, settlement will be made within two months after receipt of
due proof of death;

(j) Settlement option. A table showing the amount of mstallments in which the
policy may provide its proceeds may be payable;

(k) Description of policy. A title on the face and on the back of the policy
briefly and correctly describing the policy in bold letters stating its general
character, dividend periods, and other particulars, so that the holder will not be
able to mistake the nature and scope of the contract.

Any of the foregoing provisions or portions thereof relating to premiums not
applicable to single premium policies must not be incorporated therein.

Subd. 2. Interest rates on policy loans. (a) A life insurance policy which
provides for policy loans must contain a provnsnon concerning maximum policy
loan interest rates as follows:

(1) a provision permitting a 'maximum interest rate of not more than eight
percent per annum; or

(2) a provision permitting an adjustable maximum interest rate established
from time to time by the life insurer as permitted by this subdivision.

(b) No life insurer may issue policies with a policy loan provision providing
for an adjustable maximum interest rate under paragraph (a), clause (2), unless the
insurer also makes available policies with a policy loan provision providing for a
fixed rate of interest under paragraph (a), clause (1).

(c) The rate of interest charged on a policy loan made under paragraph (a),
clause (2), may not exceed the higher of the following: :

Copyright © 1983 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.



MINNESOTA STATUTES 1983 SUPPLEMENT

29 LIFE INSURANCE GENERALLY 61A.03

(1) the rate used to compute the cash surrender values under the policy during
the applicable period plus one percent per annum; or

(2) the monthly average of the composite yield on seasoned corporate bonds

" as published by Moody’s Investors Service, Incorporated, or any successor thereto,

for the calendar month ending two months before the date on which the rate is

determined. If the monthly average is no longer published, the commissioner shall
substitute a substantially similar average by rule.

(d) If the maximum rate of interest is determined pursuant to paragraph (a).
clause (2), the policy must contain a provision setting forth the frequencyat which
the rate is to be determined for that policy.

(e) The maximum rate referred to in paragraph (d) must be determined at
regular intervals at least once every 12 months, but not more frequently than once
in any three-month period. At the intervals specified in the policy:

(1) The rate being charged may be increased whenever the increase as
determined under paragraph (c) would increase that rate by one-half percent or
more per annum; and

(2) The rate being charged must be reduced whenever the reduction as
determined under paragraph (c) would decrease that rate by one-half percent or
more per annum.

(D) The life insurer shall:

(1) notify the policyholder at the time a policy loan, other than a premium
loan, is made, of the initial rate of interest on the loan, that the interest rate on the
loan is adjustable and that the ‘policyholder will be notified of any increase in the
interest rate;

(2) notify the policyholder with respect to premium loans of the initial rate of
interest on the loan as soon as it is reasonably practical to do so after making the
initial loan. Notice need not be given to the policyholder when a further premium
loan is added, except as provided in clause (3);

(3) send reasonable advance notice of any increase in the rate to the
policyholder with loans; and

(4) include in the notices required by this paragraph the substance of the
pertinent provisions of paragraphs (a) and (d), a summary of the plan required by
paragraph (h), and the effect of the policy loan on the policyholder’s net cost of
insurance per $1,000 of coverage based on that plan.

(g) The loan value of the policy must be determined in a manner consistent
with section 61A.24 or 61A.245, but no policy may terminate as the sole result of a
change in the interest rate during that policy year, and the life insurer shall
maintain coverage during that policy year until the time at which it would
otherwise have terminated if there had been no change during that policy year.

(h) Prior to offering insurance policies with an adjustable policy loan interest
rate or offering to add a provision for an adjustable policy loan interest rate to
existing policyholders, the insurer shall file a written plan setting forth the manner
in which policyholders will receive a reasonable benefit in the form of price
reductions, increased amounts of insurance, or increased dividends from the
increased earnings of the insurer resulting from the use of the adjustable rate and.,
if applicable, the effect of a policy loan on dividends and dividend rates. A
summary of this plan must be made available upon request to each policyholder
and must be provided to each applicant for a policy before the initial premium is
received.
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(i) The pertinent provisions of paragraphs (a) and (¢) must be set forth in
substance in the policies to which they apply.

(j) For the purposes of this subdivision:

(1) The rate of interest on policy loans permitted under this subdivision
includes the interest rate charged on reinstatement of policy loans for the period
during and after any lapse of a policy.

(2) The term “policy loan” includes any premium loan made under a policy to
pay one or more premiums that were not paid to the life insurer as they fell due.

*(3) The term “policyholder” includes the owner of the policy or the person
designated to pay premiums as shown on the records of the life insurer.

(4) The term “policy” includes certificates issued by a fraternal benefit society
and annuity contracts which provide for policy loans.

Subd. 3. Applicability to policies. The provisions of subdivision 2 do not
apply to any insurance policy issued before January 1, 1984, unless the insurer
provides the policyholder with a summary of the plan required by subdivision 2,
paragraph (h), and thereafter the policyholder agrees in writing to the applicability
of those provisions. Upon election of policies providing adjustable policy loan
interest rates, the cash surrender values of any policies subject to the provisions of
this section shall be determined in accordance with section 61A.24 or 61A.245 at
the time of the election. The provisions of subdivision 2 shall not apply to any
insurance policy that the commissioner determines provides insufficient benefits to
the policyholder to justify loan interest rates in excess of those provided in
subdivision 1.

Subd. 4. Nonapplication of usury. Neither section 334.01 nor any other law
of this state which regulates rates of interest applies to policy loans governed by
this section.

Subd. 5. Rules. The commissioner may adopt rules pursuant to chapter 14
to further implement and administer the provisions of this section.

History: 1983 ¢ 292 s 1

61A.071 APPLICATIONS.

No individual life insurance policy, except mass marketed life insurance as
defined in section 72A.13, subdivision 2, shall be issued or delivered in this state to
a person age 65 or older unless a signed and completed copy of the application for
insurance 1s left with the applicant at the time application is made

Hlstory 1983 ¢ 263 s 7

61A28 DOMESTIC COMPANIES, INVESTMENTS.
- [For text of subds I and 2, see M.S.1982]

Subd. 3. Loans or obligations secured by mortgage. Loans or obligations
(hereinafter loans) secured by a first mortgage, or deed of trust (hereinafter
mortgage), on improved real estate in the United States, if the amount of the loan
secured thereby is not in excess of 66-2/3 percent of the market value of the real
estate at the time of the loan, or, when the loan is to be fully amortized by
instaliment payments of principal, which may begin up to five years from the date
of the loan if the real estate is to be used for commercial purposes, and interest at
least annually over a period of not to exceed 40 years, the amount of the loan does
not exceed (a) 80 percent of the market value of the real estate at the time of the
loan; (b) 90 percent of the market value of the real estate at the time of the loan if
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the loan is secured by a purchase money mortgage made in connection with the
disposition of real estate acquired pursuant to section 61A.31, subdivision 1, or, if
(1) the real estate is used for commercial purposes, and (2) the loan is additionally
secured by an assignment of lease or leases, and (3) the lessee or lessees under the
lease or leases, or a guarantor or guarantors of the lessee’s obligations, is a
corporation whose obligations would qualify as an investment under subdivision
6(f), and (4) the rents payable during the primary term of the lease or leases are
sufficient to amortize at least 60 percent of the loan. In calculating the ratio of
the amount of the loan to the value of the property, no part of the amount of any
- loan is to be included which the United States or any agency or instrumentality
thereof or other mortgage insurer as may be approved by the commissioner has
- insured or guaranteed or made a commitment to insure or guarantee: provided. in
no event may the loan exceed the market value of the property. No improvement
may be included in estimating the market value of the real estate unless it is
insured against fire by policies payable to the security holder or a trustee for its
benefit. This requirement may be met by a program of self-insurance established
and maintained by a corporation whose' debt obligations would qualify for
purchase under subdivision 6, paragraph (g). clause (4). Also loans secured by
mortgage, upon leasehold estates in improved real property where at the date of
investment the lease has an unexpired term of at least five years longer than the
term of the loan secured thereby, and where the leasehold estate is unencumbered
except by the lien reserved in the lease for the payment of rentals and the
observance of the other covenants, terms and conditions of the lease and where the
mortgagee, upon default, is entitled to be subrogated to, or to exercise. all the
rights and to perform all the covenants of the lessee, provided that no loan on the
leasehold estate may exceed (a) 66-2/3 percent of the market value thereof at the
time of the loan, or (b) 80 percent of the market value thereof at the time of the
loan if the loan is to be fully amortized by installment payments of principal which
begin within five years from the date of the loan if the leasehold estate is to be
used for commercial purposes, interest is-payable at least annually over the period
of the loan which may not exceed 40 years and the market value of the leasehold
estate is shown by the sworn certificate of a competent appraiser. or (c) 90 percent
of the market value of the leasehold estate at the time of the loan if the loan is
secured by a purchase money mortgage made in connection with the disposition of
real estate acquired pursuant to section 61A.31, subdivision 1. In calculating the
ratio of the amount of the loan to the value of the leasehold estate. no part of the
amount of any loan is to be included which the United States or any agency or
instrumentality thereof or other mortgage insurer approved by the commissioner
has insured or guaranteed or made a commitment to insure or guarantee;
provided. in no event may the loan exceed the market value of the leasehold estate.
Also loans secured by mortgage, which the United States or any agency or
instrumentality thereof or other mortgage insurer approved by the commissioner
has insured or guaranteed or made a commitment to insure or guarantee. Also
loans secured by mortgage. on improved real estate in the Dominion of Canada if
the amount of the loan is not in excess of 66-2/3 percent of the market value of
the real estate at the time of the loan, or, when the loan is to be fully amortized by
installment payments of principal, which may begin up to five years from the date
of the loan if the real estate is used for commercial purposes, and interest at least
annually over a period of not to exceed 40 years, the amount of the loan does not
exceed (a) 80 percent of the market value of the real estate at the time of the loan.
or (b) 90 percent of the market value of the real estate at the time of the loan if the
loan is secured by a purchase money mortgage made in connection with the
disposition of real estate acquired pursuant to section 61A.31. subdivision 1. In
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calculating the ratio of the amount of the loan to the value of the property, no part
of the amount of any loan is to be included which the Dominion of Canada or any
agency or instrumentality thereof has insured or guaranteed or made a commit-
ment to insure or guarantee; provided in no event may the loan exceed the market
value of the property. Also loans secured by mortgage, on real estate in the
United States which may be unimproved provided there exists a definite plan for
commencement of development for commercial purposes within not more than
five years where the amount of the loan does not exceed 80 percent of the market
value of the unimproved real estate at the time of the loan and the loan is to be
fully amortized by installment payments of principal, which may begin up to five
years from the date of the loan, and interest at least annually over a period of not
to exceed 40 years. Also loans secured by second mortgage on improved or
unimproved real estate used, or to be used, for commercial purposes; provided,
that if unimproved real estate there exists a definite plan for commencement of
development within not more than five years, in the United States or the
Dominion of Canada under the following conditions: (a) the amount of the loan
secured by the second mortgage is equal to the sum of the amount disbursed by
the company and the then outstanding indebtedness under the first mortgage loan;
and (b) the company has control over the payments under the first mortgage
indebtedness; and (c) the total amount of the loan does not exceed 66-2/3 percent
of the market value of the real estate at the date of the loan or, when the note or
bond is to be fully amortized by installment payments of principal, beginning not
more than five years from the date of the loan, and interest at least annually over
a period of not to exceed 40 years, the amount of the loan does not exceed 80
percent of the market value of the real estate at the date of the loan.

For purposes of this subdivision, improved real estate includes real estate
improved with permanent buildings, used for agriculture or pasture, or income
producing real estate, including but not limited to, parking lots and leases, royalty
or other mineral interests in properties producing oil, gas, or other minerals and
interests in properties for the harvesting of forest products.

A loan or obligation otherwise permitted under this subdivision must be
permitted notwithstanding the fact that it provides for a payment of the principal
balance prior to the end of the period of amortization of the loan.

The vendor’s equity in a contract for deed qualifies as a loan secured by
mortgage for the purposes of this subdivision. '

A mortgage participation certificate evidencing an interest in a 'loan secured
by mortgage or pools of the same qualifies under this subdivision, if the loan
secured by mortgage, and in the case of pools of the same that each loan, would
otherwise qualify under this subdivision.

[For text of subds 4 and 5, see M.S.1982]

Subd. 6. Stocks, obligations, and other investments. Stocks, warrants or
options to purchase stocks, bonds, notes, evidences of indebtedness, or other
investments as set forth in this subdivision, provided that no investment may be
made which will increase the aggregate investment in all common stocks under
paragraphs (a) and (b) beyond 20 percent of admitted assets as of the end of the
preceding calendar year. In applying the standards prescribed in paragraphs (b),
(c), and (d), (f) and (g) to the stocks, bonds, notes, evidences of indebtedness, or
other obligations of a corporation which in the qualifying period preceding
purchase of the stocks, bonds, notes, evidences of indebtedness, or other obliga-
tions acquired its property or a substantial part thereof through consolidation,
merger, or purchase, the earnings of the several predecessors or constituent
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corporations must be consolidated. In applying any percentage limitations of this
subdivision the value of the stock, or warrant or option to purchase stock, must be
based on cost. For purposes of this subdivision, National Securities Exchange
means an exchange registered under section 6 of the Securities Exchange Act of
1934 or an exchange regulated under the laws of the Dominion of Canada.

(a) Stocks of banks, insurance companies, and municipal corporations organ-
ized under the laws of the United States or any state thereof; but not more than
15 percent of the admitted assets of any domestic life insurance company may be
invested in stocks of other insurance corporations and banks.

(b) Common stocks, common stock equivalents, or securities convertible into
common stock or common stock equivalents of any corporation or business trust
not designated in paragraph (a) of this subdivision, organized under the laws of the
United States or any state thereof, or of the Dominion of Canada or any province
thereof, or those traded on a National Securities Exchange, if the net earnings of
the corporation -after the elimination of extraordinary nonrecurring items of
income and expense and before income taxes and fixed charges over the five
immediately preceding completed fiscal years, or its period of existence if less than
five years, has averaged not less than one and one-fourth times its average annual
fixed charges applicable to the period.

(c) Preferred stock of, or common or preferred stock guaranteed as to
dividends by, any corporation not designated in paragraph (a), organized under
the laws of the United States or any state thereof, or of the Dominion of Canada
or any province thereof, or those traded on a National Securities Exchange, under
the following conditions: (1) No investment may be made under this paragraph in
a stock upon which any dividend, current or cumulative, is in arrears; and (2) the
aggregate investment in stocks under this paragraph and in common stocks under
paragraphs (a) and (b) may not exceed 25 percent of the life insurance company’s
admitted assets, provided that no more than 20 percent of the company’s admitted
assets may be invested in common stocks under paragraphs (a) and (b); and (3) if
the net earnings of the corporation after the elimination of extraordinary nonre-
curring items of income and expenses and before income taxes and fixed charges
over the five immediately preceding completed fiscal years, or its period of
existence if less than five years, has averaged not less than one and one-fourth
times its average annual fixed charges applicable to the period.

(d) Warrants, options, and rights to purchase stock if the stock, at the time of
the acquisition of the warrant, option, or right to purchase, would qualify as an
investment under paragraph (a), (b), or (c), whichever is applicable. A domestic
life insurance company shall not invest more than two percent of its assets under
this paragraph. Any stock actually acquired through the exercise of a warrant or
option, or rights to purchase may be included in paragraph (a), (b), or (c),
whichever is applicable, only if the stock then meets the standards prescribed in
the paragraph at the time of acquisition of the stock.

(e) The securities of any face amount certificate company, unit investment
trust, or management type investment company, registered or in the process of
registration under the federal Investment Company Act of 1940 as from time to
time amended, provided that the aggregate of the investments, determined at cost,
by the life insurance company may not exceed five percent of its admitted assets,
and the investments may be made without regard to the percentage limitations
applicable to stocks, and warrants or options or rights to purchase stock. In
addition, the company may transfer assets into one or more of its separate
accounts for the purpose of establishing, or supporting its contractual obligations
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under, the accounts in accordance with the provisions of sections 61A.13 to
61A.21.

(f) Bonds, notes, debentures, repurchase agreements, or other evidences of
indebtedness (1) secured by letters of credit issued by a national bank, state bank
or trust company which is a member of the federal reserve system or by a bank
organized under the laws of the Dominion of Canada or (2) traded on a national
securities exchange or (3) issued, assumed, or guaranteed by a corporation or
business trust, other than a corporation designated in subdivision 4, organized
under the laws of the United States or any state- thereof, or the Dominion of
Canada or any province thereof, if the net earnings of the corporation after the
elimination of extraordinary nonrecurring items of income and expense and before
income taxes and fixed charges over the five immediately preceding completed
fiscal years, or its period of existence if less than five years, has averaged not less
than one and one-fourth times its average annual fixed charges applicable to the
period. No investment may be made under this paragraph upon which any
interest obligation is in default.

(g) Obligations for the payment of money under the following conditions: (1)
The obligation must be secured, either solely or in conjunction with other security,
by an assignment of a lease or leases on property, real or personal; and (2) the
lease or leases must be nonterminable by the lessee or lessees upon foreclosure of
any lien upon the leased property; and (3) the rents payable under the lease or
leases must be sufficient to amortize at least 90 percent of the obligation during
the primary term of the lease; and (4) the lessee or lessees under the lease or

leases, or a governmental entity or corporation which has assumed or guaranteed

any lessee’s performance thereunder, must be a governmental entity or corporation
whose obligations would quallfy as an investment under subdivision 2 or para-
graph (f).

(h) A company may sell exchange-traded call options against stocks or other
securities owned by the company and may purchase exchange-traded call options
in a closing transaction against a call option previously written by the company.
In addition to the authority granted by paragraph (d), to the extent and on the
terms and conditions the commissioner determines to be consistent with the
purposes of this chapter, a company may purchase or sell other exchange-traded
call options, and may sell or purchase exchange-traded put options.

[For text of subds 7 to 11, see M.S.1982]

Subd. 12. Additional investments. Investments of any kind, without regard to
the categories, conditions, standards, or other limitations set forth in the foregoing
subdivisions and section 61A.31, subdivision 3, except that the prohibitions in
clause (d) of subdivision 3 remains applicable, may be made by a domestic life
insurance company in an amount not to exceed the lesser of the following:

1) Five percent of the company’s total admitted assets as of the end of the
preceding calendar year, or

(2) Fifty percent of the amount by which its capital and surplus as of the end
of the preceding calendar year exceeds $675,000. Provided, however, that a
company’s total investment under this section in the common stock of any
corporation, other than the stock of the types of corporations specified in
subdivision 6(a), may not exceed ten percent of the common stock of the
corporation. Provided, further, that no investment may be made under the
authority of this clause (2) or clause (1) by a company that has not completed five
years of actual operation since the date of its first certificate of authority.

Copyright © 1983 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.



MINNESOTA STATUTES 1983 SUPPLEMENT

35 . LIFE INSURANCE GENERALLY 61A31

If, subsequent to being made under the provisions of this subdivision, an
investment is determined to have become qualified or eligible under any of the
other provisions of this chapter, the company may consider the investment as
being held under the other provision and the investment need no longer be
considered as having been made under the provisions of this subdivision.

History: 1983 ¢ 340 s 12-14

61A.29 INVESTMENTS; AUTHORIZATION; FOREIGN INVESTMENTS.
[For text of subd I, see M.S.1982]

. N e
Subd. 2. Foreign investments. Any domnestic life insurance company may
invest in obligations of and investments in foreign countries, other than the
Dominion of Canada, on the following conditions:

(a) A company may acquire and hold any foreign investments which are
required as a condition of doing business in the foreign country or necessary for
the convenient accommodation of its foreign business. An investment shall be
considered necessary for the convenient accommodation of foreign business only if -
it is demonstrably and directly related-in size and purpose to such company’s
foreign insurance operations; and

(b) A company may also invest not more than a total of two percent of its
admitted assets in any combination of:

(1) the obligations of foreign governments, corporations, or business trusts;

(2) obligations of federal, provincial, or other political subdivisions backed by
the full faith and credit of the foreign governmental unit;

(3) or in the stocks or stock equivalents or obligations of foreign corporations
or business trusts not qualifying for investment under section 61A.28, subdivision
6, if the obligations, stocks, or stock equivalents are regularly traded on the
London, Paris, Zurich, or Tokyo stock exchange or any similar regular securities
exchange not disapproved by the commissioner within 30 days following notice
from the company of its intention to invest in these securities.

History: 1983 ¢ 340 s 15

61A31 REAL ESTATE HOLDINGS.
[For text of subds I and 2, see M.S.1982]

Subd. 3. Acquisition of property. Any domestic life insurance company may:

“(a) acquire real property or any interest in real property, including oil and gas
and other mineral interests, in the United States or any state thereof, or in the
Dominion of Canada or any province thereof, as an investment for the production
of income, and hold, improve or otherwise develop, and lease, sell, and convey the
same either directly or as a joint venturer or through a limited or general
partnership in which the company is a partner, subject to the following conditions
and limitations: (1) The cost to the company of each parcel of real property
acquired pursuant to this paragraph, including the estimated cost to the company
of the improvement or development thereof, when added to the book value of all
other real property then held by it pursuant to this clause, may not exceed 15
percent of its admitted assets as of the end of the preceding calendar year, and (2)
the cost to the company of each parcel of real property acquired pursuant to this
paragraph, including the estimated costs to the company of the improvement or
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development thereof, may not exceed two percent of its admitted assets as of the
end of the preceding calendar year;

(b) acquire personal property in the United States or any state thereof, or in
the Dominion of Canada or any province thereof, under lease or leases or
commitment for lease or leases if: (1) either the fair value of the property exceeds
the company’s investment in it or the lessee, or at least one of the lessees, or a
guarantor, or at least one of the guarantors, of the lease is a corporation with a net
worth of $1,000,000 or more; and (2) the lease provides for rent sufficient to
amortize the investment with interest over the primary term of the lease or the
useful life of the property, whichever is less; and (3) in no event does the total
investment in personal property under this paragraph exceed three percent of the
domestic life insurance company’s admitted assets.

(c) acquire and hold real estate (1) if the purpose of the acquisition is to
enhance the sale value of real estate previously acquired and held by the company
under this section and (2) if the company expects the real estate so acquired to
qualify and be held by the company under paragraph (a) within five years after
acquisition; and

(d) not acquire real property under paragraphs (a) to (c) if the property is to
be used primarily for agricultural, horticultural, ranch, mining, or church purposes.

All real property acquired or held under this subdivision must be carried at a
value equal to the lesser of (1) cost plus the cost of capitalized improvements, less
normal depreciation, or (2) market value.

[For text of subd 4. see M.S.1982]
History: 1983 c 340 s 16
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